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World News Business Summary

Alfonsin to Motorola
resign early

to make way
for Moflem
Argentine President Rani ;

Alfonsin said hewks prepared
to make an early temSo^er .1

of power to preaidenfcelect Car-
loe Menem. Page 6.

Indian N-test .

India kas launched a
long-range guided missflesuc-
cessfully after two abortive -

testa, raising concern at the
country's capability to launch
nuclear warheads. Page 24... .

Solidarity campaign
Leaders oTSolidarity, .the Pol-

’

-

era to usenext"month’s
tionsto.vote for party officials
who took part In talks on legal*
isingthe untan.Fage2

German N-movo •
.

-

West German Goviemmeiit don-
ceded more ground In the dis-
pute within Nato over modern-
ising short-range twip^ar
weapons.Page 2; UK reaction.
Page 3

Recruit charges ‘

Twosenior Japanesepofiti- •

dans involved in.the Recruit
scandal were indicted on
charges of taking bribes from
Recruit, the telecommnnfoa-
tions company at the centre

~

of the affair. Page 24 ;

Cossiga opens talks
President Francesco Qonfiga . _

Italy hasbegunnegdiations
to form a new government fi)l-

lowing.the resignation of .

Prime Minister Ciriaco Dai v

.

Mita. Page 3
, . . ;

'

.

Social contract hid ;

Portuguese unionswant anew
social contractbecause Of-dam- .

age to wagescan^jiR.the-
worst inflationfigines for
three years. Jfrge i

Antarctic perk -
.

Australian Govemmmt has
decided not to sign the Antarc- .

tic Minerals Conventionand.
is to press instead for.the cre-

ation pfan Antarctic wader- 1.

ness park. Page 4V*

Coalition rejected
Communist Party in Greece
rejected the possibility,ofa •

.

coalition.with the rulmg
Socialist Party while Prime
Minister Andreas Papahdreou
remained its learter.Page 3

UUks fail

to reach

agreement
Talks between Motorola, the

i i.i

I
•

„
* '• I- S,-

Thirtypeople were killed and
more man 120 are missing .

after their ship capsized in
rough .ess off the Indonesian
resort island of Bah.

Gurkha force cut
Britan is to cut its famed Gur-
khaarmy reghnent by halt
in a. surprise move likely to

hit the economy of Nepal
where the troops are recruited.

Page10 ;
.

Journalists fcffled

Two Colombian journalists,

kidnapped on Saturday in
southwestern city of Cali, were
later found dead having been
tortured. Thirty-eight journal-
ists have been killed in the
past 12 years in Colombia.

Ch9o election date
Chile's government proposed
postponing the registration
date far-all political candidates
in the December 14 elections.

Pages

Tamil pitch battle
Two rival Tamil separatist

in which more than 50 oftheir
fighters were killed.

Jan. ~19fl9 -•
.
May

to $360.25 a :troy ounce, plati-

num by $5.75 to $492.75 and
silver by 20 cantata 514 cents.

Sly 42 *

ry-':
' VICKERS, DK engineering

group, is seQlng its Howson .

Algrnjihy printing- plato hmri- -

- n^aa tn Drf Pnrtt,m rhirmiralg

group, for $400niL Phge 25

- KUMPULAN GUTHRIE, Malay-
sia’s largest plantation group,
is

1to gain a listing on the s
Kuala Lumpur StockRxdiange
through apublieequttyofler.
Page 25 . •

CONTINENTAL, West German
- tyre maker, amwmiwiri profits

up40 per cent after adding
earnings from General Tire,

theUS tyregroup itpurchased
in iS$7. Pagp26: '

.

•

SOUTH KOREA faassigned .

.

threeagreements withtbe US
pmmlsdng pHtnfnaftrro nf'fey

'

export banferaaod liberalisa-
tion pfforeignjSISsfiSent

.

*****

CREDITLYONNAIS, French
bank, mnyunced plans to bid
for additional sharesinCkedito
Bergamason, an ltaban hank.

- taking its total holding ta .-

nearly 49 per cent Page $6

COMPAQ Commuter of tb&US
beat rival IBMmthe race to
launch what is claimed to be
the most powtafiil and expand-
able desktop personal com-
puter in theworhLPage *7

ASAUT CBpEBHCAL Tralimlry,

'

leading Japanese manufacturer
of acrylrc fibres, announced
an increase in profit to
$535.7m. Page 28

RAND MINES of SouthAfrica
announced fhmer export -

'demand for coal and increased
profits. Page 28

AMERADA HESS, ITS oil and
gas company, is paying $91lm
in cash for gas reserves in the
Gulf of Mexico, bought from -

Trausco, the OS gas pipeline
company. Page 27

BXWATER, private.UK water
contractor, announced an
agreed cash offer of$28m for
Bournemouth and District

-Water Company. Page 85 :

CIRCLE K, US converfehce
stores with extensive
operations abroad including
the UK, has put itself up for

sale. Page 28.

BGBST, the world’s leading
producer of machinery for con-
verting cardboard and paper
into printed packaging, expects
to increase sales to $630m in
1989. Page 28

NOBEL INDUSTRIES, Swe- .. .

den’s largest chemicals and
ordnanceconglomerate. Is

negotiating with Philips of the
Netherlands to acquirea
majority stake in Philips’ elec-

tronic defence operations in
Sweden. Page 28
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Mar 1989 May

US funcMtn* —.
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Federal .ponds.

(95b)
3-fPth Treasury Bills:

yield: aSS8% (8^361

Lons Bond: 102^%'

<ioi}4>
--

yield: 8533% (8.703)

London • • •

3-month interbank:.

.

close 13A%

mo :

Haw York doe*.
$1.5750 (1.6130) .

•'

51.5905 (1.6190)

DM8.1775 (3.1875)

FFr10.7525 (10.7975)

SFT2J3350 (2.8450!

Y224.S0 (23475)

DOLLAR
Mew York ctoee
DM2.0130 (1A77)
FFr6.8195 (6.634)

SFrt.7345 (1784)
Y143LOS (139.025) : -

London:
DM2.0095 (1.9895)

FFr&8025 (*6700)
SFrl.7930 (17575)
Y142-05 (138-75)

OOLD

New York- latest

Comax June •

stock mown.
New York daee
Dow Jones IraL.Av.

SU502.Q2 ( + 0.92)

S&P Comp
32*961+0.74)

' London:
FT-9EKM
£169.0 (-35.7)

Utorkfc

144.62 (Frl)

Tokyo
Nikkei Ave
34,067.86 (+65JM)
Frankfurt

Commerzbank'

"
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-OIL;
Brent I5day (Argus)

$1750 (-0.625) (June)

West Tex Crude
$20,425 (same)

(June) :
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and.Japan’8 Mhiistry OfPosts
’

•

' and Telecommunications failed
to solve a dispute overradio .

frequencies that could lftwd

to punitive US tariffs mi Japa-
nese exports. Page 24 -

PRECIOUS METALS prices
continued to slideunder pres-
-Simafnauilie dollar’s strength.
In Eknukm; gold foll.by.$4.75

Qofdprice ; yv... y ;

$ per trny ounce (London) .

420
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US voices concern
as Group of Seven
fails to halt dollar
By Simon Hoiborton-in London and Peter RhfdaU In Washington

A SURGE in Ahe dollar on
foreign. exchange'markets yes-
terday prompted the Group of
Seven leading Industrialised
countries to 'try to convince
financial ' markets that
exchange rate-' co-operation
remained intact.

The US currency rose 4 pfen-
nigs and Y&30, easily breach-
ing DM2 and Y140, in spite of
another co-ordinated round of
central bank intervention >In
Eurcqje .and heavy intervention
by the Bank dfJapan-earlter in
Tokyo.

!The dollar's rise has cast
doubt on. the ability of the G7
and its central banks to pre-
serve currency stability as
enshrined In the February 1987
Louvre Accord. G7 ministers
on due to meet in Paris at the
end of the' month and this
could provide an opportunity
to reaffirm their commitment
to stability.

'

The strength of the dollar,

;

however, lifted US bond prices,

which in turn supported
stocks. The Dow Jones Indus-
trial Average edged ahead to a
post-crash high, rinsing up 0.92

at~2£Q2J)2 despite some profib
taking.

tn Washington, it forced the
Bush Administration to reaf-

firm its support for interna-
tional economic co-ordination
and Biijinwi its concern over
the US currency's sharp rise.

Until .
now, tiie Administra-

tion has been publicly reticent

about the rise in the dollar,

.

believing there is little it can -

do, especially with the Federal
Reserve determined to main-
tain its interest rate policy for

domestic reasons.

In a prepared statement, a
White House spokesman said:

“The recent rise against other

. currencies is a nutter for con- _
cem.”
He noted that the latest

appreciation “has also
prompted- questioning of the
Administration’s commitment
to the process of economic pol-

icy co-orcbnatirin’' by the G7
countries, but stressed that
“the Administration remains
lfally committed to this pro-'

cess.*
- - •

In Europe, however, ques-
tions about the G^s unity were

' fuelled by the inability of the
major countries to enforce
them will on currency markets.

The pound, which had held

up well in the past two weeks,
was knocked lower against

both the dollar and D-Mark,

n m
> r
B

The dollar cUmhs above DM2 for the first time in 2^ years in
Frankfurt yesterday

raising fears of a rise in UK
interest rates.

- Bank of England interven-
tion failed to stop its sterling

index dosing OA lower at 93.7
- its lowest level since the
Government abandoned its pot
icy of keeping the pound below
DM3 in March 1988.

In Bonn, the Finance Minis-
try denied a report in Der Spie-

gel. the German news maga-
zine, which said that Germany
had stopped co-operating with
other G? countries about cur-

rency market intervention to
lialt the dollar’s rise. t

-

However, Mr Karl Otto PShI,
president of the Bundesbank,,
told Le Monde, the French
daily, that he doubted the effi-

cacy of currency market inter-

vention to solve problems
posed by international balance
of payments adjustment.

- Mr Pohl said he would be
happier if the D-Mark were
stronger but that he was confi-

dent the German economy
could deal .with the problems
raised by a stronger dollar.

- His comments drew a sharp
response from some European
monetary officials. According
to one: “This is the man who
-accumulated many billions of

Dollar

Against the D-Mark (DM per$)
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Against theYen (Yen per $)
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140

130
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dollars when the dollar was
weak and spent $15bn trying to
stop it rising.

“The Louvre Accord is all

about co-operation and, in the
last resort, it is in everyone’s
interest to do just that."
Tct, Page 24; Money markets.
Page 50; Government bonds.
Page 30; London markets, Sec-
tiou.II

Baker calls on Israel to hold

serious talks with Palestinians
By Lionel :Barber In Washington

MR JAMES BAKER, US.
Secretary of State, yesterday
called cm Israel to hold a seri-

ous dialogue with Palestinians
in the occupied territories and
for the first time outlined steps
‘which each gufe should take to

' achieve peace in the Middle
East.
In an- unusually tough

speech, Mr Baker called on
Israel to forswear' annexation,
stop the expansion of Jewish
settlements, reopen schools in

. the territories^ and to lay aside
what he cmTImI .“the unrealistic

vision of a greater IsraeL”
Mr n»irar chose as his forum .

the American-Israel Public
- Affairs committee, the most

:

powerful pro-Israell political

lobbying grotto in. the US- His
speech was greeted- with
silence.

Mr Baker told- Arab coun-
tries. whose summit opens in
Casablanca today, that they
should end the economic boy-
cott of IsraeL He urged them to.

repudiate the “odious line*
that Zionism is -racism, stem

challenging Israel's standing in

CONTENTS

international organisations
and “take concrete steps
towards accommodation with
IsraeL"
In a separate message to the

Palestine Liberation Organisa-
tion, with which the US opened
a dialogue in December, Mr
Baker .

said it «iwnifl Amend its

covenant which calls for
Israel's destruction, and “trans-
late-tbe dialogue of violence in
the intifada (the uprising in
the West WAnlt and Rum) into
a dialogue of politics and diplo-

macy.”
However, it was the tough

language which Mr Baker
reserved for Israel which
stunned his audience and
which is likely to reverberate
Internationally.
Many of . America’s allies

have- accused Washington of
soft-pedalling in its Middle
East diplomacy and of being
too accmnmodating of IsraeL -

The speech suggests that the
US wants Israel- -to make
greater efforts towards talking
to Palestinians in the occupied
territories, though it stopped

Queues that leadte
hunger in Zambia

For urban Zambians
dally queuing for

essentials has become
an unavoidable and
time-consuming way
of life. President Ken-
neth Kaunda realises

that the subsidisation
policy, partly responsi-
ble for the shortages,

. needs change
. Page 4
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China’s PM in

struggle for

political life
By Peter Ellingsen in Peking

CHINA’S Prime Minister was
yesterday believed to be battl-

ing for his political life after

the apparent refusal of some
army units to act against tens
of thousands of pro-democracy
demonstrators still controlling

the centre of Peking and the
Tlenanmen Square.

Li Peng was fighting for his
position as Zhao Zlyang, the
party secretary general,
returned to his office in the
Zbangnanhai compound in the
city centre from three days’
“sick leave” taken in protest at
the declaration of martial law.
He was ydd to be mnnehalling

support for a political come-
back.

Signs of direct opposition to
Li emerged when student dem-
onstrators released copies of a
letter allegedly written by
Zhang Aiptag, former defence
minister, and six other senior
•military nffjnifl1«

f opposing tha

imposition of martial law.
Some 100 officers were said to

have signed the letter, which
was sent to the official People’s
Dally newspaper.
The Associated Press news

agency reported that early
today 80 truckloads of soldiers

rifles beat people as they tried

to break through towards the
city centre from Fengtai, in the
south-west of Peking. The
attempt, some 15 miles from
Tiananmen Square apparently
ended in failure, as have
numerous similar moves since
martial few was imposed on
the capital on Saturday. More
than 200 military trucks were
still stationed on the
south-west perimeter of the
capitaL
With public transport halted,

anti movement around the city

difficult, Peking officials have
warned that the capital is run-
ning out of fuel and some food-

stuffs. More than 270 buses
have been commandeered for

the barricades erected each
night on main city approaches
in an attempt to keep the army
out while liter is piling up/bn
street comers. Hospitals are
saying that treatment is being
effected by a shortage of sup-
plies and exhausted medical
staff.

An emergency meeting of
the standing commitee of the
ruling Politburo was called in
an attempt to find a solution to

the crisis which has paralysed
transport and other services in
the capital, and led to the Gov-
ernment losing control of
Peking, Shanghai and other
regional centres.

In an effort to shore up the
government position, authori-

ties used helicopters to spread,

leaflets calling on residents to

back Li and President Yang
Shangkun in their efforts to
end the protest and restore
order to the capitaL
The leaflets said the army

was being called in to “protect
people," not harm the demon-
strators.
Confusion was fed by a pro-

fusion of rumours, beginning
with reports that Li and Deng
Xiaoping, the supreme political

leader, had been ousted.
These reports later seemed

unfounded as both men were
referred to by their proper
-Kftes jn nfFjriai media
More than 100,000 protesters

staged a peaceful rally for

democracy in Shenzen, the spe-

cial economic zone adjacent to
Hong Kong which a heavy
concentration of foreign invest-

ment

Chinese state television
reported that military control
had been imposed in the indus-
trial city of Wuhan after a
sit-in closed a bridge over the
Yangtze River.

The overall situation
remained nuclear, with Zhao,
the only top Leader not to be
vilified by the student cam-
paign, believed to he trying to

overturn Li’s hardline toward
the five week old demonstra-
tions.

Members of. the National
People’s Congress, China’s leg-

islature, were reported to be
gathering signatures to con-
vene a special session which
would consider the legality of
the martial law decree.

Some 50 out of 80 necessary
signatures were said to have
been collected.

In an indication of the divi-

sion within the leadership, the
Peoples Daily carried conflict-

ing messages about the unrest
On one side of the front page

the party mouthpiece had a
hardline editorial attacking the
demonstrations, while on the
other, was a story quoting the
Hungarian Prime Minister as
saying that the most hated
part of Stalin’s rule was his

use of the military against
ordinary people.

Peking radio continued to
appeal to residents to co-oper-
ate with the troops, especially
the "patriotic students.”
In Tiananmen Square, the

demonstrating students contin-
ued to fly defiant posters call-

ing for the resignation of Li,

President Yang and Deng
Xiaoping.
Army casts a shadow. Page 4

Pros and cons of
televising courts

Page 12
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Selling on
HK market
worst since

1987 crash
By John Elliott

in Hong Kong

HONG KONG'S stock market
was hit yesterday by its worst
spate of local and interna-
tional selling since the 1987
world markets crash as inves-

tors reacted to events in
Pelting.

Reports of possible army
clampdowns on the Peking
demonstrators wiped nearly 11

per cent off the Hang Seng
Index, which dropped 339.06 to
2,806.57. However, officials

rejected suggestions that there
was panic, adding that there
was no evidence of local or
international loss of confi-
dence in Hong Kong.
Members of the colony's

executive and legislative coun-
cils reflected growing public
worries in a statement which
expressed “serious concern'’

about the situation in Peking
and hopes that China's army
would not use force against
the students.
They had met to assess pub-

lic reaction following a peace-

ful demonstration of between
600,000 and lm people on Sun-
day. The centre of Hong Kong
returned to normal yesterday
and displayed none of the ten-

sions which arose in the late

1960s when China's cultural
revolution brought rioters on
to the streets.

Mr Allen Lee, senior mem-
ber of the colony’s legislative

council, said the march was
“not only an emotional outcry
but a demonstration of great
concern about the future of
China." However, he rebutted
any suggestions that the stock
market falls were caused by a
“loss of confidence."
Mr Frances Yuen, chief exec-

utive of the stock exchange,
said the selling did not reflect

“panic.” Brokers supported
this with reports of some buy-
ing at the day's lowest prices.

Continued on Page 24
World stock markets.
Section n
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THE POWERTO PERFORM

short of a call for direct talks
with the PLO which Israeli pol-
iticians have vowed to fight.

Mr Baker acknowledged that
Israel’s four-point peace initia-

tive, including elections for a
' Palestinian delegation in the
occupied territories that would
negotiate interim self-rule “1ms
given us something with which
to work.”
The plan also envisages that

the Palestinian delegation
would negotiate fami status for
the West Bank and Gaza which
were occupied by Israel in the
1967 war. But Mr Baker said:
“Much work needs to be dime
to pHftit Palestinian «t«i Arab
thinking . . . and to flesh out
some details of Israeli propos-
als and to bridge areas where
.viewpoints differ."

Mr Yitzhak Rabin, Israeli
Defence Minister, is due to
meet President Bush tomor-
row. Yesterday the US prom-
ised it would try to keep mili-
tary aid to Israel at $L8bn next
year despite budget cuts.

'

Extremists call the shots in
Gaza, Page 24

-Fatandf Not all solidarity In the opposition—.2

Terhnnlogyi Researchers isolate the enemy
within toe human cell 20

European electionit Battle for a market-led
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Ourperformance record lasr mon th was outstanding — now itfs even bettec.

Now, not once, not twice, butan amazing seven times .out ofthe nine years sincewe
launched our first unit mistwe rank as the top performinggroup. Indeed, Planned Savings
DataServices has confirmed that this record is unprecedented.

This enviable investmentperformance has been achieved by strong, sustained, single-
minded dedication to better research, better stock selection and better management. In
fact, performance has alwayscome firstat Fidelity;

Talk to yourIndependentFinancialAdviserabout Fidelity’s outstandingperformance
or call us freenowon 0800414161 and findoutwhy,when itcomes rounit trust

investment, Fidelity shouldbeyour firstchoice.

Rememberpast performance isno guarantee offuture returnsand thar the value of
units reflectsthevalueofthe underlying investments andmay fluctuateand is not
guaranteed.
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Radicals prepare

to flex muscles at

Moscow Congress
By Quentin Peel and Bruce Clark

A FIERCE political struggle in

the Soviet Communist Party,

to dictate the whole future of

Mr Mikhail Gorbachev’s peres-

troika reforms, has come to a
head this week in the days
before the opening of the Con-
gress of People's Deputies, the

2,250-strong new super-parlia-

ment
Some 34 members of the

party's central committee
spoke at what was expected to

be a stormy meeting yesterday,
hadlifting die leading conserva-

tive, Mr Yegor Ligachev, who
apparently denounced corrup-

tion charges made against him
during the election campaign,
and Mr Boris Yeltsin, his main
critic on the radical wing of

the party.
At stake is the role of the

new Congress, the status of its

deputies, and how it will vote

on a whole new line-up in the

Soviet government. Behind
that debate is a bid by radicals,

both within and outside the
ruling party, to break the
power of the party apparatus

and government bureaucracy
by bringing a fundamental
political debate into the open.
Old-guard regional party

leaders have seen their tradi-

tional power bases drastically

eroded by the upsurge in popu-
lar democracy in the elections.

Re-run polls in 198 seats
across the country, many of

which produced no result

because local party leaders
standing unopposed were
crossed off the ballot paper by
voters, have now produced a
string of new reformers to join

the Congress - although the
radical group is still clearly in

a minority.
New names among the vic-

tors include Mr Vitaly Koro-

tich, the outspoken editor of

the magazine Ogonyok and
bane of party conservatives;
Mr Valentin Logunov, deputy
editor of Moskovskaya Pravda,
the Moscow Communist Party
newspaper, who won the Kun-
tsevo seat after openly attack-

ing Mr Lev Zaikov, the party
bees, during the election; the
poet Yevgeny Yevtushenko,
who won a constituency in
Kharkov, in the Ukraine; and
Mr Nikolai Ivanov, the investi-

gator who won heavily in Len-
ingrad after he claimed that Mr
Ligachev had been named In a

corruption inquiry.

Radicals believe they can
call on the support of up to 700

deputies in the future Con-
gress. well short of a majority

but enough to force a genuine
political debate into the open.

They are calling for the inau-

gural session of the Congress

to be held without a time limit,

to enable the country's eco-

nomic crisis to be debated in

detail, and all the recent legis-

lation put forward by the gov-
ernment to be analysed - and
where necessary, amended.
A key issue on which the

Communist Party leadership at

least partly backed down yes-

terday was the new law on
crimes against the state, which
had been fiercely criticised by
reformers. The Supreme Court
yesterday restricted the mean-
ing of “discrediting" public
officials.

Mr Arkady Murashov, one of

the Moscow group of radical

deputies led by Mr Yeltsin, the
former leader of the Moscow
party who won a landslide vic-

tory in the elections, said they
were determined to force a
debate on the economic crisis,

and the crisis in relations
among the differing nationali-

ties in the Soviet Union.
A mass rally in Moscow on

Sunday night, addressed by Mr
Yeltsin and a string of other
deputies, supported every radi-

cal demand proposed, includ-
ing calls for the resignation of
Mr Ligachev, and Mr Nikolai
Ryzhkov, the Prime Minister.
Mr Yeltsin has refused to say

whether he will stand for presi-

dent However, Yeltsin sup-
porters say that Mr Gorbachev
unsuccessfully tried to per-
suade him to accept another
senior post in the legislature -
widely rumoured to be
vice-president - in return for
toning down his criticism.

“The main slogan of this
meeting was to transform the
Congress into a sort of legisla-

tive body to practically change
the political system," accord-
ing to Mr Yuri Skubco, of the
banned Democratic Union, who
addressed the rally. “It Is

unlikely, if you take the num-
ber of conservatives there. But
it will be broadcast on televi-

sion: everything will be shown
before a country which is quite

radicalised now."

Union
endorses

election

candidates
By Christopher Boblnsk!
in Warsaw

SOLIDARITY leaders have
started to urge their support-

ers to vote in elections on June
4 for those party officials who
took part in round-table talks

earlier this year which led to
Solidarity's return and the
elections themselves.

Sir Lech Walesa, the Solidar-

ity leader, told a crowd of sev-
eral thousand in Bydgoszcz at

the weekend that they should
vote for some official candi-
dates, and hinted that Gen
Czeslaw KlszczaR, the interior

minister, and Mr Stanislav
Ciosek, a party secretary
prominent in the talks, were
worthy of support.
The shift in tone comes after

a meeting last Friday between
Solidarity and the authorities,

where officials complained
that Solidarity candidates
were telling people to cross
out all official candidates.
Most at risk is the “national
list” of 35 names put forward
by the authorities. They are
not standing against anyone,
but each has to get 50 per cent
plus one of the national votes
to get into parliament
The list contains Mr Mlec-

zyslaw Rakowski, the Prime
Minister, who continues to

arouse Solidarity’s hostility,

and Mr Wladyslaw Baka, the
party secretary in charge of
the economy, whom Solidarity

would favour.
Solidarity's leadership has

suddenly realised, to its dis-

may, that Its partners in the
round table could be elimi-
nated from Parliament if

enough voters take the advice

being given them by grass-
roots* Solidarity activists:

“Cross out all 35 and draw a
spade on the ballot paper to
show they are ripe for burial",

a farmer in Skterniewice, near
Warsaw, told a Farmers Soli-

darity meeting last week.
Should the national list fail

to be elected and Solidarity
win all the seats available to it

under an electoral pact with
the authorities, the govern-
ment will hold a slim three-

vote majority in the National
Assembly, which is made up of
the lower and upper chambers
combined, and which will elect

General Wojriech Jarnzelski,

the party leader, as president.

EC cool on loans for Poland to encourage reform
By David Buchan in Brussels

A PROPOSAL to encourage Poland's
political reforma by lending European
Community finance to the deeply-in-

debted Warsaw government yeste

ran info objections from the UK
some other EC member states.

The European Commission proposal,

which would involve the Luxembourg-

based European investment Bank (MB)
tending for the first time to a Comecon
country, won hiking from Germany
and Denmark at yesterday’s meeting in
Brussels of EC foreign ministers.

Mrs Lynda Chalker, the UK foreign

office minister for European affairs,

said it was beyond the EC’s competence
to consider issues relating to the debt of

Poland, or of any otter country.

Her stance received some support

from France and the Netherlands. How-1

ever Mr Jacques Delors, the Commis-
sion president, mM he hoped to raise

the pSh debt issue at forthcoming

summits of the EC and the Group of

Seven in industrialised countries.

Mrs gave support to the
other suggestions made by Mr Frans

Andriessen, the EC external affairs

commissioner, yesterday that in view of

the Warsaw government's recent politi-

cal reforms, including legalising title

Solidarity trade union and holding rela-

tively free elections next month, the EC
should admit more Polish industrial

and agricultural goods.
“The key to arriving at an agreement

with Poland will be to affer lt a tirae-

taMc for abnlfohfog quantitative restrict

tions, on lines to the ageement

reacted with Hungary," she sain.
. ^

Last year Hungary signed a trade and
wmnhmtc co-operation agreement wicn

the EC by which the latter is to phase

out all quotas on Hungarian industrial

goods by 1995. At the time, ..Brands

officials said this was in rtewtfHra-

gary’s record of relative political liberal--

ism, and no other Comecon country,

could count on receiving the same
treatment ..

The EIB said yesterday there would

be no constitutional block on loans to

Comecon countries, once they had a
foraffi cooperation agreement witn tne

EC. But it POhatedwtte

toEcus 700m (£455m), EB
lending in 1988 of Ecus M
Mr Andriessen also sketched out to

yssstifffips

- JSSteTsbouM In tM Qminto-

any sign of the EC teaching CoCom
export security controls-

Not all solidarity within the opposition
Polish voters witness dissent among the dissidents, writes Christopher Bobinski

^ — - ~

M EET Jacek Kuron
- he has something
to say," shout the

posters all over northern War-
saw’s Zoliborz district where
140,000 voters will elect two
deputies to the Polish parlia-

ment's lower chamber In elec-

tions on June 4.

Mr Kuron, a veteran political

dissident and now a senior Sol-

idarity activist, is the move-
ment's preferred candidate for

the constituency’s non-party
seat. His campaign comes
down to a punishing schedule
of almost daily public meetings
designed to blunt the challenge
offered by Mr Wladyslaw Sfla-

Nowicki, a human rights law-

yer, In a which is bring-

ing tensions in the opposition

into sharp relief!

The electors of Zoliborz are
being given a chance before
free elections to the Senate to

signal their political prefer-

ences between Mr Kuron, rep-

resenting the Social Demo-
cratic group at the top of
Solidarity, and the right-wing

Christian Democrats, repre-

sented by Mr Sfla-NowlckL
Mr Sila-Nowicki was a prom-

inent adviser to Lech Walesa
in 1981 but foiled to get a place
on the movement’s official list

for parliament He charges that
Solidarity is becoming undem-
ocratic and the issues being
raised in his campaign could
well re-emerge at a national
congress Solidarity is due to
have after the elections.

In these elections 65 per cent
of the seats to the lower cham-
ber, the Sejm, have been
reserved for members of the
Communist and other estab-

lished parties while the rest

are open to the opposition for
the first time since the 1940s.

This means that for the
Sejm, in contrast to Senate
election, there will be no direct
dash between Government and
Solidarity. In places, however,
the authorities are discreetly

Polish elections

backing non-party members
against Solidarity to try to
whittle away the movement's
representation in the. future
parliament.

The 5B-year-old Mr Kuron
has the Solidarity machine and
Lech Walesa's recommenda-
tion behind him, so he is likely

to win. Mare people are coming
to his meetings ™>w to Mr SR*
a-Nowicki’s.

But he is not neglecting his
opponent Mr Enron wants to
let people get to know him per-

sonally and to exorcise his
greatest weakness: he was a
Communist Party member for

a few months in 1953 and then
again between 1956 and 1964.

T was stupid, as I thought
communism provided easy
solutions,” he tells meetings as
he moves around file stage like

a restive bulL He goes on to

explain in his hoarse voice that

ids second spell in the party

ended when he was sent to

prison for writing a left-wing

critique of the party bureau-
cracy in 1964. Since then he
has spent eight years behind
bare, the last time being after

Solidarity was banned in 198L
Mr Kuron says he wants to

go into parliament as one of
"Walesa’s team" concentrating
on economic affairs. He can-

didly outlines the tensions a
reforming economy will face. It

is not a performance designed
to pander to his listeners but
rather prepare them for the dif-

ficult times which lie ahead
with the' prospect of rising

prices, closure of inefficient

industries and redirection of
investment resources. So for it

has gode down well
Some In ZoHbotz, however,

cannot forgive him his past
activities in the communist
scout movement He is also an
agnostic, which has set some of

the district’s parish priests

against him. “He is not one of

us,” explains one clergyman,
who automatically assumes
that not being a Roman Catho-

lic makes Mr Enron a Jew.
Mr Sfla-Nowicki. 76, is quite

different. An impassioned
defender in political trials, he
has at times even had Mr
Kuron as a client. After a
“good" war both at the front

and in the underground he was
sentenced by a communist tri-

bunal and spent nine years in

prison until his release in 1956.

His fall from Solidarity's

favour came when two years
ago he agreed to join an advi-

sory council to General
Wojriech Jaruzelski, the party
leader, when the opposition
was boycotting such invita-

tions.

Solidarity union Iead«c Lech Walesi gtvas a vWoty rign at an

election campaign rally.

In his meetings Mr SflarNow-

ickl makes no secret be Is

standing against Mr Kuron to

give voters a clear political

He Bays he wants the Soli-

darity leadership to take into

account the views of Its Chris-

tian Democrat wing.
“The group at the top of Soli-

darity is ignoring the move-
ment’s democratic Ideals," be

told a church meeting. Add as
for Mr Kuron, whomhe praises

for his opposition activities

undertaken at the risk of
prison, he cautions: “Anyone
who has been in the . Commu-
nist Party is inclined to use-

dishonourable methods to
work for the right aim."

Mr Sfla-Nowicki has always
been a moderate, though now
he argues the opportunities
opened by reforms in tire

Soviet Union are not being
fully utilised for change in
Poland.

“In 1981 flung* were differ ent.

Then we Were literally a hair's

breadth from Soviet interven-

tion," he said.

ms campaign has gathered a
/-AnWirm of those who resent

befog ignored by the present

Solidarity establishment There
are Catholic working men
active In their parishes as well

as students tram Catholic unl-

veratty groups and even some
Solidarity radicals who are
opposed to Lech Walesa's mod-
erate policies..

.

Mr Koran's team tend to be
more liberal, more middle-class

and the young people are tren-

dies: and quite evidently
upwardly mobile, politically

speaking.
Both campaign managers,

fiaading teams of volunteers
some 40 to 50 strong are in
their midrSOs.
The authorities are not

revealing their preferences in
the ZoUbarz race.
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Germany gives ground
missiles row with USm missiles roi

By David Goodhart and David Marsh In Borin

THE West German government
yesterday - conceded a little

more ground in. the_Nato dis-

pate over short-range unclear
weapons (SNF), easing the
path towards a compromise at
the Brussels summit.
Mr Hans Klein, the- govern-

ment spokesman., _ confirmed
that Bonn now was prepared to
wait for the actual implemen-
tation of agreements reached
in the Vienna talks cm conven-
tional arms parity before
expecting talks on reducing the
numbers of short range
nuclear weapons.' -

Chancellor Helmut Kohl
later said he bad sent a loiter
to President George Bush with
latest West German sugges-
tions. He will telephone Mr
Bush in the next few days.

Previously, the West German
Government had' insisted on
“early” negoflattons-on short

.

range nuclear weapons - most'
of which are based on German
sofl — but last- week it did
finally accept . a ltnir between
such talks and the Vienna con-
ventional talks with the War-
saw Pact.
-However, that Knt was ini-',

tially spelt out very loosely,
with Bonn suggesting that
indications of progress in the
main negotiations over tnnir

'

numbers should be .enough to
trigger the start of the missile
negotiations.

.

Yesterday it was confirmed
that Bonn, under considerable
pressure, from Washington, is
prepared to accept a much
harder link with verifiable suc-
cess in the tank and troop
talks in Vienna.
- J

One effect of the Beam gov-
ernment's . -compromises on
missile negotiations is to bury
what had been virtually a

cross-party coalition on the
German approach to East-West
negotiations. Yesterday several
Social Democrats strongly
attacked the concessions.
Mr Egon Bahr, the SFD secu-

rity expert, said that, cm .US
insistence, talks an short-range
missiles would now be delayed
six or seven years. Mr Hans-
Dietrlch Genscher, the Foreign
Minister, said last week how-
ever he believed much of the
Vienna talks could be com-
pleted in two years.
Mr Volker Rflhe, the tending

Christian Democrat security
expert, said in a newspaper
interview that the German
position - for no decision on
modernisation of short-range
weapons before 1992 and
"early” negotiations to reduce
their number - had always
been - “a starting point not an
ultimatum”.

Moscow abandons threat to
halt destruction of SS-23s
ByEdwardMortimar in Moscow

ye^wds^ wifhEhbw its threat
to h^#ie;-iS9taptkin ofSS-2a
missa&rhaniiKd .by, the INF
tre^ffTfeto goes ahead with
the placement of the Lwnre
short-range-mlssfie.

The threat, made 10 days ago
by the Soviet Foreign Minister,
Mr Eduard' Shevardnadze, in
Bonn, had been- widely con-
demned in the West as a crude
attempt toexacerbate divisions
in Nato, and as easting doubt
on the reliability of Soviet
treaty commitments.
But yesterday Mr Gennadi

Gerasimov, thecMef Foreign
Ministry spokesman, said at a
press conference-in Moscow “It -

goes without saying
. that the

Soviet: Union will implement”
-tile INF Treaty :

inf;li»rtfrtg- flw
SS-23&. He fnnftrmwl~ttmt flrfa .

would; apply vregardless . .of
Mato’s decision about Lance,
but said “If the US tries to
deploy such missfies in Europe
it will have to be discussed In
the special control conunis-
ston” set up to monitor imple-
mentation ofthe treaty.
He claimed that the proposed

“Lance 2“ mfagfie; which woidd
have a range of 485 km (800
miles) was “nothing but an
attempt to bypass’* the treaty,
-which bans all nuclear mlsafles
with ranges of 500-5,500 fan.

Mr Gerasimov add the SS-

Compromise on EC
language teaching

_ By William Dawkins, in Brussels

EUROPEAN Governments
yesterday declared a truce over
a controversial plan to boost
foreign language teaching, the
source of- tne latest row
between Britain and the Euro-
pean Commission.
A meeting EC Health Min-

isters gave their unanimous
approval to spend Ecu200m
(£l30m) over the next five
years to help students go
abroad to learn foreign lan-
guages, a scaled down version
of a European Commission pro-

posal for ah Ecu25Qm scheme.
Britain, backed by West Ger-
many, had refused to accept
parts of the plan, titled Lmgua,
on the grounds that the Com-
mission has the power to inter-

vene only In vocational train-

ing and higher education, not
in schools policy.

But they supported a com-
promise drafted by Mr Fran-
cisco Femandez-Ordonez, the
Spanish Minister chairing the

session, which allowed govern-
ments to exclude school-age
pupils from Lingua.
However, the success of the

deal was immediately thrown
into question when Mr Ken-
neth Clark, the UK Education
Secretary and European Com-
mission officials gave conflict-

ing interpretations of the
accord. Mr dark maintained

that the scheme was
“to all above-16 and post-com-
pulsory education. It cannot be
applied in schools”. He said:

“The wording is absolutely
dear.” He greeted the tfarimm
as “a victory .for common
sense”.

. A spokesman for Ms Vasso
Papandreou, the Social Affairs

CommismaDer, insisted - - by-

contrast - that it was up to
individual member states to
define the scape of the scheme
and. narrow or widen it to
higher-education students or
those above 16 years if they
wished.
He argued that the scope of

the scheme had to be flexibly

defined to take account of the
needs ofBelgium, where educa-
tion is compulsory until -18,

and Ireland and Luxembourg,
where it lasts only until 15.

Belgium was represented by
three ministers, one for the
state and two for its French

.
and Flemish communities.
National officials warned

that Britain’s objections to the
Commission’s attempts to
extend its education policies
could easily be re-opened, if

Brussels tried to build too
much, flexibility into the opera-
tion of the scheme. Member
states are due to reasses the
plan after two years.
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23s had actually been tested at
a range of under 500 km and
were “technically very similar”
to the proposed Lance 2. Yet,
he riahnad, the US had in trigfoH

cm -twrindhig the SS-23s in the
treaty “to improve the ‘effec-

tiveness of the document”, and
the Soviet Union had agreed to
this, “proceeding on the
assumption that neither side
will produce or deploy” mis-
siles of this type.

It remains unclear why the
Soviet Union is putting such
emphasis on the Lance issue,

given that Mato governments
have already agreed to post-
pone a decision in deference to
West German objections.

Airbus to

stretch

A320 airliner
By Lynton McLain

AIRBUS Industrie, the
European aWfaiw maker, is to
oilier a stretched version of its

Airbus A320 airliner, to carry
more passengers.
The A320 twin Jet airliner

currently carries between 138
and 179 passengers over a
range.of up to 8yOO0infleB.lt is

one ofthe most successful air-

liners made by Airbus Indus-
trie, with firm orders for 466
aircraft from 25 customers.

Chi Saturday the supervisory
board of Airbus Industrie
authorised the management of
the group to enter firm com-
mercial negotiations with
potential customers of the
stretched version of the A320.
The stretched version would

offer 200 passenger seats in an
all-economy-class layout, or
186 seats in a typical two-class

layout
The stretching will involve

the structural reinforcement
of existing sections of the air-

liner, a modified wing trailing

edge, uprated landing gear
and extra emergency exits.

The engines for the
stretdhed AMO will be develop- !

merits of the Franco-US GEM
56 engines and the Interna-
tional Aero Engines V2500
that power the existing air-

liner.

Portuguese unions
upset at inflation-

Portuguese unions want a new
social .contract because of
damage to wages by soaring
inflation, Diana Smith writes
from Lisbon.
Following news that April

inflation Jeapt by 0.8 points to
an animal to per cent — the
worst In three years - criti-

cism has swelled against Mr
Anibal Cavaco’s Silva Social
Democrat government for let-

ting prices rise while wage
rises below the inflation rate

shrink public-sector pay.
Civil servants plan mass

action next month.
- The vigorous 15 per cent
growth of investment last year
conspired' with' overheated
consumption (up 6JS per cent),

voracious public sector financ-

ing needs of 10 per cent of

GDP, and escalating imports
to heat up inflation after two
years* cooling.
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Britain concerned

about weakening of

‘special relationship9

Cossiga sets Italy’s well-used

crisis machinery in motion

By Lionel Barber in Washington

BRITISH officials are both
irritated and perplexed by the
Bush administration’s shift
towards brokering a compro-
mise with West Germany in
the Nato dispute over moderni-
sing short-range nuclear mis-
siles.

British officials feel Lon-
don’s influence over the US
administration has weakened
tines George Bush took over
from Ronald Reagan, who
enjoyed a close relationship
with Mrs Margaret Thatcher.
In the' Nato dispute, their
hard-line views have lately
had little impact
West Germany has called for

early negotiations with the
Soviet Union on reducing
short-range nuclear missiles
(SNF), and has persuaded the
US to agree to delay a decision
to produce and deploy a suc-
cessor to the Lance missile
until 1992. Britain opposes
negotiations as a matter of
principle and has pressed
unsuccessfully for an early
ibriwnn committing alli-

ance to a Lance missile

At a news conference on
Sunday Mr Bush, flantrod by
President Francois Mitterrand
of France, said he sided- with
the French on the need to
resolve the dispute and cau-
tioned: -“There are strong-
willed people from strong
countries. But my role has
been to try *a»MnA the scenes
to be helpfnl for working this

problem out”
This remark dismayed Brit-

ish officials who have been
pressing Washington to act as
a leader rather than a broker
within the alliance. Privately,
they single out Mr James
Baker, the new US Secretary
of State, as the culprit because
of his propensity for prag-

- matic deal-making at the
expense of principle.

One bone of contention con-
cerns language under negotia-
tion between the Americans
and the Germans about the
development of a successor to
Lance. The US wants the Nato
communique to say the US
government is doing “research
and development on a national
basis” on the new missile.
The Germans say tkfo vio-

lates the principle of Mato as
an international alliance of
gffywwgw nations.

Separately, Mr Baker said
on Saturday that the US had
agreed that SNF negotiations
could take place, but only
under stiff conditions. These
included “more progress with
respect to the completion and
implementation of a conven-
tional forces agreement” with
the Soviet Union.
The US argues that this

mwms sometime in the distant
future, but the British view is

that merely by mentioning
negotiations, Mr Baker has
sold the pass - and aban-
doned the administration’s
earlier hard-line position.

It is too early to judge
whether titis Franco-American
niuancp on SNF will develop at
the expense erf what the Brit-

-isb call the “special relation-

ship with Washington”. Mr
Bush went out of his way to

say that the US was consulting
the British an the SNF dispute,

but he did not indicate he
shared Mrs Thatcher’s view
that SNF negotiations would
amount to the Soviets “going
for Nato’s jugular”.

Indeed, there is some appre-
hension here that Mrs
Thatcher will refuse to back
tiie likely US-German compro-
mise and take her opposition
to the Nato summit next week.

By John Wylea in Rome

PRESIDENT Francesco Cossiga’s latest attempt

to furnish Italy with a new government began
in time-honoured fashion yesterday when two
rather ancient but distinguished gentlemen
were ushered into his frescoed office in the

Quirinale Palace.
Barb time a government falls or resigns, as

did that of Christian Democrat Mr Ciriico De
Mlta last Friday, and a erisi (crisis) formally

begins, the Italian President is obliged to spend

at lea**
1 three days painstakingly consulting all

of the institutions with a conceivable interest or

role in its outcome.
But these formal contacts are merely the pre-

lude to what can.be, and in thfa case is likely to

be, a very lengthy process. Later in the week,

Mr Gosfiiga, may invite Mr De Mlta to try to form
a new government, or he may have heard such
opposition to the id*** from potential coalition

partners that he will commission a senior insti-

tutional figure such as Mr Giovanni Spadolini,

the president of the Senate, to carry out his own
exploratory consultations on who might rally a
governing coalition.

The fact that the main parties will probably

want to spin things out until after the European
elections on June 18 none the less will not set

any records for taking time. Mr Giulio
Andreotti, the veteran Christian Democrat for

all seasons who may yet be the next prime

minister, took office after a 121-day crisis in 1972

and bequeathed a 126 day crisis when his fifth

government fell in 1979.
The wearisome consultation process always

begins, as it did yesterday, with those former
presidents of the Republic still extant, in this

case 80-year-old Senator Giovanni Leone, who
occupied the Quirinale from 1971 to 1978, and
Senator Sandro Pertini, the 93-year-old who was
Italy's first Socialist President from 1978 to 1985-

Such consultations - the eighth round since
Mr Cossiga was elected President in 1983 - offer

the retired heads of state an opportunity to

recapture a few moments of public glory, with a
television camera and microphone installed out-

side the exit from the presidential office. After
his 10 minutes with Mr Cossiga, the frail Sena-
tor Pertini wished the journalists a good day,
while Senator Leone vouchsafed that during his

30 minutes he had stressed the need for institu-

tional and electoral reform.
Mr Spadolini marched into the Quirinale to

have his say last evening, as did the president of

the lower house of parliament. Ms Nilde lottL

The party heavyweights, the Christian Demo-
crats, the Socialists and the Communists, swing
in with their views today, and by tomorrow
evening Italy's quietly-spoken president will

have lent an ear to fully 10 parliamentary
groups.

Communists snub Papandreou
By Andriana lerodlaconou in Athens

IN A decision which could
affect the outcome of the Greek
general elections on June 18,

the opposition Communists
yesterday rejected the possibil-

ity of a government coalition

with the ruling Socialist Party
(Pasok) as long as it remained
under the leadership of the
Prime Minister, Mr Andreas
Papandreou.
“A progressive democratic

government cannot include
p*»rgnn<t implicated in financial

scandals in terms of either
penal or political responsibil-
ity,” a Communist announce-
ment said, in an indirect but
succinct reference to the scan-
dal involving former banker

and press baron Mr George
Koskotas.
The scandal, which erupted

last October, has implicated a
number of senior Socialists,

including the Premier, and
caused a slump in Pasok's
voter support
The decision terminated

days of sharp debate in the
Communist ranks over the
terms and conditions of a pos-
sible coalition with Pasok.
Although the opposition Con-
servatives are ahead in opinion
polls, the vagaries of the Greek
electoral system may prevent
them winning an absolute
majority of seats in the 300-

member parliament

In such an event it was con-

sidered likely that the Social-

ists and the Communists, run-
ning second and third
respectively, would attempt an
alliance. By making the depar-
ture of Mr Papandreou a condi-

tion, however, the Communists
have narrowed the possibilities

for setting up a viable post-

election coalition.

It is generally held that
despite a sharp drop in per-

sonal popularity in recent
mouths, Mr Papandreou
remains the sole figure capable
of holding together the diverse

factions making up Pasok, and
that the party would probably
fragment on his departure.
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Brussels 16 flights a week

Paris 34 flights a week

Stavanger 12 flights a week

Zurich 1 flight a week
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By K.K.Sharma
in New Delhi

AFTER TWO abortive attempts
In the past four weeks, India

yesterday successfully made a
test launch of what it

described as a “long-range
guided missile". The controver-

sial test gives the country the

capability to launch nuclear
and chemical warheads,
Mr Rajiv Gandhi. India's

Prime Minister, later Issued a
statement denying the missile,

code-named Agni (fire), was a
nuclear weapons system, but
said it gave the country the

option of "developing the abil-

ity to deliver non-nuclear
weapons with high precision at

long ranges".
Neither Mr Gandhi nor the

Ministry of Defence gave
details of where the missile
landed in the Bay of Bengal
but it is significant it is now
being described as “long
range". Formerly it bad been
referred to as a missile of
“intermediate" range. Some
defence experts said Its range
was around 2.500km.
The test has been criticised

in the West because a missile
like the Agni cannot be deliv-

ered with pinpoint accuracy
and thus is more likely to be
used for delivering nuclear or
chemical weapons. Western
countries, notably the US, have
been opposing efforts by vari-

ous Third World countries to
develop such missiles.

The anti-nuclear lobby In the
US has started sanctions
moves against India, but
defence analysts say there is

not much the Administration
can do about India's new capa-
bility. Among countries that
have similar missiles are
China, Pakistan, Israel, Saudi
Arabia and some Latin Ameri-
can countries.

The Defence Ministry said
the test was part of efforts to
develop missile technology
under an integrated guided
missile development pro-
gramme launched in 1983. The
technologies tested in what is

called a “research and develop-
ment vehicle” are in the areas
of multi-stage propulsion,
closed loop guidance and con-
trol, re-entry and terminal
guidance.
The widely-publicised test

was made at a special site at
Chandipur-atrsea in the eastern
state of Orissa. The missile fol-

lowed a predetermined flight

path and fell into the desig-
nated area in the Bay of Ben-
gat
Agni is a two-stage miarite

developed at the Defence
Research and Development
Laboratory at Hyderabad.
Experts said that given the
overlap between satellite
launch rockets already devel-

oped by India and long-range
missiles, it is likely that sev-

eral propulsion technologies
developed in the country’s
space programme were used
for the missile.

Tanzania calls

for ivory ban
TANZANIA, following a lead
set by neighbouring Kenya two
weeks ago, has called for a
global ban on the ivory trade,

officials said yesterday, reports

Reuter.
Over the past 10 years,

poaching has halved Tanza-
nia’s elephant herd to 100,000

while Kenya’s elephant popula-
tion has also slumped

“I would like to witness a
situation whereby all countries

in the world enact laws ban-

ning all dealing in ivory,” Pres-

ident Ali Hassan Mwinyi said

after talks with Prince Bern-
hard of the Netherlands.

Army casts a shadow over China’s future

Colina MacDougall examines the struggle for power now taking place in Peking

For the moment at least power in China Is not coming from the
barrel of a gun. Soldiers seated on the ground 'guard* Commu-
nist party headquarters in Peking from student protesters.

C hina’s People’s Libera-

tion Army will be as
much a weapon in the

power struggle now taking

place in the Communist Party

headquarters at Zongtianhai as

it is In restoring order in

Peking.
Li Peng, the conservative

and mediocre prime minister,

is close to State President

Yang Shzngkun, a forma' gen-

eral who still has strong ties

with the army. With a split

between Li and Zhao Zlyang,

the party general secretary,

growing dearer every day, he

may need the soldiers.

A substantial force perhaps

as many as 20 divisions -

200,000 men - is now zinging

Peking in .the aftermath of the

vast student demonstrations
which took place last week.
Most of these forces are not

visible, though a train full of

men at Peking railway station
anri rinwms of trucks parked in

southwestern suburbs Indicate

that there is a big build-up

Democratic leaders In
Congress are publicly pressing
the Bush Administration to he
more positive in its support
for the protesters in China,
Peter Riddell writes from
Washington. President George
Bush on Sunday expressed
sympathy for the students’
demands for freedom of speech
and assembly but - in urging

restraint on both sides - he
refrained from attfetemg the

The administration wants to.

in tiie past 17 years, hr-which
Mr Bush himself played apart
as US envoy in the mid-1970s.
The cordial rotations between
the US and the current Chi-

nese leadership, notably Dc*U?

Xiaoping, were underUned
during President Bush’s visit

three months ago.

Jfflr James Bake*, the Secre-

tary of State, has wgofdithat

it is not in the interests offtte

US to see -significant Bistabil-

ity” in China and America

must not appear to incite a
riot

going on .

Many students believe that

troops are already stationed in

the Great Hall of the People, to

the west of Tiananmen Square,

or in the Peking subway sys-

tem.
These soldiers have been,

handpicked for their present
job. They have not., been
allowed to read the papers or
watch television for the last
week, so they know nothing
about the student demonstra-
tions.

They have beat told Tlanan-

.

men is disorderly and full of
had people breaking the -law*,

said one student - the idea
being that they wont then fra-

tesxuse with students or refuse
to go into action against them.
Some,.troops are from the

Sino-Vietnamese border and
some-from Inner Mongolia as
well as nearby Hebai province.
Peking has chosen units
unlikely to have had much to

do with people in Peking.
There are reports that the

commander of the local divi-

sion, the 38th, based at Baod-

ing,
refused to go .Into, action

against students as bis daugh-

ter was a student
,
at Peking

University. Subsequently he
was sacked. Military forces

attached to the capital were a

key to holding power during

the Cultural Revolution, the

last time China’s army played

an important political role.

partial law, announced on
Saturday , provides the legal

for military intervention,

though there is still not a sol-

dier and barely a policeman in

tright through huge areas of

central Peking. So for the new

law has simply not been

applied, though knowlegtfe of

it around the town is growing.

In the last few days the

future leadership has begun to

seem finely balanced. A poht-

buro meeting started yesterday

which couldmake crucial deci-

sions on who would hold

power. Reports say Mr Zhao*

party general secretary, has

not teen seen in public except

on student- affairs since the

mid-May meeting of the Asian

Development Bank. In China,

tide Is a bad sign.

A growing outline of the

split was filled in further by a

petition to Mr Deng on Sunday
written .by. seven old generals
grid-signed by a 100 . The letter

asked himnot to use the army
and not to let it enter the city.

It was^published in the Chinese

press - yesterday morning,
beside the announcement of

martial' law, a strong indica-

tion of tiie differing points of

view. -

Contrasting styles of rivals in Peking struggle
By Steven Butler

LI PENG became China's
Prime Minister in 1987 as a
direct result of the sacking of

Hu Yao-baag, the liberal Com-
munist Party general secre-

tary, whose death a month ago
triggered the pro-democracy
student demonstrations that

have put the Chinese leader-

ship in crisis.

Zhao Ziyang, the current
party general secretary who
replaced the liberal Hu,
yielded his government portfo-

lio to LI, yet the political

styles of the two men, who
have apparently become
rivals, are very different.

Although, at 89 years old.

Zhao is younger than the octa-

genariana who led the Chinese
revolution, he was none the
less a foil adult participant in
the revolutionary struggle,
and emerged in the 1950s as a
talented administrator and
party official, occasionally
holding political positions in
the military.

His reformist stripes were
indelibly painted on during
the 1960s, when he became
first party secretary of the
southern province of Guang-
dong. only to be sacked in the
Cultural Revolution. Yet he
returned to Guangdong in the
next decade, and moved on to

Sichuan in 1976. The liberalis-

ing reforms which be experi-

mented with in both provinces
proved such an enormous suc-

cess *hat he rose swiftly to the

post of Prime Minister in 1980.

There, under the tutelage of

elder statesman Deng Xiao-
ping, Zhao implemented a
range of radical market-ori-
ented reforms that brought a
boom to the countryside and
boosted the availability of con-

sumer goods in China’s cities.

By comparison, Li Peng’s
background is technical and
narrow, but Li was bom with
the communist equivalent of a
silver spoon in his month. He
is widely believed to be the

adopted son of Chou En-lai,

China's popular prime minis-

ter for 27 years until his death
in 1978.

Xii studied in the Soviet
Union as a power engineer ris-

ing thro ugh a series of techni-
cal poste to become minister of
the power industry In 1981.
Ignoring his rich family con-
nections, he was an unlikely
candidate for prime minister
in 1987. He has since
approached the job with the
instincts of a technocrat,
lnnHwp for control and stabfU
ity, and skilled at bureaucratic
infighting, but showing none
of the creative flair which
Zhao occasionally displayed.

Indeed, it was after Li's
flypnlnhnwit that flift fThhtogft

experience with reform began
to go sour, with inflation
zaamfrg out of control along,
with rampant corruption.
Zhao, who - never completely
let go his grasp oh the econ-

omy,. may be as ninth respon-
sible for this as U, who never-
showed much leadership.
Their enrrent struggle Is.

laden with irony. Li’s most
ouisanding initiative in a
bland career was Saturday’s
declaration of martial law,
which appears increasingly
inept Yet Zhao, never known
as a political liberal, bos sud-

denly inherited this mantle
and become the hero of sorts
after opposing martial law. Leadership contestants: ZhhoZiyang (left) andLLFeng

Tokyo police in crackdown on racketeers
By Stefan Wagstyl in Tokyo

JAPANESE POLICE yesterday
announced a crackdown on
sokaiya. racketeers who
extract bribes from companies
by threatening to disrupt
annual meetings.
A special bureau is being

established at the Tokyo Met-
ropolitan Police Department,
which is responsible for polic-

ing meetings in the capital.

Police hope the. -astahlish--

ment of the bureau will serve
as a warning to companies
before the peak season . for •

annual meetings next month,
when 760 meetings are due in
Tokyo alone. Of these 690 will

be held on the same day, June
29, when 2,400 police will he on
guard to deter racketeers.

The National Police Agency
said yesterday the number c£
racketeers had fallen - from
above 5,000 in the early 1980s

to L333 known individuals at

the end of last year. But
yakuza, criminal gangs, were
becoming involved, increasing
the possibility sokaiya might
resort to blackmail- The police

estimated the list of known
sokaiya. included some. 220

.

yakuza criminals against 50 a
year ago.

Police have slowly been win-
ning a war of attrition against

the sokaiya since the lawmade
pay-offs illegal in 1982. How-
ever, they have been hampered
by the fact that companies are

loath to disclose they have
been approached fay sokaiya
for fear of revenge attacks.

The police believe many
companies continue to make
payments, sometimes disguised

as fees paid for spurious ser-

vices such as leaking potted
plants or subscriptions to mag-
azines. “Sokaiya have been
getting more skilful,” the

.
police, saidyesterday. .

So arrests have been fewand
far between, in comparison
with tiie number of people
allegedly involved in racketeer-

ing. Last year there were 26
arrests in 18 separate cases,
including one Involving Parco,

a leading department store.

Two Parco executives were

jailed for five months each for
making payments and two
sokaiya for six months each.

Mr Tsuji Masuda, the Parco
chairman, resigned over the
affair.

This weekend, .in the first

arrests this year, three execu-
tives of Fuji fire and Marine
Insurance, one of Japan's larg-

est insurance companies, were,
taken into custody by police oh
allegations of paying a total of
Y600.000 (£2.679> to a man so
that he would not disrupt
meetings held in 1987 and 1988.

They were arrested when the
town, who was already being
held by police on other extor-

tion charges, confessed.

At least 53 killed in Sri

Lanka separatist clash

AT LEAST 53 people were
killed In northern Sri Lanka on
Sunday In pitched fighting
between rival separatist
groups, military and rebel
sources said yesterday, Reu-
ters reports from Colombo.
A spokesman for the Libera-

tion Tigers of Tamil Eelam
guerrilla group said 42 men of
the People’s Liberation Organi-
sation of Tamil Eelam (Plote)
and U of their own were killed

in the gun battle near Vavu-
niya.

Military sources said 40 Plote
members and II Tigers died in
the clash. An unconfirmed
report by residents put the toll

at 70.

The rebel spokesman said a
local leader of Plote called San-

gili was killed in the battle

which erupted when Tigers
attacked a camp of their rivals.

“He had been responsible for

a number of killings of civil-

ians in the area.” the spokes-

man said. All the Plote people
in the camp were killed mod
their arms and ammunition
take™, he added.

The two groups are among
five organisations seeking a
separate state in the north and
east for Sri Lanka's 2.5m
minority Tamil community.

All except the Tigers have
accepted a pact between Sri
T .antra and India atoiad at end-
ing the separatist campaign
and under which about 45,000

Indian soldiers have been
deployed on the island.

Pretoria proposes to let

blacks into the cabinet

THE South African
government proposed an
amendment to the constitution

yesterday to allow the appoint-

ment of blacks to the cabinet.

Bento reports from Pretoria.

South Africa's 26m blacks
have no vote at national leveL

Nor are they allowed repre-

sentation in the central gov-

ernment and they are also
barred from becoming cabinet
ministers.
The faffl proposed by outgo-

ing Minister of Constitutional
Development Chris Heunis pro-

poses that the President should
have the authority to nominate
a black cabinet minister at his

own discretion.

But Allan Hendrickae, leader
of the Coloured (mixed-race)

Labour Party, said he would
block the bill because it sought

to entrench restrictions on
blade political involvement at

national leveL

"How can we support the
appointment of certain blacks

to tiie cabinet when the ordi-

nary black citizen does not
have foil rights," Hendrickse
said at a joint sitting of the
segregated white. Coloured and
Indian chambers of parliament.

Hendrickse, who was South
Africa’s first non-white cabinet
minister from 1985 until Presi-
dent Botha fired him in 1987,

Said one or two blacks in the
cabinet would be overwhelmed
by the white bloc of National
Party members.

The queues that lead to hunger in Zambia
Nicholas Woodsworth looks at cautious moves in Lusaka away from food subsidies

Z ambians and Russians
share a common way of
life, a Soviet diplomat

joked recently: "Zambians
don't trudge about in fur hats
in the snow, and they prefer
maize beer to vodka. But like
us, they know all about queue-
ing."

For Lusaka-based diplomats,
aid workers and other foreign-

ers with access to dollars, the
daily sight of long queues on
the sidewalks of the Zambian
capital causes little anxi-
ety - like the International
community in Moscow, expatri-

ates here do much of their
shopping in conveniently
located hard-currency stores
stocked with imported luxu-
ries.

But for urban Zambians,
daily queueing for scarce
essentials has become a grim,

unavoidable, and time-consum-

ing way of life. It is not uncom-
mon for housewives to begin
lining up at 3am outside state-

run commodity shops simply

on rumours they will be

stocked later in the day - the

most common accidents

reported in local papers are

those sustained when pan-

ic-stricken shoppers in queues
push those in front of them
through glass windows and
doors.

Shortages of articles such as
soap for washing, kerosene for
illumination, or spare parts for
car repairs result merely in
inconvenience. Other short-
ages are literally killing the
population.

In years of average food pro-

duction, according to the
World Bank, 48 per cent of
Zambians lack access to a
secure supply of food - a fig-

ure even higher than in fam-
ine-plagued Ethiopia - where
it stands at 46 per cent
Children are particularly

vulnerable, A 1987 Unicef
study conducted at Lusaka's
University Teaching Hospital
revealed that of the 433 chil-

dren admitted there during a
one week period. 60 per cent of
the more than 100 who died did
so through malnutrition. Zam-
bian health authorities
recently acknowledged that
many infant diarrhoea-related
deaths might be easily pre-
vented if hospitals were able to
obtain the sugar necessary for

the preparation of oral rehy-
dration salts.

But sugar, like maize meal,
cooking oil. bread, and other

essential foodstuffs remains in
short supply, despite efforts by
government to control food dis-

tribution - these include the
1988 nationalisation of 200

shops whose owners, mostly of
Asian origin, were accused of
hoarding and black-marketeer-
ing

It is ironic that these critical

shortages persist in a country
where a costly, long-standing
policy of subsidising food sta-

ples, fuel, medicines, building

materials and other goods was
designed to make essential

commodities available to the
entire population. It Is even
more ironic that it is subsidies

themselves which are in large

part responsible for these
shortages.

The most dramatic result is

the smuggling of Zambian
goods across frontiers into sur-

rounding countries where no
such subsidies exist - observ-

ers estimate that up to 25 per

cent of food intended for Zam-
bian consumption ends up out-

side the country.

Such large-scale smuggling
is hardly surprising given the
profits involved. A 50kg bag of
subsidised maize meal selling

for the equivalent of $3 in Zam-
bia can fetch $60 on the other
side of the Zambian-Zairlaa
border. So porous and uncon-
trollable is this frontier, and so
determined are smugglers, that

Zambian border officials in
many places have literally

given up.

Artificially low consumer
prices also mean that Zambia's
vast system of stale-owned
companies are unable to real-

ise the profits necessary to
plough back into their
operations to keep them profit-

able. Without the capital neces-

sary to purchase raw materi-

als, buy spare parts, or replace
aging equipment, many focto-

ries m Zambia are running at
less than 25 per cent capacity.

The resulting delays and
shortfalls in production lead to
consumer anxiety and panic
buying. A huge black market
has developed as a conse-
quence - stocks bought by
black marketeers at subsidised
prices leave the shelves of
state shops empty for weeks at

a time, while on the sidewalks
outside, these same goods are
being sold at up to 400 per cent
mark-ups.

Price distortions also lead to
huge problems in strategic
food stocks and distribution.
The prices charged to consum-
ers of such staples as maize,
have been less than those paid
to the fanners who produce
them. As a consequence form-
ers have found it profitable to

sell their entire harvests and
then later buy back meal at
low prices for their own con-
sumption. With shortages In

the cities, this food does not
always find its way back
No relief is in sight. Follow-

ing a disagreement on the need
for the removal of subsidies
and a more realistic exchange
rate, the EMF terminated a
Zambian structural adjustment
support programme. With an
ever steeper decline in its econ-
omy since then, the Zambian
government has been forced to

recognise the need for a
change in its subsidisation pol-

icy. Its Fourth National Devel-

opment Plan (1989-93) calls for
the gradual removal of food
subsidies and a greater concen-
tration on long-neglected agri-

culture.

President Kenneth Kannda,
however, can only move with
the greatest of caution. Politi-

cal support for his oneparty
rule has traditionally been
based on the satisfaction of
consumer needs at the cost of
economic rationality - when
in 1987 attempts to remove
subsidies led to - political
upheaval and widespread riot-

ing and deaths, he opted for

their reintroduction. So
unmanagable has the subsidi-
sation system become, how-
ever, that President Kaunda
now has little choice but to
take that unpopular and risky
road once again.

Canberra’s
green torn
on Antarctic
By titirls Sherweil

' in Sydney
AUSTRALIA’S Labor party
government. In a dear rever-

sal of position, has decided
against wigwfag the Antarctic
Minerals Convention and is to
press instead for the creation

park,-

... Tme moreJamounts to a veto

.
efftfae cwivvntlon,' which took-

yeaef
to negotiate, and reflects me
government's growingsconcern
about environmental issues.

But it means mining could
eventually, go ahead on a.riz-

tually unregulated basis
unless a.new diplomatic initia-

tive by Australia successfully
wins agreement for -a tougher
but stfil vague regime. Can-
berra’s switch of position was
announced yesterday by .Mr
Bob Hawke, the Prime Minis-
ter, Sen Gareth Evans, the-F0a>
eign Minister, and Sen Gra-
ham Richardson, the.
Environment Minister who
helped negotiate the initiative.

Although no oneIs yet plan-
ning to mine foe Antarctic, foe.
convention offers a framework
under which the continent’s
resources could In future be
estimated and exploited, ft
wilt lapse if the principal par-,

ties - to it do. not . sign fay

November this year.

PLO insists itwot elections

link to overall settlement
By Victor Mallet and Jihan ol-Tahri to Casablanca '.

- The PLO, under pressure to . . in Ins rejection, of the Israeli

respond to an Israeli election
plan for the occupied territo-

ries, has presented its own
peace proposals to the US
Administration.
: A formal PLO memorandum
handed to foe US to Tunis test

week and disclosed ahead of
today’s. Arab [ sq®njife^th

.

Morocco.,insiststhat.elections

plan. He said the PLO was
already qualified to start nego-
tiations on behalf of the Pales-
tinians.

“We are ready to discuss the
question- of elections in the
international conference.” he
said.. “We are not willing to

jKO^tifosiden that there is no
reprasentmfon for the Palestta-diwaww- myw

i#
. ayyuvoMiMuum un uw? loicouu-

have to be Kakedto artoverall ian people and that the repre-
eetttemenVv^^volving- -the' eentation wiU come after the
exchangee! hard ferpedee and
the convening of an interna-
tional conference. ..

• Mr Xassir Abed, Rabbo, a
senior adviser to .-Mr, -Yassir
Arafat/ the PLO leader, said
yesterday, that the PLO . com-
pletely -rejected- ;the proposals
put. forward fay Mr Yitzhak
.Shamir, theisraeh Prime Mire
i$ter. “The Shamir plan is
refuactog tiie formula of land
for peace with elections for
peace,” he- safcL1 “It's a plan
which alms-at Imposing auton-
omy as a final arrangement,**

Some Western countries tee
foe Israeli plan as a starting
{mintfor peace talks, and they
point out .that Mr Shamir had

^destinlm^u^fodora^tofoe
Wert. Bank and Gaza Strip-
But the PLO wards ah inde-

pendent Palestinian, state,
ruled

. out by
1 Mr Shamir, and

Mr Abed Rabbo was adamant

elections. There is representa-
tion. . . The whole world is
not recognising ghosts. The
FLO is recognised as a state fay
more than 90 countries."
The memorandum urges the

US to explain its views on Pal-
estinian political rights and on
a possible PLCMsraeU dialogue
ahead erf any international con-
ference.
PLO leaders are hoping for

united diplomatic and financial
support from the twoday Arab
summit, which inrinries Egypt
for foe first time since it
signed a peace treaty with
Israel 10 years ago. Negotia-
tions were -under way yester-
day to reconcile foe ideas of
-the 'PLO and those of Syria,
which is suspicious of Mr Ara-
fat’s repent, compromises and
worried that he may eventu-
ally do a deal which would
leave foe Golan heights - cap-
tored from Syria in 1967 - in
Israeli hands

;

TACKLING AN OWNERSHIP CONUNDRUM

prepares to release
control of Israeli banks
By-Hugh Camegy in Jerusafem

HOW DO YOU privatise
something without first nation-
alising it?

Mr Shimon Feres, Israel’s
Finance Minister, wffl attempt
to solve that peculiar conun-
drum today worn he- convenes
a meeting erf top officials from,
his ministry and the of
Israel that may weC be deci-
sive in determining the future
ownership of Israel's banking
system, whose assets total wefl.

over shekels lflfflm <£33bn}--.

Mr Peres is apparently dose
to making fails mind up on what
the government should dp to
end the anomaly whereby.it
holds the majority erf shares' fa
the CWnmsniial hanlrfl but 1y»«

no control over , them because
of lopsided voting rights held

by minority shareholders. '.

For some time the govern-
ment has favoured putting the
stock back into private hands,
restoring bank ownership to a
more normal commercial
standing. -This would almost
certainly allow for: at least a
measure of foreign investment
in the banks. However, without
voting rights foe- shares are
decidedly unattractive so the
obvious way is' to equalise tiie

votmg ri^itte and then sdl foe

shares. But -that. entafls flrSt

nationalising the banks -

.

which ail partite say theywant
to avoid. • . . .

The issue originated in a
crash in bank shares, on the
Tel Aviv .stock: exchange in

1983. The government, faced

with the collapse of the hank.
ihg system, stepped in to take
an the burden of the stock, but

- left control in the hands of the
owners.

- As a result, the labour feder-
ation Histadrut controls 5011
per cent of the voting rights of
the biggest hanking: group.
Bank Hapoalim, with just 0.1
per cent of -the equity. The
Jewish Colonial Trust hnifl* 2
per cent of the equity off the
second largest 1 bank,. Bank

but has 75.5 per cent of
the voting rights.- . .

_
L^dation to. equalise vot^ r

ifP
t£ isbefere Parliament,

and Mr Peres has been urged
fay some In the Bank of Israel,
the central bank, and by Mr
Adi Amoral, chief- of the
agency which win have the job
of disposing of the shares, to
.offer the bank controllers no
more than one or two per cent
in equity in compensation for
such a change.
Ofoer officiate --and, -not stir-

bank 0WDers
themsehes. favour a scheme
which, would allow existing
controllers first refusal ona
agmfleant chunk erfequity, or

control after voting equalisa-

Whichfiver course is taken,
government officials agree thatthey want to establish “core”

m ^ P™te place-
“** Public issue offoe balance of the shares.

They also want to see for-
eign investors - in the form of
banks, corporations or private
individuals - play a part They
are prepared to allow one <rf
the big tour banks - Hapoalim,
Leumi, Bank Mizrahi and
Israeli Discount Bank - to come
under foreign control, though
many politicians are not so

The process will be a lengti
one, however. The intention
to sell the banks one by or
starting with the most sal
able, generally reckoned to i

presently controlled 1

foe Recanati family, or Bai
tal, a profitable Leumi so
mdiaiy.

On the question of how
avoid state control during t3

interim the opiums are eith
to set up an elaborate am
length system of appointii
bank directors or delay imp]
“Ration of voting equali™l the placement of shar
fra* been agreed. The latt
jjnrse would probably inclui
the government coneedii

J
0®® its votes temporari
to foe core owner to alia
them time to build up foe
equity stake.

Haggling over the price w
be another tricky issue. Bi
®ven at this early stage, go

officiate admit to*™ be lucky to realise mo
than one third of the $7bn ti

government has laid out c
rescuing foe banks.
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From July 22nd our new fleetofspacious 747’s begin

their non-stop flights between Gatwick and Tokyo.

Its a service businessmen of every

stature will enjoy beginning before you «-

even leave the tarmac

Priority check-in and. baggage hand-

ling are standard for passengers in our
1wn, wnilMMMBB nI^=

Super Executive Class.
j
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We .offer eady check-in facilities i*-*--***-

at the Gatwick London Terminal in Victoria Station

and advanced seat selection on all flights;

Not that you oould gofarwrongm choosing your seat

Wherever you sit in our Super Executive section
'
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you’ll appreciate the width and arrangement ofour seating.

2x2x2, the business travellers’ favourite configuration,

because no one gets stuck in the middle.—tiBj H:H tbwp B»ii "You'D enjoy our menu too, the best
.«»imiH.nMw of Japanese and European cuisine and^ a*arKnvmi]

between times a wide choice ofin-flight
>mu Mwim

entertainment
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Flying ANA means the advantages

«wttoci iocmoo* "h«* anna, don’t stop once you’ve touched down.

Our hotel chain provides excellent accommodation

in 24 business centres including Tokyo, Kyoto, Osaka and,

from June 16, Narita.

And we can help you travel around Japan with an

FOR RESERVATIONS CONTACT:.ALL NIPPON AIRWAYS, ANA HOUSE. 6-8 OLD BOND STREET, LONDON W1X 3TA. TELEPHONE: 01-495 7667.
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unrivalled domestic network of66 routes linking 30 cities

— making us Japank biggest airline.

Further afield, we service 12 cities in 9 countries

around the globe.

This is good news if

an airline big enough to

strain of travelling to Japan.

Now you can flyANA in

relaxed comfort

However bigyour business.
Subject to Government Approval.

AalMnwmAimtays

JAPANS BESTTO THEWORLD
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AMERICAN NEWS
President-elect Menem moves nearer to power

Alfonsin agrees to early handover
By Gary Mead in Buenos Aires

ARGENTINA’S President Raul
Alfonsin has agreed in princi-

pie that Mr Carlos Menem, the
Peronist president-elect, must
take over before December 10,

the date constitutionally fixed

for the handover, “in the con-

test of a severe economic crisis

the transition period is exag-

geratedly long." said President

Alfonsin late on Sunday even-

ing.

However, no specific date
has been agreed for the transi-

tion of power.
Mr Menem, of the Pertinist

party, was elected Argentina's
new president on May 14, with
a 10 per cent majority over his

nearest rival, from the Radical
party. Last week, Argentina's

economic crisis sharpened and
speculation grew that an early

transfer of power would take
place, despite denials from
both Mr Menem and President
Aifonsin's office.

Mr Menem last week repeat-

edly denied that he was inter-

ested in taking office before
December. At the start of this

month the President stated
that, whatever the presidential

election result, he would see

through his mandate and leave

at the designated date.

Mr Menem arrived in Buenos
Aires yesterday from his home
of La Rioja to discuss the deli-

President Alfonsin deft) with Carlos Menem

cate political and economic sit-

uation with advisers.

He said on arrival that he
would give no support to the
new economic measures of Mr
Juan Carlos Pugliese, the pres-

ent Economy Minister, who is

thought to be planning a
return to a dual exchange rate.

Mr Eduardo Menem, the
influential elder brother of Mr
Carlos Menem and a Peronist
senator, yesterday morning
dismissed the possibility of a
transfer of presidency “before
two months” had elapsed. “All

parties and sectors of the
nation must ;be in agreement
with the advancement [of the
date]; that way we avoid hav-
ing any legal challenges later,”

he added.
Since his election victory, Mr

Menem has been under consid-
erable pressure from both Per-
tinlst and Wflrfj ral pnTH-jriflng tO
form a transition pact under
the continued presidency of Mr
Alfonsin, which would be lim-
ited to agreeing a set of emer-
gency economic measures
designed to mmhat hyper-infla-

tion and the near-bankrnptcy
of the state.

That option was last week
firmly ruled out by Mr Menem
and a number of his closest

advisers, who are reluctant to

participate In such measures
without having full control
over government
The weekend saw a flurry of

contacts between Peronist and
Radical politicians, which
resulted both in President
Alfonsfn’s statement and the
resignation of three senior eco-

nomic ofprfaig of his govern-

ment
Mr Roberto Eflbamn. central

bank vice-president Mr Mario
Vicens, in charge of Economic
Coordination, and Mr Pablo
Gerchunoff, chief adviser in
the Economy Ministry, all left,

apparently as a result of pres-

sure from Perfnist politicians

working on behalf of Mr

At the same time Mr Pug-
liese, announced an emergency
bank and exchange holiday for

yesterday, which was likely to
be extended into today and
perhaps further into the

The imposition of the bank
holiday has postponed one ele-

ment of the economic crisis,

the government’s need to pay
off $250m worth of treasury
bonds due to have matured
yesterday.

Brazil’s dark horse leads opinion polls
By Ivo Dawnay in Brasilia

MR Fernando Collor de Mello,

the crusading young governor
of a tiny Brazilian state, has
astonished pundits by stretch-

ing his opinion poll lead in the

presidential race - and now
has more than twice as much
support as his nearest oppo-
nent.
A survey shows that if vot-

ing took place today, Mr Col-

lor, who sprang to national

fame only two years ago for his

attacks on corruption and civil

service privileges, would win
32 per cent of the vote in an
11-candidate race.

His nearest rival. Mr Leonel
Brizola, the veteran left-wing

populist, has slipped back to 15

per cent, while Mr Luis Inacio

Lula da Silva, another social-

ist, has dropped to 11 per cent
.All the other centre and

rig!it-wing candidates won less

than 8 per cent of the polL
While voting by 80m electors

in the first free presidential

election for 29 years is still six

months away, the monthly
findings have shown Mr Collor

making steady gains at the
expense of both left and right.

The poll - drawn from a
2,750 sample in more than 100

cities - shows that the gover-

nor of the impoverished north-

eastern state of Alagoas is not,

as many predicted, a mere sev-

en-day wonder.
Its May findings, published

yesterday, demonstrated
remarkably consistent support
across all five of Brazil’s

regions, rising to 47 per cent in

the centre-west against a low
of 29 per cent in the south-east
Some political analysts who

had written him off are now
talking of a bandwagon effect

that could give Mr Collor an
outright victory on November
15. Brazil's elections are now
based on the French model
with a first round, followed by
a play-off between the two
front runners if neither
achieves an absolute majority.

Yesterday’s poll shows that
Mr Collor would trounce either

of his nearest contenders in
the second round.
The Collor phenomenon is

all the more remarkable for his

lack of any grass roots party
organisation or mainstream
support His backing comes as
a result of his highly publi-
cised campaign to boot out the
so-called Maharajahs - highly
paid but underworked civil ser-

vants - from his state admin-
istration.

His early and total opposi-

tion to the deeply unpopular

government of President Jos&
Samey when others were
ambivalent has also helped, as

his youth
Critics of the governor

he is a single-issue politician

with no programme - a closet
conservative and playboy
opportunist only adept at clim-
bing fashinnnhto hand warning

However, rival party strate-

gists are aware that in attack-

ing what is widely perceived to
be a corrupt and privileged
political and bureaucratic elite,

Mr Collor has struck ofseam of
electoral gold.

AS the ranriiriatp for those
who hate politicians - a sub-
stantial constituency in con-
temporary Brazil - Mr Collor
has built a platform that it will

be hard for many of the old
guard now contesting the pres-
idency to Join.

Panama’s
ruling party

hits at OAS
delegation
PANAMA'S ruling party
accused to* Organisation of
American States of interfering

in the country’s Internal
affairs yesterday, a day before

an OAS team seeking a way
out of the political crisis was
due to arrive, Reuter reports

from. Panama City.

The Democratic Bevbhrffon-
ary party sald the OAS, which
last week condemned Panama-
nian military strongman Gen-
eral Manuel Antonio Noriega
for abusing May 7 ejections,

had violated its charter by
intervening in the internal
affairs of a member state.

“The Organisation of Ameri-
can States nmint impose crite-

ria on ns from outside, nor
does it have tire authority to
resolve any difference that
may exist iwyM** a nation,” the

party's National Executive
Committee

It said the OAS delegation
could act only as distinguished
Latin Americans seeking
agreement between Panamani-
ans not as mediators.
The criticism was echoed by

government presidential can-
didate Mr Carlos Dnque who
«mt«i that international'organi-
sations did uot have the politi-

cal, moral or legal authority to
judge the Panamanian people.

Local newspapers also
quoted acting President Man-
uel Solis Palma as telling a
Mexican newspaper at the
weekend *im* the has wkdnn
had already up its "fail

on the crisis and would recom-
mend. that the OAS isolate
Panama*
Opposition vice-presidential

candidate Mr Arias
Calderon said at the weekend
that the mission had the spe-

cific task of seeking a hudiw
of power.
"That means recognition of

(the election of) May 7 and
that Noriega should go," he
said, ff Noriega did not go, the
OAS should place him in a
strict diplomatic and polttiral

quarantine.
Opposition leaders yesterday

HMiftimid ttiwfr Miwpdgnjtyte
tours of Panama City, visiting

factories and shaking hands
The leaders, tailed for much

of the tour by a price van, say
they are trying to rebuild peo-
ple's spirit after violence
which followed file elections.

Between Yanqui-hatred

and love of the dollar

T HE Organisation of

American States has a
monumental t®sk to

achieve by June 6^ It has

help negotiate in

transfer of power in the short-

est possible time". —
Between the lines of fee offi-

cial OAS declaration, issued
. . _

ffiSftffiaSiiBSS up in a wave of

Antonio Noriega from power”, regional pppUllSm

general, tliat WilllBate TtS^
-

.

Mr Joao Baena Soares, amyes ‘task Of reSOivmguie

The Organisation ,

of American States

delegation due
today in Panama .

finds itselfcaught

in Panama today already

knowing -that the negotiating
prve^Hnna inside the country

are irreconcilable. _ .

Mr Rigoberto Paredes, -a

loiter of the ruling PRfrparty
In Panama and a dose associ-

ate of Gen Noriega, said last

weak: “General Noriega is not
negotiable".

Leaders of the ADOC opposi-

tion, who had their landslide

victory stolen from them -by

crisis there high
impossible, writes

TMCoone --

Tbe US it intends to

pull out as agreed in 1999. The
XJS Congress, however,
inserted a paragraph in the
Canal Treaty of 1077 during its

the government the eteo- ratffication procedure creating

tkra on May 7, have said that ' *fce opening for a negotiated

“a reconciliation .hi inconceiv-

able without the removal of-

Gen Noriega”. ..

In case a snub from Gen
Noriega awaits the GASnegoti-

ators, theUSnaval shlp Brila-

strategy. Bkx^tag^lockinthev
canal for eight hours, it dte
gorged a stream^ttf ahnost SOO
armoured military^vehicles.
They proceeded

-

'to chum up
foe neatly-kept -gr^sjawns

.
of

the )iyJnditei-mnilft! ufeiappaar-
-

:

ing over a nearby MB - to stwait

farther orders.'
'

The vehicles-belong-' to a
mechanised infantry battalion
sent to re-inforcetoe lQffiOUS
Southern Command troops
based, fa Panama;. This overt
display ofUS-mfittary might in
file that is due

-

to be
hoprtorf overto Panama at toe
tnm of . the 'century, was
designed to impress upon Gen
Noriega that US treaty rights

are still hi fatce-and will beso
untfi Deceufoer 31 1999. One
shp hy -him, »rwi toe military

pgrtfastmight be used.
Bui what happens after 1999

fa, -itmay be argued, what the
present Panamanian crisis is

all about ..

.GenNoriega dkrimg the
US. wants a pliable Panama-
nian -government in power to
negotiate a continuation of the
XJS inflitary bases in Panama
beyond-1099. He intends to
remove them.

OTtpriKWm of toe US military

-presence beyond 1999^
' Thfa.ambiguity has helped to
graft a complex blend "of
'rationalism, anti-imperialism
and populism onto,the corrup-

tom and fawfom within
'the -ranks Of Gen; Noriega’s
cohorts.

•’ •

On toe basis of“my enemy’s
enemy fa-my friend”, comma-
rusts and socialists .have Joined

tanks with right-wingers to

back the general, regardless of

Idspast as a long-time agent off

the US -Central Intelligence

Agency and alleged links to
organised crime. -

-- The Latin American left sees

the removal of US .bases in
Panama hi the year 1999 as a
“strategic denial” of jump-off'
points forUS military interven-

tionon the continent.
Right-wing nationalists such

as Chile's General August© -

Pinochet have a similar point

of view. It Is useless to argue
the fact that the US has sever
made a direct military inter-

vention in any country south
of Panama this century? the
answer is always “hut there
could be in the next century”:
Sot* strategic overviews and

US meddling in Panamanian
politics create the Panamanian
Government's seffjustification

far electoral fraud and violent-

repression of toe opposition.
Hoping to undocnt toe GAS, '

Gen Noriega Is appealing to
nationaunts elsewhere on the ,

continent.

The controversial retired

-General Frank Vargas of Ecu-

ador claims to have raised

1,500 .
volunteers in his own

country and is recruiting more

to fight alongside Gen Noriega

should he require them.

The failure ofGen Noriega to

strike -a chord with the major-

fry of his fellow Panamanians,

however, has perhaps more to

do with their self-interest than

with some sort of regional

nationalism.
The US military presence in

Panama ' generates a gross

income to its economy of

gaOQm a year, equivalent to 5

per cent of gross domestic

product: Not only win Panama
tote this in the year 2000, it

will have the additional burden

of having to finance expanded
Panamanian Defence Forces

(PDF) to defend the CanaL
The present crisis has

reduced Panama’s GDP by
20-25 per cent in the past year

and slashed .government
by 50 per cent, mostly

through toe impact ccf US gov-

ernment sanctions.
Economists argue that the

present recession is quickly
reversible should the. political

crisis be resolved soon. If it is

not, one leading Panamanian
HnnVw said, “long-term dam-
age will occur to the country’s

infrastructure within six

months, to a year due to bank-

ruptcies, especially in the con-

struction industry”.
• The foreign military and
business community has been
an important demand factor hi

the real estate market and con-

struction industry as well as in

the services sector. Without
these influences there is little

prospect of economic recovery
on the horizon.

A number of foreign banks
were awaiting the outcome of

the. elections to make a deci-

sion whether to stay in Pan-
ama. Most had already begun
running down their loan port-

folios, a process that will be
accelerated if the OAS fails.

- ; A strong possibility exists

timtGen Nonega may still pre-

fer to stand and fight in spite

of the consequences for Pan-
ama, rather than face an
uncertain, and possibly danger-
ous life in exfle.

, As one European banker
commented: “He will leave
power when Panama is no lon-

ger-good for him, not when he
is.no frmger good for Panama."
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For international financial information that gives you the

edge, turn to Financial Times newsletters. Four exclusive

newsletters provide a constantly up-dated picture of

world finance, in pin-sharp focus.

From our network of internationally acclaimed corres-

pondents and top analysts. Financial Times Newsletters

offer business insights that are objective, critical and
unique.

FOUR ESSENTIAL FINANCIAL NEWSLETTERS

n INTERNATIONAL
BANKING REPORT
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to read and easily recalled. Sections cover. The Market in
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S Korea reaches

agreements with

US on trading
By Nancy Dunne in Washington

SOUTH KOREA has signed
three agreements with the US
- promising to eliminate key
import barriers and liberalise

foreign investment - to avoid
being singled out as an unfair
trader under the ‘Super 301'

section of the new US trade
l&W
Mrs Carla Hills, US Trade

Representative, whose office

used the threat of action under
‘Super 301' as leverage in the
negotiations, said: “These
agreements create a useful pre-

cedent for the Uruguay Round
and bilateral negotiations
which will strengthen the
global trading system."

Seoul has agreed to open its

market fully to foreign travel,

advertising agencies and
wholesalers of pharmaceuticals
and cosmetics.
Pharmaceutical companies

will no longer have to make

their products in Korea, and
regulations requiring “burden-

some” flnnfaal toting of for-

eign pharmaceutical products

in Korea have been indefinitely

suspended.
South Korea will also begin

opening its market to agricul-

tural imports, committing
itself to remove restrictions on
70 out of 140 products, includ-

ing poultry parts, fresh fruits,

nuts, and soyabean oiL
These restrictions will be

removed in three stages. The
quota on orange juice will be
increased from 9,000 to 15,000

tonnes.
Under the investment agree-

ment, South Korea will remove
the performance requirements

on foreign investors.

Instead of a screening sys-

tem. there will be a simple
notification procedure for most
foreign investments.

Call to soften Super 301
crunch for Japanese
By Nancy Dunne in Washington

BUSH Administration officials

have expressed an interest in a
proposal to call a full-scale eco-

nomic summit with Japan
while naming it as a “priority

foreign country” with egre-
gious trade barriers under the
Super 301 provision of last
year's trade law.

The proposal was issued last

week by the National Associa-

tion of Manufacturers (NAM)
after a membership vote.

The resolution did not ask
for the naming of specific trade
practices, but stressed support
for the provision in the trade
legislation asking the Presi-

dent to seek an economic sum-
mit with the prime minister of
Japan.
Mr Howard Lewis, NAM's

vice-president of international

affairs, said the group wanted
a strategy, not just a checklist,

in dealing with the US-Japan
trade imbalance. The summit
would examine macro-eco-
nomic solutions as well as spe-

cific trade disputes.

He said officials at the US

Trade Representative's Office

as well as Commerce had
requested a copy of the NAM
proposal. Despite the various

reports circulating through
Washington, that the US has
decided to cite Japan, Brazil

and India for Super 301 actions,

President Bush has not yet
made a final decision. It is

expected this week.
The US has been criticised in

Geneva by Japanese and South
Korean delegates for proposed
unilateral actions. NAM was
offering a less confrontational

strategy because US-Japanese
co-operation is necessary to
end the Uruguay round trade
talks successfully.

Japan must be named to
avoid an outcry in Congress,
which designed the trade law
in part, to identify the most
signicant potential foreign
markets. “By naming the coun-
try. but not the practices, we
give the president the discre-

tion to negotiate about the
most important issues." Mr
Lewis said.

WORLD TRADE NEWS

Contesting the point at which trade becomes aid

Peter Montagnon on the debate behind negotiations on how to limit the sweetening of ^^ m

TSJKPS&SSS Ttaterl.ltattta
JL not one that could be pressure of cost wifi, force a review of subsidy normally be used to altotete currency which has mad*T HE PROBLEM of con-

cessional lending was
not one that could be

solved. It simply had to be
managed to keep it within rea-

sonable limits.
This was the reaction of one

weary export credit official last

week as he contemplated the
prospect of yet another round
of negotiations in the Organi-
sation for Economic Coopera-
tion and Development to curb
the rampant practice of mixing
export credits with aid.

Just two years after the last

round. Canada and the US are
pressing for a new one
designed to reduce what many
perceive as the distortion to
both trade and aid Rows which
results from sweetening export
credits in this way. They are
trying to get industrial country
trade and finance ministers to

launch a new set of negotia-
tions at their meeting in the
OECD later this month so that
a package of new rules can be
ready 12 months from now.
Whether they will succeed in

the short run is a moot point.

Their plan is meeting resis-

tance from other countries that
fbel it is too early to embark on
another review, but even some

of admit that the time is

not too far offwhen the simple

pressure of cost wifi force a
fresh international look at the

whole business of subsidised

export credits.

The background to the Cana-

dian and US initiative owes
something to both domestic
budget pressures and to

broader international con-

cerns.

The US Export-Import Bank
is once again under attack
from free marketeers in Wash-
ington whose overriding con-

cern is to prune the federal

budget by reducing subsid ies
of all fc-fttfk. Suddenly Canada,
too, has been forced to focus on
the issue. It has found itself in
the curious position of shelv-

ing its CSSbn submarine pro-

gramme for budgetary reasons
while increasing sharply its

concessional loan allocations
because of prior commitments.
An international agreement

to curb mixed credits would
bring both governments relief

from exporters who complain
of their stinginess in matching
the competition.
There is, however, some

broader justification for seek-
ing a review at this stage, fig-

Japanese manufacturers
to complain over tariffs
By Guy de Jonquidres, International Business Editor

LEADING Japanese consumer
electronics manufacturers
have formally complained to
the European Commission
about a proposal which would
almost treble the Community
tariff on imports of most com-
pact hand-held video cameras,
known as camcorders.
The proposal, to be discussed

by a committee of national cus-

toms officials in Brussels next
week, would increase the tariff

from 19 per cent to 14 per cent,

the level applied to video cas-

sette recorders (VCRs).
The Electronics Industry

Association of Japan, acting
for 11 Japanese camcorder
manufacturers, has strongly
condemned the proposal
which, it says, is likely to fuel
concern among the EC’s trad-

ing partners about a "Fortress

Europe."
The Association says the

proposal would violate the
Community’s obligations

under the General Agreement
on Tariffs and Trade and
would reverse an EC decision
On the wwtnww rlacrifiwitiffn of
camcorders made only three
years ago.
Consumer electronics has

long been a highly sensitive
issue in EC-Japanese trade
relations.

However, the latest incident
is unusual because all the cam-
corders sold in theEC last year
were imported from the Far
East and there is no indige-

nous European industry to pro-
tect

Ironically, the only company
making the products in the EC
is Sony, a Japanese company
which has associated itself

with the industry complaint
According to BIS-MacHn-

tosh, a British market research
firm, about 2m camcorders
worth a total of $2bn were sold
in the whole of Western
Europe last year.

The fear is that the
review of subsidy
rules in 1987 failed to

achieve the effect of
curbing the practice

'

of mixed credits

ures submitted to the OECD by
members of its Consensus oil

Export Credits rules show that

offers of mixed credits jumped
30 per cent in the year to last

June and have continued to
run at a high level ever since.

The fear is that the laborious
review of subsidy rales com-
pleted in 1987 has foiled to
achieve the desired effect of
curbing the practice of mixed:
credits.

It was intended to work by
setting higher wrirtirmnn levels

of aid grant, making mixed
credits more expensive and for-

cing governments to cut back-
Instead what some fear hasi'

been hawwihig is that aid that
would have otherwise been
used for straightforward devel-
opment purposes has been
diverted into mixed credits.

This is worrying not least
because mixed credits go
mostly to mlddteJncome devet

Pacific trade

coalition urged
By Peter Norman in St
Gallon

A LEADING Democrat member
of the US Senate yesterday
called for the creation of a
“Pacific Coalition" to help pro-
mote the Uruguay Round of
multilateral trade liberalisa-

tion talks and ease the debt
crisis-

At the same time, Senator
Bill Bxadtey ofNew Jersey cau-
tioned agafost any rapidmoves
to grant membership of the
General Agreement on Tarifls

and Trade to the Soviet Union.
Addressing this year’s Inter-

national Management Sympo-
sium at the University of St
Gallen, he said Australia, Can-
ada, Indonesia, Japan. South
Korea, Mexico, Thailand anA
the US should form a group in
which trade, finance and com-
merce ministers would meet
informally to find solutions for

issues such as agriculture.

Hie said that these nations
would not form a regional trad-
ing block.

oping countries that have thus

been taking money that should

normally be used to alleviate

the plight of the poorest

The US and Canada may
-have some trouble convincing

their negotiating partners of

this -argument, however,-

because of the lack of reliable

figures. The OECD has no
wwnw of telling how many of

the- offers of mixed credit

both China and Indonesia, has

been particularly aggressive on

the mixed creditfront- But new

OECD talks would provide an

opportunity toputt for a long-

cherished objective at remov-

ing the maturity limits on offi-

cial export credits to rich coun-

tries, such as the Soviet Umon,

For the long list of finance

ministries worried about the

general cost of export credit

rates are low, it is widely

jrcaptori that Japan has been

hit by the appreciation of its

currency which has made its

export credits costly for devel-

oping countries to service. On

the other hand the country has

also been criticised for not

reporting as mixed credits

exportcredits which are sweet-

ened witii untied aid. Competi-

tors complain that even though

the aid is notionally untied the

which are notified to itare gcheines,.the review would pro- resulting business still smne^

actually taken up by develop- yjriR an opportunity to reduce how ends up in the hands of

ing countries.

Some European countries

fed. that more time is needed,

to assess the real trend. But

there seems to be little doubt

that eventually the 1987 pack-

age.'will have to be reopened
and new rides set.

When this happens, the
result is likely to be compli-

cated, because discussion will

turn on not only finding a new
way of curbing mixed credits,

which; is more effective than
simply raising the mintonm-
grant content of individual

. credits. It will also, have to

encompass a long agenda of

related issues which are piling

up on the Consensus agenda.
For example, the UK, with

its new.concessional credits for

still further the interest subsi-

dies which are routinely per-

nritted on conventional credits

to middle-income and poorer

developing countries. This

would a review of the.

Tnatriv of permitted rates, witt

particular focus on cuttingsub-

sidies directed towards middle-

income countries

There is also concern in low-

interest countries, such, as

Japan, that the mihim inn rates

are pitched so high as to make
ft hard for them to offer any

interest rate subsidies while

high-interest countries are able

to gain an advantage by domg
so with loans in their own cur-,

rency.
Although. Japanese interest

how ends up in the hands of

Japanese companies.
Last, although it is not

directly related to the question

of the Consensus rules, there is

the question of transparency of

export credit agency accounts.

This has been, given a new
feree of life by the decision of

Britain's Export Credits Guar-

antee Department sharply to

increase its provisions on
developing country debt
The UK would now like

other agencies to be similarly

ramfiri about their financial

position. After all, one of the

surest ways of winning public

support for cuts in overall

spending on export credits

ought to be ruthlessly to

expose its cost

US-EC deal to solve disputes
By Tim Dickson in Brussels

THE CURRENT “softly, softly”

style of transatlantic trade

relations h«s been illustrated

by a US-EC deal over proce-

dures for sorting out two
potentially bitter trade dis-

putes on oilseeds and sugar
products.
At a weekend meeting in

Washington between Mr Frans
Andriessen, the EC’s External

Relations Commissioner, and
Mrs Caria Hffls, US Trade Rep-
resentative, the two sides

ended months of bickering
over the type of dispute panels

to be used in resolving the two
complaints, made under the

rules of the Geneva-based Gen-
end Agreement on Tariffs and.

Trade.
Apart from confirming the

less antagonistic atmosphere
in relations between the two
camps, the latest settlement
appears to head off the possi-

bility of immediate retaliatory

action which under the new
American Trade Act Mrs Hills

would have been bound to con-

sider in eariy July.

But the fart remains that the

substance of. the issues has not
yet been tackled and while
there may be a respite, the dis-

agreement is bourn to compli-

cate relations later in the year,

and could get caught up in the
wider: negotiations' on agricul-

ture in the Uruguay Bound of

the Gatt Another deadline for

US “action” looms in early
1990.‘ : .

In late 1987, the US-Soyabean
Association filed a complaint,

quickly adopted on its behalf
by the Administration in
Washington, alleging that ‘EC
subsidies on oilseeds were
unfairly encouraging EC pro-

duction,and thmahy undermin-
ing access to the European
market . ;

According to US figtnes, US
exports of soyabean andmeal
have fallen from $3j6bn In 1981

to around <2bh in 1986.

-The EC hit tack last year
witt its own complaint that
the US was restrictingimports
of sugar and augar-contamiufc'

products .
under- quotas which

iym«» into force under a Gatt

“waiver” as fat back as 1955.

The quotas also apply to dairy

products, cotton ana peanuts.

Progress in the Gatt on both

issues was initially blocked on
which individuals could sit on
the panels, then more recently

an terms of reference. The EC.
for example, had been insisting

that the panel refrain from
considering damages in the

:soyabeans case and stick to the

legality of the subsidy, a
demand which Washington felt

could be prejudicial.

Under the weekend agree-
ment, reported by Mr Andries-

sen yesterday to the EC foreign

ministers, the EC agreed to
drop its damages demand and
the US agreed to proceed with
a panel covering the sugar
"waiver*’.

But as Mr Guy Legras, the
EC’s director-general for agri-

culture, said last week on the
soyabeans dispute: "The funda-
mental problem remains.

. Nobody shouM be in in doubt
the stakes are high.”
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‘WonderWorld’
set to announce
risk capital deal
By Richard Tomkins, Midlands Correspondent

WONDERWORLD, the
company planning to build
Britain’s biggest theme park
on a 1,000 greenfield site near
Corby in tbe Midlands, is today
expected to announce that it

has raised the risk capital nec-
essary to start the project.

Clearance of the funds was
being completed overnight and
a group of senior executives
from Bouygues, the French
construction group 'which is to

build tbe park, will arrive on
site this morning.
Completion of the private

share placing will mark the
end of a long series of setbacks
in trying to finance construc-
tion of the Disney-style park
since it was conceived more
than 15 years ago.
The project appears to have

been saved by a group of
unnamed private investors
who have stepped in with an
offer to buy £72.8m worth of
shares in the company.
Another £5m worth of equity
will be put up by Bouygues.
The balance of £125m needed

to finance the project’s £203m
first phase will be raised in the
form of debt.

WonderWorld's advisers
believe this will be relatively

easy to arrange now that the

risk capital is in place.

Billed as the biggest single

scheme ever to have won plan-

ning consent in the UK, Won-
derWorld and its related com-
mercial developments could
eventually coBt an estimated

£ibn. Later phases will be sep-

arately financed.

Work on the first phase,
comprising six of the 13
planned themes such as Story-

Village and HealthWorld, will

begin within days. Opening is

targeted for August 1992.

The latest placing of Won-
derWorld’s shares has been
arranged by W-LCarr. the Lon-
don stockbrokers. It has found
a group of wealthy individuals
who are prepared to back the

project with their private
funds.
The investors are shielding

their identity by investing
through an offshore company
called World of Wander, based
in the British Virgin Islands,

and they have asked WJ.Can-
not to say who they are.

Mr Graham Andrews, head
of corporate finance, said the
investors were not well known
figures and wished to remain
that way.

Union yotes

for Labour
multilateral

arms policy
By John Gapper,
Labour Correspondent

THE opposition Labour Party's

attempt to shift to a policy of

multilateral nuclear disarma-
ment was heavily backed by
the National Union of Public
Employees yesterday, clearing
the way for the abandonment
of strict unilateralism.

The union’s change of policy

makes it almost certain that

Labour's annual conference
this autumn will back the
revised policy of negotiating
cuts in nuclear arms which
was recommended by the
party's policy review.
Nupe’s annual conference in

Scarborough voted by a major-
ity of three to one to back mul-
tilateral negotiations. The
switch of policy will transfer

600.000 block votes away from
unilateralism at the confer-
ence.
At last year’s conference a

motion supporting a mixture of
unilateral and multilateral dis-

armament was defeated by
335.000 votes, with Nupe voting
against
The vote reduces the impor-

tance of the stand taken by the
TGWU transport union against
a change of policy. The TGWU,
which wields 1.25m votes, is to
consider tbe issue in June.

Disney executives working at Sky TV despite suit

By Raymond Snoddy

DISNEY Channel executives
are still at work in the London
headquarters of Sky Television
planning to proceed with an
August 1 launch of the channel
in the UK despite Sky's *L5bn
lawsuit against the Walt Dis-

ney Company for alleged fraud
and breach of contract
Mr Pat Lopker, managing

director of the Disney Channel
in the UK said, yesterday: “As
far as I am concerned it’s busi-

ness as usual.”
Last Thursday Disney drew

up and distributed to Sky Tele-

vision executives the first

schedules for the new channel.
“We have not terminated the

agreement We think we have
an agreement and we are going
ahead. So tar as we concerned
we are operating as we were a
couple of weeks ago,” said Mr
Lopker, who added that he was
continuing to hire staff for the
channel launch despite the dis-

pute between his parent com-
pany and Ur Rupert Murdoch’s
Sky Television.
Last week Mr Andrew Neil,

executive chairman of Sky
Television, said after filing the
lawsuit that plans to launch
the Disney channel in tbe UK
In a joint venture with Sky
were at an end.
In the suit, filed in Los

Angeles Superior Court, Sky
Television claims it has
already spent or committed
550am "establishing and com-

mencing the venture' and its

business (grinding cash outlay
and commitments)."
Most of the commitments

involve the rights to films for

Sky Movies, the Sky Television

channel. The 16-page lawsuit

sets out five causes of action

against Disney Including
alleged breach of contract,

fraud and unfair competition.

Disney has said little about

tibie suit but to say it has “abso-

lutely no merit”, although a

reply from Disney is expected:

Gurkha brigade to be cut by half
By David White, Defence Correspondent

BRITAIN H«c taken the lcwife

to its famed Gurkha brigade of
Nepalese soldiers.

Surprise plans to cut the
8,000-strong force by half were
announced in the House of
Commons yesterday by Mr
George Younger, Defence Sec-
retary. The decision is linked
to British withdrawals from
Hong Kong, due to be handed
over to China in 1997. Tbe col-

ony is the Gurkhas’ main base.
Officials emphasised that the

Gurkhas’ future as a brigade in
the British Army was guaran-
teed. All Gurkha regiments
would keep their identity, with
their cap-badges featuring the

celebrated toferiknife.
But the number of infantry

battalions is being trimmed
from five to four, and the size
of each from four companies
(about 900 men} to three com-
panies (about 700 men) to
match other British battalions.

Mr Younger told the House
the Nepalese Government had
been informed of the plan. Gur-
kha solders are reckoned to
contribute £30m a year to
Nepal’s tiny economy.

It is not yet been decided
where the Hong Kong Gurkhas
will be based. Three battalions

are now there, largely paid for

by the Hong Kong Govern-

ment, one in Brunei paid for by
tiie Sultan, and one in the UK.

Mr Younger said no change
was planned before 1992, with
the first withdrawal of a battal-

ion from Hong Kong.

The brigade now costs the
UK about £51m a year. This is

expected to increase by £10-

£20sn under the plan, mainly
because of the loss of Hong
Kong funding. Redeploying the
entire force would have cost an
extra £80m.

Gurkhas have been in Brit-

ish service since 1815 and in
the Second World War num-
bered as many as 250,000.
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Management has its own independent

international research base for the
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Furthermore, an important
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Portfolios Group, which also uses

advanced computer techniques to

contribute at both asset allocation
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Whatever the source of information, it is

thoroughly analysed and discussed before we

apply it to the best advantage of the portfolios

under our management.
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Robert Fleming Asset Management Limited, please

call Nick Holliday on 01-638-5858.
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later tMs week. A hint of possi-

ble Disney grievances is con-

tained in a letter filed by Sky
Television lawyers with the
main lawsuit document.

In a letter to Disney's top

executives Mr Barry Duller,

chairman of Twentieth Cen-

tury Fox FOm Company. part

of Mr Murdoch’s News Corpo-

ration, concedes: *T do not
imam to Ignore or even minim-

ise your feeling that we have

not consulted with yon or

sought your approval m some
areas.”

The tetter offers to set up a
“hotline” to solve problems. ft

continues: “While we disagree

‘Tough time

ahead for

food groups9

By Christopher Parke* -

THE fastest-growing sectors of

the UK food industry will soon

feel the effects of the economic
.
squeeze, although non-Euro-
pean Community companies

: appear set to benefit from the

creation of a single market in

1992, says a study published
today.
The study, compiled by

Charterhouse, the merchant
smd Investment banking arm of

. the Royal. Bank of Scotland,

says the industry’s profit p®-
formance is expected to suffer

as consumer spending fails.

Overall volume growth for the

sector is expected to average

only 1% per cent a year for the

next five years.

Even so, demand for healthy

foods and convenience will

allow manufacturers to add
value to tiwir output, compen-
sating for overall slow growth.

The study forecasts above-
average annual growth of
about 3 to 4 per cent for confec-

tionery, bread and biscuits,

snacks, cereals, fruit and vege- :

tahbift-

However, it also predicts vol-

ume declines of between % and.

% per cent a year for meat,
dairy products and oils and
fets.

While food manufacturers
have ultimately much to gain
from, tiu single European mar-
ket in 1992, the report says
non-Community companies
appear better placed .to benefit
Few EC makers have strong

international brands. They
tend to be nationally based and
have elected to diversify into
new domestic product sectors.

Non-EC companies* mainly.
US or Swiss-based, have taken
the

.
opposite ~ tack. They

-accdimt for almost half tire

best-known brands in the Com-
munity, and more than GO per
cent of total equity devoted to
tiie food- business, the study
says.
•Food retailers were given
notice yesterday of govern-
ment plans to tighten controls
on food displays. Proposals fin:

“momentous” changes in-regn-
lations governing the handling
and storage of food in shops
could oblige them to make sig-

nificant new investments
.
in

chillfflM and other storage cafat
nets, Mr Roger Freeman, junior
health minister, sakl in Lon-
don:
*Business Forecasts for the UK
Food Market to 19S4, by Owen
NarUdveU and James MorrelL
£240, additional copies £20.
James Morrell Associates, 1,

Paternoster Row, St Paul's.
London EC4M 7DEL

with your characterisation of

what occurred, you have my
personal assurance that, in

future, we will.go even beyond

the requirements of the con-

tracts' rights. We assume that

you will do the same
”

One point, of contention

involves a deal for rights to

future Warner Brothers films

for the satellite joint venture.

News Corp admits it is diffi-

cult to quantify the damage
caused by Disney’s alleged

actions but says it believes the

figure that can be proved will

exceed S50Gkl A further $lbn is

being sought in punitive dam-

Market ‘to

hold sway
m future9

.By Ralph Atkins -

THE TREND towards economic
liberalisation and the market
orientation of government
polices in. the 1980s is set to

continue around the world, a

leading economist said

Mr David Henderson, head
of economics and statistics at

the Organisation for Economic
Co-operation and Development
(OECD), said economic liberal-

isation riias emerged from the

shadows, in modem dress, as

one of the explicit guiding
influences on economic think-

ing and poflcy.”

His lecture, A. New Age of

Reform?, marked the 20th
anniversary of the Institute

for Fiscal Studies. In it he
argued that attempts to extend

the influence of markets and
demote the rote of state regu-

lation may increasingly char-

acterise, not only the UK and
other OECD countries, bat also

developing countries, eastern

Europe and the Soviet Union.
Looking at the evolution of

social and economic policies in

the 1980s,Mr Henderson found
many parallalB with the 19th
century. In Britain, recent
developments were similar to

an overhaul in policies and
institutions witnessed in the
1830-60 period.
Commenting on the UK, he

says: “There has dearly been a
move, albeit with various limi-

tations and exceptions, in the
direction of economic liberal-

ism - just as there was in the
British age of reform of the
last century-”
In the past five years, he

says, the long-run tendency for
pahZzc spending as a share of
gross domestic product (GDP)
to rise has been arrested in the
OECD area — although it

remained debatable whether a
decisive break in the trend had
occurred. At the same time,
government borrowing as a
share of GDP has fallen,
reflecting an increased desire
to balance budgets.
However, government reve-

nues have continued to rise in
relation to expenditure, sug-
gesting the move towards bal-
ance has been achieved more
by increasing receipts than by
cutting public expenditure.
Mr Henderson pointed to

two forces likely to continue
the woridrwide trend towards
greater liberalisation - wide-
spread disillusionment with
the results of regulation and
centralised planning, and the
Influence of the highly impres-
sive performance of newly
industrialising economies on
policy in the developing world.

Nationwide slowdown in
house market hits sellers
By Andrew Taylor, Construction Correspondent

A LETHARGIC housing
market in much of England is
making it difficult to sell
homes, says a survey of more
than 130 estate agents by the
Royal Institution of Chartered
Surveyors.
More than a third of agents

said house prices had fallen in
the three months to the end of
April, while a further 40 per
cent said prices were static.
Less than a quarter repeated
rises.

The institution said the
housing market slowdown had
spread to most of the country,
although some northern areas,
such as Newcastle upon Tyne,
Hartlepool, Hull and Leeds
remained relatively buoyant.
A survey of south-west

England showed 60 per cent of
agents reporting price fails
during file three months to the
end erf AprfL

It said that demand had
slowed

. considerably in
north-west England where

most housebuilders were offer-
ing sales incentives to over-
come the drag of higher mort-
gage interest rates. Base
interest rates are 13 per cent
Many London properties

were waiting for sale, with
many sellers having to reduce
asking prices.

- One agent in Dulwich, south
London, said: “‘Market prices
have not changed since Christ-
mas. Flats are selling fairly
well bat chains are clogging up
progress, particularly in the
house market”
Mr Peter Miller, the institu-

tion’s housing market spokes-
man said: “The market is slow
across most of the country. In
order to achieve sales sellers
must be more realistic in their
expectations.

“Th«y do not seem to under-
stand that even if they have to
.accept less than anticipated

in the same2™* ^ a price lower than
they would have expected.

A member of IMRO.-.

polcTclub
. POLO SCHOOL

Oomact M*d^An»ore on 0344 886555 and he will be drii-y°n *a httrodnerioa to the Sport pCKinas/^
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call for

radical changes
By Barry Riley and Nick Bunker

THE London Stock Exchange
Council yesterday rebuffed pro-

ponents of radical change in
the exchange's market making
system by approving a draft

report which is said to favour

established firms rather than
newer, often foreign-owned,
competitors.
Only “one or two" minor

amendments were ordered to
the controversial Elwes Com-
mittee report on the domestic
equity market before it was
passed as suitable for release

to member firms as a basis for

consultation. It may go out
later this week, and is intended
to result in firm proposals next
September.
Mr Nigel Elwes of Warburg

Securities, chairman of the
Special Committee which pro-

duced the report, said after the
meeting that there had been
“no change to any of the fun-
damental points in the consul-
tative document."
Mr Andrew Hugh Smith,

stock exchange chairman, said
there had been “total unanim-
ity” that the exchange's com-
peting market maker system
- under which the market
makers provide a range of
prices for the investor to
choose from - had been
remarkably successful.

There was no support for a
shift to the internationally
common order-driven sys-
tem - based on the matching
of investors’ buying and selling

orders.
“We're not the only market

in the world in which the play-

ers are having difficulty La
making money." he said. “The
system is not perfect, but it is

capable of development and
refinement, and we are going
in that direction."

In particular, the proposals

include a scheme for an experi-

mental limit order system
called Close which will add cer-

tain features of an order-driven

system to the ISE’s quote-
driven market. Seaq (Stock
Exchange Automated Quota-
tions).

Mr Hugh Smith described
the considerably more radical

Touche Ross study of the cen-

tral equities market, which he
had commissioned from out-

side consultants, as an input to

the consultative process. “We
are trying to bring together a
range of analysis and opinion,”
be said.

The chief executive of one
securities house said the coun-
cil meeting was “not enor-
mously contentious." He said it

culminated in majority support
for the view that London
should continue with a compet-
ing market-maker system, but
make reforms broadly along
the lines in the Elwes report
“Evolution, not revolution, was
the mood of the meeting," he
said.

Mr Stanislas Yassukovich, of
Merrill Lynch, the council's
deputy chairman, is under-
stood to have advocated bring-

ing in some of the more radical

reforms recommended in the
Touche Ross report. He was
“relatively isolated” at the
meeting though, said one
observer.

Other features of the consul-
tative document include a plan
to abandon the current divi-

sion of securities into alpha,
beta and gamma stocks, and a
proposal to subject market
makers to a regular review to
make sure they are meeting
hrfr obligations.

Business

chiefs on
top NHS
board
By Hazel Duffy

BUSINESSMEN including Sir
Roy Griffiths, deputy chairman
of J. Sainsbury. and Sir Gra-
ham Day, chairman of the
Rover Group and Cadbury
Schweppes, have been
appointed to a National Health
Service policy board to be set
up as part of the Government's
changes to the NHS.
The 12-member board will

meet monthly to determine the
strategy, objectives and
finances of the NHS in the
light of government policy.
Day-to-day management will

be in the hands of the new
Management Executive,
headed by Mr Duncan NichoL
Mr Kenneth Clarke, Health

Secretary, will chair the policy
board, with Sir Roy as deputy
chairman. Sir Roy has been the
leading private sector figure to
help the Government draw up
plans to make the NHS more
management-oriented.
Other leading businessmen

appointed to the board include
Sir Kenneth Durham, chair-
man of Kingfisher Holdings
(formerly Woolworth) and dep-
uty chairman of British Aero-
space, and Sir Robert Scholey,
chairman of British SteeL

Sir James Ackers, a Mid-
lands businessman, and chair-

man of the West Midlands
Regional Health Authority,
also joins the board. They will

be non-executive and unpaid.
Mr Clarke has bowed to the

demands of the medic? ! profes-
sion that it should have a
member on the board and
appointed Sir Donald Acheson.
the Government's Chief Medi-
cal Officer.

The British Medical Associa-
tion said: “We would have pre-
ferred to see far more clini-

cians from the profession
included on the board."

Barristers call for cameras in the courtroom
BARRISTERS yesterday called for a
change in the law to allow the televising

of court proceedings in England and
Wales, writes Robot Rice.

The Ear, a professional body of barris-

ters, urged the Government to set up an
Advisory Committee to establish pilot pro-

jects for the broadcasting of civil and crim-

inal trials and appeals. The recommenda-
tions came in a repent arising from the
first major inquiry into the issue in

Britain ainra the introduction of a statu-

tory ban on cameras in courts in 1925.

The committee, which would be made
up of judges, lawyers, psychologists.

broadcasters and senior government repre-

sentatives, would review the present cov-

erage of court proceedings and laws relat-

ing to them and report to the Government
It would also be responsible for making

recommendations as to which courts
should have permanent, remote control

cameras installed, and whether the broad-

casting of courts should be carried out by
broadcasters car by an independent con-
tractor supervised by Government.
The report suggests that a video record-

ing should also be considered as the most
cost effective and most accurate form of
nfUristI court record. All new court build-

...c. ghnnid he designed with broadcasting

and the siting of cameras in mind.

Mr Jonathan Caplan, « ™e

Bar working party, said yesterday that tel-

evising the courts would increase pome
understanding o£ and confidence^ the

Wai system. This was important smeetne

courts frequently made decisions which

affected everyday life.

Although stills photography™ not
within riie working party's brief, tne

report accepts that the proposed changes

would "vflm it difficult to exclude photog-

raphers a™* radio, and it recommends fur-

ther consideration of the matter.

Courts edge towards the limelight
Robert Rice looks at pros and cons of prime time legal proceedings

F ORMORE than 60 years.

Britain’s courts have
shied away from the

flashing- hghts a™ searching
lenses of camera-toting jour-
nalists. But now, in an inquiry
unprecedented in the UK, bar-
risters are examining the possi-
bility of televising the courts.
Photography of any kind was

Originally Imnwwri in Rnglanri

and Wales by the 1325Criminal
Justice Act, with no excep-
tions. Those guardians of pub-
lic morality believed tHnf stills

photographs in newspapers
COUld Only CTffito an mmavimry
curiosity and give little public
benefit in return.
Although, at the time, televi-

sion was merely a blurred
image in John Logie Baird's
mind - it was not until 11
years later that the BBC
launched its first television
service - modem courts have
interpreted the Act as applying
to the box; and because it was
in force before the arrival of
television, the issue has never
been debated in Parliament

Countries used to tuning in
to the latest in court cases
- Australia, Canada, the US,
France, Italy, the Netherlands
- are almost uniformly in
favour of it There have been
relatively few complaints.
Furthermore, fears voiced by

pessimists, of the parliamen-
tary legal riske of televis-

ing proceedings, have invari-
ably been shown to be without
foundation. In so far as risks
remain they are capable of
being controlled, says the Bar,
the barristers' professional
body conducting the inquiry.
In their visits to the US to

amming existing systems, the
Bar’s working party discov-
ered, for example, many
judges who were initially
either hostile or sceptical had
changed their minds as a
result of participating in tele-

vised proceedings.
The main benefit of televis-

court proceedings is high-
in a recent survey done

by the BBC which shows that
70 per cent of aflnita tw the UK
learn most of what they know
about current affairs from tele-

vision. Advocates of the cam-
era in court believe that televi-

sion would greatly assist in
informing pHnrariwg the
public, «»d In pnhtmring ranft-

denco in tho legal system an^
its procedures.
Against this must be bal-

anced fears that television
could trivialise court proceed-
ings gnd that. Urn presence of
cameras would affect the
behaviour of judges, jurors,
witnesses and advocates.

Again, the Bar says, the evi-
dence from abroad suggests
that all these fears are ground-
less. The trivialisation argu-
ment is an emotive and mis-
conceived view of television it

says. Television documentaries
are responsible and cnM^inp
forms of journalism.
Technological advances are

such that remote control cam-
eras mounted on courtroom
walls can be totally * unobtru-
sive. The Bar quotes the liter-

ally hundreds of pilot studies,
research projects and surveys
on the subject to show that
none has concluded the pres-
ence of cameras affects the
behaviour or attitudes of the

ipants.

ut, the Bar notes, there
are some areas of risk
which require strict

rules of coverage. The working
pflrty thst
might be used by broadcasters
for reports in news pro-
grammes, regular late night
summaries during trials of
public Interest, very occasion-
ally, the live coverage of a tri-

als Of public impm-tanr**, and
.for .documentaries and educa-
tional programmes.

:
. An application to televise

any proceedings would have to
be obtained from the trial

judge before the hearing. In

darfdfng whether to allow it,

the judge should take into con-

sideration the type of case

involved, whether coverage
would cause harm to any par-

ticipant, whether it would
interfere with law enforce-

ment, whether the proceedings
would involve lewd or scandal-

ous matters, and the objections

erf any of the participants.

The trial judge would also

have the discretion to exclude

the camera at any stage during
the trial - much as is done
now with print journal-

ists - although the Bar
stresses that exclusion should

be exercised only if it is neces-

sary in the interests of justice

or a ft”*
- trial. Both the original

pppliraHrm and the use of dis-

cretion during the trial would
he subject to a right of appeal
And, to ensure that no enter-

prising media moghuls see
profit in the court celluloid,

use of tiie material would be
limited to news, documentaries
and educational programmes.
Restrictions would also be put
on what could be filmed, in the
interests of safety and objectiv-

ity.

Within the framework of
these rides, however, the Bar
believes the time has come for

a careftil and controlled experi-

ment in the Rngiinh courts.

If only I’d known it was
A little knowledge is a dangerous

thing.

You think you’re in touch. You think

on the

cards.
you’re up to date. You thinkyou can ground every hourofthe day.

occasional juicyrumour:

’ Everyweekwe collate, indexand

cross-reference over 3,000 articles

and printthem on a set ofhandy

rely on your staffto keep their fingers

on the pulse.

But that’s exactly what McCarthy cards.

Information can do foryou. Once you’ve gotthem. You’ll know
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some crucial news you didn’t spot? appear in over 60 publications
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knowwhatyour customers are doing

and you’ll know where the market is

going.

You’ll never be able to sayyou didn’t

know. Because the answer is there.

to anyone else, but to you is critical.

And to your competitors.

Whilstwe’re not suggesting that

your staffwould keep you deliberately

in the dark, with the best will in the

worldyou can’t expect them to keep

their eyes peeled and their ears to the

Facts, figures, information. Even the On the cards.

Don’t be a don’t know.
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Plans to encourage
toll roads unveiled
By Andrew Taylor, Construction Correspondent

PLANS to make it easier for
developers to build privately
financed ton roads in Britain
were announced yesterday in a
consultation paper published
by Mr Paul Channon, Trans-
port Secretary.

'• *:

/

l. Mr Channon invited bids
from private companies to
increase road capacity between
Birmingham in the Midlands
and Manchester in the north
west and to construct a Bir-
minghan northern relief road.
The combined cost of the

projects, which would involve
separate competitions, could be
about £700m, said Mr Channon.
Most toll roads in Britain are

river crossings, such as the
Dartford Tunnel under the
River Thames or the Humber
Bridge. Other ambitions
Schemes have been proposed
but have still to progress.
These include a privately
financed motorway running
east-west under central Lon-
don and a privately financed
East Coast motorway from
Newcastle to Cambridge.
Plans to encourage greater

private sector investment in
roads received a cool reception
from the construction industry

The government is propos-
ing to simplify procedures for
authorising privately financed
roads. These at present require

changes in the law. In future
Jtfae Transport Secretary would
‘ be aide to authorise schemes,
subject to a public inquiry.
The consultative paper also

proposes to:
•' Allow private developers to
ret their own tolls on routes
other than river crossings,
where there was sufficient
competition from other roads.
• Permit government to
acquire land compusknily far
developers. -

• Ease the rules by which
individual private-sector
schemes are judged on value
for money against publicly
funded road schemes.
• Permit developers to
develop car-only toll lanes on
busy motorways.
Construction companies said

that the proposals could lead to
higher costs and even worse
planning delays than at pres-
ent if public inquiries were to
be heM into most schemes.
The Federation of Civil Engi-

neering Contractors, which
represents most of Britain’s
road-building companies, said
tiie discussion document con-
taining the proposals “does not
on first reading seem to
Increase by much tiie opportu-
nities for involving private
finance on terms that Would be
attractive to contractors or
bankers."

in Brief

UK trade

deficit

‘to worsen

in 1988’
BRITAIN’S current account

deficit will be worse tins year

than in 1388, says a survey of

independent economists fore-

casts compiled by the Trea-

sury, writes Ralph Atkins.

On average, the 22 forecast-

ing groups covered expect a

deficit of £15j5bn in 1989, am-
pared with £14.7bn in 1988.

Only a slight improvement, to

S135bn, is expected in 1990.

A further fall to 4A per cent

is forecast for the last quarter

of next year. . . ..

Forecasters covered by trie

survey include Oxford Eco-

nomic Forecasting, the Conieo-

eration of British Industry and

the Organisation for Economic
Cooperation and Development

as well as City securities

houses.

Inflation revision

The Treasury revised inflation

estimates upwards, saying it

expects the annual infiation

rate to peak at about 8.5 per

cent during the summer
months, as compared to an
estimate of 8 per cent in

March, before faffing back. The
recent rises, in petrol prices

were the main factor behind

the Treasury's change in view.

Slowdown pointer

The Central Statistical Office

said UK cyclical indicators

point to a slowdown, with the

longer leading index, which
looks a year ahead, fell in

April. This continued an
almost uninterrupted decline

since July 1987.

Electricity chief named
Professor Stephen Littlech ild ,

head of Industrial economics
and business studies at Bir-

mingham University, has been
named Director General of

Electricity Supply, and will

head a team responsible for

regulating the industry after

privatisation.

Rail anions meet
Leaders of the three rail

unions, representing more
than 100,000 British Rail staff,

have agreed to .
meet on Friday

in an attempt to avert a dam-
aging split developing over pay
and bargaining policies.

Post Office revamp
The Post Office is"planning to
implement a multi-million
pound restructuring of its par-

cels business following wide-
spread dissatisfaction with the
service after last year's postal
strike.

Airport costs rise

The cost of expanding Stansted
Airport, Essex, into London’s
third airport has risen by
almost £100m to £390m, accord-
ing to figures released by BAA,
the UK airport authority. BAA
said the extra cost was
accounted for by inflation and
cost rises.

Clowes reporting ban
The Serious Fraud Office
obtained a further court order
preventing the reporting of
civil proceedings in the Barlow
Clowes investment case. This
was to prevent a "substantial
risk of prejudice” in the trial of
Mr Peter Clowes and three of
his associates.

Law Lords told to ‘disqualify

themselves9 from Lonhro case
By Raymond Hughes, Law Courts Correspondent

•FIVE Law Lords were
yesterday told that they should
disqualify themselves from
hearing the unprecedented
case in which Lonrho, the
international conglomerate
and The Observer newspaper,
which it owns, are accused of
befog in contempt of tiie House
of Lords.
Lawyers for the company,

headed by Mr “Tiny" Rowland,
and three other Lonrho direc-
tors argued that as the five law
lords had initiated the con-
tempt proceedings they would
be seen as acting as “prosecu-
tor. judge and jury” m their
own case.

It was, said Mr Alan Rawley,
barrister acting for i^nrho, all
to do with justice not only
being done but being seen to
be done.

“The appearance of justice
would be violated by this pro-
ceeding," Mr Rawley argued.
Mr Gordon PoQock, barrister

acting for Mr Rowland, Sir
Edward Du Cana, Lonrho's
chairman, and two other direc-
tors, Mr Raul Spicer and Mr
Robert Dunlop, argued if
tiie five law lords heard the
case his clients would inevita-
bly fear that they might not
get a wholly fair trial.

Both counsel argued that the
Law Lords should either hand
the case over to a different sot
of Law Lords or leave it to the
Attorney General to decide
whether to start contempt pro-

ceedings in the Crown Court.
The. case is the first involv-

ing an alleged contempt erf the
Law Lards.
The alleged contempt relates

to the publication on Thurs-
^V-March 30 ofa special issue
of The Observer containing
extracts from a leaked copy of
tne report by Government
inspectors into the 1985 take-
over of the House of Fraser
stores group by the Egyptian.
Al-Fayed brothers.
Copies of' the newspaper

were sent to four of the fiveLaw Lords who were due to
bear Lonrho’s final attempt to

Sd
8T^SLYoune’ Trade

and Industry secretary, to pub-
hgt the report and to refer the
takeover to the Monopolies and
Mergers Commission. The Law
Irfnris last week dismissed Lon-
nfosappeaL
Today the same five judges- Lord Keith, Lord Tempie-

Griffiths, Lord Ack-
fjer and Lord Lowiy - sat in

Room in the House
311 ott paint-mg of Moses Bringing Down

Israelites, to begin hearing the
contempt case.

^
* addition to Lonrho and its

The Observer
its editor, Mr Donald Trel-

ford, and two lawyers whngave acted forlSKVK
£toser litigation, facetfae con-tempt allegations

coa'

The possible penalties they

face are imprisonment, f
and sequestration of assets
Asking the five law lord

nrecuse" themselves (to n
themselves as being pr
diced) from the case, Mr I
ley reminded them that
their judgment last week l

had spoken of Lonrho ha
used “bullying” and “inthr
tory” tactics".

He also reminded them
the European human ri{
convention guaranteed pe
a fair trial before an imp^

tribunal ”

Bath Mr Rawley and Mr
lock singled out Lord Ad
forspecial mention becaus
a “professional and frient
relationship years ago beta
tos father, who had been a i

tlst, and Mr Rowland.
They had lunched and dj

together and a copy of a
toait of the father had, after
death, been given to Mr K
laud as a memento by I
•Anknert brother, said com
..Lord Ackner, who said
tod not know and had m

Mr Rowland, said m
copies had been made of
fever’s portrait and senl
ennstmas cards or cai^rw
to friends.

Mr Pollock said that
Rowland did not think

that Ack
sit on a matter in wt

Rowland was accused <
crimp
The hearing continues tod



YOU CAN COUNT
OUR HIGH INTEREST
BUSINESS OPTIONS
ON ONE HAND.
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You may be surprised how many you’ve

got. Options that is.

Depending on what you want to invest,

how much you want to earn, and forhow long.

For instance you’d open a High Interest

Business Account with 14 days notice, ifyou’re

likely to want your money in a hurry.

Or a Business Premium Account if you’re

in an even bigger hurry. You don’t have to

•v’

| give any notice.
t

We’ll give you the chance to transfer funds

over the phone.

To get your interest paid quarterly.

And gross if you’re a limited company.

Or else you can opt to take on

market rates through our Money Market

Accounts.

* We’ll also give you the option

of consulting our Business Bankers.

In fact there’s only one thing you

won’t have an option on. High Interest.

That’s compulsory.

i r • v

Please ask a Business Banker to contact me

Please send information on: HIBA BPA

Name

Title

Name ofBusiness or Organisation

Address

Postcode

Telephone

Current Bankers

Branch

If you do not bank with Barclays please

advise us of your most

convenient branch.
-r YOU’RE

BETTER OFF

TALKING TO
F"

RETURNTHECOUPONTOBARCLAYSINFORMATION
CENTRE. PO BOX NO. 165. WHY6R1DGE, SURREY
KTU SBROR FREEPHONE MOO MilW.

%% BARCLAYS

NONBARCLAYSCUSTOMERS WILL NEEDTOOPENABAKCI
TO OPERATE A DEPOSITACC

MEMBER OriMRO
AYS CURRENTACCOUNTINORDER
OUNT
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HOTEL MERIDLEN SINGAPORE

At the crossroads of the world,

all the signs pointto Orchard Road
and Le Meridien Singapore.

Conveniently located on Orchard Road in the

heart ofthe city,Le Meridien offers a banquetof
facilities for sensuous relaxation or serious

business: “Le Club President" Executive Floor,

meeting rooms for up to 350 people, business

centre with China Trade Desk. Fitness centre,

health club, and swimming pool. Le Restaurant

de France or an informal cafe. Indonesian
cuisine or cocktails in the piano bar. Whatever
your business or pleasure, you'll find it at Le
Meridien.

The very soul of France in the very heart of

Singapore.

J2?
MERIDIEN
SINGAPORE

TRAVEL COMPANION OFAIR FRANCE

Information and reservations in Paris: 1/4-2 56 01 01.
London: 1/439 27 44. Frankfurt: 69/23 92 15, Milan: 2/76 00 95 12.

Le Meridien Singapore - 100 Orchard Road - Singapore 0923
Tel: 65/733 88 55 - Telex: 50163
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FT LAW REPORTS

Fish appeal awaits Europe decision
A * .. i -> nwHamonf vm

REGINA V SECRETARY OF
STATE FOR TRANSPORT,
EX PARTE FACTORTAMB

LTD AND OTHERS
House of Lords (Lord Bridge of

Harwich. Lord Brandon of Oak-

brook, Lord Oliver of Aylmer-

ton. Lord Goff of Chieveley and
Lord Janncey of Tnfflchfittte):

May 18 1989

THE COURT has no power
under EngH«h law to suspend

the effect of UK legislation

pending determination of
questions of its incompatibil-

ity with EG law by the Euro-
pean Court, but there may be a
prevailing obligation under EC

to protect putative EClaw protect putatl
rights having direct effect

which have been claimed and
are seriously arguable.
Accordingly the RngH<h court
cannot grant or refuse interim
relief D6ndht reference on
compatibility without first
seeking a preliminary ruling
from Europe as to any obliga-
tion it may have to protect
putative rights.

The House of Lords so held
when adjourning an appeal by
Factor-tame Ltd and other own-
ers of fishing vessels, from a
Court of Appeal decision (FT,
April 5 3389) setting aside an
interim order to restrain the
Secretary of State for Trans-
port from enforcing licensing
legislation against them pend-
ing reference of questions to
the European Court of Justice
in judicial review proceedings.
LORD BRIDGE said the appel-
lants ware' companies incorpo-
rated under UK law and their

directors and shareholders,,
most of whom were Spanish
nationals.

The companies owned or
9? deep sea fishing

which, 'until March 31
1989, were registered as British
under the Merchant Shipping
Act 1894.

Of those vessels 5a were
orglnally registered in Spain
and flew the Spanish flag.

They were registered under the.

1894 Act from 1980 onwards.
The remaining 42 vessels, pur-
chased by the companies since
1983, had always been British.

The statutory regime govem-
the registration of British

vessels was radically
by Fart II of the Mer-

chant Shipping Act 1988, and
the Merchant Shipping (Regis-

tration of Fishing Vessels) Reg-
ulations 1988.

Section -14 of the Act pro-
vided that a. fishing vessel
should only be eligible for Brit-
ish registration if it was Brit-

ish-owned, and controlled from
within the UK. When owned by
a UK company or companies it

was British-owned if at least 75
per cent of the shareholders
and directors were British resi-

dents rinminflpH in rtw TTK
fishing vessels previously

.registered as British under the
1894 Act were required to re-

register under the -1988 Act,
subject to a transitional period
prekribed by the Regulations,
which permitted the previous
registration to continue until
March 31 1989.
The 95 fishing vessels failed

to satisfy the section 14 regis-

tration conditions, by reason of

being managed and controlled

from Spain or by Spanish

or by reason of the

rtion of share ownership

Beforetheyexpanded inEurope,
THEYLOCATED INSCOTLAND.

T,empleton International is a £7 billion global investment company. With 1992 and

the European Unified Market fast approaching they recognised a need for an HQ
to service their growing client base in Europe. So why Scotland? A closer look at the

facts reveals all. Scotland is already a major financial centre with over £80 billion funds

under management The financial infrastructure is already in place. As are the

people. (Described by Templeton as being “quite simply excellent”.) Our advanced

telecommunications means the rest of Europe is literally seconds away. And,

believe it or not operational costs in Scotland are just a fraction of those in other

European centres. Ifyou want to be better placed for 1992, contact David Brown at the

Scottish Development Agency, The Scottish Centre, 17 Cockspur Street, fcyl

London SW1Y 5BL (Telephone 01-839 2117), or FREEFONE SCOTLAND.

Scotland. Land of Opportunity
SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE, 120 BOTHWELL STREET; GLASGOW G2 7JE TELEPHONE 041-248 2700.

«, ih hands.

The companies applied for

judicial review to challenge the

legality of the. 1988 legislation

on the ground that it contra-

vened EC law by depriving

them of directly enforceable

commumtjrrighta
The Secretary of State s

defence was that EC law did

not restrict a member state s

right to decide who-was enti-

tled, to be a national of that

state or what vessels were enti-

tled to fly its flag; and that the

new legislation conformed with

EC law and was designed to

achieve the purposes of the EC
common fisheries- policy. -

The application lor jucBcial

review was heard by the Divi-

sional Court. The companies
argued they had a number of

EC rights including
,
the right

not to be discriminated against

on grounds of nationality, and
the right to establish a bust-

mess anywhere in the EC. The
Secretary of State argued that

the legislation merely gave
effect to the common fishing

policy and was therefore
wholly consistent with EC law.

The Divisional Court decided

to request a preliminary ruling

from the European Court of

Justice on substantive ques-

tions of EC law to enable it to

rte*«iTwri w|,! the application. - -

By way of interim relief, it

ordered that pending final

judgment
.
the 1988 togialatin

n

should be disapphed and the
Secretary of State restrained

from enforcing it In respect of
the companies, so as to. enable
their vessels to continue regis-

tration under the 1894 Act
The Court of Appeal allowed

an .appeal by the Secretary of
State, and set aside the aider

for interim relief. .

On the . present appeal the
only issue related to the.grant

of interim relief.
•

It was estimated that the

preliminary ruling would not
be given for two years. The
computes claimed that unless
they were protected during
that period they would suffer,

irreparable damage. The ves-
sels were not eligible to resume
the Spanish flag and fish
against the Spanish quota.
The case differed from the

familjar situation where the
facts on which a threatened
right depended were in dispute
ami the court granted or with-
held interim relief on the hams
of balance of convenience.
Here the dispute oh which the
esdstenjbe of. threatened rights

-

depended was one of law not
fact, and required a prelimi-
nary rohng from. Kurope. .

It was common ground that
in so far as the companies suc-
ceeded before the European
Court, their EC rights would
prevail oyer British legislative

restrictions. It was difficult to
envisage a parallel situation
arising out of the diluted con-,

struction of an English statute
rmtinvutying EC law.
The court might in its discre-

tion .propedy decline to grant
-an interim order in aid .of dis-

puted legislative measures,
wbere'it was necessary to
invoke- its jurisdiction to
secure, their enforcement (see
HoffmanoLd Roche [1975] AC
295). '

But the . 1988 provisions
required no assistance from
the court for -their enforce-
ment Unambiguous in their
terms, they^shnply stood' as -a

British registration. - .

*°

In that situation, the dtffi-
culty confronting thq compa-

was that the presumption

that an Act or parliament was
compatible with EC law unless

and until declared to be incom-

patible, must be at least^as

strong as the presumption that

delegated legislation was valid

unless and until declared

Invalid, «

• if the companies failed to

establish the rights claimed

before the European Court, the

effect of the interim relief

would be to have conferred on

tfrgm rights directly contrary

to Parliament's will, and to

have deprived British vessels,

as defined by Parliament, of

the enjoyment of a substantial

proportion of the. UK quota of

fish protected by the common
fishing policy-

As a matter of English law
the court .

had no power to

m«kf> an order which had
those consequences.

It followed, that the appeal

must be dismissed unless there

was some overriding principle

of European Court jurispru-

dence which, compelled
wnHnrraV courts, whatever then-

own law, to protect putative

EC rights once they had been
claimed and were seen to be
seriously arguable.
The companies submitted

that irrespective of the position
nrirter natinnal law, there was
an overriding principle of EC
law which imposed an obliga-

tion on the national court to
secure effective interim protec-

tion of EC rights with direct

effect, where a seriously argu-
able claim was advanced.
None of the authorities on

- which the companies relied

determined the question of pro-

viding interim protection of
putative and - disputed EC
rights

;
before their existence

had been established. The deci-

sions were all made by refer-

ence to rights which the Euro-
pean Court was then affirming,

or The existence of which had
already been established by its

previous decisions.

EC law embodied a principle

which appeared closely analo-
gous to the English law princi-

ple that delegated legislation

must be presumed valid unless
and. TfTrtii declared invalid. In
Qraaarid [197$ ECR 623 the
European Court held that
every EC regulation must be
presumed valid until found
invalid by a competent court
On the other hand, in Firma

Foto-Frost [198$ 3 CMLR 57,80
tiie European Court said “the
rule that national courts may
not themselves declare Com-
munity acts invalid may have
to be qualified ... in the case
of . . . application for interim
measures”.

It was not open to the
English court to decide
Whether EC law obliged it to
make an interim order protect-
ing putative rights claimed by
the companies.

It was necessary to seek a
preliminary ruling from the
European Court. It was pro-
posed that questions should be
referred as to whether inter
alia where a party claimed EC
rights which arguably existed
and had direct effect, the
national court had power to
give interim protection by sus-
pending the application of
national measures pending a
preliminary ruling.
The appeal was adjourned

until the European Court gave
a preliminary ruling on the
questions formulated.
Their Lordships agreed.

For the companies: David
Vaughan QC, Gerald Barling
and David Anderson CThamas
Cooper& Stibbard)
For Secretary of State: Sir
Nicholas LyeH QC, John Laos
and Christopher Vadja (Trea-
sury Solicitor)

Rachel Davies
Barrister
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THE NEW COMPAQ DESKPRO 380/33 MODELS.

The widest and most comprehensive range of 386

personal computers in the world has just become wider still.

Today sees the introduction of three new super-

powered Compaq Deskpro 386/33 models.

They offer a combination of speed and special

features that make them the most powerful and expandable

personal computers available.

Powerful enough to function as graphic design work-

stations, network fileservers, or even as engines for database

management

Not long ago you could only buy one 386 PC. It was

built by us: the original Compaq Deskpro 386.

Now weVe developed them to suit every level of user.

At the entry level to the range are three Compaq

Deskpro PCs built around Intelt lower cost 80386SX chip,

(we were the first with that one too).

Now you can buy high performance 386 personal

computers for about the same price as a standard 286

machine.

They’re compatible with an enormous range of soft-

ware, including Microsoft* Windows and make excellent

network workstations. As well as speeding through tasks

like accounting and word processing.

At intermediate level the Compaq Deskpro 386/20e

is ideal for 286 users moving up to 386. technology.

The Compaq Deskpro 386/25 is the perfect upgrade

for 386 users. Whilst the new Compaq Deskpro 386/33

brings you the ultimate in 386 performance.

They’re ideal as multi-user hosts, or for more power

intensive jobs like desktop publishing, and complex

financial analysis.

For those who feel uncomfortable travelling without

a personal computer thafe powerful enough to manage

an office, there is the Compaq Portable 386 range.

Quite simply they are the most advanced portable

PCs in the world.

They can handle huge amounts of data, making them

perfect for spreadsheet work and auditing.

Perhaps most exciting of all is the extraordinary

....whoops! (Pity they don’t make these pages bigger,

we’re out of space.)

Ah well, you can always send us the coupon and

we’ll shower you with details of our full range by return

of post Alternatively, you can pop round to the nearest

Compaq Authorised Dealer and spend a few hours poring

over what the worlds leading 386 range has to offer.

For further information fill in this coupon and send it to: Marketing Dept 'FT2,

Compaq Computer Ltd., FREEPOST Richmond, Surrey TW9 IBR or ring 0800-444123,

free of charge quoting ref. FT2

Name ! ___

Position

Company

Address

Telephone ampym

CORTORATlOrc TEXAS USA, tLS- P*TENT Afffl -TOADeMARK 0FF»C£

WE'Ll NEVERCEASETOAMAZEYOU.

r



Mercedes-Benz cars have always been among

the most sophisticated and fascinating

automobiles of their time.

Spanning more than a century, the history of

Mercedes-Benz is a chronicle of pioneering

achievements in automotive technology:

From the first protective safety body to the

electronically controlled Seatbelt System, the

Airbag and the Anti-lock Braking System.

The history of Mercedes-Benz is a portfolio

of classic design. Never merely following

temporary fashion trends, but always retain-

ing the distinctive character and identity of

\

the marque Daimler-Benz, the parent com-
-

pany of Mercedes-Benz, is committed to its

leading role in the automotive world

The automobile is and will remain the

driving force at Daimler-Benz.

Yet, Daimler-Benz, is more - than just

automobiles. Daimler-Benz is aerospace,

aviation, electronics and advanced com-

munications.

With all of these resources at their disposal,

Mercedes-Benz engineers will continue the

science - and art - of creating the world's

finest automobiles.

Daimler-Benz

Daimler-Benz AG, Memedesstn.Be.136, D-7000 Stuttgart 60, Federal Republic of Germany
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more research into the US
Charts Batchelor takes a second look at Labelldng’s export efforts

Ihrls Ring, managing
director of Lahetktng,
a -south . London

' printer of adhesive
labels, has been working on. his
plans to break into markets oat
the Continent since his- first
meeting with John Drury, an
export development adviser*
from the London Chamber of
Commerce.
The owners of the French

label printer with which Ktwg
hopes to establish a joint ven-
ture in Spain have visited
LabeUting’s Heme Hill factory
and have agreed to carry out
joint Tesearch of the Spanish

'

and Portuguese markets for
adhesive laneis

“They were not as far
with this as -I thought they,
would be," says Kin g. “We
have agreed we will each carry
out research and compare
notes in June."
The French company, which

Is based in Paris, is run by two
partners in their late 40s,
employs about 45 people and
produces sales of about £4m.
This compares with LabeHring,
which employs 32 people in
Heme Hill and Boston, Lincol-
nshire, and which haw proj-
ected sate this year of £4.frm,
mostly to food manufacturers
supplying the big supermarket
wmrfng.

• King is also sHTl in touch
with some of the 30 French"
companies which responded to
a letter he sent out last year
when he first launched his
campaign to break into main-
land Europe and be is cultivat-

ing these contacts so as not to
restrict his options to just one
partner.
But links with the Paris

company are growing closer.
Both sides have agreed to
exchange their production
managers far a few days anil

may also swap sales staff.

“There is no sighed, agreement
but We get on weIU~ comments

*

King. -
.

•

At his second meeting with
King

, Drury produces a Depart-
ment of Trade and Industry
report on consumer markets in
Spain. Drury, who worked
overseas for .GEN", the engi-

'

peering group, for many years,

is one of a team erf 31 advisers
who have been taken on by the
DTI to help growing companies
export. The advisers work
through local organisations

Amtilay-Aammod

Chris Kfitg: receiving information and help from a DTI adviser .

such as the London Chamber
of Commerce.
The two men discuss -what

information Labelktng needs if

It is to break into the Conti-'
pent and into the US, where
King also sees good prospects.
King says he needs a complete
list of printers in France, Spain
and tire US with details of their
turnover and the specific prod-
ucts they mate.

' '

Drury says he will look at
the DTI and London Chamber
databases. Information on the
US may come from a commer-
cial rintqhflso but th»i could
ptove expensive. •

.

The two men tom to the sub-
ject of the US. King has
already carried out quite a bit

of reconnaissance swifl hn« hit.

upon the south-eastern states

as a potentially lucrative mar-
ket A population of

.
about 30m

people is served by only five or
six printers, none (tf than v«sy
lug, says King.
But breaking into -the US

market will mean Labelling
almost certainly having to
increase its product liability

insurance cover .to take
account of the more litigious

business climate in. the US. For
example, the company will
have to take account of far
toUgher ragnlatlflnn ' governing

matters such as the contents of

adhesives used on food prod-
ucts..

IF King’s plans for a factory
in Spain fan through. Conti-

nental markets could, at a
pinch, be served by exports
from the UK. But the US is too'
far away for Labelking to sup-
ply ham Britain. Label print-
ers have to work closely with
their customers and are expec-
ted to deliver very quickly. A
few years ago customers would
be satisfied if they got tbgfr
labels within two weeks; now
many expect delivery within
two or three days.
King is considering two

.options for getting into the US
market He could start supply-
ing US customers from Britain
for the first few months to
build up a relationship with
them. Once he b»d sufficient

business to justify opening a
US factory he would switch
production across the Atlantic.
But the high cost of air freight

.

- sea delivery would be too
slow - would mean that
exports to the US from Britain
would inevitably be loss-mak-

so it would be cheaper
to supply at a loss from here
for three to six -months than to
instal a machine in the US
which stands idle while we get
the business," comments King.
The alternative strategy, is

for Labelkmg to form a joint
venture with .an. existing US
printer, possibly a company
run by someone approaching
retirement who would stay on
on a profit-sharing basis, for a
few years.

For either of these schemes
to work King first has to cost

his labels for delivery in the
US, suggests Drury. He wants
King to draw up a dummy
price list for US customers.
This suggestion throws King

slightly. “It's not a standard
product," he counters. “We
would have to look at the mar-
ket, at the major supermar-
kets, and see what advantages
we could offer. We would have
to -work out what our price
would have to be in, say,
Tampa, to gain business."
Drury persists. “Produce an

average order with a packing
specification.” he says. “Give
that to an air-freight broker to
wink out a price for delivery to
say, Miami, in sterling. Then
convert that ,to dollars at what
you think is a safe rate. Make
the .freight forwarder work for
you. Most will do your export
documentation

!

for you. Until
you start talking delivered lan-

guage people will be polite but
they will nave nothing to go
by."
King must also make sure

that he gets paid for deliveries,

Drury says. Customers in the
US will expect to deal on open
account — that is. Labelling
makes delivery and is then
paid within the agreed 30 or 60
days. This method is conve-
nient for the customer but
leaves the supplier with no
guarantee that he will be paid,

so customers must be vetted

carefully first, Drury warns.

“This Is a new area for us,"
says King. “This is not some-
thing I have given a lot of
thought to. Our UK customers
are big companies «nri fhw last

bad debt we had was for £3,000

two years ago."
After the second VA hour

meeting King's for sell-

ing overseas appear to be firm-

ing up in response to Drury’s
practical suggestions. The two
men agree to meet in a
month’s time.

*The export development
adviser scheme involves an ini-

tial free meeting with the

adviser followed by as many
hours, charged at £15 an hour,

as both sides feel are needed.

The first article m this series

appeared on May 2. Future
articles will follow LabeDang's
progress into exporting.

shortages of ftmds and of land

and premises prevent them
from playing a more effective

role.

Ibis is the conclusion of a
survey* of more than ioo
county, district, borough end
city councils carried out by
accountants Deloitte Haskins
& Sells and Business in the
Community, the umbrella
organisation of the 300 enter-
prise agencies in Britain.

Seventy one per emit of the
authorities polled provided
information and advice ser-

vices for growing firms, includ-

ing referring than on to other
specialised help agencies; 70
per cent provided land and
premises while 46 per cent
backed their local enterprise
agency.

Financial help in the form of
wage subsidies, loans and rent
and rates relief was provided
by 45 per cent of authorities;

hampered in their

attempts to help
By Charles Batchelor

training or liaison with train-

ing agencies came from 37 per
cent while 23 per cent carried
out promotional or marketing
activities for their areas.

The main difficulties faced
by the authorities in providing
help were a lack of finance;
government controls on capital

spending which prevented
them spending the proceeds of
the sale of council houses; and
a shortage of manpower to pur-
sue economic development
activities.

Just over a quarter of coun-
cils said they faced a shortage

of land on which to build work-
shops for rent
Even in economically

depressed areas, pressures to
use the land for more lucrative
developments mean little is

available for the smaller firm.

The councils also saw the
government role as constrain-

ing rather than encouraging
economic initiatives, partly
because the councils had no
statutory powers to carry out
economic development and no
formal recognition of their role

in this fifilri.

This in turn led to confusion

authorities suggested relaxing

spending controls to allow
investments in reclaiming
industrial land and providing

new buildings.

They also want action taken
to increase the supply of indus-

trial land. This would include

stronger planning policies, a

requirement for vacant prem-
ises to be reported through the
rating system and a change in
the rules to promote the joint

public and private sector devel-

opment of land owned by local

authorities.

The various agencies
involved in economic develop-
ment should co-operate more
closely, possibly by bringing
government, local authority
and enterprise agency offices

under one roof in Business
Development Centres, tbe
councils urged.

.

*Local Authority Assistance
to Growing Business.

Small firms encouraged to tender

A ttempting to sell to
government depart-
ments can be a night-

mare for the growing com-
pany. Tracking down the right
nfFHaT win failm hrmrs on
telephone while filling In the
official forms can defeat all

but the most determined.
Many businesspeople simply
assume that the government
only deals with large suppli-
ers.

It is to overcome these prob-
lems and misconceptions that
the Government is making
greater efforts to persuade its

own purchasing officers to buy
more from Britain’s small
businesses. Some government
departments such as Min-
istry of Defence have been
encouraging small firms to
tender for contracts for the
past three years but more
needs to be done.

John Cope, small firms min-
ister, last week launched a
new booklet entitled Think
Big Buy Small to help tbe Gov-
ernment’s 8.000 purchasing
officers deal with «m»n firms.
He also unveiled a revised and
axpawiiftfl version of Tendering
for Government Contracts*
which advises small business
owners on how to win govern-
ment orders.
The Government estimates

that individual departments
spend between 2 and 25 per
cent of their budgets with
small firms though it does not
yet have the management
systems in place to measure
this figure accurately.
Non-military spending by

government departments
amounts to £6.5bn a year
while the Ministry of Defence
spends £8bn a year - £lbn of
which is believed to go to

small companies. The Govern-
ment does not have a rigid def-

inition Of a STnall firm though
a manufacturing company
with fewer than 200 employees
is usually regarded as “small".
The Government was not

out to promote small firms if

it meant taxpayers money
would be wasted. Cope said,

but in many email

businesses could provide bet-

ter value for money.
In dealing with government

departments, however, small
firms face particular difficul-

ties. They rarely know which
department will be interested
in their products or bow to
find the right contacts. Small
firms are put off by the need
to fill in forms. Purchasing
officers, meanwhile, often pre-
fer to stay with a known list of
large suppliers because this
makes their lives easier. Sim-

plified forms of “model" con-
tracts are currently being
devised.

But progress is being made.
Tbe Department of Employ-
ment, which spends 10 per
cent of its annual procurement
budget of £50m with small
firms, used a small Bradford-
based company to supply some
of the forms it needed. This
company was not only cheaper
than the previous supplier but
it made monthly deliveries
which reduced the amount of
storage space needed in local

offices and resulted in dra-
matic savings in rental costs.

*Both booklets are available
free from Department of
Employment. Small Firms Divi-

sion, Steel House, Tothill Street,

London SWlH 9NF. Tel 01-273

4746.

Charles Batchelor

In brief...

A series of courses designed
to help the small fashion busi-

ness is to be held at the Lon-
don College of Fashion. The
courses, which will be heM in
the evenings, will look at sub-
jects including Successful
Fashion Retailing, Promoting
Tour Products and Computers
in the Fashion Business. A sep-
arate course is also to be held
OD the theme of Marketing in

France.

Contact Judy Bfuyani: Tel
01-4872835.

A directory Of training and
advisory services for small
businesses in Scotland has
been produced by Stirling Uni-
versity’s Scottish Enterprise
Foundation.
The Enterprise Directory,

which will be updated annu-
ally, provides information on
services offered by local
authorities, universities and
colleges, government agencies
and local enterprise trusts.

Available from Small Busi-

ness Resource Centre. Scottish
Enterprise Foundation. Univer-
sity of Stirling, Stirling FE9
4LA. Tel 0786 73171. £9.95.

U A software package which
allows users to simulate busi-

ness situations, to carry out
research on business ideas and
to locate sources of help has
been created by Project North
East, a Newcastle upon Tyne
enterprise agency.
BISON (Business Informa-

tion System on Disk) was
started with sponsorship from
Esso as an on-line database

available through a private
view data service but it has
now been made available on
disk.

Bison, which is intended for

small business and employ-
ment advisers, allows users to

think about self-employment,

to obtain information without

the need to see a business
counsellor and to go over
issues raised during training at

the user's own speed.

Contact Project North East,

60 Grainger Street. Newcastle
upon Tyne, NE1 5JG. Tel
091-261 7856

BUSINESS OPPORTUNITIES

BOX NUMBER F8857

GET TO KNOW THIS NUMBER
AND THE WEST GERMAN
CHEMICALS MARKET

WILL GET TO KNOW YOURS
Experienced, efficient handlingbyexpertsonibespotcan

behard tofindwhenyou're tryingtomtroduceyourproducts

toWest German madeets—andvitally irrqxjrtantwith 1992

looming closer everyday;
_

Ifyou’re involvedmthe production ofchemicalraw

materials, however, the solutiontoyourproblemscouklbe

only a‘phone call away,

Vvfe are aHamburg-based business agencywith more than

40yearaexperieiK«mrepresentingBritiidbemicalraw
materials mmpanies inWfestGermany,withexcellent contacts

in the cosmetics, pharmaceuticals and chemistrysectors.
Wf» ran guarantee the efficient introductionand

representationofyour productsintheopenECWfestGerman
maApffcflnomf Aralwecan offerdie servicesofonrfuBy

equipped,modemoffices andstorage facilities, togetherwith
English-speakingteam ofexperts.

Don’tletyour competitors stealamarchcmyon in 1992.

For further informationwritenow to the address below:-

BoxNumber F8857,Financial Times
1 SouthwarkBridge,London SE19HL

our

PERESTROIKA IS ON!
Soviet market offers many opportunities in trading and other
business ventures.

We are seeking principals interested La supplying consumer
electronics, TV/video, personal comparers, wide range of food,
alcohol, confectionaries, fashion apparel, cosmetics etc— to onr tax
free/tax paid outlets in USSR.

Also we have several turnkey construction projects, consisting of
hotels, multi-storey car parka, petrol stations and renovations on
older buildings all for commercial usage, which may indude eventual
joint management on long-term contracts.

As a company already operational is USSR, we can offer several
on-going projects in retail, business centres, barter-trade, to
principals with established financial and business

Please contact in strictest confidencrr-

Stephen Lowe - Managing Director
Pnkeva-Expocentre Ltd OY

Salomonfcatu 19C
00100 Helsinki

Tel:- 358 0 694 7575* Fax:- 358 0 694 0535,
Tbe- 12 1234 fixpo sf

Humberts Leisure

Goff Development Site
M25 - Surrey
Junction 6-2*2 miles

OuBkra rf—h ’iwwi tor 18 hotoMComMl Ctofahoow.
Approx us aerMef attraedvo mduttolno land, wtth

to* draining soO. Fonfwr land codd ba avaHabto by noootiatloa

For Sate Freehold
Kina a CbMUnore Humberts National
Wotanowd Houaa, 13 Carfax Lalaura Division
Horsham. 25 Qrosvenor Street
Watt Sussex RH12 1AQ London W1X 9FE
Tab 0403 84441 T«fc 01-829 8700

Leisure Industry. Hotels and Licensed
Property Consultants

100%
PROPERTY FINANCE

AVATT.ART.E
We have completed arrangement* With a major

Merchant Bank to provide lOOfc- :

Financing for (juabty Property propoggfa

Corporate finance Facilities araalso available

for Rotation. Acquisition,or
Capitalisation purposes

MINIMUM: £1,000,000

C»KPORATBlSSSSiOT«^TANTS LTD
77 Moscow Read, London W2 7EL, or -

Tblaphone: 01-727 8474 Tetec 6953620 Fttc 01-221 1196

PORTUGAL
Wo are a business consultancy with many years experience in.

Portugal. Whether it te a site, hotel, factory or a commercial/

residential complex we can put together a complete package to

ensure you receive all the necessary background information and

assist with lurxBng, lawyers, accountants, local

authorities end even Grant Aid specialities.

For further information contact
Pttrtcta O'Brien Aaeoctataw Ltd. Terminal House.

StationApproach. Sheppertoo, MMdlecer, twit 8AS
Tet 0932 253844

PORTUGAL
A NEW BUSINESS OPPORTUNITY
We can help you in this interesting market

We are an anglo-portuguese company with practical

experience in engineering, mining, health care,
trading, tourism, and project management

We have an excellent network of local contacts, so if

you are considering Portugal as a new market
opportunity, or if you already have a project there,

why not contact us and see what we have to offer.

Write Box FB867, Financial Times,

One Southwark Bridge, London SE1 9HL

NON EXECUTIVE DIRECTOR
INVESTMENT £25,000

UK company operating internationally in the entertainment and

publishing Industries plans to expand Into new, but related, areas Of

activity and a Non Executive Director is required to partidpsto in the

development of the business and to contribute towards capital

requirements.

Applications are inviMd from business orientated Individuals with

interest, but not necessarily experience, in these fields.

Profit estimates tor the short term are realistic and becked by the

potential of substantial capital gain in toe longer term.

Involvement and time commitment will be tailored to meet individual

requirements.

Pfeasa reply tor Write Box F88B4, Ftnancbd 7lnes.

One Souttmr* Brtogo, London 8E1 SML

Fleuky Manic©

SUBSTANTIAL
WEST COUNTRY

HOLIDAY PARK
i-3 ACRES with consent

FOR 5M HOLIDAY CARAVANS.

AMENITY COMPLEX
WITH OWNER'S

ACCOMMODATION

JLTirETlN KAY WEST SXKTKR BX:

Assets of Gift MaD Order
Company available

together or separately.

Mailing list 500,000
names.

Stock, Fixtures.

Lease of Warehouse
approx 6000 sq fL

Enquiries to Terry Booth
0420-80262

SOVIET ANGLO TECHNOLOGY LTD
i Sovtat cSama looking lor European paitoora Is develop ttia following

Ret 8911 Reclamation of eunkan wood from rlw bads
and aaa shore*.

Joint venture In medical and veterinary

diagnostics wNh subsequent production.

Joint venture to produce ecologically otoan
supersonic washing machines.
Sals at licence to produce magnototranaletor
LS1 CMOS detricaa.

John venture to produce passangar/touriat

ubrasrslblos.
Installation tor producing profited products of

alunlnhan aBoym.
Joint venture to develop aluminium silicate

maledate for cleaning natural and sewerage water
Joint ventura for the development of holographic
Installations.

High Frequency ozone generator
A package ol Inventions relating to extraction

at ocean bad minerals

flat STB

Rat 80T3

R* 8814

R*t 6016

Rat BOW

Rat 8818

Rat 8819
Rat 8820

l Par*. Came*MIMM 088 4MZ, BtgiMtt.
WvteM (031) 744 *rn. relax 339807, Fax (021) 744 4744

WE WILL FIND YOU MORE BUSINESS
We are a marketing and public relations consultancy which plans and
implements, without bias to method or medium, whatever is necessary to

increase your sales and/or market awareness. Our professional advice is

based mi long experience and depth of business understanding

PRIAM
public Relation Imcreomimimai lions and Marketing

242-244 St- John Street. London EC1V 4PH, Tet 01-250 3988. Fax; 01-608 0370

COMMERCIAL MORTGAGES
REMORTGAGES
From 11% Find

TEL 01-546 8857
Maybury & Company. Finance Broken,

16a St James's Street, Loudon SW1. A Member of FIMBRA

DESIGN & MANUFACTURE
OF ELECTRONIC PRODUCTS

An established electronics company, operating in the Thames Valley, has
available capacity tor the design and/or manufacture of electronic and
electromechanical products. The company offers a wide range of services
Including design from concept, prototypes and various levels of assembly
front peb to finished product

All responses will be treated as confidential.
Write Box F8868, Financial Times, One Southwvk Bridge, London SEl DHL

PROFITABLE LONDON BASED CONTRACTING
COMPANY WITH BLUE CHIP CLIENT LIST

in stainless steel sheet metal working and high duality fabrication, telling to

high street retailers. Fast food, and catering establishment*, has approx 10.000

sq ft of space with an excellent management and workforce. Would Dice to GB
this space by buying or merging with busmen selling to similar outlets.

Management Consultants Ijd ,

IS Crofulowa Rd..
London, N.Wti.

INVESTMENT NEWSLETTER
AND ANALYSIS SERVICE

Requires joint venture partner to provide finance
and worldwide marketing expertise.

(Start up situation).

Write Box F8869, Financial Tunes.
One Southwark Bridge. London SE1 9HL.

OFFSHORE
COMPANIES
FROM £150
Comparecv tor

•tUL cans*
•GBNUU ESBi&EOraM £2SBj

•HONGKONG DSD •

•TUBES USLCB •RVX US.SK9

Fbrbodntbfntmaotocb
RfRiHfflQIHLCOMPANYS8MCESUDI

SaiiwiE IInna SMon Bred
SL Johns, Ms of Mm.

Tito NON 71W FKPB67OG0

St
HOB Bond SbattlMBlfl

TtoOMQQH ncVHHBK

Obtain a complete political

economic and business

panorama of Latin America
from the source used by

governments, bankers and
strategic planners.

Latin America
What’s New?

ScudNOWfor a FUL SET of
sample tssaa to:

Uaia Amerkam Newsletters, Dept.
61 OUSt* London EC1V9HX

Teb (London) 2S1 0072;
Far; (Leaden) 2X3 8/93

BUYING OR SELLING A BUSMgSS Stood
worung capital ? Oomofl Sarawy ua.

Business
opportunities
appear every
Tuesday and
Saturday.
Advertising rates;

Business Opportunities.

£51 per single column
centimetre -

minimum 3cm
£14.50 per line -

minimum 3 lines

Business for sale/wanted
£46 per single column

centimetre minimum 3 cm
£13.50 per line -

minimum 3 lines

For further details please
contact

Gavin Bishop 01-873 4730
or

Sara Mason 01-873 3308

or write to:

Classified Advertising,
Financial Times,

Number One, Sovtywark
Bridge, London SET 9HL

Well Established
British Manufacturing

Company
specializing In exports to

Africa and making regular
territory visits, Is able to

consider representing other
British companies wishing to
commence or develop their
sales into Africa. Interested
companies should forward

literature covering their current
product range to>

Box FBS59. Financial Times,
One Southwark Bridge,

London SE1 9HL

ENERGY CONSERVATION
REDUCE POLLUTION
LICENSEES TO PATENT

REQUIRED
For THE MCKEE SOLARWINDOW
A CURTAIN WALLING Solar
Hating Bud Cooling System for

coomienul building, airparli, nltir*

blocks, hotels, car parks, leisure centres.nm pooh. etc. for hot and cool
dilMW. reduced air conditioning cowl

Transparent ltinctues nilh special
energy absorbing fluid winch may be
coloured or visually clear. Worldwide

pitdi iffixe fees in region
Of £25.000 noixxcliisne.

Write to Box F5S70. Financial TinwL
One Sondmark Bridge,

London SEi 9HL

HARD TO
BORROW?
No Credit Check

Guarantees Provided

We do cot make loans
Minimum 5100,00

5-20 years

The Funding Assistance

Corp.
US-4. (212) 755-9400
Fax (212) 755-7339
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BUSINESS OPPORTUNITIES

RESTAURANT
SuotKarful Indonesian style

restaurant group is taking over »
new prime site operating from two

historic vessels alongside die
Embankment. It b looking for
additional working capital.

Please contact:
Trinity Associates, Mercury
House, 14 Finsbury Square,

London EC2A IBR
FAX. 01-628-8535
TEL. 01-638-7256

Video Production,
Audio Visual. Computer
Graphics and Conference

Production Company with a
strong client base invites

investment of£ 100.000.
Experienced investors in this

industry with relevant hands on
experience will benefits from

good profit forecast.

Write Box F8863, Financial
Times, One Southwark Bridge,

London SEI 9HL

SELF CATERING
APARTMENTS IN

SNOWDONIA NATIONAL
PARK

Hotel owner with outline plan-

ning consent for 35 units

overlooking sea seeks partner-

ship with developer, possible

outright sale.

Prinripab only write

Taonidc Financial Semen Ltd.

Council Chasten. Tone Street.

TcaNtfy Wells. Worn. WRIS SAA.

Short term finance
for long term
growth.
Working capital finance for

stock and work in progress.

For details contact Paul A Sayers.

cHUficHm kmx£fjnr->:-luted
Ch archill House, 736 Buckingham
FbUcc Road, London SW1W 9SA.
(71-730 8428

Manufacturing/Marfcetlng
Partners sought

by fast expanding businesses
with innovative products.

For details of opportunities:
VCR. Boston Road, Henley,
Oxon RG9 1DY Tel. (0491)
579999 Flmbra

BOTTLING
PLANT

Spare capacity available in self

contained bottling plant N W
London. Will consider out-
right sale.

Contact Mr Shanks
01-900 1784

COSMETIC/
TOILETRIES
COMPANY

Has extra capacity available for

product development, formulation,

filling and pocking. Short or long

term contracts welcomed.

Write Bax F8833. Financial Thru*. One
South*** Bridge. Landau SEI 0HL

MARINA -

ESTABLISHED
24 YEARS

Delightful 11.5 acre south

coast freehold site. Develop*

merit potential. Long tern
investor sought to take a sub-

stantial stake.

Tramv Ajtccbtm. Mercury Motor. 14

fitabtay Square. London EC2A IBR,

Fax 01-628 8SS3. Td. 01-6JS 7236

MORTGAGES
On Commercial A loduKrisl Propertio

at prune rales 5/10 yean. Interest croft.

Minimum loan £250.000-

Appft io:

HDtSCU
BnyoV lewltug FinaaocQ—buh
HIRSCH 1NT (TtaaocU Services) LTD

15 BerfcdajrSm Leadea W1
Tcfc 01-629 5051 Fax 409-0419

YOUNG SUCCESSFUL
ENTREPENEUR

would Hkr IP meet a person Or company
interested in inresting with a developing

esubhsbed “-v— care/HaitdresMxtig

Business Ibr men Mekmg fund to

r

further growth.

Coaoci Mr Bernard Gram
36 Unbape Sc

London NWI 6HP.

ESTABLISHED SQUASH AND
HEALTH CLUB

Operators require partner (sleeping

or working) for new West London
health dub. £160,000 investment

required.. Minimum return

12% per annum.
Box FSB 58. Hnancdl Times,

One Southwark Bridge,

London SEI 9HL.

Do you need to raise

capital?

If so, and you have a freehold

property we are in a position

to purchase and offer simulta-

neous leaseback.

Write Box F8866. Ftmmcial Thru*. Out
Sautlnmk Bridge. London SEI 9HL

FUNDS
AVAILABLE

for expanding businesses and
soected start-ups. Investors have
funds and skills to invest. Send

business plan to or

Conucu VCR. Boston Road. Henley.

Oun. RG9 IDY TcL (0491) 379999
Flmbra

A Cient

has devised three original board games.
Interested id negotiating licence with
manufacturer, distributor etc, of games.

Alternatively would be interested in

appronebet from agencies,'corepanics
— new business on a cocnmissioa

basis.

Reply: PhSpCran A Co.
Lincoln House. I Bra zennose Street.

Manchester M2 5FJ. ReE A1M/KLM

SOFTWARE HOUSE
Award-winning

intellectual property

Major customers

Seeks £250k of finance
and strategic allies

Telephone Mr Black 01-491 4809

Purchaser required
for product ranged developed by
young company lacking
resources for effective market-
ing. Ideal addition for Data
Acquisition/ Digital Transmis-
sion activities.

Write Box FS363. Financial Tima. One
Southwark Bridge. London SEI 9HL

NATURAL BEAUTY 9ROOUCTS U.K. Ccremot-
Ica monuJncturor Overraenn rights avail-

able. Contact Alan Loos. (0656) Fox 50456
Tsl 766566.

F.L. - COMPANIES
For Sale

best conditions to a serious
clientele lax advantages
administr. possible.

Info: P.O. Box. 48

CH-9477 Tritfaineh

Td. 01041/7541969

va Aaatal ProBlnbri Companion With davat-

optnant capital, public dotations. PLC
Shalla. Gorton BonOoy Umtod. Tnl: 01-746

9020

PLC Dtraetor avaHaMo tar anarexacattaa
position. Subntantlat expertise con-
tacts In many areas. Write Box FB762
Financial Times. One Southwark Bridge.
London SEI 9HL-

0BM CALL8TREAM NUMBERS vallaMe.
Rxed rental or shared revenue. Write Bax
FMfli. Financial Times, One Southwark
Bridge. London SEI 9HL

BtlRCFENEURS U you can excite us about
your business Idea we can help turn It Into

a Hnandai reality. Telephone: 0222-3630O5

TOBACCO REPELLENT
STOP SMOKING

WANTED:
International marketing to be carried out for patented chewing gum and
tablet. Previously marketed by the Dandy Group (of Deomarkj. Video/
Audio presentation of product has received several British Medical
awards.

A. Rosenberg MD
Ostbanegade 52

2100 Copenhagen 0
Denmark

OVER 300%
RETURNON
YOUR MONEY

£150K buys 50% of an
existing business with a

GUARANTEED return to you
of £10JC per month (including

Return of Capital) for 5 years.

Telephone 01 408 1234-
Rcf; RP - Principals only

CORPORATE
RESCUES PLC

Business in trouble?
Need help/protection/£?
Fear directors' liability?

Our team of no-nonsense
hands-on professionals

can help - Past-

Ring: 01-400 9583 24 lira

Fax: 01-730-7077

MANAGEMENT, DESIGN
CONSTRUCTION PERSONNEL

Overseas
Pharmaceutical

Company
wishes to join with UK Pharmaceuti-
cal Company having product Krrncra
for UK. We will consider a wide
range of proposals extending from
participation through to acquisition/
Takeover.

Write Box ltd*10. Financial Tine.
One Southwark Bridge. London SEI

9HL

Financiers

URGENTLY REQUIRED
THORNCUFFE FINANCE LIMITED b a last growing company specializing In
mooting today's over-demanding financial needs.

Wo are currently undergoing a substantial acqutsftlen/dovolppinom phase, and os
such, wo urgonay require profltatfe Contract Htre/Flnanco Companies to enhance
our growth.

INTERESTED?

In the first instance, pleaso write {Principals only) to:

Managing Director, Thomdiffa Finance Limned. ThomdltH# Kouio,
Huweii street Stroud, GLOS-

INTERNATIONAL TRAILER OPERATOR
DOVER, KENT

THE JOINT ADMINISTRATIVE RECEIVERS OF
TENKOBROOK LIMITED

Offer for sale THE BUSINESS AND ASSETS ITAST TURNOVER aRCA £300,000

PER ANNUM}. EsaHisbod 3 yem. Designated Contract* tneliKfing Wen (jemmy - 23

loads per month. (German Permits Available). ASSETS include 8 Tn-AxJe Till Trailer* aod
2 Tractor Units.

Contact; MrA P Locke FCA or Mr P R FSapte FCA. BECSIES. CharteredAccomtanu.
6 Raymond BbUJingt. Cray's Inn, Ionian. WCIR 3BP. Tdefktme; 01-405 1219

BUSINESS FOR SALE

For Sale

Folding Carton/Printing
Business

• Annual turnover — £1^500,000.

o Capacity available to expand bnsmess.

• Hnm* Cmmrim — np to 40JQ08 aqnare feet

• Abo London Saks Office.

* Work force of 60 ekiDed employees.

For further information, please contact Michael Oldham at:

^ToucheRoss
33-34 Quumy Lane, London WCA 1£W,

Tel: 01-405 8799. Tbc 261296 TRCHAN G. Fax: 01-831 2628.

Aotborand u carry on Inretnnl Bwbew by the Inadtnur of Chartered AewnnunH in England and '

NORTHWEST
Successful retailer situated in an established

main road position available for sale as a

going concern.

* Annual turnover £1.6 million

* Net asset value in excess of .

£0J million

* Total retail sales area approx.
,

"

30,000 sq. ft

POTENTIAL FOR FUTURE GROWTH

For further details please contact •.

Nigel Tamplin.

BUSINESS FOR SALE
Wot Confer Prtow

mn) Typesetter

Wet! cftob&ted buxiaex*. Skillod

A sufT. T/O

£600.000+. profitable.

prtdawmmtly SRA2colour presses

with good aucfflaiy finishing

department.

Sophttbeased typesetting &
repro sst-np

Good growth record.

Write Box H4&6. Financial Tima.

One Satthniak Bridge.

London SEI 9HL .

TAX LOSSES
MACHINE TOOL

IMPORT COMPANY
FOR SALE

Agreed tax losses £135,000

. Offers invited.

For further details write to:

Richard Hartley & Co.
Chartered Accountants

Metropolitan House

£ Hagfcy Road
Birmingham B16 8TH

EVERGLAZE LIMITED

EVERGLAZE
(GUARANTEES) LIMITED

The Joint Administrative Receivers offer for sale the
businesses and assets of Everglaze Limited and
Everglaze (Guarantees) Limited. The companies
are involved in the manufacture, distribution and
installation of aluminium window and door systems,
and the supply of high quality extruded aluminium
for other manufacturers.

Principal features of the two businesses include:-

* Extensive list of trade customers within the M25
* Leasehold office and factory premises in London
* Access to fully trained and experienced sales

force

* Substantial stock

* Unaudited turnover for the 6 months to 31 .3.89

over £1 .9M

* Installation order book at 30.4.89 - £500,000
For further information please contact

John Talbot or Peter Tuch

Arthur Andersen & Co.
RO. Box 55, 1 Surrey Street

London WC2R 2NT
Telephone: 01-836 1200

Facsimile: 01-831 1133

Telex: 8812711 I

Canon Windows &
Conservatories (U.K.) Limited
and associated companies

(In Liquidation)

Manufacturers and installers of double glazing
windows and doors based in East Anglia and
selling nationwide.

Offers are invited for the assets comprising:

Leasehold industrial unit in Norwich
Plant and equipment
Future orders worth over £250,000
and current work in progress

For further information apply to A.S. Aileyne,
F.C.A., Liquidator.

Moores
Rowland
Insolvency Division

WITHDEVELOPMENTLAND
FOR SALE

RASED INWEST MTDLANDS
TURNOVER . . . £2,500,000 per annum..

CUSTOMERS . Wklespreadproviding high

115 New London Road

Chelmsford

EssexCM2 oar
TOeptone0245 281222

FacstonSe 0245 280258

.Arthur
Andersen

SPOONS LIMITED
(T/A COMPRO)
(In Receivership)

Offers are invited for the business and assets ofthe above
company which manufactures and. distributes the
COMPRO range of British built professional computers
and associated hardware of industry standard. Sales are
primarily to the public service industry. Government
departments and public quoted companies. The company
is based in Brighton, East Sussex. Annual turnover
currently £930,000

Principal assets include:

• Leasehold property comprising approximately 3270
sqft (freehold may be available)

• Substantial order book
• Office furniture and equipment
• Stocks and test equipment

For further information please contact the Joint
Administrative Receiver, C R Asburst

37 Frederick Place
Brighton
East Sussex BN1 4EA
Tel. 0273 206788

NEVILLE
RUSSELL

Highly Profitable Business

For Sale £150,060

Projected return on investment 100%
within 1 year.

Ptaue phone Aidim Powtesfcmd 0223 247261
or write to Historical Engineering Ltd,

11 Boundary Court. Cambridge, CBl 4BB.
To find out more.

MARINE AND INDUSTRIAL
ENGINEERING GROUP

(EASTANGUA)
• Spwrialimng In rn«nrhflnrifafng gprfgftwrTwnrfa# Mnjfrre

• Turnover in excess of £2 million

• Sustainable profit before tax in excess of £200,000

• Further profit growth expected

• Shareholders funds approximately£800,000

• High quality management team

Potential purchasers please WRITE to Hm Lyle at

Acre House, 69/76 Long Acre, London WC2E 9JW

LIVINGSTONE FISHER ASSOCIATES PLC
THE ACQUISITION AND DISPOSAL SPECIALISTS

proportion, ofrepeat orders.

PREMISES ..... Freehold -Total site area 6.6 acres.

Buildings 70,000 sqJt. Potential for

warehouse/retail sheds/residential

LOCATION r. . . West Midlands within easy reach

oftheM5, M6 (1V6 miles) and M42
motorways.

'WORKFORCE. . The services ofa loyal and highly

. skilled work force are available

ROBSON RHODES
Corporate Financial Services

Interested prindpris only cortact-

Mc Stuart K. Jones,. Robson Rhodes,
. .

Chartered AccotMtents, Centre CtiylbwBt; 7 HiB Street,

Birmfirgham B5 4UU. Telephone 021-6435494.

CHESHAM.
BECAUSEYOUONLYSELL
YOURBUSINESSONCE.

And you want the right buyer. With
confidential briefs from hundreds of
acquisitive public company chairmen
who are looking 'to buy successful,

.^private companies worih £500,000 to
*

; £25miffipii,weought tq be able to help.
So if ybhte thinking of selling your

business, contactourManaging Director
to strange a confidential discussion.

PENTAGON BUSINESS
SYSTEMS PLC

~Wsll established Surrey based
ComputerSystems Company
Comprehensive range of computer services

Supplier ofbespoke software design and
complete systems

Software/hardware maintenance

Wide base ofbusiness and public sector customers

Very strong product offering to Local Government

Turnover apprnximarrty £3 million per annum

Please contact theJoint Administrative Receivers
(ref: L524TVGIMB) on 7it- 01-267 4477. Fax: 01-267 1028.

LEVY GEE

SUB-CONTRACT
PRECISION ENGINEERS

EastAnglia
* Annual turnover £LBm
* Skilled workforce
* Substantial orderbook
* Prestigious customers

For further detailsplease contact
Gram Thornton, 49 Mut Street, Bedford MK403LB.
Tel: (0234) 211521 Fax:(0234)325717

(Authorised by the Institute ofChartered
Accountants in England and Wales to carryon
investment business.)

Grant Thornton
' ’I!Ai;Tf‘,kKI> Am H'NTANT

By Order of the Liquidator, B D Lewis Esq FCA of
Messrs Harris Lipman

Re RED TOOL & PLANT HIRE LIMITED
(in Vokmtazy liquidation)

Offers are invited for the Business Agents of the above Company,
mrinriing-

TOOL a PLANT HIRE EQUIPMENT
(majority purchased post 1987)

NEW EQUIPMENT SALES STOCK
LORRY, VAN & MINI-BUS RENTAL FLEET (12 Vtftidet)

LEASEHOLD PREMISES of approx. 2^00 sqJL,
incltlding Shop, Office & Store

Rent: £5,600 pa. (Review May 1991)

Lease Term: IS years (11 years unexpired)

LOCATION: Needham Market, Nr Ipswich

For further details please contact

G M Andrews or
C JCDerry
50/51 High Holbora.
London WC1V 6EG
Tet 01-405 841

1

Fax: 01-405 9772

RETAIL IWISSERIE/BAKERY
IN SOUTH HAMPSHIRE

Offers are invited for thebusmes/assets of Ihe
'

company. The bosinew operates from freehold premises Iq
aa imponam shoppingarea in South Hampshire with three
majordivisionsoflhebusincsK-

I)Reta3 Patisserie 2) Coffee shop/cafetoria 3) Bakery
For furtherdetails please oontact GrantThornton,

Enterprise House. Isanibaid Brunei Road,
Portsmouth POI 2RZ.
Telephone (0705) 753175 Telex 869112
Fax (0705)825 356.

Amhorised by the Institute ofChartered Accountants in
Er^laad and VtUes tocarryon invesonem business.

Grant Thornton
GHAKTKKKP A( '(

'< m ' NTA NTS

Belgium
For sate Sheet metal work* with modem equipment and

plenty of apace located in the middle ot the common market
Turnover : El45 million.

Good base for further development
Write Box H4769, Financial Times,

One Southwark Bridge, London SET 9HL

AMALGAMATIONS
The firstname fen merger broking.

Chesham Hoase,3 Beotinck Street, LondonW1M6IX,
Tdepbone: 01-935 2748

MANAGEMENT CONSULTANCY
A long established, profitable management consultancy and
management development company with a fee income approaching
£'AM and with considerable potential is to be sold as a going
concern following the death of the major shareholder. The staff of
12 are. fully informed ofdevelopments ^and wish to continue to
participate in its growth.

The Nonh Westbased company operates from freehold premises
incorporating fully eqiupped -training and office accommodation
totalling 10,000 sq ft. Thelocarion is strategically sited for road, rail
and air travel.

The company would be interested to hear from principals believing
that benefits would accrue from the addition oF a consultancy ana
training arm to dieir operations. Brokers and merger specialists
need not respond. v-

The first stage would be an informal discussion at which the project
could beexplored In confidence and withom commitment.

Box No. H.4828 Financial Times No. .1. Southwark Bridge,
SEI 9HL. • > •

LEONARD CURTIS
BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS

PHIUP MONJACK FCA & KEITH GOODMAN FCA
-W ire MATTER OF

BARRYTEX —N & N JACOBS LTD

ScKS SR'S?*™E assets and businessOF^S
.,

l^9 EST^BUSHED TEXTILE MBiCHANT AND
co^,Wv,Y TRADES froaa -

-n
.^A^KXDPREMISES AT SHOREDITCH.

TURNOVB? IS OJRRB^fTLY ORCA £3 MILLION.

Information & Prospectus from:
M®0^ard_Curtis & Co.r Chartered Accountants
30 Easlboume Terrace, London W2 6LF. Ref: DM/2

/PIMpr
CORNWALL - CONVERTED MILL

HOLIDAY COMPLEX

bar ^wsssnsst£\
good meat trade. AtoPP.Ibr 34 tente/tourers

£65JW0. Freehold OIR £600,000.

r„_,.
" *—

,

course, tennis

flShSl?1 h
®J?

day business with
t ij

^i«u»/tourers phis 5 statics. In all 6hold OIR £600,000. ReE 499/119L. Sole

MILLER LEISURF
M.,n.,,on House, Truro TR 1 2RF T^l (03721 74?Tt

.. . iQ87:>i 42455

RETAIL WET Fisk SHOP
. South London

Uniq“J*“^s
<W>rt,?ity. Turnover in excess of

£1 ,000,000 and nsmg. Excellent profits
and enormous potential.

' to conftdenccio Sax H4S4Q Financial TimesOn* Soulhtfark Bridge, LondonSEJtUnF^
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'E T| TEKNOWSOMEONEW WHO’D GIVEALOTFOR

. . placed to hdEp you seHyourcompany.

. . . ..Wscan give yoit a professioii^ valuation<rf .your
. business so you’ll knowwhalto expect. •

We will confidentially seekdot suitable buyers.
yfe will also ensure that you get the best -

-possible price.

Fbrtfaenpoie. Hffl. SamhfJiBrin assistyou through
: the final rntricate negotiations - to overcome

the inevitable problemsand to obtain the best
- possible tenns foryoaaad your business.

If yptfd like us' to heip you sell your company,
effiaendy and discreetly, contact James OHver
on 01-628 8QU. '

HILL SAMUEL
MERCHANT BANtERS

HILL SAMUELRANKLIMITED100Wood Street, London EC2P 2AJ
AMember rflh Seaarfflat Awortatton
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BUSINESS FOR SALE

Marshland & Wingiand Limited

/ PULSE PROCESSING AND GRAIN MERCHANTiNG BUSINESSES
ff

(East Anglia— Fenlands)

r
Pulse Processing Businesses: Freehold properties:
• Capacity 12,000 tonnes per annum. • 3.76 acres office and storage facilities

• Established customer base. (possibility of residential penning
• Two modem fully automated plants. permission).

Grain Mevchanting Business: * 5.24 acres grain drying plant and animal

• Storage capacity 17,500 tonnes approx. feed production facilities.

• Drying, Cleaning and storage facilities. * ^.94 acres farmland (probability of

industrial development permission).

s facilities

inning

* SOUTH LONDON,
MOTOR DEALERSHIP*

FREEHOLD FOR SALE
VOLUME FRANCHISE

ENQUIRIESFROMPRINCIPALSONLY TO:
PHILIP WALUS

THE WALUS PARTNERSHIP
i VERB STREET

LONDON WIM 9HQ
TEL- 01-491 7060

sum/tvass. wmwwtnvawii'jm
IVniMUntaiMUMa

Apply to: J.M. Sisson and CJ. Hughes,

Joint Administrative Receivers,

Cork Gully,

The Atrium,

St Georges Street,

Norwich.

Telephone: 0603 619425

Fii
0^060 C&JTelex: 975456 ll'W-C&l!

(Cork Gufly is authorised in the name of Coopers & Lybrand by the institute of

[Chartered Accountants in England and Wales to carry on Investment Business.

Cork Gully

GIFTWARE BUSINESS
Giftware packing and sales. Home Counties based, good
product range, wide customer base. Turnover circa £2
million.

For farther details contact:

GeofT Clark or Sue Roberts, BDO Binder

—gHMci Hamlyn, 1 Serjeants’ Inn, London EC4Y
1 1 ATAli 1ID. Tel: 01-353 2000 Fax: 01-353 0710

| nAfyilYNv

Authorised by (he Institute cJ Chartered Accountants

j

in England arid Wale*loony on investment business

Chartered Accountants

T
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UA. AGRICULTURALLAND i BUSINESS FOR SALE
211,500 acre commercial farming, .packing, and iftrtrtbutton business for
eta. located tattle southwest USA. ideally suited In a minimum frost,

year- round, growing environment. Business segments Include table
grepee. asparagus, cotton, roses and other mgetabta/produea-crops.

Contact Mr David Igata
P.O. Sax 1859B Irvins. CA. USA 82713

Telephone 714 7G6 200 . Fax 714 756 0573

HORTICULTURAL PRODUCTS
Small tdip-woridng -ccmpaiiy with branded Iioxticultuzal products
adlng mainly to garden ceotaa, plus Industrial work and trim
products stock-bolding. Sates £200k. Freehold premises with
ptoiming coBisaif to more than double existing floor area. Owners
with to retire. Prindpah only.

Writ*Sox H4851, Fhmoc&dTimes. Ome Soodocmk Bridge,
London SEI 9HL

A LEADINGUS.TRANSPORTATION BROKERAGE
COMPANY FOR SALE

Established nationwide network, common and contract carrier
authority, Fortune 500 clientele, end strong management in place.
Revenues at UjL $27 million projected to grow 2554 peryear with aver
U.S. *15 mlHIan camuiaBve pretax profit for the next live years.

• - Contact Oavkl lasts
• "Tel 714 7562200 Fax 7147560573

On MndftifCSeaa.wbofiteftrode

arete Ware Cteabjf.r«0Ct ga.Bio«tprofitable. to«»xfoM8ta restates
jonnAiBifbooDB ft—hddpmte PtkiEttft.

Mh—j»flbwwwtCiaiKtfB56whoMp«w»w.WBBCISMe.

£353
SPECIAOST RECRUITMENT CONSULTANCY
RatabSahod 15 yens. Turnover £300.000 and nug. Situated in the
bostness sectorof a thriving Booth coast town. Easy reach of London.
Nine consonants trained in-house handle LAW. ACCOUNTANCY,
AXCfflTFCTS/SURVEYORS, INDUSTRIAL CHEMISTS, SALES,
and general contract and lamps, under one roof. Leasehold available.

nmmtimmet Managing Director, Financial Timex,
Om Samdmml Bridge, ! tmthm SEI 9HL

ABBEYCATT
Helps people to l»y and

SELLING?

EfflBli

YOUR

PERCEPTIONS.

To find out bow we can help you, contact:
RA Crane, Director, ABBEYCATI1 LIMITED. Phoenix House,

; Phoenix Green, Hartley Whitney, Hants RG27 SUP
TeL 025 126 4933 Fax: 025126 5349

DIVKRCO
Sell Companies
Nationwide

UNITED STATES ACQUISITION OPPORTUNITY
INTEGRATEDMEAT PACKER AND PROCESSOR

* Vmim. CTt TnrTTtfin - i-ftW £14 milBnn
« Equity £23 million - Cash £830,000

Brand Names Products
• Recession Resistant Customer Base

Excellent Work Ethic
.

* Snhvwriiii Growth Opportunities
Contact Norm Boseawdn/KcMi Cox

+ 7147756-226®
Fax# 7147756-0573 U3A.

Haulage/Cold
Storage Co. For Sale
1 MHOon cu. Ft cold storage.

Regular traffic to Germany- Sbc
aero freehold site -Kent

Cmpany Fta- Sale

Turnover £500.000 Nett
ESOtflOO. Location Midlands
with stable skilled wrafcftHce

Rt ujunagenusut
Write Box B4H32, Financial Than, On
Soatknarlc Bridge. Loodoo SE1 9HL

ELECTRICAL A
PLUMBING

CONTRACTORS
TURNOVER £5M

FOR SALE
Old ettabliabed. North East
area. Good profit record.

Write Box H4SS3, FtmmcUl Him*. Ota#

SUtfAwiik A%, Ionian SBJ VtfL

WANTED
MalBng Usts wanted ol

EngBah pairtinfl. German
sposkbig^ranch
speaUng^taHan
spaaMno^panlaft

spealdtag, Koran spoaUacb

respond hnroediaialy try fw
If possible.

- Mr Shapiro.
Foot Way Communications,
11327 Montana Ammo,
Loa Angolas,

CaBtornla.

90049, USA.
Fax- (213) 47* 6882.

available. Price HMK.
WriteB« tHUZ-Reanelsd Thnes.

OfeSooOnwrt Srtdai
London SH 9KL.

fiirpimea to:

E Goklmg, Hanover
Drucc Corporate

Finance,
91 New Cavendish
Street, London
W1M7FS

: TO; 01 436 5050
Fax; 01 4362692

FOR SALE
Mob Class ladles fashion retail

Swaainaa wMi team “* inn. Con-
MB'cf 3 bocOqtarwUMn prestige

hatahi plus spacious rosin show-
room with saparata office/
wuihrumu* aWuated In wxclushra
Mayfair tocatton Hugo potential tor
riou axpansion -ortotastod party.

LAKEY&CO
WOODEN GUISN BUILD-
INGS. ManufacturerA
distributor- Home counties. T/o
fl.lio. NP. £160fc Price £475K.
PLUMBING AND HEATING
MERCHANTS. Lines town.
Large prams. T/o £400K. GP.
£9QK- P/hoM S325SL
HOUSEBUILDERS with dou-
ble glazing/joinery factory &
hardware shop. Cheshire. T/o
£Z4m. NJP. £475E_ Price £hn.

Phone (0394) 273371

Turnover£3^m plus.

ATAM.B.TA:Fbr
details apply in writing:

.
RJ.-FEckafayfsq FDA*
RteKaby & XX-, 2B Low8r .

' IQhgs Rdad, Berkhamstad
'

Cwwsminitsl, PTH, muMtoyr «B tsofl-

Msathhous*.
TismwrdKgicsnuxn pa.

£400,000

GROW WISHES TO SSJ.
PROFITABLE Bectrical/Mactronie
control panel fnanufactwar In

Greetar London to concentrata on
com Business cdvtty.Escaltant
cuetomor base and order book.

Principals only write to Box
H4848, Financial Times*
One Southwark Bridge.

London SE1 BHL

SFECJALISTFASTETtER
WHOLfSALER
FOR SALE

OxtxEttdy emptying uxdoDwidc toxlf

apneas tncrchsms and Gu-

,

aes dhtribotea.

ExccUsat market niche and also

highly pr,*r,‘S1*' FodtatderdnBb,

plane apply to writing only *»-

Hr P Rabat Clarke, 21 Nat Chock
Road, WvUt GreaCSaaea CokffUA

West Mldbmds S7S 5RT

. Haulage/Cokl
Storage Co. For Sale
1 lAWon cu. Ft cold storage.

Regular traffic to Germany. Sbc
acre freehold site - Kent

Wtaato—slltolAWiraoll These.

FITNESS CLUB
Beautifully equipped,

profitable business fiituated

in good d&ss residential

suburb of EUrmingham.
£110,000.

Fun OMSIIC Uace Aasnelatse
Tet 0400 aia«7 - FAX 0400 82224

APPLE DEALER
FOR SALE

Located in prime position

in S-E.

’Write toBox TMSJfi, Ftosaaal
'nines. One Southwark Bridge,

London SE1 9HL

WMsaostod in a thriving ksor on toe
'Norfolk Coast This asIshUshad

paisesasomd businass hMamusI
MnowroimBOOadm
tonoUXanatfBofCSOOjOOO.

Writs la UM/DLR
PmO Karr Forster,w Kteg Snat,

Qrasl YWntouh, NorioSc

Fax

PRESTIGIOUS
LONDON CELLULAR
riorpwrrtvi a n ar.i a >

AND INSTALLER

Black Graf&Co
12/14 CaBose Crescent.
London NW3 5LL

FOR SALE
Frozen food company
servidlng the Greater

London area. 770 £3.7m.
Well established with good .

profits. Principals only.

Write Box H4842. Floaodal Tboas, One
Southwark Bridge, LoKtonSEI SHL

Small, profitable; cxsHy ran kmwa
based SW London. Owner retiring.

Would suit graphics or prim civ.

seeking expansion ofactivities, or
enenpaie entrepreneur.

Write Box H4S4JU RntncM Times. One
Soudiwaifc Bridge, London SEI 9HL

AVIATION
Prc&able aero engine rad

'

propdkr overhaul company
fear sale.

CLAA. approved
Northern home counties.

Write Bex H4&U. Anriof Ttmas. Oat
Seuhvert Bridge. Lotdea SEI 9HL

OPPORTUNITY

Vacation resort

Fully operating
Location: Paradise Island

Nassau Ra turnips

Price USS TyWCMXXL—
For information please write to:

P.O. Bos 346
1211 GENEVA 12

fintfimg mannfaeforing
business for sale.

Turnover £3n>. per e™pm, strong
costouier portfolio and strong
management team. Net profits
approximately Elm. London
bind.
Write Aar B4839. Fbtateial 7W*. One
Stmdrta* Bridge. Latdou SEI 9HL

CARPET
MANUFACTURERS
Wed Wat Yorkshire

ufked csrpa—ft™- producing
mrrwiv* of ranges from nro looms.
Escelkat cuuomcrbeee. prrmisci

nod workforce. Owner retiring.

£23SflDCL

For Amdt phoneMm Anochtcs
0400 81247-FAX 4400 1 1247

CURTAIN Sc BUND
MANUFACTURING COMPANY
South Ctast. current T/O £600,000
pa. Excellent prospects for expul-
sion for n hands-on owner/
manager. Asset sale c. £125,000.

Write BexH4S31. financial Tim*. Ota
Seadnuat Bridge. London SEI 9BL

GIBRALTAR
BUILDING COMPANY

Turnover £1 Million

Further Details

ERNST 6 WHINNEY
TO BOX 178, GIBRALTAR

FAX 010350 75141

ENGLISHLANGUAGE

OUTSTANDING OPPORTUNITY.
ENTERTHEBOOMING

LANGUAGE MARKET- Fully
cmbarbed network of private.

company, professional end Unixn
cfiomcic. UNLMlEIXFOrENTIAL.
Greei prafle ttSOflOdM a. After tex
NETT profit; £6000000 Surfing

Doaimcnmd pninh. tiqmd CarhPUm.

ALL ENQUIRIES TO:
(01) *35 8304 Mn Sndns

Offix for sale the Assets of London
base tatwxre Company with caxbUshcd
brand name peodna range with pcKcsv
dal for uHuure msricct rfaere.

1988 tnmover £6SOjOOO. Projected 1989
nxnovtr £1 mffiion.

For further information, phase write

BK-

Box H48S4, Ffosneni Tonei. One
Southwark xf.i 9UL

GIFTWARE COMPANY
Otter fbr sate tfw Assets of a

London based Giftware Company
with established brand name

product rans« with potential for

hiwwxsad market share. T988
Turnover ESSD^OO Pro)agtad 1889
Turnover SI million For further

Information please writs toc-

Boat H48S4, Financial Timas,
One Southwark Bridge.

London SEI BHL

SHALL WELL ESTABLISHED Secretarial
goncy - Central London - CP E2SLOOO ro
O approx 2m) Write Box H4BZ7. Rnmctel
TJjnse, One SouttnsHk Bridge. London S£1
SHL

WUB tBH OF ACCOONTAMCYpnelleM tor
sale. GRFS tram 60k - 200k. Across aw
IX. Fony oonddomiai buying and soiling
••rules hr partnarehip ret WO. Write Box
M4B60, Financial Tbnoa. One Souttiwnric
Bridge. London S61 9HL

MARKET STALL MRE BIWgllB. London.
Opmdng ono day only. Pratt On tor
day. Could opan amor days. Pries £78.000.
Sttfls coukt pravida bass lor oponlng mar-
bate anaewnara. Write Box H4832, HnaneW
Thnaa.Om Southwark Bridge. London 8E1

.

9W-

SELVER RECOVERY
FACTORY
FOR SALE

Fully Equipped to process S
tons Of silver annually,
almost new Equipment
Make ITALIMPIANTI

ORAFI

RepBet to: Jean MarcHardFCA.
Receiver)Manager, CJo Be Choral Du

Met, Port Louis. MAURITIUS
Fax No: (2J0) 08-0086. Tbc No: 1417
DDC IW. Tel No: (230) OS-7923

r
Publishing Company

Cotswolds
The above company publishes a

nRtTfmal monthly leisure magazine:

• Projected annual turnover£3Ampa
• 10 employees
• Uniqueevaluation-database

The company occupies leasehold
premises with,fully equipped artwork
production facilities.

Forfurtherinformation please contact
Edwin Antill or Keith Bean, Grant
Thornton, 1 WestminsterWay, Oxford
OX2 0PZ.Tet 0865 244977
Fax: 0865 724420.

Authorised bythe Institute ofChartered
Accountants inEngland and Wales fn rarryrmt

investment business.

( irant Thornton
f-liAivl'KKKI ' A( >i 'N'TAXT:-

Parrot Corporation
Limited

In Receivership

An opportunity to acquire a European based, fully integrated

manufacturer of floppy disks that has:

• A brand name associated with high quafity computer
consumables.

• A modem-purpose-built facBhy which has considerable scope
to expand output of flexible disks and other magnetic media
products.

• High technics! ability reflected in its current production of 15'

HD and 525" HC density media.

Parrot representsthe ideal opportunity to acquire production

resources within the EECwithout die delay and expense ofa
start-up situation.

For further information contact:

J.P. Con sidine,

Cork Cully, . .

Churchill House,

Churchill Way,
Cardiff, CF1 4X0.

[

Telephone: 0222-238823 L* „
Fax; 0222-223381 ((^L
Telex: 497632
Cork Gully tt authorised In tha nama of Coopers & Lybrand by the

Institute of Chartered Accountants in England and Wstee» carry mi
Invevarient Business.

Cork G'jlfy

n

ACQUISmON OPPORTUNITY
Software Products USA Vertical Markets

American subsidiary of British company offers for sale a

range of construction software packages and databases for

USA with other vertical market potential.

Proven successful international track record, US products

potential market leaders.

Write Box FS862 Ftmodal Tunes One Southwark Bridge London SEI 9HL

THE C.E.S. GROUP LIMITED
(IN ADMINISTRATION)

(ALSO TRADING AS C.E.S. SECURITY)

Offers are invited for the business, assets and goodwill of
this Essex based company.

The major businesses of this company are as follows:-

* The design and manufacture of security access control
systems

* The installation of security access control systems

* Distribution of security access control products

Projected annual turnover of approximately £1.5 million.

For further information and sales particulars contact

The Administrator :

Peter Gotham
M. J. Ventham & Co
Phoenix House, High Road
South Benfleet, Essex SS7 5HZ
Td: 0268 759511
Fax: 0268 565362 M.J. VENTHAM £c CO

CHARTERED ACCOUNTANTS

MW
MANAGEMENT COURSES

IMPERIAL COLLEGE

PART-TIME
EXECUTIVE I:

MBA
The Imperial College MBA
Programme, successfully launched
with over 40 students in January
1989, now invites applications for the
1990 intake. Aimed at practising
managers in die age range mid 20s £
to early 4Os, this three-year
programme is designed to enhance
the managerial ability of those
expecting to enter, or newly
appointed to. senior management fe-"®
positions. The programme begins ,a* •’

with the normal functional emphasis
of most MBA courses but then
offers the opportunity to specialise
in one of five areas—Management
of Innovation, Management of New
Ventures, Management Science,
Project Management and Finance.
The programme is taught over three
residential weeks ana 14 separate
days (alternate Fridays during term-
time} for each of the three years. eg-
For more information contact the |Course Director. Arthur Francis, at

'

The Management School, imperial
College. 53 Prince’s Gate, London
SW7 ^PG. TeL Ol -539 51 1 1 ext. 7027.

AIRCRAFT
SALE

Sales Operating Leases

insurance*Support package

Management&Crewtng

EXECUTIVE 1ST
CENTISE-HEArHROW

84 Cttaflon SH S530-0M9
82 LMTlOt 55-024

81 citaaon n sso-aio

81 Embraar BxiKMrants 110-342

si Embraar Bxnaatrante no-298
78 LtUTjel 35A-171

75 L8nr|«l 354)12

75 Laarfet 3B430S

(402) 475 2S77

POWER CUTS
A small investment in a stand
by power supply may be your
best decision this year.

Contact our soles s taff for;

* Generators up to 1600 kVA
* Both new and used Available
* Automatic mains failure
* Canopies
* Sound attenuation
* Trailer mounted
* Service

LCH GENER.4TORS LTD
TEL: 0360 40764

TELEX: 778135 LCHG
FAX: 0360 40798

KOTEW & LICENSED
P

FLORIDA HOTELS
Extensive range of

sensational hotels lor sale.
Ail sizes and price ranges.
Good tourist and business
locations. Trading figures

available.

TEL: 01-499 2104
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TECHNOLOGY

S
cientists at Oxford Uni-
versity. backed by
funding from the UK
Government and phar-

maceutical companies, are lay-
ing the research foundations
for a new generation of anti-vi-

tal drugs.

The Virus Molecular Biology
Group hopes to rise to one of
the greatest challenges of late
twentieth century medical
research - to develop medi-
cines that work against viruses
as effectively as antibiotics
(discovered in the 1940s and
1950s) kill of? bacteria.

The Oxford researchers aim
at first to produce a treatment
for Aids and for vlrally induced
cervical cancer. The technique
could be extended later to
other viruses, ranging from
those causing fatal tropical
fovers to influenza
The 20 scientists in the

group, directed by the wife and
husband team of Susan and
Alan Kingsman, are developing
new ways of safely "switching
off* viruses after they have
invaded human cells. The
group has Elm funding over
four years from Glaxo
(Britain's biggest pharmaceuti-
cals company), British Biotech-
nology (a small venture set up
in 1986) and the Government.
At present there are very

few effective anti-viral drugs -
and they tend to have unpleas-
ant side effects. The best
known example is AZT. which
prolongs the life of Aids
patients but at the same time
damages their red blood cells.

The reason why viruses are
so difficult to tackle is that
they bury themselves inside
human cells and use the cells'

metabolic processes to grow
and reproduce. Any chemical
that attacks the virus is liable

to damage the host cell too.

Bacteria, on the other hand,
are independent cells with
their own metabolic pathways.
Antibiotics can therefore kill

bacteria relatively easily with-

out destroying the human cells

around them.
The Oxford group's research

goal is to answer the question:
how do viruses invade human
cells and dominate them to
cause serious diseases? They
are concentrating on two types
of virus which insert their own
genetic material (DNA)
directly Into human chromo-
somes. One is HIV, which
causes Aids, the other is papil-

loma virus, which causes warts
and is associated with cervical

cancer.
The scientists are using the

latest techniques of molecular
biology to isolate individual
genes and their protein prod-

ucts from HIV and papilloma
virus. They have found a way

Researchers isolate

the enemy within

the human cell
Clive Cookson reports on a potential

breakthrough in the field of anti-viral medicine

A way to 'switch off* viruses

VIRUS
DNA Target

Core I Enzymes \—\ Switch

Target

, f.

Switch proteins

Drug kicks on to and
removes switch
protein

The Oxford group alms to develop a drug that will Immobilise (he “switch proteins"

before they can activate the “target genes” In the viral DNA. The virus will then
be unable to make the enzymes and the core and coat proteins which it needs It

H is to grow and reproduce

to force a viral gene to make
large quantities of its protein

in a yeast celL The protein is

then purified and inserted into

another living cell where its

effects can be studied in detail
- the frog's egg is particularly
convenient.
The Kingsmans are achiev-

ing the first promising results

with this technology. They
have purified a protein, known
as TAT. which plays an impor-

tant role in the hie cycle of
HIV. By measuring its effects

in different cells, they are
beginning to identify TAT’s
essential properties.

The main focus of the Oxford
research is a class of viral pro-
tein known as “switch pro-
tein”. Its role is to recognise
and switch on “target genes"
in the virus. This has to hap-
pen before other genes can be
activated to produce core and
coat proteins (which provide
the structure and shape of the
virus) and enzymes (which
enable the virus to grow inside
its host cell).

Without its switch proteins,

the virus is inactive. Once the

Oxford scientists understand
exactly how these proteins
work, they and their Glaxo and
British Biotechnology col-
leagues will design drugs with
the tight molecular structure
to lock on to and remove the
switch proteins of HIV and
papilloma virus.

The group has powerful
molecular modelling technol-

The absence of
long-term side

effects would be
very important in

an anti-HTV drug

ogy (a Vax computer from Digi-
tal Equipment linked to Tran-
sputer chips from Inmos) for

designing new compounds. But
it will also screen chemicals
from natural sources, such as
plants, to see whether any of
them block the switch protein
in genetically engineered tests.

New techniques of drug

BUSINESS SERVICES

ENTERTAIN YOUR CLIENTS
AT THE 150TH

asarnujny
rSiguCTza

LAST FEW CHALETS LEFT. VE HAVE THE BEST PRICE AND BEST PACKAGE FDR YOU,

OUR HOSPITALITY VILLAGE PROVIDES YOU WITH:

* Private glass fronted luxury chalet (with garden area)

* Plans & Gianpagne Reception

* 4 course gourmet lunch (silver service)

* Afternoon tea

* Jazz band and television

* and much, nuch more

Call Henley Hospitalicy Regatta Ltd on 01 386 9189 or Ol 386 9369 for core details

and to book your chalet at this simmer's most popular and glamorous event.

Cash flow problems?
Find the solution at Finance 89, the

exhibition and conference of financial

services for business.

For free entry to this important event

just bring this advertisement along to the

registration desk.

CoanoBATr

FINANCE89
23-25 May 19*w Olympia London

Sponsored by

©fee Sails 3kl*srapb

Open: lOiOQam 10 6:00pm 23, 24 May
lCtOClam to 4:00pm 25 May

BUSINESS
AND ASSETS

of solvent and insolvent

companies for sale.

Business and Assets.

Teh 01-935 1164.

EXPANDING
YOUR BUSINESS?

We will construct your own
purpose-built commercial premises - freehold!

We:
* Design and construct tailored premises
4- Know the best office, industrial/warehouse retail sites

For more information:

Contact Paul Bcndey 0732 633! Immmmm
DESIGN * ENGINEERING * CONSTRUCTION

COMPANIES
• UK a WaiMwUa

• Ronly Matte
* NwnlnM linfcw

* SuiUiea: Compear ml Cmoml
* status Raporta

Frofl aeries A brochure

FALCON BUSINESS SERVICES
Victoria Howe. 25 Victoria Street,

Liverpool Lt 66D
Tgt: 051 236 3443 (24 hrs)

Fax: 051 255 1050

Tetac 626170 FALCON G.

The Worfcfi Beat Address
for only US$55 / Month
40 Wall Street New York.

New York USA
Give your buainaaa that noeeseary
global Image. Phone, tetoa, raoH for-

warding a much, much mere.

Address America, Inc

40 Wall SL New York. NY 10005

Tel: 212 344 6676

Telex 4945457 WALLST
Fax 212 344 6S»

GROSVENOR ST,

MAYFAIR W1

Exec serv Fura offices

Sec. Fax & Telex.

Short/Long term.

Fm £95pw

01-629 9544

la International Expansion jam
poMaC

Small team or vd proven caacnti vcc
based in Switzerland ts available to

iHlH fiwpxnm WfillUJJ (O GXpwl IQtO
Europe. USA,^ Far EastLAnainluia.

od bmI corporate Jtraanres all covered

by spnaattas.

Ccotaci in ana confidence for meeting:

B-L Maris, MaWe « Amdahl.
HaUact da la Cmv 70,

Qf-1110 Margo Settataod
FAX441121 8012552

Can you see advantages of
having dedicated professionals

managing your
Internationa] Trade, whilst you
are chasing up new business?

And can you see the benefits

of a SWISS domkSe?
Indeed an attractive combina-
tion! For more information

regarding our unusual
Trade Management Services

please write to

Cipher 44-65'260. PubUriias.

P.O. Box CHS021 Zurich.

negus j
tre Jm

sX
• Executive Offices
• Conferences
• Communications
• (*3ah PMHiiunt
Trafalgar Square 01-8725959
« London -Steefchota-Copwflagaa* -

I7& OM OaWOKli Road Bntb. HI INU.

Tel: (0202) 286802.

U.S.A.

REPRESENTATION

British Citizen, U.S.
Resident. 30 years.
International general

marketing experience.
Most recent as C.O.O.
of European sales in
U.S.A. Ideally suited
to represent UK/

European interests in
the U.SJV.

Write Box H4840,
Financial Times, One
Southwark Bridge,
London SEl 9HL

Marketing and
Finance

orientated businessman ™i»'«g
regular trips to Canaria has

spare time to uke on
assignments on behalfof

European companies, special

expertise in Engineering.
Construction, and cpatracts.

Tefcphon« 01-848 3969
Fax: 01-8483963

From £25 per week

Whether you need to hire

for a week, a year, or
longer, you’ll be glad you

found us

RENTAL SYSTEMS LTD
01247 5463

delivery may also be required
to get these chemicals into
human nrila.

Alan Kingsman says that the
resulting intracellular drugs
would be so specific that they
would react only with the
switch protein. AH other chem-
icals in the cell would be unaf-
fected and so there should be
no side effects.

The absence of long-term
side effects would be extremely
important in an anti-HIV drug,
because a patient might have
to continue taking it for life to
prevent symptoms of Aids
appearing, he says. "HIV
buries itself in the human
chromosome and it will be
extremely difficult to find a
way of getting it out of there. It

is easier to design drugs to
stop it reproducing itself from
that genetic template."
The rongsmang* approach is

different from that followed by
most anti-viral researchers,
who are concentrating on
chemical building blocks of
DNA called nucleosides. The
common research strategy is to
make “nucleoside analogues”

the Regus
Centre
London

- false building blocks,which
are taken up by the virus’s

growing DNA chain and then

jam up the growth process by
interfering with a key enzyme.
The trouble with drugs

based on nucleoside analogues,

such as AZT, is that they are
liable to interfere with other
processes in the host cell, caus-
ing side effects. They are also
less effective in stopping the
virus than the Kingsmans
expect drugs based on switch
proteins eventually to become.
Even the most successful drug
of this type, acyclovir, which
was developed by Wellcome to
treat herpes viruses, is not as
active as doctors would like.

Most of the government
funding for the Oxford project
is being channelled through
the Link programme, which
promotes research collabora-
tion between universities and
industry. Altogether 360 Link
projects are under way.
According to Peter Baker,

head of the biotechnology unit
at the Department of Trade
and Industry, the collaborative
arrangement between Glaxo
and British Biotechnology is

exceptional for two reasons. “It
is unusual for a large and a
small firm to work together
like this, because the small one
is afraid of being gobbled up. It

is also unusual for two drug
companies to collaborate. Phar-
maceutical research is a very
secret world and collaboration
is almost counter-cultural."
The terms of the agreement

between the two companies
and the Oxford research group
are complicated. The compa-
nies are putting up the same
amount of money - £200,000
each over four years - but
Glaxo will have first on
the results of research apply-
ing to papilloma virus and
British. Biotechnology will
have priority over the HIV
research. In addition, there will

be a common core of research
which the companies will have
equal rights to exploit
Although the Oxford

research is aimed in the first
|imfaniB» at HIV awd papTlInnui

virus, the results should pro-
vide useful ammunition
against other viruses for which
there is now neither an effec-

tive treatment nor a vaccine.
Some virologists believe that

there is a serious risk that
another new virus - like HIV
but more infectious - will
sweep out of the tropics and
cause a world-wide epidemic.
Even if such a melodramatic

scenario Mis to come to pass,

the Oxford research could play
a vital role in the quest for
cures for diseases as mundane,
but ubiquitous, as the common
cold.

SERVICED
OFFICES

Prime locations In.

Weybridga, Guildford,
Scvenoaks and

Tunbridge Wells.

PILOTPROPERTYMANAGEMENT
CMdiaur (0243) 7764*4

WL/M/7E0COMPANIES.

A

UK, International
& Isle ofManm

m

0HURT MAM. LIST* a Hornet* twa <x
tmOf Hind* llsta bnmadlaWy avallaMa.
Suppum id teadng UK compant—. Pros
catalogs*. Mwfcat-acan, Ftnpoii Chl-
chMtar, SuwM-Tal OM9 788711

Quick prints front
a TV screen
.HITACHI Deostil (UK), part

of the Japanese electronics

company, has launched a
colour video printer which
RbeBeves will have
applications in retailing,

security and medicine.

The VY-25E produces a*

dear colour print of linages

seen on a television or
computer screen. Each print -

on plain paper costs <L5p.

Hitachi Denshl foresees
point-of-sale applications,

allowing shoppers to take

away a picture of something
being promoted on a
television monitor. The
system could also be used
to tefco prints from a.security

video camera for distribution

to the police, or to capture
“stHto” frommedical
television cameras during
operations.
The user simply presses

a button when he or she sees
an Image that he wants to

preserve. A frame of the
television signal ta captured,
stored and processed so as
to drive the print mechanism,
which is a thermal dye
transfer system.
Any number of copies can

be made by re-reading from
the store.
Each print takes 110

seconds to appear and
measures 77 mm by 97 mm.
If desired, tour smaller
pictures per sheet can be
printed. Adhesive backed or
special “Iron on” paper can
be used for mounting the
pictures on passes or badges.

Optical fibre to
find hot spots
BATTELLE, an International

research organisation, is

working on an optical fibre

temperature sensor that can
be used In a high-voltage
environment Normally this

would make conventional
electrical methods either
unreliable or tfifficutt to

implement.
Since optical fibres are

neither electrical nor made
of metal, nearby high voltage
conductors cannot Induce
unwanted currents that
Interfere with temperature
measurement.
The ffore sensor, being

developed for the Electric

Power Research Institute in
California and Consolidated
Edison In New York, will be
able to locate hot spots In
big public power generators
to within 100 mm. Operators
then make adjustments to

WORTH
WATCHING
Edited by . . .

avoid a catastrophic failure.

Light pulses moving down
a fibre ere partly scattered

along the fibre wall and some
of llw fight is sent back to the

source. The degree of

scattering depends upon what

-Is beyond the fibre surface

and Battalia is using a special

polymer cladding which Is

temperature sensitive.

If a hot spot occurs In me
generator's conductors.
Increased scattering occurs

at that point The light pulses
are partially reflected to give

a detection system similar

to radar.
The sensor could also be

used to spot Indpfent cable

faults and Urea In large

buildings, through a plan of

the budding displayed bn a
computer screen.

Quest for CD-I
standards
PHILIPS, (he Dutch electronics

gpeup. Is Joining forces- with
the Japanese electronics

companies, Matsushita
(Panasonic, Technics) and
Sony, to promote and market
a technology called compact
iflsk Interactive (CD-I).

CD-I la the neat stage
beyond CD-Rom (compact
disk read, only memory, which
stores data and graphics
only). H allows sound, text;

still Images, computer
graphics and limited amounts
of video to be stamped on
to a five-inch optical disk,

which can be accessed via

a special player resembling
a personal computer.
The disk does not simply -

play through, but Is

programmed so that
questions can be askad,
choices made and
instructions followed via tfie

screen display.
Wide markets have been

predicted by philips In
entertainment, education and

the provision of information.

But there has been a danger

that major manufacturers

might move hidmerent

software directions, *o that

one maker’s disk might not

be useable on another's

machine. The tripartite -

agreement should avoid a
repeat of the VHS/Bota
standards confusion that

arose in fhe early 1980s wHh .

video recorders.

Players ere likely to appear

on the market In the first half

of next year and publishers,

such as Rand McNally,

Groller and Time-LBe, are

already preparing CD-I titles.

Filtering through
stainless steel
MARSTON Palmer, of

Wolverhampton in the UK,
has developed fluid filtration

elements, made from very

fine stainless steel leK, which
ore claimed to have six times

the dbt-hokflng capacity of

tradUonarfHtsr media.
* They can also be up to 80
per cent smaller and they

operate from extremely low
temperatures up to 150 deg
C. The size of particles that

the Biters will remove can
be as small as three microns
(millionths of a metre).

Metallic felt Isa flexible

material which must be
supported to withstand
operating fluid pressure and
to prevent the felt being
distorted. The company has
developed a patented method
which ensures that all the tiny

steel “hairs’’ are bonded to

each other in layers that are
supported by spacers. This
la said to give complete

Locking out the
computer hacker
A NEW way to combat the
computer hacker has bean
laiaiched by Cream
Communications of tha UK.

Corn-Lock, fitted between
a PC and Ra modem, can cut
off any caller who enters the
wrong access code. After the
hacker has tried 10 other
codes, the system blocks the
tine completely for 30
minutes.

After SO attempts (not many
In hacking terms), the system
produces a permanent block
that can only be removed
manually by the PC owner.

CONTACTS: Hitachi Denshl (UK):
London. 202 4311. Battalia: US, 1814)
424 4717 or in London on 493 0184.
Philips: US. (615) 521 4499. Mareton
Palmer UK, 0902 397777. Cream: UK,
0288 728577.

AVIATION BUSINESS
CONSULTANTS

Airport, Airline and Aircraft - Fesri-
bittty studio, acquisitions, disposals,

management, development, catering
and bolds, peraouhoi and marketing

.

Century Boose, Reading St, Temcrden.
Kent, England. Tel 023383641
Fac 023383661 Tetex 966139

Matuni oMIAnachanclal as dbaesar
prooaaa angtosartng Bontracdog caa
Help wtei proWam* monagamas*.
training, stall nwrottment. sales,

ctalmaatc. .

Faa cn a dayworios bads.

Ptsasa write to Boa H4M7. -
'

MKMSHOHM. pnVSEKTATIOM can ba,
achiavad simply by using a PC and Lasari.
Printer. Lot us show you bow and ghm you
tea moat compatetw guess. Ptwna JJL .

Systems LM 01-67S 6782

BUSINESS WANTED

AQUISmdNS REQUIRED
A progressive and diversified group of companies is seeking
to expand its business base through aquisitions in the
manufacturing Sector. We are looking for companies in the
small, to medium size range with pre-tax profits up to £1
million. : -

- Address to Chairman and Chief Executive,
Box H4837, Financial Times,

- One Southwark Bridge,
London SE1 9HL.

FULLY LISTED PLC WISHES TO EXPAND
ITS UK RENTAL BASE BY THE ACQUISITION

FOR CASH OF
Blocks of long term Equipment Rental Contracts

or Companies - -

in any of the following fields:-

Door Entry
Fire Alarm
Intercom

Public Address
Radio Paging
Time Control

Write Box H4834, Financial Times. One. Southwark Bridge,
London SE1 9HL .

Businessman Based in Poole
seeks corporate purchase/investment In the
region of £4 million. Any field or location
considered, sensible proposals only.

Telephone 0202 752684
Fax 0202 700599

F^^2?d pIc
*f
ota Private companies with act profits in excess

ofOSJK pa and growing. Aim of particular imeresc are:-

Transportation/Distribiiiion, Packaging,
Pub/Hotel Outfitting, Garages, Waste Disposal. Employment Agencies.

If yon are coorfdcriog a disposal, please forward sufficient information tosoenain the viability of so early meeting. Confidentiality assured,
trifle Box 04891, f^mmkdnmss,OmeSoMknurkJMAte. Lamia* SE1 9HI.

ACQUISITION WANTED

RETAIL BUSINESS WANTED
We are a merchant bank advising a retail company
wishing to acquire and grow proven retailing ventures.
The business must be profitable or capable of
becoming profitable within a short time frame. It fs our
client’s preference to retain existing management.
Turnover up to £10 million annually.

Write Box H4823, Financial Times

,

One Southwark Bridge, London SEl 9HL

Pic Engineering Seeks
Acquisitions

A ptogranrie pic it seeking to expand its business base through acquisition in
the manufacturing sector

We in looking for companies in the small to medium size range with pre-tax
profits of between £Km and £3m.

Considering for (be purchase of any acquisition can be based on cash or equity
or a suitable mix

Write Box H33S7, Financial Times. / Southwark Bridge, London SEl 9HL~

Quality CTN
Group

wishes to dispose ofa
'

umber of units.

Consideration will be in
excess of film.
Enquiries to:

E Golding, Hanover Druce
Corporate Finance,

91 New Cavendish Street,

London W1M 7FS
Tel; 01-436 5050
Fax; 01-436 2692

BUILDING COMPANY
REQUIRED

Leading North Wau Dine Bonder
actively locking to marital,

inquire ambitious wtdJ run building *****

pony within the Yodahlrc ana.

Every opportunity would be (Honied to

the otisdng naugcaKBS to cdsbic tfama

to tidy participate h> the itatuc prosper.
.

Ity oT the company. Ideally the company
should be hstdiag . la csecss of fifty

mite per atmcm tad wiH ban daman,
mated the ability to achine profits over
a number of years.

VMM «w SW59. KaMtlrt XStea,CW
SfiiH+kBriAgt' CauAut SEl 9BL

FOR THE ATTENTION OF
BES ASSURED TENANCY COMPANIES !

8lnfll8 A**1™* Tenancy CompaniesbSKS from ow maximum of E5M.
(Wf fo-houee property development and residentialmmaoement expertise we are seeking to acquire other BES AssuredTenancy Companies. South East preferred but other areas considered.

Principals ontyto reply tn confidence to -Box H4733, Financial Timas.
One Southwark Bridge, London SEl 9HL

'

Expanding
Warehousing/industrial

Cleaning Co
wfatiw to merge or buy Man-
chester area baaed
warehousing company with
tojprwt 40,000 sq. (t phia of
wirplus warehousing capacity
or would talk to other compa-
nies with surplus space for
8xPansion/dtvef8lflcatlon. tnter-
osting situation.

Write to Box H4802, Financial
T*1"**. One Southwark Bridge,

London SEl DHL

hldrstwood
OFfIGE

management
LTD

require premises for serviced
semi-serviced office.

Home counties arear
lo Box H4849, Fiojuxial

London SEl «HL

Commercial
Property Portfolios
and Companies

wanted
From £1,000,000 to

£20,000,000 Available.
Agents retained where

Diversifying geeks
acquisition turnover

_ £250,000 .to £2.5M.
(routable or non-profitable:
AH companies considered

<*eal“lg on a merchandising

Writefo tancH47I2,Tki*(u Tfaao,

hipA \&>
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Der Meister und Margarita
PARIS OPERA
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Leo Andrew, Lesley Moore and Tom Gxiffin

PALACE THEATRE, WESTCLIFF
Company was the first of
Stephen Sondheim’s collabora-
tions with Harold Prince in the
1970s and it remains one of the
outstanding musicals of recent
times. It is bitter, sardonic,
smart, painful and bluesy. It is

also, nOW, a faRrfnntlTig but
deeply New Yarfcerlah piece of
work. To see it spiritedly
revived at the superbly refur-

bished Edwardian Palace Thea-
tre at WestcliEf-on-Sea in Essex
is to enter both another age
and another country.
A New York bachelor, Rob-

ert, or“Bobby baby," Is given a
surprise 35th birthday party by
five pairs of his married
friends. They worry about his
solitude while supplying plenty
of evidence with their own
problems as to why he might
be better off staying single.

George Furth’s smart and
witty book is based on a series

of playlets he wrote that are
like expanded cartoons in the
New Yorker magazine.
Bobby reckons middle-age is

breaking up this gang of hte;

while his relationships: with
various single girls - an air-

hostess, a post-hippie eccentric
and a milksop outaftowner —
are Anther imdarminad by an
intensifying urban sense of
angst arid alienation.

The rapid song delivered by
one of the glxifiiand&r "Another
Hundred People,” coruures the

hectic human travelator in a
city of strangers where Bobby
is a still point of quizzical
uncertainty. I remember how
Bobby’s final emotional apol-
ogy, “Being Alive,” was tuaz-
ingty sung by Larry Kext as an
ambiguous idea for the dignity

•: of alnne-ness and the impossi-
ble comfort of friendship. It

also became a gay, weepy rally-

ing cry, one of Sondheim's full-

est expressions of the misog-
yny that lurks everywhere in
his earlier musicals

That impact was partly com-
pounded by the song immedi-
ately preceding: it, in which

-

Blaine Strztch-gave one of the
modern musical’s greatest
one-song performances in
toasting-, thel “Ladies Who
Lunch,*’ an electrifying display
of acerbic, lush, rabble-rousing
campiness.

In not aspiring to these dizzy
heights, the Westdiff revival
by Christopher Dunham
achieves something quite new.
and interesting: A great musi-
cal, which has hardly been
revived since 1972, Is honoured.
And Leo Andrew, who resem-
bles Kenneth Bnough, invests
Bobby with -a convincing het-
erosexual; male chunUnesa.
Ms voice is strong md true,
hia anrial condition a symptom
uf~pathological social imfiffer-

ence and^seypal bad Tuck.

The “Me-ness” of the cock-
tail party circuit is for once
shattered by the ensemble joy-
fulness in “Side By Side,”
whose hat and cane routine,
we now see, prefigures A; Cho-
rusLineithe late Michael Ben-
nett choreographed both
shows), as do the pockets of
confessional psychology that
expand within a frame-like
Structure of apologies, recrimi-
nations,and exhortations while
awaiting the birthday
boy.
The Westcliff set by Richard

Baker is a rudimentary affair
suggestive, in.Its mottled silver

grey finish, of the ground floor
interior of the Empire State
RniMiTip The seven-piece band
is wen led from the keyboard
by James Simpson, with fine
regard for swing, tempi and
the general musical sizzle.

Vocal standards vary, but Mr
Andrew Is in good company
with Clare Rimmer’s elegant
bitch and Suzanne Rigoen’s
Barcelona-bound air hostess.
The production is a credit to

Westcliff and its delightful
theatre, where the decorative
plasterwork has been sensi-
tively. restored and where, cm
either side of the proscenium,
you can still see the panels and
sight screens once employed in
the old variety acts.

Michaet Coveney

Royal Concertgebouw Orchestra
BARBICAN HALL
This was the first occasion that
the Concertgebouw Orchestra
has come to London with the
epithet “Royal" added to its

namp and it was a visit made
with rather less than regal
haste. A late arrival at Gatwick
due to a delayed flight, then
straight into the afternoon con-

cert at the Barbican, appar-
ently without eating, and back
to Amsterdam before evening.

This is the kind of schedule
that gives music-making in the

1980s a bad name and it says
much for the resilience of the
players that they should have
graced the occasion with solo

work as eloquent and ensemble
as tight as they did. The con-

cert was in the “Grisat. Orches-
tras of the World” series and
the Royal Concertgebouw is

nnarguably of that number,
able to respond to any set of

circumstances with total assur-

ance.

On this occasion they were

teamed - for the first time in
London, I believe - with Mar-
ies Jansons, the young Soviet
conductor who is carrying the
Stravinsky firebrand for the
next generation- As we know
already, a Jansons concert
always glows with Intensity,

but nothing could qptte have
prepared the audience for the
ferocity with- which he set the
Concertgebouw ablaze in this

programme.
It opened with the First

Piano Concerto by Brahms, a
reading of epic proportions. It

is difficult to thmk of anrtther

performance (perhaps Curzon
and Szell on record) where the
heroic straggle of the first

movement seemed as momen-
tous as it was here, with the
soloist, Stephen Bishop-Kova-
cevich, being called upon to
find playing of an Immense,
muscular power. In the Adagio
a marvellous calm prevailed;

but even in the finale, where it

is generally accepted Brahms
relaxes into joviality, battle
was resumed and the music
surged passionately ahead
once more.

Altar the interval the Second
Symphony of Sibelius was no
less aggressive and challeng-
ing. Again there were doubts:
the orchestra often sounded
over-loud in this notoriously
difficult genggHn and there is

no need for Jansons to whip up
bogus excitement in the brass
as often as be does. But for

Sheer jptflnaily and a BATisfl of
Sibelius pushing the expressive
power of the symphony to
breaking point, this perfor-
mance has few equals. Those
indulgent old records by Barbi-
rolli and Karajan will have to
stay in the cupboard for a
while, until the physical
impact delivered here has
receded.

Richard Fairman

T ~W T'itb its surreal mixture of
I /h / diabolic setpieces, Bibli-

1/ Ms cal narrative and political

V V satire, Mikhail Bulga-
kov's The Master and Margarita, com-
pleted in 1938, would seem a tempting
and at the same time highly ambitious
starting point for an opera. But York
Holler, whose version, staged by the
Paris Op6ra at the Palais Gander, was
unveiled on Saturday, is at least the
fourth composer to launch an attempt
on the novel .

- Sergey Slonimsky pro-
duced an opera based on the first part
In 1972, only five years after the book
was first published in the Soviet Union,
and both Nicholas Maw and Nigel
Osborne were thwarted in their
attempts to complete the task. Holler’s
opera is a substantial undertaking, and
its successes just about outweigh the
shortcomings.
HSQer has prepared the text himself,

dissecting oat the main threads of the
novel and Inevitably having to jettison

some of the the most vivid subplots in
the process - the Devil appears in
Moscow, spreading death and insanity
everywhere; only the Master, a novelist
incarcerated for writing a novel about
Pontius Pilate, and his mistress Mar-
garita are spared from the destruction,

he because of his devotion to bis art,

she for her selfless devotion to him.
The two lengthy acts and prologue

(Including interval the opera lasts

almost four hours) preserve the work’s

three most obviously “operatic” set
pieces - the magic show, in which the
Devil, Woland appears with his retinue
at a variety theatre and corrupts and
humiliates an audience by exploiting
their basest Instincts, Margarita's
flight through the skies of Moscow, to
exact revenge (m her lover’s persecu-
tors, and the Satanic ball at which
Margarita appears as Woland’s Queen
and consort, her ultimate act of sacri-

fice to save the Master.

Judging Holler’s precise fidelity to
the novel, though, was waite infinitely
more difficult In Paris by Hans Neuen-
fels* staging (sets by Bernhard von der
Thannen), which in shifting the action
from the 1930s to the Moscow of the
present, managed both to misconceive
the crucial scenes - this was surely
the tamest, least depraved Satanic ball

on record - and to apply heavy layers
of sententious, confusing gloss: does
anyone really need filmed Inserts of
Stalin to understand the point of a
fable about the Devil unleashed in
Moscow in the late 1930s? Every
orchestral interlude was accompanied
by a similar film sequence - some,
such as Margarita's flight are specified
in the libretto, others, quite impenetra-
ble were not, and the task of
out what Is intrinsically a complex and
allusive scenario was made substan-
tially more difficult. Bulgakov's imag-
ery is full of savage, extravagant

humour; Neuenfels* jokes were heavy
and didactic, and whether a less inter-

ventionist director would find a closer
match with the vertiginous qualities of
the original remains to be seen.
But Holler's music was faithfully

realised, committedly sung and
superbly conducted by Lothar Zagro-
sek. A large orchestra is matched by a
four-channel prerecorded tape and the
finest moments in the score are
achieved when Holler interweaves nat-
ural and synthesised sounds; the level
at Invention in the last half hour of the
opera, as the Master and Margarita
Journey towards tranquillity together,
is memorably sustained, and there the
composer’s technique of assigning to
each character a unique forme smore
seems thoroughly vindicated. Earlier
the music is more uneven: the first act
culminates in a manic gallop when the
magic show collapses in mayhem, and
the second act Is larded with pastiche
and quotation - the Satanic ball is a
parade of styles from Renaissance
dances to the Rolling Stones - “Sym-
pathy for the Devil,” naturally - not
quite strong enough a mixture to carry
the evening’s climax.
The use of quotations Inevitably sug-

gests parallels with Die Soldaten and
Zimmermann was one of Holler’s teach-
ers; that work and Luht are the ante-
cedents of Der Meister und Margarita,
and Berg seems to have been the model
for much of the vocal writing, though

that is at times rather too even and
inexpressive. There are enough good
things about the score to make further
productions more than desirable —
given a sensitive sympathetic director,
and perhaps With 30 minutes trimmed

from the running time, the work could

come close to realising the some of
Bulgakov’s black magic in music.

Certainly many of the performances
by the Paris cast deserve the widest
possible exposure - in the title roles

Roland Hermann and Karen Armstrong
seized what opportunities the produc-
tion allowed to expand those pro-
foundly complex and enigmatic charac-

ters, and in the closing, haunted
moments of the opera real emotion sur-

faced for the first time. James John-
son’s Woland was confidently sung, but
a little bland and sometimes shaded by
the vividness of his retinue, in which
Elizabeth Laurence as Behemoth, the
giant, malevolent cat, and Nicholas
Folwell as a punk Koroviev, the devil's

Mir Fbtit, were outstanding. Ian Caley
was the young poet Biezdomny, a beau-
tifully conceived and realised por-
trayal, and Bichard Angas a wonder-
fully ironic Pontius Pilate. Enough
British singers were involved to sug-

gest that a London production, sung in

English, would not be unfeasible and
would almost certainly be worthwhile.

Andrew Clements

Suffer surrealist Fools gladly
William Packer reviews two exhibitions at the Tate gallery
f* W ^he painter, Cecil Col-

M lins, who has a retro-

n spective exhibition at
.JL the Tate (until July

9), is now, at 81, something of a
cult figure. He stands in a long
tradition in British painting
that goes back through David
Jones and Stanley Spencer, by &
way of Bume Jones and Ros- &•
setti, to Samnel Palmer and
William Blake for the mystical,

v

the spiritual and transcenden-
tal Thus opposed to the purely
formal considerations of mod-
ernism, he has put himself
beyond the pale of critical

orthodoxy to be not so much
berated, as ignored.

Collins has always been his
own man, an outsider quite as
much by preference as instinct
As an inspirational if idiosyn-
cratic teacher, he won both the
unswerving support of his stu-

dents and the no less commit-
ted opposition of his paymas-
ters - a battle he relished with
fierce glee. He is a brilliant
polemicist in his own cause,
suffering' none but his own .

Holy Fool gladly. He has never
been anything but present vis-

ible and active in the British
art world, his work shown reg-

ularly in major galleries, cd-
ledted and admired. Toed and Angel Entering a City” by Cedi Collins; mixed media on board, 1969
This show provides the

chance to see the work whole gouache study of 1988 erf the mortal predicament is a kind of another distinguished vet- move i

and in a true light And sud- bead of a Fool, is as character- of prayer. eran of British art, the Ulster- one si

denly, though no less singular, istic of Collins as anything in Yet so Collins would say in man, F.E.McWilliam (spon- anothe
the work seems so much less the show, yet might be straight the exact meaning of the word, sored by Ulster TV). He too has in star

wilful and eccentric than once from one of the early sketch- we are now too sophisticated, shown regularly over the figurat

it did, comfortable in its chang- books of Picasso. and it is only by the holy sim- years, but such has been the momei
ing setting: of surrealism He was and remains surreal- plicity and innocence of the reclame enjoyed by succeeding results

before the War, then of British ist. but at the outbreak of the Fool that that eternal troth is waves of British sculptors that and so

neo-romanticism through the War he moved from the overt to be discovered: “Blessed are he has been somewhat over- But ru
1940s and 1950s and even of and generalised surrealism of the pure in heart, for they looked. In reminding us of the thread
abstract expressionism in the his early years to something shall see God.” substantial achievement of an and a
1960s. The sense is not of Col- more personal and coherent. So Collins' Fools walk their artist not perhaps in the front clearl;

lins fbllovrtng any prevailing and the images by which we secret world, dreaming of Para- rank, but thereabouts, the incons
style or mood but rather of sit- know him, of the Angel and dise and fair women, with show is welcome. tion, a

ting up and taking notice. the Fool, Sybil and Seer, long Angels singing in their ears, McWilliam was, in the 1930s, What
In the 1930s, it might be hinted at, finally crystaHse in “voix Lointaine, monde a follower and associate of encotu

David Jones or Ceri Richards, his imagination. secret" None of the paintings Henry Moore and here we see feeds
Paul Klee or Andre Masson; The Holy Fool, whether are especially large; many just how dose he was to him in group
after the War, Dali or Ernst; in saint, mystic or true artist is small, exquisite and particular, both scrupulous technique and to sho
the 1960s even Pollock and de the archetype that now Not everything is successful - his whole vocabulary of images is all, i

Kooning. And always, from obsesses him. For to him the the imagery sometimes near and forms. But he was, as it does n
first to last there is the pres- concern of the artist, as of the ludicrous, the drawing and proved, the more thorough-go- The
ent example of Picasso in both visionary and the saint la the painting uneven - but the ing and persistent surrealist, torsos

mood and substance, from the revealed and transcendental high seriousness and ambition and yet the more various and membt
saltimbanques of rose period truth that may only be tested of the attempt is indeed con- variable artist. “1 have never nose eu

symbolism to the simple by common, sublunary expert- sistent and commands respect, set any store by consistency,” space,

images of female heads of ence. For the true work of art, * he says: “life is too short for ical in

Picasso’s old age. The very last in the heightened physical The companion retrospective restrictive practices.” orable.

image in the catalogue, a small awareness it affords of our at the Tate is of the sculpture So he has moved, as we he alw

gouache study of 1988 of the
bead of a Fool, is as character-

istic of Collins as anything in
the show, yet might be straight

from one of the early sketch-
books of Picasso.

He was and remains surreal-

ist. but at the outbreak of the

War be moved from the overt
and generalised surrealism of
his early years to something
more personal and coherent,

and the images by which we
know him. of the Angel and
the Fool, Sybil and Seer, long
hinted at, finally crystaHse in
his iTnaginatimi-

The Holy Fool, whether
saint, mystic or true artist, is

the archetype that now
obsesses him. For to him the
concern of the artist, as of the
visionary and the saint. Is the
revealed and transcendental
truth that may only be tested

by common, sublunary experi-

ence. For the true work of art,

in the heightened physical
awareness it affords of our

mortal predicament, is a kind
of prayer.

Yet, so Collins would say in
the exact meaning of the word,
we are now too sophisticated,

and it is only by the holy sim-
plicity and innocence of the
Fool that that eternal troth is

to be discovered: “Blessed are
the pure in heart, for they
shall see God."
So Collins' Fools walk their

secret world, dreaming of Para-

dise and fair women, with
Angels singing in their ears,

“voix Lointaine, monde
secret” None of the paintings
are especially large; many
small, exquisite and particular.

Not everything is successful -
the imagery sometimes near
ludicrous, the drawing and
painting uneven - but the
high seriousness and ambition
of the attempt is indeed con-

sistent and commands respect
*

The companion retrospective
at the Tate is of the sculpture

of another distinguished vet-
eran of British art, the Ulster-

man, F.E.McWilliam (spon-
sored by Ulster TV). He too has
shown regularly over the
years, but such has been the
reclame enjoyed by succeeding
waves of British sculptors that
he has been somewhat over-
looked. In reminding us of the
substantial achievement of an
artist not perhaps in the front

rank, but thereabouts, the
show is welcome.
McWilliam was, in the 1930s,

a follower and associate of
Henry Moore and here we see
just how dose he was to him in

both scrupulous technique and
his whole vocabulary of images
and forms. But he was, as it

proved, the more thorough-go-
ing and persistent surrealist,
and yet the more various and
variable artist. “1 have never
set any store by consistency,”
he says: “life is too short for
restrictive practices.”

So he has moved, as we

move through this show, from
one surreal preoccupation to
another, modelling and carving
in stone or wood, abstract and
figurative as the idea of the
moment took him. Some of the
results are odd, some fanny
and some dearly unsuccessful
But running through it all is a
thread of powerfully suggestive
and authoritative work that
clearly belles his declared
inconsistency, if not of inten-

tion. at least of achievement.
What is most intriguing and
encouraging is that the best
feeds closely of the worst,
group by group, idea by idea,
to show that the commitment
is all. and the Devil take it if it

does not come off
The disembodied figures,

torsos and. crossed legs, the dis-

membered heads and faces, a
nose and eye and lip floating in
space, are at once the most typ-
ical in this, and the most mem-
orable. He is still the surrealist
he always was.
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OPERA AND BALLET

London

Royal Opera, Covent Garden:
The latest showing erf the splen-

didly exotic Andrei Serban pro-
duction of Turandat is well con-
ducted by Stephen Barlow, but
the cast (Olivia Stepp, Lando
BartoUxrf. Yvonne Kenny) is

uneven. Peter Hall’s celebrated -

.Cayndebourne production of
Albert Herring has transferred
triumphantly well to this large
London theatre. Roger Norring-
ton’s conducting and the cast
- Pauline Tinsley, Fettctty
Palmer gn|i John OrwHam-Wnn
in the title role - are all

first-rate.

Engfish National Opera, Coli-

seum. The newest world pre-

miere at the Coliseum is DavW
Blake's comic chamber opera.

The Plumber's Gift Further per-

formances of Elijah Moshinsky’s
quirky production of The Afaster-

sfngers, with Gwynne Howell,
Alan tipie. Alberto Remedies
and Jane Esgien; the now, unsa-

tisfying Graham Vick production

ofEugene Onegin; and Don Qiao-

amd in Jonathan Miller’s dark.
hand

g

ome staging, with Steven

Pagein the title role.

Paris .

Grand Palais Des Champs Kty-

sdes. Bqjart Ballet Lausanne
presents in theframework of
ha Danse en Revolution the world
premiere of 1789~£t nous in alter-

naiitm with choreographyto

music by Theodorakis, Wagner,
Ravel and African folknrasic

(4&787515). „ . „
Opera. York Hodler’s world pre-

miere of Le MaOre etMarguerite

conducted by Lothar Zagrosek/

John Burdekin in Hans Neuen-
fels’s production Is inspired by
Mikhail Bulgakov’s novel
describing the Devil on the loose
in Stalin's Moscow. (47425371).

Arane de Bercy. Carmen con-
ducted by Lawrence Foster in
Pier Luigi Pizzi’s production with
the Monte-Carlo Philharmonic
Orchestra and the Teatro
Espanol ballet adding the true
local colour (bookings 4S461221,
info 43420606).
Thd&tre des Champs Elys4e&.
San Francisco Ballet, in the Paris
festival framework, dances to

choreography by Helgi Tomas-
son. George Balanchine and Wil-
liam Forsythe (472038S7).

Vienna
The week’s performances Include
Chowanschtschma, conducted
by Claudio Abbado; Tosco, con-
ducted by Eugene Kahn; Maria
Stuarda, conducted by Ion Marin;
premiere of new production erf

Die EntftUuvng eats dem Serail,

conducted by Nicolas Harnon-
court; B VJaggfo a Reims, con-
ducted by Clmxlio Abbado. Bal-

let: Orpheus, conducted by Ulf
Schirmer (61444. ext 2660).

YoDtsopar. Operas this week:
Das Landdes Ldchelns, Ein WaL-
zertrazan, DieZirkusprinzcssin,

Ein Nacht in Venedig, Mignan,
Die ZauberfUte (51444. ext 2862).

Rome
Teatro DeU’Opera. Francesco
Cflea'a Adriana Lccottrrevr pro- •

duced by Maura Bolognini and
conducted by Daniel Oren.
(461755).

Milan
Teatro Alla Scala. In the series

Music of our Time, a new work
by Giacomo Manzonl. Dofaor
Fg«si«s.<809126).
Teatro Lirico. The Welsh
National Opera's production of
Verdi's Falstaff, by Peter Stein,

the conductor Is Richard Arms-
trong, with the Welsh National
Orchestra and choir (866418).

Florence
Teatro Della Pergola. John Cox’s
production of Mozart's Idomeneo,
designed by John Otto and con-

.
ducted by Myung-Whun Chung,
with Dano Rafianti. (Idomeneo),
Delores Ziegler (Idamante), Mar-
iaDa Devia (Ilia) and Carmen
ReppeKElettra) (2479651).

Berlin

Opera: Theater des Westons.
fdgoletxa in Hans Nenjenfejs

1

pro-

duction features Angela Den-
ning, Ingvar Wixell in the title

role and Victor von Halem, also
Leonard Bernstein's opera Can-
dide.

Cologne

Opera. Benito di Bella repeats
his much praised performancein
the title role in Rigoletio. Cologne
honours the great producer
Jean-Pterre Ponneue. who died
last year, by restaging the com-
plete Mozart cycle at seven
operas, all produced by him. This
week's performances include

Dan Giooarmi; La Cambiale di

Matrimortio and R SignorBrus-
chino.

Frankfurt

Opera. Derfliegende Hollander
has Simon Estes outstanding

in the title role, Lisbeth Balslev,
William Cochran and Harald
Stamm. La Boh&me returns with
a star cast led by Flamma Izzo
d'Amico. Dido und Aeneas
rounds off the week.

Munich

Opera. This week’s highlight
Le Nozze di Figaro stars Mar-
garet Price. II Bartriere di StvigUa
will have its premiere this week
with Julie Kauftnann. RSgoIetto
has a first rate east led by Fran-
cisco Araiza, Marialla Devia and
Juan Pons.

Opera. A concert version af /
Puritans with Piero Cappucalli.
Tarmhauser stars William Johns.
Ariadne aufNaxos cast is led
by Helena Doese.

Amsterdam
Mnzlektheater. Netherlands
Opera production of Simon Boc-
axnegra by Verdi, directed by
Stephen Wadsworth. (Sat, Tue,
Thor).

New York

American Ballet Theatre. Tbs
week 1$ given over to Sir Ken-
neth MacMillan’s Borneo and
Juliet and all-Tharp programmes
otBum's Rush, Eoaiastaad
Quartet. Lincoln Center Opera
House (362 6000).

Tokyo

France Youth Ballet. Ballet and
Youth, 1789. Kan*i Hoken Hall.

Gotaoda (Mon) 1866 9999).

Porcelain prices up
English porcelain of the 18th
century has seemed cheap for
years, but the prices at Chris-
tie's auction yesterday
suggested that it is at last
catching up with English furni-
ture and English pictures,
which have experienced a con-
siderable uplift in the past
three years. The morning ses-

sion totalled £241.771, with a
modest 7 per cent unsold.
A Longton Hall tureen and

cover made around 1755 and
modelled as two tulip blooms
with purple and yellow petals,
was bought by the London
dealer Graham and Oxley for

£19,800, over twice the pre-sale
high estimate, despite having
some repairs and a small chip.

The same sum secured a
squat baluster bowl and cover
painted in the Japanese style

and made at Bow around 1750,
while another London dealer.

Basket! & Day, paid the same
price for a pair of Chelsea
botanical circular plates, with
crack and chip, of around 1755.

Both had carried a top esti-

mate of £6,000. Just to show
the demand is spread around
the factories, a Worcester oval
butter tub of around 1754 with

- an oriental decoration, doubled
its estimate at £17,600, while a

- Chelsea box and cover shaped
like a leveret also sold well at
£13,200.

Sotheby's was also offering

works of art from a market
which has suddenly experi-

enced a revival of interest -
antiquities. The morning ses-
sion totalled £341,946, with less

than 4 per cent unsold, but the
top prices showed just how
cheap such items can be. The
top price was £7,700 paid by the
New York dealers Royal
Athena for an Apulian krater
(vase with handles) made by
the so called Baltimore painter
in the 4th century BC. It is

decorated with funereal scenes.
A Roman marble draped

headless figure of a female,
carved in the 1st century AD,
sold for £7,150 while a Roman
mosaic panel of around 200 AD,
with a foliate motif, sold for
£6,820.

Soccer is to be sold off - or
rather Christie’s in Glasgow,
on November 14, is holding the
first auction devoted to football
memorabilia. Not surprisingly
the lots have a Scottish fla-

vour, most notably the medals
awarded to Tom Maley, who
was one of the founding play-
ers of Celtic in 1888-83. A silver

medal he was awarded for
being in the Celtic team
defeated by Third Lanark in
the Cup Final of that year, car-
ries an estimate of up to £700
while a gold medal of 1S92,
when Celtic won the Cup,
should make £500. Three foot-
balls used in the Scottish Cup
Finals between 1903 and 1905
are each expected to fetch £700.

Antony Tfaorncroft
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Questions at

Blue Arrow
THE BRIEF corporate history
of Blue Arrow, the employ-
ment services group founded
by Mr Tony Berry, wants for
nothing in controversial inci-

dent. The readiness with which
City institutions promoted its

rapid rise from obscurity, the
Department of Trade (DTI)
investigation into the circum-
stances surrounding County
NatWest’s support for a rights

issue to finance the acquisition

of Manpower in 1987; the
boardroom battle which led to

Mr Berry's replacement as
cbier executive by Manpower’s
Mr Mitchell Fromstein; and
now a spate of revelations
about Mr Berry's dealings with
property entrepreneur and
yachtsman Mr Peter de Savary
- everything suggests that Mr
Berry's legacy could take as
long to unravel as his empire
took to build. The question is

whether the latest turn of
events amounts to a case for a
DTI inquiry into Blue Arrow
itself.

The well publicised aspect of

Blue Arrow's involvement with
Mr de Savary began with the
company's decision to provide
most of the finance for Mr de
Savary's bid to participate in

the America's Cup race in 1988.

This expenditure was under-
taken on marketing and prom-
otional grounds; but any bene-
fit it might have had was
adversely affected by a deci-

sion in the US courts which
prevented Mr de Savary from
participating in the race.

Further challenge
The non-executive directors

of Blue Arrow promptly ques-
tioned both the rationale and
the level of commitment to this

project, which could legally
have been terminated after the
setback. Yet Mr Berry, who
was then chairman and chief
executive, agreed with Mr de
Savary to vary the agreement
so that Blue Arrow would pro-
vide additional finance to
mount a further challenge.
The non-executive directors

claim that this was not dis-

closed to a board meeting at

the time and that they learned
of it only months later. To date
Blue Arrow has committed
£7.9m to the America’s Cup. In
the view of the present board,
from which Mr Berry resigned
last week, this was “dispropor-
tionately large" in relation to

the group's other business
requirements.

The larger transaction that

has attracted controversy
relates to a £25m loan to a
Netherlands Antilles company
controlled by Mi- de Savary.
The money was to support a
speculative property develop-
ment, for which full planning
consents have yet to be
received, in Canvey Island in

Essex. This was apparently
intended to defray the cost of
the America's Cup challenge.

Terms of the loan
The terms are striking. Blue

Arrow receives no interest
until July 1991; and if anything
goes wrong with the transac-
tion, its protection consists
only of a third fixed and float-

ing charge on the assets of the
joint venture, ranking after
earlier charges in favour of the
financing bank and of a com-
pany controlled by Mr de
Savary, which have respec-
tively advanced £20m and
£10m. If everything goes right
Blue Arrow is entitled only to

participate in half the profits
that remain after the first £25m
of profits go to Mr de Savary's
company.

The non-executive directors
claim that the transaction was
completed without their know-
ledge and that the terms dif-

fered materially from those
that were revealed to them at a
board meeting. And although
there are widely differing pro-
fessional estimates of the value
of the project, the present
board has felt obliged to make
full provision against the £25m
advance. Mr de Savary, mean-
time, strongly denies the need
for any such provision and
resents criticism of the terms
of the loan.

It is an extraordinary tale
which raises important issues
of accountability and manage-
ment practice. On the face of
it, shareholders might reason-
ably feel that they should have
had more information from the
former executive management
and that a £1.15m pay-off
granted to Mr Berry before the
non-executive directors were
fully aware of his actions was
unduly generous. Without a
DTI inquiry into circumstances
that call for a great deal more
clarification, the lessons will
go unlearned.

A muddled
road policy
MR PAUL CHANNON,
Britain's Transport Secretary,
last week announced a big
increase in planned spending
on motorways and trunk roads.
This was a welcome - if

belated - admission that
expenditure on transport infra-

structure has been squeezed
too hard during the 1980s, and
a recognition that growing con-
gestion is imposing significant
additional costs on both pri-

vate motorists and industry.
Yesterday's green paper, New
Roads by New Means, which
puts the case for private own-
ership of new roads, is a much
less coherent document. Hie
plans, if implemented, might
result in profits for private
entrepreneurs, but they could
easily impair the efficiency of

the road system.
Mr Channon starts from the

assertion that “pushing back
the boundaries of the public
sector gives a better service to

customers and a better deal to

taxpayers.” Trunk road con-
struction, he points out, is

already a private sector task.

The aim now is to extend the
role of the private sector to

embrace the promotion,
finance and operation of roads.

The private road companies
would earn a return on their

investment by levying tolls,

which motorists would agree
to pay only if the "benefits to

them outweigh the costs.” The
market would therefore influ-

ence the level of road charges.

Tfaatcherite principles

Private roads have at least

two obvious attractions for Mr
Channon. They demonstrate
the department's commitment
to Tfaatcherite principles -

and thus possibly enhance his

survival prospects at the next
Cabinet reshuffle. They also

look like a means of satisfying

public demands for more infra-

structure without requiring a
public expenditure battle with

the Treasury. The reality, of
course, is more complex. As
the green paper concedes, the
Government, in considering
the size of its roads pro-

gramme, must "take account of

the provision being made by
the private sector.” Mr Chan-
non. therefore, can express no
more than the hope that pri-

vate schemes will provide the

opportunity for more roads

than would otherwise have

been the case.

That a scattering of private
toll roads would significantly

improve the efficiency of traffic

flow is highly improbable. The
charges levied by the private
companies would be designed
to maximise their return, and
would be likely to result in an
under-utilisation of the new
roads. In any case decisions
about usage of toll roads would
be influenced by the existence
of free public roads. The case
for road pricing as a means of
combating congestion is sound,
but if charges are to be intro-

duced they should be levied
according to the level of traffic:

the public or private status of a
road ought not to be a relevant
consideration. The fact that Mr
Channon envisages road pric-

ing only in the private sector
shows that he is primarily
interested in saving public
money; economic efficiency as
such is very much a secondary
consideration.

A slow start
These arguments, however,

may prove academic. Private
roads, like other ideologically
motivated proposals, are likely
to get off to a slow start. The
construction companies have
given Mr Channon 's proposals
a distinctly cool reception.
They are not convinced that
the suggested procedures for
establishing private roads
would offer either the speed or
certainty required by entrepre-
neurs. Equally, they fail to see
the point of taking on the risks
when the Government has just
announced a doubling of the
public sector programme. Pri-

vate roads are likely to be an
attractive prospect only when
contracts for public road busi-

ness begin to dry up. But that
could be well into the next
decade.

Mr Channon’s paper lacks
intellectual clarity. Once again
the Thatcher Government has
shown itself to be the prisoner

of its own political rhetoric.

Some of the boundaries of the
state certainly need pushing
back, but not all of the bound-
aries all of the time. The mar-
ket is not well placed to deter-

mine which roads should be
built and where; this is a func-

tion where government has a
comparative advantage. But
that does not mean the public

sector should not price its

products efficiently.

he Conservatives' launch yes-

terday of their manifesto for

next month's European elec-

tions should have been a sig-
nal for the party to dose ranks. The
prospect that divisions in Govern-
ment and party over Britain's future
in Europe might result in heavy
losses in the elections to the Euro-
pean Parliament in Strasbourg
demanded a display of public unity.
Mrs Margaret Thatcher, urged by

Cabinet colleagues to put a positive
gloss on her vigorous defence of
Britain's national identity against the
threat of a European "super-state,"
tried to he conciliatory. She railed
against "petty bureaucracy” in Brus-
sels but in the same breath insisted
that Britain's future was in Europe.
Well-publicised differences between
her and senior Tories were described
as “tiny” relative to the gulf that sep-
arated them from “the Socialists."

Sir Geoffrey Howe, the Foreign Sec-

retary. Who along with Mr Nigel Law-
son, the Chancellor of the Exchequer,
has found relations with the Prime
Minister strained, could even manage
a wry smile as he sat next to her on
the platform. But the split over
Europe that has broken through the
Conservatives' normally impenetrable
gloss of unity will not go away -
even if an uneasy truce holds until
next month’s elections and through to
the Madrid summit at the end of that
month.
Neither Britain's European partners

nor Mrs Thatcher’s political oppo-
nents - Conservative as well as
Labour - will allow the debate to
subside.
The startling progress achieved in

the programme to create a single
internal market by 1992 has advanced
the expectations of the European
Commission in Brussels and of many
other EC Governments with regard to
monetary union and social harmoni-
sation.

That is a prospect from which Mrs
Thatcher instinctively recoils. But
few people in Brussels believe that
the debate can be ducked simply to
avoid a confrontation with the British
Prime Minister. Equally, if the last

few weeks have seen the start of a
battle over the future direction of
Europe, they have also marked the
beginning of skirmishes for the Con-
servative succession.
Mr Michael Heseltine, whose fight

to secure a European partnership for
the Westland helicopter company led

to his abrupt resignation as Defence
Secretary in 1986. has given Europe a
special prominence in his platform to
replace Mrs Thatcher when she even-
tually stands down. His vision of a
more moderate, less market-driven
Conservatism in Britain is being
accompanied by a call for it to
embrace an inevitable sharing of
national sovereignty with the UK’s
European partners.
A “Thatcherite” challenger to Mr

Heseltine has yet to emerge, but the
120 MPs who last week signed a Com-
mons motion supporting the Prime
Minister made it clear that her view
will not go by default The raw popu-
lism of her defence of British sover-
eignty attracts powerful supporters.

Her Bruges speech, delivered last

September to rebut the grander vision
delivered earlier that month by Mr
Jacques Defers, the European Com-,
mission’s president at the British'
Trades Union Congress, has Tallied
the right-wing of the Conservative
Party. Many Tory MPs have few
doubts that there are more votes in
chauvinism than in calls for Euro-
pean unity.

Of course, the politics, in both
domestic and wider European terms,
are more complex than can be caught
in brief newspaper headlines. It is not
simply Mrs Thatcher versus the rest
whether the rest applies to Brussels
and her 11 European 'partners, to her
Cabinet colleagues or to the rest of
the Conservative Party.
On some issues the lines are clear.

Mrs Thatcher, for example, dispelled
once and for all yesterday any

Philip Stephens and David Buchan on differences of style and

substance in the Conservative Party’s attitude to the-EC

Ready for the arguments ahead: Mr Jacques Defers and Mrs Thatcher

The battle for a
market-led Europe

remaining illusions that she might
bow to pressure from Sir Geoffrey and
Mr Lawson to take sterling into the
exchange rate mechanism of the
European Monetary System.
The Prime Minister's view that she

must defend British sovereignty
against the threat of a bureaucratic,
over-regulated, corporatist and, most
alarmingly, socialist EUtOpe finds few
critics in the Cabinet. The Social
Charter proposed last week by the
Commission as part of the creation of
the internal market, does not muster
one favourable voice among senior
ministers.
Most also share Mrs Thatcher's

belief that Mr Defers is attempting to
use the creation of the single market
as a smokescreen for the introduction
of a panoply of supranational and
bureaucratic

.
controls. Mr Lawson

may be intensely irritated about her
stance on the EMS. buthe can hardly
be dubbed an enthusiastic supporter
of full monetary union.
Where paths diverge is over style.

Sir Geoffrey, seen by Mrs Thatcher’s
aides as having “gone native” during
his six years at the Foreign Office,

wants patient rather than “foghorn"
diplomacy. His view is that - as with
the recent debate over French
demands for a Community-wide with-
holding tax - Britain can frequently
win the argument in private, mea-
sured, negotiations.
Rows over trivia - such as last

week’s dispute over health warnings
on cigarette packets can both blur the
main issues and destroy months of

painstaking work on more Important
proposals.
Mrs Thatcher’s style is totally dif-

ferent. “We are interested in princi-

ples.” one of her aides commented
after the debacle over cigarette pack-
ets. Hie view from Downing Street is

that if a resolute stand is not taken
now, then the game may be lost by
default
There is intense suspicion about

Britain's European partners. Mrs
Thatcher does not think that Bonn is

On Europe the
Conservative Party
is almost certainly

facing a deeply
divisive debate . .

eager to hand over sovereignty to
Brussels, but she does suspect that
Chancellor Helmut Kohl may not be
resolute enough to resist the pres-
sures from the rest of the Community.
This blurred line between disputes

over style and substance is also
apparent from Brussels.

Mrs Thatcher has always Seemed,
to continental Europeans as much as
to Britons to be the personification of
her Government. But on EC issues
she is now viewed as much more hos-
tile to the Community than most of
her ministers. The twice-yeariy sum-
mits of heads of government which
she attends are viewed with mounting

trepidation.
But the “UK versus the rest” syn-

drome is exaggerated by false impres-

sions on both, sides.

When Mrs Thatcher rails against a
“socialist super state,” there is consid-

erable irritation in the Commission at
her lack of appreciation of how for
Community policy has moved towards

her views on business deregulation,

trade liberalisation and enforcement
of competition rules.

Officials also bridle at her sugges-
tions that they are trying to slip new
policies through by legal subterfuge,

it is true that the Commission has a
tendency to dress up proposals as
“internal market” measures -and
therefore (under the Single European
Act) approvable by a weighted major-
ity of governments, rather than una-
nimity. This tries, and is challenged
by; mare governments than the. Brit

.

isliv"" ,
'

. .

*
•

But increasingly the . Commission
has had to be quite candid m asking
for new legal authority for its propos-
als. Nor can Mr Defers be accused of

sleight of hand in stating tbaL any
step beyond strengthening the EMS in
proposals for closer monetary integra-

tion would require formal amendment
of the treaty.

A misleading picture, abetted by
the British press's predilection for
“Britain isolated” stories, frequently
emerges of Britain being always in a
minority of one. Mrs Thatcher was in
such a :positfoh over cigarette packets.
But France was similarly isolated last

year over capital liberalisation, and

Germany frequently is on the internal

market, company law and rax.

Britain is part of an important,

emerging pro-free trade majority

• amoi^the 12 on such issues as bant

ing.reciprocity and Japanese rare, and

. feonly one of several countries with

deep-seated reservations on tax har-

monisation. , ,

Part of its image problpi derives,

ironically, from the fea that, accord-

ing to one insider, it - is by far the

most active member state, always in

the forefront of the debate, rfways

quick to take a position. Thus,

despite Mrs Thatcher’s neo-GauMst

view of the Community as a collection

of still sovereign states, her Govern-

ment practises the very mafathesis of

the "empty chair" tactic of De Gaulle.

Beneath these layers of misunder-

standing, agreement, debates about

tactics, and. rhetoric, there is little

doubt, however, that the Conserva-

• tives face what promises to be a

deeply divisive debate. The starkest

choice is between Mrs Thatcher's,

view of a European free trade area

cast in the image of the market-

driven. deregulated Britain she. has

: created in the 1980s, and Mr Edward

Heath’s vision of an onward march
towards a United States of Europe.

Probably more important politically

is the gap between Mrs Thatcher's

view and Mr Heseltine’s call for a
gradual but enthusiastic sharing of

sovereignty to provide Britain with a

decisive rale in shaping the Commu-
nity.
Without that commitment. Mr

Heseltine argues, Britain will again be

left behind in a two-speed Europe.
.
His

most powerful analogy is one of a

man alone in the desert — sovereign

but powerless.
In between, ministers like Sir Geoff-

rey appear to take the view that mem-
bership of the Community will over

time involve a natural erosion of sov-

ereignty, but there is no need to antic-

. ipate a particular “crunch.”
The present momentum, towards

closer integration within the Commu-
nity, however, suggests otherwise.

The positions which Britain is quick
to take in Brussels are increasingly

ones of principle; of philosophical dif-

. ference with many, or = most of its

partners.

It . is true that its EC partners, on
occasion, find British opposition con-
venient to hide behind. London is use-

fed to Bonn in opposing certain cul-

tural proposals and to Paris in
restraining Community foreign policy

competence.
Many governments, and central

banks- like the Bundesbank, may, be
grateful to the UK for making them
think extra hard before launching
themselves on the road to economic
and monetary unity, mapped ont by
Mr Defers. But other countries, often
those with . chequered careers as
nation states,- like Belgium and Italy,

consistently seem to want to pool
more of their sovereignty in the Com-
munity.

'

. .Mrs Thatcher’s national and ideo-

logical outlook sets her apart even
from less federally minded EC part-

ners. It is not just that for an island
nation maintenance of frontier checks
seems natural and tax harmonisation
with neighbours appears unnecessary.
It is also that her brand of conserva-
tism stops at the ChanneL Christian
Democrat leaders In Germany. Bel- -

gium, and the Netherlands might
seem natural allies, but their parties

'

all have strong traditions of “corpo-
ratist” links with trade unions that
she so despises.

There is no doubt that the Prime
Minister remains determined to fight,

as her supporters put it, for a Europe
of “market-led solutions rather than
Government-sponsored compromises
and failures.” But with France prom-
ising a ftirther series of grand Euro-
pean initiatives when it takes over
the Community presidency in July, it

is by no. means certain that Mrs
Thatcher can take the rest of Europe
- or the rest of the Conservative
Party - with her.

Water to

Japan
A quiet visit to Japan by

leaders of the UK water indus-
try is being arranged next
month by Daiwa, the Japanese
investment bank that jointly
advises the Environment
Department and the Water
Authorities Association. The
industry wants to test the tem-
perature for a sale of a chunk
of the privatised water authori-
ties in November.
The delegation will be

headed by John Beliak, the
extrovert huntin’, sbootin’ and
bird-watching chairman of Sev-
ern Trent Along with Roy
Watts of Thames Water. Beliak
is the most forthright advocate
of privatisation among the 10
authority chairmen in England
and Wales.

Beliak will be accompanied
by Mike Hoffman, Thames
group chief executive, Archie
Ramsay, the group finance
director of North West Water,
and Alan Smith, finance direc-
tor of Anglian Water. Together,
they represent the four largest
authorities, which have been
more in favour than their

smaller brethren of a propor-
tion of the shares going over-

seas. The latter are nervous
about the cost of mounting
Overseas sales jamborees.
No decision has been taken

yet on overseas sales and the
Daiwa trip is a preliminary
toe-dip. But the signs are that

around 45 per cent of the £6bn
sale will go to the UK public,

35 per cent to institutions and
a quarter to investors in Japan,
Canada and Europe, despite

political sensitivities created
by the scale of French holdings
in the statutory water compa-
nies.

Water authority chairmen
have become more enthusiastic
about foreign holdings because
of their anxiety to see 100 per
cent of the industry sold in
one go rather than the initial

51 per cent favoured by some
ministers.

Current thinking is that to

guarantee the success of a sale
which continues to be stub-

Observer
bornly unpopular with the UK
public, the shares should be
offered as widely as possible.
A sale of just 51 per cent would
leave the spectre of an incom-
ing Labour government return-
ing tbe industry to the public
sector with little technical dif-

ficulty.

Bank restraint
Just a touch of a pay dispute

at the Bank of England. Bifo,
the banking, insurance and
finance union, has put put in
for 9.5 per cent The Bank has
offered 5.5 per cent. The union
has responded that its mem-
bers would not regard such
a sum as contributing to a pay
deal, since it does not even
reflect the rise in tbe cost of
living, let alone salary
increases in other finanriai

institutions.

The Bank says that 5.5 per
cent is a perfectly reasonable
opening bid. A spokesman adds
that it has no great problems
either in recruiting or retain-

ing staff; and certainly Is not
losing people to the Treasury.
Besides, the Bank must be
bound by his own Governor’s
public warnings about the
need for pay restraint. It would
be unseemly for the Old Lady
to go into anything like double
figures.

The union, negotiating on
behalf of 3.500 staff, does not
sound very happy, A 12 month
deal is due to come into effect

on July 1, but, says the Bank,
these matters have slipped
before.

Student power
Glasnost and perestroika

have reached the point where
the Soviet Union is allowing
students to attend manage-
ment symposia in Switzerland.
Oleg Yakovenko and Dmitry

Chernobay of Kiev State Uni-
versity enteredan essay con-

“I see the dollar’s heading
skywards again.”

test and yesterday found them-
selves the first Soviet students
to attend the annual Interna-
tional Management Sympo-
sium at the business school
of the University of St Gallen.
At a time when practically

all academic bodies appear to
be holding conferences on the
future of Europe and the
world, the 3-day St Gallen sym-
posium remains unique. It Is

organised by the students
themselves. However, they are
not ordinary students. St Gal-
len trains an elite. As testified
by the BMWs and Mercedes
parked outside, many are the
sons and daughters of top
Swiss and West German busi-
nessmen.
Yesterday a bemused-looking

Yakovenko was trying to male?
what he could of hisnrst,
somewhat atypical visit to the
West At home, he is research-
ing into prospects for Western
joint ventures in the Soviet
Union. In Geneva he heard
US Senator Bill Bradley
roundly reject tbe idea ofnaing
Western credits, subsidies or
guarantees for any such thing.

Judging by the muttering

that followed the Senator’s
remarks, the Swiss and Ger-
man captains of industry, are
rather more on the side df Mik-
hail Gorbachev.

Streetwise
We do not always approve

of editorials in the Wall Street
JouraaL The first sentence
of the long one on China yes-
terday, however, is absolutely
right. “China," it says, “is
being enveloped by the three
most powerful factors at work
in the world today: democracy,
market economics and tbe
microchip.”
Whoever would have imag-

ined that it wonld be possible -

to watch a near-revolution in
Tiananmen Square daily, -

around the world, on television
- and to hoar so many Chi-
nese explaining what they are
doing in English?
George Orwell was wrong

in his novel. 1984, when he
suggested that the growth of
advanced technology would
favour the power of the state.

In communications, it has done
precisely the opposite. More
and more people are allowed
to say what they want to a
wider and wider audience.
The other great Tlhemliwtng

element has been tbe move
to an international language.
It is called English, though
it is in feet American.'Without
it, and without woddwide tele-

vision, the Chinese might just

as well be talking to them-
selves. This seems tome a rev-
olution on its own.

Silly mistake
One grows kcxeasiiigfr fend

ofthe Correction columns.
Last -week the Times literary

Supplement wrote: “This .

Museum was to bestaf&d by
twelve newProfessors, who ;

- and this wasan imptetant
innovation, - werehm xs

.

uppointed bymhber Profes-

sors.” This weekweleam that

itwas a "typographical distar-

tton". itshouldhave read: “to

sors.

EVENTY-NINE
POUNDS.
I KEPT

THINKING AST
SWAM PAST THE
ACROPOLIS AGAIN.

I always stay at the Marriott
when I come to Athens on business.
“So why? I thought as I splashedpast
the rooftop bar, “have I never asked
about Corporate Rates before now?”

I suppose, when a hotel is this
handy for the airport and city
centre, you become
a little blasd.

You just enjoy
the meze and forget

you can get all this

*>r *79* Which
reminds me. rd
better swim past
die Acropolis once
more to work that
lunch oft

- ATHENS

Ledra^amott.
wra

visit over 2op Marriott hotels worldwide

fc*
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To integrate or not to integrate with Europe
FromMrStcmley Crossick;' .

Sir, AJL Hermann’s columns
invariably make interesting
reading. For-tfajs^teadew who
believe

-
that the' UKshouldbe

helping to lead and shape
European -integration, ' how-
ever, they can also he :dee^y^
disaiqxrinting. ;

The recent utterances and
directions ofMrs Thatcher sug-
gest that reason has - been
replaced by emotion, apd per-
haps by a misplaced sense-of
political advantage. It may be
the prerogative of- the politic
dan to mix these elements.but
it Is disappointing to see that
your eminent legal correspon-
dent has also allowed himself
to surrender his analytical fac-
ulty. . ..

r

•

A careful reading of his
article (May 17} shows it to be
a sales of biased comments on
a mixture of European Court
and European Commission'
activities, strung- together in
an attempt to support those
who express incoherent hostil-

ity towards European in
tion. lt does no more than

y trate his own animosity

itive Of its merits, or otherwise
ypf toe- case. : • v -** -i-

V

•' Mr -Hermann rtnwpIpawS- ^iAt.

the Commission and the Conrt
act in a doctrinaire manner,
"ignoring the regional diversity
of the Community and its need

.
for world-wide free trade.' He
advocates- decentralised admin-
istration, political 1 controLby"
elected representatives and a

' truly independent judiciary.
However, he overlooks a

number of factors;
"• The Commission -is com-
posed of 17 diverae members,
the' Court of 13 members of
equally- wide backgrounds.
Their services contain

, a rich
- range of-backgrdund .and opin-~
ion;
-• EC policy Is explicitly
directed towards strengthehing.
the power of the regfohs (con-
trary to the highly centralised
policies pursued by Mrs
Thatcher);
m Only - the member states
themselves can introduce true
democratic control by strength-

ening the power of the Euro-
pean Pariiament - to scrutinise
the European- .Community's
work. This is unlikely in the
near" fixture^ as the parliament
more often supports the Com-
mission than the Council of
Ministers, it is hardly surpris-
ing. therefore, that Mrs
Thatcher's reforming zeal has
not extended this far,

• Commissioners- Andriessen.
Bdngemann, Brtttan and oth-

ers were strong -advocates of
free trade while they were
national ministers, and have
remained' publicly committed -

to that, position since coming
to Brussels*
. Z hose- Mr Hermann is not

.questioning the independence
of the Court of Justice. It is
mffiriwrt fhqt judiciaries are
independent Those who seek
tO qualify such
are generally dissatisfied with
the exercise of that.

.

dence rather than in doubt of
its existence.
"Trying to keep the EC

together” is an emotive, mis-
leading title. There is no doubt

that the EC will keep together.
Its efforts are directed at more
ambitious and rewarding objec-
tives. The only doubt is
whether the UK playsa central
role or becomes increasingly
isolated. The UK must dgrftfe

soon; the other ll members
will not be distracted from
those objectives indefinitely,
awaiting its decision.
The FT is a highly respected

and influential paper through-
out the EC. Its editorials con-
sistently give valuable support
to those who argue that the
British Interest is best served
by a constructive and positive
engagement with those who
advocate greater European
integration. Mr Hermann is not
of that number. His article pro-
vides evidence of rich diversity
in your pages, but your readers
will have little difficulty in
deciding whether he or your
editorial writers offer the more
fruitful perspective.
Stanley Crossick,
Avenue de Terouren 2 6 3,

B-1040 Brussels,
Belgium

Europe might look to America’s founding fathers
Fmm Mr, James Conkm. - • Tn tafcenmp glaring jrornipta-

Sir, AH. Hermann's disqui- any attempt to change even
etitig description of the almost . the . details of protectionist
uncontrolled law-making actor- ' arrangements in the common
ities of the European Court agricultural policy- (CAP) .Is
(May 17) Is, unfortunately, fur- inevitably treated aa the Euro*
ther evidence of the flawed pean equivalent of a constitn-
constJtnflonal structure of the tional amendment." At a
-European Community. national level,. matters- of
- The provisions of the Treaty economic policy would be thB
of Rome have burdened the EC - responsibility of elected gov-
wifch a pseudo-constitution emments answerable to a rep-
which effectively imposes resentative assembly. The
detailed regulations while European .Parliament does not
ignoring the need for represen- fill that role. . ..

tative political and legal struc- Thus the detractors of the
tores taken fin: granted in any “European idea" can represent
civilised country. the Brussels bureaucracy as an

Effects of US trade law
From Mr Alan Botokett tattons, is a bearing where we

Sir, As the largest British sold 5,000 to a single customer
bearing manufacturer, we read, in the US and two in the UK.
your article (May 16) on anti- The duties imposed apply to
dumping dutiesin - the United all export transactions even
States with interest. A US com- where our US' prices are
petitor’s representative said it already hitter than UK prices,

was not “‘anti’, any trading A federal acquisition regular
partner," and merely wished to tion bans RHP from.supplying
enforce US law. We think your bearing to the US Department
readers may be interested in a of Defence because we are a
few facts. British company.
Under the US anti-dumping These are examples of US

legislation, RHP Bearings has. trade law being enforced. They
had duties of 44 per cent have serious ramifications for
imposed on all exports to the European Community trade
US. although in many cases we„

..
poficy towards tire U$, espe^

sell bearings.at. a higherj>ric»' ciaUy with ffie imminent
in the US tban .in the.- U^, a^LypI of toe "Super 3QL" list

There toave been instances AlanX Bowkettv •

where our prices in the US
.
RHP' Bearings,

.

have been lower than in the PO Box 18 -

UK; an example, used by the . Northern Road,
US authorities in thedr compu- Newark, Nottinghamshire

uncontrolled juggernaut while the original Articles of Confed-
rts supporters are forced to eration of 1777 did not work,
recognise the ineffectiveness of they promptly replaced them
much of its economic policy, with “a more perfect Union” -
not to mention its social engi- up and running by 1789.

neering; They also took care to ordain
R is high time for the Treaty that any powers.not specifi-

cf Rome to be dumped as the cally granted to the federal
political basis of the Comma- government by the constitu-
nity, and replaced by a genuine tion were reserved to the
constitution that would merit states. One might speculate
acceptanceby most Europeans, about the effect of a similar

It is worth considering the constitution-making process on
example of the American Form- this side of the Atlantic,
ding Fathers who, 200 years James Conlan,
ago, successfully managed to 4 Bridle Gate,

construct a community out of Sigh Wycombe,
13 states. On recognising that Buckinghamshire

Airline competition
From MrLiam Strong. means to leave that impres-

Sir, I wonder whether the ston.

managements of all 68 foreign The truth is that British Air-

airlines flying into and out of ways faces more Intense com-
Heathrow Airport, every day of petition, on a more comprehen-
every week, are aware that sive basis, than - probably '-

Britain's Air Transport Users any other airline at its home
Committee (ATUC) believes base. That is because London
they do so out of altruism? is the biggest and most impor-
There is no ambiguity in Mr tant international air transport

John Cox’s letter (May 16) writ- hub in toe world. We would
ten on behalf of the ATUC. He not want it any other way.
calls quite categorically for The perpetuation of dated,
"real competition to British misconceived views on
Airways at Heathrow.'* competition is dangerous and
This naturally Implies that serves only to conspire against

he and his members believe toe long-term interests of the
that the tikes of Swissair, Sing- -- British civil aviation industry,
apote Airlines. Pan Am; TWA;- Overall.

AJr Frariee. Japan Air,-Lines ..Liam Strong, . .

and the rest are not reaBy in - British Airways,
business to compete for a share PO Bax w,
of the UK air travel market 1 Heathrow Airport (London),
can hardly believe he really Hounslow, Middlesex

Two sides to

the coin
From Mr John Shepperd.

Sir, Professor Tew (Letters,

May 15) argues that toe retire-

ment of gilts is flooding the
clearing banks with cash,
which tends to increase toe
money supply. The mechanism
be specifies is a switch out of

gilts by non-bank holders and
into Treasury Bills by banks.

What Professor Tew neglects

is the other side of the funding
coin: the huge fiscal surplus
the UK Government is now
running1

- Last year this caused
the Bank of England inadver-
tently to overfund* This. meant
that the net impact of the pub-
lic sector on the money supply
was contractionary.
The Government's long-term

aim is just to offset the fiscal

surplus with retirement of

gilts. Hence, over toe longer
term, the money supply conse-

quences of public sector trans-
actions is intended to be neu-
tral. The switch out of gilts

into Treasury Bills is a liquid-

ity red herring as far as the
money supply is concerned.
John Shepperd,
S.G. Warburg Securities,

1 Finsbury Avenue, EC2

Vote catcher
From Mr Carlos Santistevan.

Sir, Robert Graham's article

on toe fefwwifi of the May 7

elections in Bolivia (May ' 18)

rightly concludes that good
economic policies win votes. I

think the example of neigh-

bouring Argentina helps to

prove the point: bad economic
policies lose elections, as Mr
Alfonsfn’s party has learned.

Carlos Santistevan, .

Libra Bank, Bastion House,

140 London Wall, EC2

CATCH THE //-37 To INVERNESS, JbHNSoN,
AND I'LL PH6N& YcJATHERE-(TS CHEAPER

Telephoning in magic circles

From Mr DJI Levi
Sir.We hear much about the

technical achievements of the

UK telephone system - little

about Its curious charge struc-

ture.
Tariffs are based on a circle,

with a radius of 56km, around
each area. Calls outside the cir-

cle are charged act *b" rate;

those inside at local' or “a"

rate. The 56km radius was
selected because this is some-
what greater than toe radius of
Greater London, enabling Lon-
don’s 8m residents and innu-
merable businesses to commu-
nicate with each other at the
cheapest rate.

It also ensures that users
elsewhere in'the UK subsidise

the minority In Loudon. Only
greater Manchester,' with 3m
residents, has “cheap” tele-

phone rates comparable to

London. Local calls from
Oxford, for example, might
reach a population of 300,000;

in Inverness, in Scotland, the

equivalent' “local" circle is

60.000 subscribers, for Caernar-

fon, in Wales, a mere 50,000.

Exeter, in Devon, is closer to

Okehampton than Welwyn is :

to Central London, yet the “b"

rate applies - the “a" rate to

the other. From Exeter a three

minute standard rate call to
London costs as much as one
to Okehampton - on its door-

step.
There are other -absurdities.

If cost relates to distance, why
does a call from London taSaf-
fron Walden (80km) cost as
much one to Inverness
(700km)? What of coastal
towns, where half the circle
whose radius is 56km may con-
sist of sea?
“Bl" charges, said to be for

"frequently used routes," are
actually the first fruit of com-
petition; they are cheaper than
“b" raTte, and similarly inde-

pendent of distance. Yet they
produce more anomalies: it is

cheaper to telephone Aberdeen
from London than from Inver-

ness, only 80 miles away.
The 56km standard suggests

a uniform system of UK
charges, with call costs based
on distance. Both Inferences
are false. In the current jargon,
there should be a level playing
field, and the present structure
— arguably, one which inhibit-

' lng economic development out-

ride the south-east area of the
UK - should be scrapped.

DX-Levi,
1 East Street
Osney, Oxford

Holidaymakers
mean business
From MrJohn Beishon.

Sir, Stephen Dunmore’s let-

ter (May 15) misrepresents the
results of Holiday Which?’s
investigation of travel agents.

The did not condemn
all UK travel agents. It

reported a study at a sample of
200 travel agents which found
that many were "incompetent,
lazy and biased." The fact that

83 per cent quoted the wrong
fare for the cheapest flight to
three European cities speaks
for itself.

Mr Dunmore misunder-
stands a crucial aspect of our
report; 95 per cent of holiday-
makers may be more or less

satisfied with what they get,

but would they be so satisfied

if they knew toe information
they were given was so inaccu-
rate? Like many people in busi-

ness. he seems to think that a
service is good enough' if the
consumer doesn’t complain.
Consumers, are entitled to

more than this - to high stan-

dards of service, products, and
value for money.
Holiday Which? is a maga-

zine for ordinary holidaymak-
ers; we do not deal with busi-

ness travel. Mr Dunmore says
that business travellers who
use high street travel agents
for accurate advice on air fares
deserve all they get. Why
should the holidaymaker get a
worse service than the busi-

ness traveller?

We do not object to incen-

tives. But consumers are enti-

tled to know whether, and to

what extent, a seller has a per-

sonal and financial interest in
selling one package or product
rather than another.

John Beishon,
Consumers' Association,

2 Marylebone Road, NW1

nntry cousins take different routes to the same place

Mr James Douglas.
^

Bridget- Bloom
ards a greener farm pol-

!4ay 17) draws attention

'

i likeness between the r

rysideCommisrion’s pro-;

,
in its publication Xncen-

for a New Direction In.

ng, and those in the

,
Enterprise in the Rural

mimint, from; a working,

of the Country Landown-
sodatkm (CIA).
i sets of proposals for

land management have
r objectives; both would
countrywide (not just in

lated areas); both have

the merit of being voluntary.

But there is an Important
difference. The Countryside
Commission’s "comprehensive
menu* of environmental
-grants for- farmers would be
spread on the table by central

Government, and farmers
would be able to savour them
"only if they complied with Gov-
ernment-prescribed eating hab-

its.

_. The CLA working party's

scheme starts from the premise ,

that in the radical changes

now occurring In agriculture,

it is essential to preserve both

farmers' self respect and then-

sense of-their independence as

-businessmen.
They have environment

products to sell, and they
should be free to decide the

form in which they offer them
to the public, whether the pub-

lic takes the form of recre-

ational groups, leisure organi-

sations, conservation bodies,

local authorities or central gov-

ernment acting for. the public

at large. There Is a market for

these products, and their price

should be determined by agree-

ment between toe parties.

Under this scheme, the

fanner stays in business. He

remains personally committed.

He is not the recipient of Gov-
ernment handouts.
The- Countryside Commis-

sion and toe Country Land-
owners Association’s working
party were marching to the
same destination. Perhaps
inevitably, as an official body,

the Countryside Commission
took a different route. There
may still be time to persuade

the Commission that the other

one is better.

James Douglas,
Director-General, Country
Landowners Association,

16 Belgrade Square, SWi

E spionage is by defini-

tion a mysterious
activity, which only
lays bare its secrets in

novels and toe occasional pur-
ported factual account, such as
Peter Wright’s Spycatcher.
Even when it touches the
periphery of real life, as when
Governments accuse each
other of spying - or rather
their agents of activities
"incompatible with their sta-

tus” in the official jargon -
the ordinary citizen has been
trained not to ask too many
questions. For he or she knows
that they will never be told the
truth by their Governments
because "national security
interests” are at stake.
So the proverbial taxpayer

and voter, who is supposed to
have a certain number of dem-
ocratic rights, will never know
why the British Government
derided, at a time of growing
East-West and Anglo-Soviet
ditente, to set off a round of
tit-for-tat expulsions of diplo-

mats and journalists.
Indeed, if the Foreign Office

had had its way, we would
never have known that it had
taken place at all, for the idea
was that the Russians would
keep the whole thing quiet and
refrain from retaliatory action.

The good relations between
Britain and the Soviet Union
would thus have been con-
served because nobody, except
one or two government leaders
and a few officials, would have
known that they had been
undermined by the spying
activities. A curious kind of
logic, which Alice in Wonder-
land would have appreciated.
No doubt imbued with the

spirit of glasnost, toe Russians
refused to play the game and
toe whole embarrassing epi-

sode - the latest in a long line

of similar incidents - has
come out in the open. The
result, it can hardly be
doubted, will lead to a new
coolness In Anglo-Soviet rela-

tions, which Mrs Margaret
Thatcher and Sir Geoffrey
Howe, her Foreign Secretary,

have spent so much time arid

energy in building up.

That phase, of course, will

only be temporary and things
will return to normal in time.

But what a lot of wasted effort

the whole affair involves. One
day Mr Mikhail Gorbachev is

feted in Windsor Castle and
honoured in the Guildhall as if

he were the Messiah, and a few
weeks later he is kicked on the
shins

, like any run-of-the-mill

leader of a European Commu-
nity government. There is a
certain lack of consistency
there which even those who
recognise that national secu-
rity sometimes demands excep-
tional measures may be justi-

fied in questioning.
Everyone knows that intelli-

Foreign Affairs

Alice in

Robert Mauthner looks behind
the recent expulsions from

Britain and the Soviet Union
gence activities form part of
toe web of International diplo-

matic relations and that the
Communist bloc countries are
particularly keen and adept
practitioners of the art. There
are clearly limits which must
not be overstepped, though
they are necessarily ill-defined

and are applied variously by
different governments.
Because no details of intelli-

gence activities are ever publi-
cised, the official version that
Soviet intelligence operations
in Britain have increased

There is little reason to sup-
pose, therefore, that in the long
run Britain's latest action will

be any more effective in ach-
ieving the desired objective of
ridding the country of Soviet
spies. Such a step during a cold
war phase could be considered
purely punitive. At a time of

strained East-West and bilat-

eral relations, it does not mat-
ter if another cube is added to
the ice-bucket But when rela-

tions are good and steadily
improving, wider foreign policy
objectives might have been

There is little reason to suppose
that this action will be effective in

ridding Britain of Soviet spies

greatly over the last three
years, must either be accepted
at face value or rejected with-
out adequate factual evidence
for the adoption of either posi-
tion.

What is known, on toe other
hand, is that expulsions have
never deterred the Soviet
Union from continuing its

intelligence operations in
Britain or in any other coun-
try. Not even a dramatic ges-
ture like the expulsion in 1971

by toe then Foreign Secretary,
Sir Alec Douglas-Home (now
Lord Home), of 105 Soviet
Embassy and Trade Mission
personnel did the trick. And
the defection to the West in

1985 of Mr Oleg Gordievsky,
the senior Soviet intelligence

agent in London, cansing the
expulsion of a total of 31 Soviet
diplomats, trade officials and
journalists, has apparently led

only to a redoubling of the
KGB’s efforts in Britain.

expected to play a bigger part
in influencing the British Gov-
ernment's decision than they
appear to have done.

One of the big unanswered
questions is whether enough
was done at a diplomatic level

to settle the problem in an ami-
cable fashion. True. Sir Geoff-

rey sent out signals in a speech
at the Wehrkunde defence con-

ference in Munich at the begin-
ning of the year that Britain

was unhappy about the
increase in Soviet intelligence

activities. It is also said that
Mrs Thatcher brought up the
matter during Mr Gorbachev’s
visit to Britain last month. Yet
it seems inconceivable - bar-

ring an even bigger lack of
communication between the
Soviet leader and his intelli-

gence agencies than is gener-

ally supposed - that Moscow
would have completely ignored
a direct warning that its agents

faced expulsion if they did not

cut down their activities.

The most Machiavellian
interpretation is that Britain,

which has been taking a hard

tine in the arms control debate,

particularly on toe question of

updating Nato’s short-range
nuclear weapons in Europe
and the Soviet proposal to
negotiate a reduction of these

weapons, was making a politi-

cal point. On the eve of next
week's vital Nato summit, it

wanted to persuade its part-
ners not to be too complacent

about Mr Gorbachev's smiling
face and "new thinking” and to
prove to them that they had to

remain vigilant
But even if this view is

accepted, there is another
dimension to the whole affair

that should not be ignored. The
Foreign Secretary certainly
had a point when he implied
that, if there is to be true glas-

nost in international relations,

it is unrealistic to believe that
there can be a “reserved area",

such as intelligence-gathering,
to which "host" countries will

somehow turn a blind eye.
Ways most be found of putting
the issue on the agenda of
bilateral talks. Even if intelli-

gence gathering itself necessar-

ily remains a secret activity,

statesmen should at least be
able to discuss ways of curbing
such operations when they
begin to threaten the whole
fabric of their relations.

Not least, it is high time that

an international understanding
is reached allowing journalists

to be excluded from the tit-for-

tat games that governments
play with each other. While it

is certain that Soviet journal-

ists. particularly those working
for government news and
information agencies, have
often had closer relationships
with their intelligence services

than is “compatible with their

status,” that is also true of a
number of Western journalists.

The dividing line between gen-

uine journalistic research and
illicit intelligence gathering is

in any case very fine - partic-

ularly in a day and age when
foreign journalists can openly
visit missile sites and chemical
weapons facilities.

It has always been unaccept-
able - as well as contrary to

the spirit of the 1975 Helsinki
Agreement - that journalists

should be used as the scape-

goats of governments and dip-

lomats. That is even truer at a
time when Soviet journalists
are becoming more outspoken
in their criticisms of their own
government and political sys-

tem and Western journalists

are reporting and explaining
momentous changes In the
Soviet Union and China. Nei-
ther the East nor toe West can
do without them, for they are
the eyes and ears of glasnost
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Thatcher to fight ‘bureaucratic meddlers’ in Brussels
By Philip Stephens, Political Editor, in London

run

;

i \ column

The dark side of
THE UK Government
yesterday set oat its agenda
for Europe in the 1990s with a
pledge to resist “bnreacratic
meddling” from Brussels and
fight instead for a European
Community committed to “the
economics of freedom and
enterprise."
Launching the Conservative

manifesto for the elections to

the European Parliament on
June IS, Mrs Margaret
Thatcher underlined her deter-

mination to defend Britain's
sovereignty against those who
wanted to give Brussels more
bureaucratic power to inter-

fere and intervene.

She denied that her tough
resistance to the creation of a
socialist “super-state” in
Europe threatened to split the

Conservative Party, insisting

that there were only differ-

ences of emphasis.
Underlining her fierce resis-

tance to an early commitment
to fall British membership of

the EMS, she added that
“no-one” thought it should
join nnti? the Government had
brought down Inflation.

Mrs Thatcher emphasised
her continuing differences
over the issue with Mr Nigel
Lawson, the Chancellor, and
Sir Geoffrey Howe, the Foreign

Secretary, by adding that even
when Inflation had been
curbed it was far from certain
that Britain would join imme-
diately.

Confirming her deep-seated
scepticism about the value of
attempts to peg exchange
rates, Mrs Thatcher recalled
that the Bretton Woods fixed

rate system had broken down
and that many of Britain's
European partners still

Imposed exchange controls.

She left the impression that
it was unlikely that she would
change her view during the
present parliament.
She also stressed that Mr

Lawson’s agreement at a
weekend meeting of finance

ministers that they should

begin preparatory work cm the

first stage of the Delors report

on EC monetary union,

implied no commitment to

action.

The manifesto focuses on
the need to generate on a
European scale the economic
deregulation and liberalisation

which has characterised the

Government's domestic poli-

cies.

It warns repeatedly against

the dangers of “bureaucracy”

and of the risk of the reintrod-

nctlon of socialist policies

Extremists call the shots in Gaza
Fundamentalism worries Israelis and PLO, writes Hugh Carnegy

Fundamentalist leader Sheikh Ahmed Yassin; opposed to the

T HE arrest in the Israeli-

occupied Gaza Strip at
the weekend of some 250

activists from the Islamic
group Hamas - including the
two men regarded as its princi-

ple leaders - was more than
just another measure in a week
of uncompromising Israeli

action against persistent
unrest in the area.

It amounted to official ack-
nowledgment of the growing
role of Moslem fundamentalists
in the 18-month-old
Palestinian intifada (uprising)
in Gaza and in the West
Bank.

It is a trend, especially
strong in the wretched, honey-
comb alleyways of Gaza, that
causes concern not just to the
Israeli authorities, but also to
the so-called unified command,
the underground directors of
the intifada who represent
locally the many-factioned. but
essentially secular Palestine
Liberation Organisation.
The Hamas round-up was

the biggest of the uprising.
Among those arrested were
Sheikh Ahmed Yassin and Dr
Mahmoud Al-Zahar. Gaza’s
most prominent fundamental-
ist leaders. The authorities said
Sheikh Yassin, previously
jailed between 1983 and 1985,

headed Hamas's military sec-

tion and had personally
ordered the killing and beating
of Palestinians alleged to have
collaborated with the Israelis.

They said a large number of
weapons had been captured
during the arrests.

The rise of Hamas (Zeal) was
especially clear recently during
Ramadan, the annual Moslem
month of fasting, when its call

for an upsurge of violence was
answered by some of the worst
unrest in Gaza since the start

of the intifada in December
1987.

Another sign of its waxing
strength was its call for one-
day strikes by Palestinians
which did not coincide with
those nominated by the unified
command. Both days, in April

secular line of the PLO

and this month, were widely
observed, even in mainly
Christian villages in the West
Bank traditionally hostile to
Moslem extremists.
Now Hamas’s strength in

depth will be tested as it

responds to the removal of so
many members. Its recent
surge was partly ascribed to
the release of a number of its

activists from previous deten-
tion. The army has. perhaps
rashly, predicted a subsidence
of violence after the latest

arrests.

Hamas is not the only funda-
mentalist group active in the
intifada. Another notable
group is Islamic Jihad, a more
extreme but much smaller fac-

tion. Hamas is the major force,

benefiting from the growing
numbers of people attending
mosques since the intifada
began.
Sheikh Yassin, 51, has been

regarded as their spiritual
mentor for some time. An
unlikely looking leader of a
radical underground band, he
dally received visitors and peti-

tioners at his house in the
Gaza sand dunes. Disabled in

childhood and confined to a
wheelchair, he speaks in a frail

voice, pausing often to recover
his breath.

He has been careful publicly,

in line with Hamas tactics, not
to step much out of line with
the secular leadership of the
uprising, recognising the pre-

eminent position of the PLO.
But in an interview this month
he made clear there was a dis-

tinction. “The Islamic move-
ment supports and opposes the
PLO. It supports it as a repre-

sentative of the Palestinian
people. But we oppose the sec-

ular line of the PLO. That is

why we don’t give them the
complete and absolute right to

do whatever they want”
The clearest policy distinc-

tion, at least with the current

position of the PLO, is Hamas's
commitment to an Islamic
state in Palestine which ulti-

mately does not allow for the
“two-state solution" now
espoused by Mr Yassir Arafat
the PLO leader.

Dr Zahar, a surgeon, spelled
this out in another interview.
“If it is necessary to start the

nucleus of an Islamic state in
the West Bank and Gaza we
will accept . . . but if we accept
such a state only, Moslems
everywhere will not accept tt“
This is not a threat to Jews,

he says. “We are ready to
accept all Jews to five as citi-

zens. But we can't accept a
(Jewish) state within Islamic
land.”

Such words are of no com-
fort whatsoever to Israelis. The
irony is that *hp Israeli author-
ities to some extent helped
spawn Hamas by allowing
some years ago the develop-
ment of Islamic charitable
institutions, such as the
Islamic University in Gaza,
which became the breeding
grounds for fundamentalist
groups.

“It is a two-sided com." said
an Israeli general with experi-

ence in the West Bank. “From
the Israeli point of view, it’s

not bad if there are divisions in
the Arab streets. On the other
hand we have experience in
Lebanon of extreme Moslems.
They are led by fanatic believ-

ers and are not afraid to com-
mit suicide. It makes things
much more difficult.”

The two sides of the coin
could become evident if Israel's

efforts to hold elections in the
West Rank and Gaza come to
fruition. Hamas-PLO solidarity

might well prevent a direct
contest between them In such
a polL But if it happened,
Hamas would seem to be capa-
ble of mounting a significant
challenge to the PLO main-
stream in the territories.

‘

The prospect of a contest
worries sympathisers of the
PLO. They tend to play down
the strength of Hamas and
blame the Israelis for trying to
stir up divisions within Pales-

tinian ranks. But they
acknowledge a threat
“The seeds (of Islamic

extremism) might blossom if

the moderates are proved to be
a failore,” says Radwan Abu
Ayash, head of the Arab Jour-
nalists Association.

Motorola talks fail to reach agreement
By Robert Thomson in Tokyo

MOTOROLA. the US
communications company, and
Japan's Ministry of Posts and
Telecommunications failed to

reach agreement yesterday in

negotiations crucial to solving
a dispute that could lead to the
imposition of 100 per cent puni-
tive tariffs on a range of Japa-
nese exports to the US.
A ministry spokesman said a

senior delegation from the US
company bad nothing new to
offer in the negotiations, which
focused on Motorola’s demand

for radio frequencies enabling
the use of its mobile telephone
equipment in Tokyo, and the
ministry’s licensing proce-
dures.
The telecommunications

ministry spokesman was
apparently not perturbed by
the lack of a result in the dis-

cussions or by the threat of US
sanctions, which could be
introduced early next month.
He said that “the US Govern-

ment does not want to be
treated as a puppet of Moto-

rola”, and that talks would
continue with US officials over
the claims that foreign compa-
nies are hindered unfairly in
Japan’s telecommunications
market.
A list of 54 Japanese prod-

ucts that could be subject to
the punitive tariffs has already
been drafted in Washington,
where it is argued that Japan
has failed to honour a 1985
agreement to open its home
market to imports and that the
Motorola case is a prime exam-

ple of the failure.

The Japanese telecommuni-
cations ministry maintains it'

has abided by the 1985 agree-
ment

Mr George Fisher, Motorola’s
president said that the com-
pany would “hopefully"
resolve the issue in “the very
near term”, but that the tele-

communications problem was
“ultimately an issue between
the Government of Japan and
the Government of the US.”

Two indicted as Recruit investigation ends
By Stefan Wagstyl in Tokyo

TWO SENIOR Japanese
politicians involved in the
Recruit scandal were indicted
yesterday on charges of taking
bribes from Recruit, the com-
pany at the centre of the affair.

But the public prosecutor
strongly indicated that the two
arrests marked the end of his

investigation into wide-ranging
allegations of corruption.

Reports from the Tokyo Dis-
trict Public Prosecutor's Office

suggested officials feel there is

insufficient evidence to pursue
charges against Mr Yasuhiro
Nakasone. the former Prime
Minister, and other politicians

who accepted financial support
from Recruit
The prosecutor is expected to

present a report to the Govern-
ment on Thursday. On the
same day Mr Nakasone is due
to appear before the Diet (par-

liament) to testify on oath
about the affair.

The ruling Liberal Demo-
cratic Party hopes the two
indictments, the conclusion of
the investigation into corrup-
tion and Mr Nakasone's deci-

sion to testify will allow it to
recover some popular trust It

also hopes these developments
will clear the air enough to

permit the selection of a new
Prime Minister to follow Mr
Noboru Takeshita. who plans
to resign.
Opposition parties vowed to

keep attacking the LDP over
its political responsibility for
the scandal which involved
high-ranking politicians, civil

servants and businessmen.
The two men indicted were

Mr Takao Fujinami, a former
Chief Cabinet Secretary in Mr
Nakasone’s administration,
and Mr Katsuya Ikeda, a for-

mer official of the opposition
Komei (Clean Government)
party. They were charged with

taking bribes in the form of
cash and shares in return for

helping Recruit The prosecu-
tion alleges they used their
influence to prevent Japanese
employers breaking an agreed
timetable for recruiting new
graduates. Recruit feared an
end to the agreement would
harm its wain business of pub-
lishing job magazines.
In return, Mr Fujinami

received Y20m (S145.000) in
donations and 10,000 shares in
Recruit Cosmos, a Recruit sub-
sidiary. Mr Ikeda received Y7m
and 5.000 shares. Both denied
any wrong-doing.

through the community.

.

It also stresses the Govern-
ment’s commitment to an open
trading.system, calling tor the

eventual dismantling of all

voluntary restraint agree-
ments limiting imports and
the removal of tariffs on
imports from developing coun-
tries.

The Labour Party responded
to the manifesto by saying
that it felled to conceal, the
“muddle and confusion”
within Conservative ranks
over policy towards Europe.
Battle for a* market-led
Europe, Page 22

Soviets curb
British

presence
in Moscow
By Quentin Peel in

Moscow and Robert
Mauthner in London

THE Soviet Union yesterday
announced new restrictions on
British businesses, journalists
and diplomats In Moscow, in a
new round of retaliation for
the British decision to expel
eight Soviet diplomats and
three journalists from London.
A ceiling of 205 has been set

on the number of accredited
British representatives, and
their Soviet employees, who
can work in the Soviet capital
— matching tha number of
Soviet citizens allowed to work
in London.
The decision mpwib certain

to Tnann a drastic cut in the
number of Soviet employees
who can work for British
offices, including the British
embassy, a serious upset for
those relying heavily on Soviet
interpreters and local office

staff

In London, Mrs Margaret
Thatcher, the Prime Minister,’

strongly condemned the tit-

fbr-tat expulsion of 11 British
diplomats and journalists. She
said on BBC television that
they showed that “things hove
not really changed very modi
at all” as far as the Soviets
were concerned.
The latest Soviet move is

unlikely to moan any further
cut in the number of British
citizens in Moscow, of whom
around 130, including 80 diplo-

mats, are currently accredited.

On the other hand, it seems
likely to prevent any new rep-

resentative business offices
being opened in the Soviet cap-
ital
The decision was greeted

with alarm by business repre-
sentatives in Moscow, and seen
as severe discouragement to
any prospective joint ventures
with Soviet enterprises.
The details were announced

by Mr Gennady Gerasimov, the
Soviet Foreign Ministry
spokesman, in a statement
which accused the British gov-
ernment of an action contra-
dicting the whole process of
improving bilateral relations.
He confirmed that eight Brit-

ish diplomats and three jour-

'

nallsts were being expelled in
direct retaliation for the UK
move, accusing them of “fulfill-

ing the orders of the secret ser-
vices." He denied that the
Soviet officials in London had
engaged in improper activities.

Mr Gerasimov, who showed
considerable personal embar-
rassment at the statement he
bad to read, refused personally
to condemn the correspondents
being expelled - from the
BBC. Independent Television
News and the Sunday Times.
He said the correspondents
could appeal “to the leadership
of the Ministry of Foreign
Affairs," whose decision would
be final.

He said the new quota sys-
tem matched the quota on
Soviet employees imposed in
London, which covers all
Soviet employees, whether
they work for the embassy,
news media or trade offices
and enterprises.

Hitherto the Soviet govern-
ment had imposed no limit on
numbers, allowing the total of
British employees, including
Soviet workers, to rise to 375,
he said. . .

Mr John Allen, director of
the British-Soviet Chamber of
Commerce, said the move was
“a terrible thing."

WORLD WEATHER
*c f x T x r X r

S a 73 Q-otjrerm* F a 73 Malta F a* 79 S ‘<12 n
s a 82 s n •a MancflHtw S a 72 Ro da Jo c a 83

& zz 72 Faro F « w usnia c 39 99 name s S3 73

T ;s 77 RWSflCB F zr 31 Matbourne F 14 57 SaUto rg s 20 M
54 91 fianUj/t S 7* 75 s8i F 20 85 San FranasoQ F 3 48

F J4 33 Fuoawl C 19 « Miami & 2i 79 Seoul c 21 ?0

S 22 72 Oewi F 20 68 *6 tan F 37 81 Smgapwo - -
- Gtoraiur 5 22 72 UWrtMj C 13 55 SWkriolin s 19 a

s B E6 Glasha* S 10 H Moscow R 6 43 Strasbourg s JS 77

F tt W Cusrnsay S 20 68 Uurtdi S 20 » Srcner 18 u
S 19 W HaturW c 1] 55 Naecd r 72 72 Tipei 34 S3

23 73 M Peng c re 82 Naples F 26 32 Tangier F 21 70

Inns Drue* F 24 tt Nassau » 86 Tut fc«* $ 79 Si

f .'4 75 lift <nmss s 20 H N**EW TsngrUe H
23 73 Islamabad L 4i rob Now York S Trtro 75

20 S3 Istanbul S 21 70 MCS s 2* 75 Taranto s <3

R 32 SO Muua S 29 M Tuna 77

F 22 77 Oporto C 20 U Vilena c 21 TO

n Jo Dug f 21 70 S Verona

r 2i 70 Pan? 77

F 21 70 c 14 57 ftMig S 32 90 63

F U s: Louden s 2* 75 Prague s 63

S ?3 73 Los AngoHS F 14 57 F Zund> i!

Copenhagen s 15 61 Luiaratwuig 3
S

23
24

73

75
Ffotfnp si mhFtfar fastonfcr

F 26 79 WSeudv Dr-Ortrfs F«r Fgfofl H4W Mail

DuS" s IS ei Malaga F 23 n S-Sun S-SMl S*Snow T-Ttadw

Peking unrest deals blow to HK market
Continued from Page 1

Mr Yuen blamed the falls on
“high political tensions” in
China and ruled out any ques-
tion of the stock exchange
dosing, as it had done in the

1387 crash.

Local brokers forecast more
heavy selling of stocks today
and there is little prospect of

the market picking up signifi-

cantly in the immediate fixture

because of the uncertainty
which will accompany any
developments in Peking.
• Hong Kong has always been
sensitive about events is

China, with which It has close

and growing economic ties,

including reliance for more
than half Hs water consump-
tion. However, there is greater

uncertainty than usual
because Hong Kong reverts to
Chinese sovereignty in 1997
and people are worried about
whether Peking will honour
its pledges to allow a “high
degree of autonomy."

Tough martial law measures
and the introduction of a
repressive regime would elimi-

nate some recent optimism
that the students’ demonstra-

tions might lead to a new gov-
ernment in Peking.
This possibility has empha-

sised a consciousness amnng
Hong Kong’s majority popula-
tion that they are Hiitw and
are part of China. It helped to
stimulate Sunday’s rally
which was a remarkable dem-
onstration of street power. The
marchers’ demands incloded
the resignation of Peking har-
dliners, the withdrawal of the
army and government recogni-
tion of the Chinese students’
movement. Yesterday there
was a march by 3,000 people.

a sunny dollar
The heady euphoria which
carried the London equity mar-
ket to successive post-crash
peaks last week has given way
to the sobering realisation that
while a strong dollar may he
good news for Wall Street,

interest rates elsewhere are

probably going to have to rise

before they can toll - The cen-
tral banks have given up any
pretence of being able to sit on
-the dollar, and while the White
House now says it is concerned
about its currency’s behaviour,
it is unlikely that the US
authorities win loosen mone-
tary policy there is con-
siderably more evidence that

US inflation has peaked.

Barring an abrupt reversal

in the dollar’s substantial re-

rating - which looks increas-

ingly less likely as every day
passes - resort to the interest

rate weapon seems the obvious
response. However, last

month’s half point rise in the

West German discount rate

only highlighted that country’s

internal policy squabbles; and
the worry, for the equity mar-
kets at least is that any con-

certed hike in European inter-

est rates could degenerate into

interest rate warfare- A half

point rise in interest rates in
West Germany and Japan is

already discounted, and given
the current mood in the mar-
kets it is hard to tell what level

of interest rates would be nec-

essary to stop the dollar’s run.

All this is far from good
news for the UK authorities,

who have made little secret of

their belief that 13 per cent
base rates are about right The
combination of yesterday’s
downward lurch in the pound
and increasing worries about
UK inflation are beginning to
point towards higher UK inter-

est rates. UK money market
rates are not yet up with
events, bat a pre-emptive move
might help restore Mr Law-
son’s credibility.

Plessey
In its usual bloodless fash-

ion. the market looked on yes-

terday’s fall year figures from
Plessey not as a plea for inde-

pendence, but as a pointer to
what GEC and Stephens might
end up paying as the price of
-victory. Stripping out the effect

of acquisitions and the odd
item tucked away below the
line, the figures are not partic-

ularly impressive in them-
selves; but they allow Plessey
to sustain the case that It: Is

growing again, and that. is

worth money.
The market takes it for

granted that GEC and Siemens

W.Germany

3.0
1987 1988 - 1989

will bid and it is bard to

imagine that It is wrong. With-

drawal would be a grievous

blow to the prestige of both

companies; and the central

awkwardness of GPT. which
makes it so hard for Plessey to

defend itself, makes it equally

hard for GEC to walk away.
Maintaining the present struc-

ture of -the UK electronics

industry is no longer an
option; and though the institu-

tions would doubtless prefer

any other structure which did

not leave Lord Weihstock in

charge, the existence of GPT
probably rules that out as weD.
After GEC’s temporarily sue-’

cessful campaign to talk P2es>-

sey’s price down, it now looks

as if Plessey is managing to

talk it up again. One does not
have to accept fully Plessey’s

argument about the value of

its constituent parts to concede
that, the likely takeout price

now' looks closer.to 300p. At
290p, say, the multiple would
be only 14, and would do ho
more than compensate for the
rise in the market since GEC/
Siemens paid 245p for its 14 per
cent stake. 7 •

Hong Kong
Whatever happens in China, -

the present level of the Hong
Kong stock market is wrong by
quite a wide margin. Ifthe lib-

eral forces triumph; Hong .

Kong will gain both directly'

and indirectly through the
effect on investors’, confidence.
Not rally should prices recover
yesterday’s 11 per cent faR.but
they should rlse higher stilL If

on the other hand Deng Xiaop-
ing and li Peng cling,to power,
the implications for the Hong
Kong market are pretty dire.

Any sign that residents and
investors were questioning the
.fixture oT tiie colony after 1997
and.the p/e of less than 9 for a
stream of possibly finite earn-
ings would start to look exces-
sive.

The bounce in .
share prices

in London yesterday showed
that international investors

were sensibly tending towards

the former view. Not only is

the news pointing that way,

but history at least would sug-

gest that now is a time for

courage. Investors who bought

in the more serious riots dur-

ing the Cultural Revolution
would have caught the great

bull market of the early 1970s.

while those who bought in 1983

would also have done well.

Only four times in the last

decade has the market fallen to

p/e multiples this low, each
time recovering smartly.

Still, to buy now requires

guts and while the fixture looks

so uncertain there is every
chance of further big falls,

especially if there are more
rounds of forced sales by unit

trusts. At least it is encourage

ing to see the market coping
with yesterday's desperate
dash of selling; investors'
inoney maybe at risk in Hong
Kong, but should they wish to

recover it, they are likely to

find .the stock exchange open
for business this time.

Vickers
Vickers' decision to sell its

lithographic plates business
may be sensible in terms of

timing, .but it is also a
reminder of what a curious
amalgam the company is. How-
son-Algraphy contributes more
than a quarter of group sales

and profits, and the £240m sale

price will mean that some 40
per cent of Vickers’ £550m mar-
ket capitalisation will now be
represented by net cash. How
that will be distributed around
the remaining lour divisions is

not immediately apparent,
though if the group wanted a
one-shot acquisition - in aero-

space, for instance - it could
now muster some £350m for
the purpose.

Unless, that is, someone has
a crack at Vickers first This is

a dear risk, if only because the
operating businesses, net of
cash, are now valued at some 8
times this year’s earnings. A
bidder would doubtless have to
be UK-based, and acceptable
not only .to the. Ministry of
Defence but to Rolls-Royce,
which still owns the brand
name for the cars. Indeed,
Rolls-Royce itself would make
a plausible owner, as perhaps
might British Aerospace. That
apart, the shares look on the
cheap side; and meantime, the
outlook is one of uncertainty
as the market awaits Vickers'
next move, punctuated by
bursts of speculation.

NOTICE OF REDEMPTION

THE LOUISIANA LAND AND
EXPLORATION COMPANY

9%% Convertible Subordinated Debentures Due 2000

NOTICE IS HEREBY GIVEN that, pursuant to Section 1101 ofthe
Indenture dated as of March 27, 1985 (the “Indenture”), between
The Louisiana Land and Exploration Company (the “Company”)
and Chemical Bank, as Trustee (the “Trustee”), the Company has
electedto redeem and will redeem onJune27, 1989 (the “Redemption
Date”), all of its 9%% Convertible Subordinated Debentures Due
2000 (the “Debentures"), at the redemption price of 102% of the
principal amount thereof plus accrued interest to the Redemption
Date.
On and after the Redemption Date, the Debentures will become

due and payable upon presentation and surrender thereof (in
the case of coupon bearer Debentures with the March 27 1990
and subsequent coupons attached)at the office of Chemical’Bank.
180 Strand, London or the principal offices of Chemical Bank in
Frankfurt am Main and Zurich, or at the principal office of Banaue
Internationale a Luxembourg SA in Luxembourg or Kriedietbank
N.V. in Brussels, in the case of fully registered Debentures pre-
sentation and surrender thereof should be made at the office ofChemical Bank, 55 Water Street,New York, New York 10041
^ Interest on theDebentures shall cease to accrue from and after

27, l^SS?bev^d
and^ 00111)008 maturin9 on and afterMarch

,
pifc?Js $42.00 principal amount of Debentures

for each share erfCapital StockofThe Louisiana Land and ExptaJafonComfHny The nght to convert the principal amount oftheDebenSso called for redemption shall terminate at the dose of buSruSfS
the day immediately preceding the Redemption Date. DebenSrS

surrendered for conversion at any of the wtonmSSSm

Dated: May 23. 1989

Under the Interest and Dividend Tax Compliance Act of 1983

securities are p
appropriate certification when Resenting
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Amerada Hews
Amnrlgu .

Asahl Chemical

.

Assoc British Foods
BMSS
BOC Group
Bartow Rand
Betterware Cons Prod
Bobst
Bournemouth Water
British Borneo Pet'

Broad Street Group
Burton
Charter Supply Corp
Clrde K
Comp de Presbourg
Compaq Computer
ConAgra

;

Continental
Countryside Props
Credito Bergamasco
Crddit Lyonnais
De Morgan Group
East Worcs- Waiter
Gateway -

Goodman Fielder
Grand Metropolitan ..

GreenaU Whitley
Holly Farms
Isosceles
Kelson
Klrldand-Whl (taker
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32 Kredistbanfc , t

28 LOF
32 Laidlaw
38 Lodge Care
32 MBS
28 Magnet -

.

35 McKachnle
28 Miniscribe
35 Newman, Tonics

35 Nobel Induatrter

32 Ocean Transport
31 OJi Paper
as Olympus Optical

28 Pericom
38 Personal Assets
27 Philips

:

-••••'

26 Pressey
28 Premier Group ;

35 Prop Co of London
26 Quantum - r
28 Quotient
38 REA Hokfinga -

36 RHM
31 Rand Mines
32 Rutland Trust
31 Summer International

31 VoHcskas ,

26 West Hants Water
31 Wheway
32 York Trust
36 Zurich Insurance
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Zurich opens stock ledger to foreigners

y of Blue
>m (S3g.5m)
Petards
lainrock ls -

hi a Whodurv-
'

y did he do .
-

former chalr-
riy Berry. -

rid.-so much.
Ir.de Bavary ^
I) a specula- -

on such
—•Hiy,} disadvanta-

geous terms? Philip Coggan investigates the
circumstances of the daakand the dispute that
has followed. Page 34 .

Danger, signals
Developments at two prominent US manufao--,
hirers of computer disk drives — Miniscribe
and Quantum — signal industry-wide problems
that couid lead to broad restructuring in the
face of volatile market trends and intensifying
foreign competition. Page 27

'

Mexico on song -.J
f

-

.
:/!\V- ' the worid was a volatile

~

place for equity invea^, * \

. tors last week.Changoa ^'
• over ttte previous week
ranged from a atirge of
13 per cent in Mexico to

j^KK'TS a ®,umP <** 6 84^per cent
in South Africa in local

fl* currency teems*,accord- :

rT)0 - in9 to the FT-Actuaries
BH 1

Jl World Indices. There —
PH I I were changes of more' -

I I than: 2 per cent In 10
./ f countries In all — and it

-// wa& not only the.smayer
- V_jb/ markets that grabbed

- - the attention. Leading
exchanges had a good

week, with the US-and the UK both making sig-
nificant gains. Paga 54 .

Predator to rival French
Contrary to popular belief, French water sup-
pliers are. not the only hungry fish hunting the
shallows of the British water industry- Blunder, -

.

the private UK watercontractor, runs the
French extremely close for the distinction of

having been first to spot the potential of statu-

tory water corii.panies — the 29 private-sector
water suppliers which work alongside the pub-
lic authorities. Page 35
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.By JohnlVIcIcs in Zurich -

ZUBldH 'tnsrzraxice, the leading
Swiss insurance concern, is to
inake ite regisiered shares avafl-
ahle to .foreigners. This is the
flrst ilme sirice the opening of
NestU’sstock ledger tonon-Swiss
last November that a leading
-Swiss- company has taken this

. The move by Zurich Insurance
'•comes as part of a major capital
transaction which wfll include
toe largest single bond issue ever
to be floated on the Swiss capital
markets.

Bf follows considerable criti-

cism abroad in the pe»t months
of th£ fact that companies with
rostered shares almost irrvari-

amy hmit registration to Swiss
nabenals.

Althongdi a very nmaii number
of foreigners still bold Zurich reg-
istered shares from the period
before its bears- stock was intro-

duced, no further entries of non-
Swiss had been permitted since.

Following toe Nestlfi move, it

had been assumed that other
companies — particularly multi-
nationals - would follow suit.

Until now. however, this had
happened only in the case of Kie-

fer, a teTtfitMwainTihwry manufac-
turer.

In a complex series of capital
manoeuvres to be proposed to
shareholders at the June 14
annual general meeting, Zurich
plans:
• The floating of a warrant-bond
issue with a nominal value of

SFr810m ($463m) with drawing
rights for all existing holders of
bearer and registered shares, par-
ticipation certificates and con-
vertible bonds.
• in connection with this trans-

action, the board will ask
approval to raise its share capital

from SFrl50m to SFrl70m by the
creation of 200,000 new registered

shares erf SFrlOO nominal value
exclusive of drawing rights.

Of these, 102,000 would be set

aside to secure the warrant
rights from the bond issue, with
toe remainder to be reserved for

later use.
• Any 12 shares, either regis-

tered or bearer, of SFrlOO nomi-
nal value or 24 participation cer-

tificates of SFrSO nominal value

acquires Vickers’

don for £245m
By Nick Oariiett In London

VICKERS,- the UK engineering
— group' is-selling its Howson

. Algraphy printing plate business
to- Du Pont the US chemicals
group for £245m (£400m).
The Leeds-based supplier of

.

ahwiinrnm lithographic plates
had turnover last year of £180.6m,
ont of Vickers's total sales of
£77EL3m, ami contributed
out of Vickers’ pre-tax profits of
£69An.

‘

Du Pont, North America's larg-

est chemicals company said it

- intended retaining the operations
at Leeds. Howson employs 2,400

'i people, out of Vickers’ workforce
Of 13^00. •’

- Sir David Plastow, chairman
and chief executive of Vickers in
which New Zealander Sir Ron

Brieriey has a 9 per cent stake,

said- yesterday that Howson's
prospects were limited unless it

was combined with a large manu-
facturer of complementary prod-
ucts.

An increasing- share of How-
son’s bumness was coming from
factoring. “The downside was
looking kind of tacky," Sir David
said. The purchase mice .is £240m
with Du Pant paying a further
£5m in interest
-City analysts were generally

favourable to yesterday’s
announcement
Some suggested, however, that

with mine than 40 per emit of
Vickers' capitalisation In cash,
the group could be more vulnera-
ble to a take-over attempt

Vickers sales and profit (Cm)

Principal activities Sales Profit

1988 1987 1988 1987

. RoBs-Royce motorcars 2053 186.2 23.2. 21.6
HcmnorMiU^Hphy

Medtoal
and aerospace

2053 186.2

18IL8_ 155.3
1203 136.9

68.7 MJB
753 87.4

- 204 -14.6

20.4 1
15.6 1

Total «d8s,1988£776£m

Total piw-tax profit,

19888B9An i

Vickers shares dosed in Lon-
don yesterday Vip ahead at
214 Vzp
Du Pont does not make litho-

graphic plate but does supply
film and printing electronics. It

intends offering customers a full

range of products.
Mr Ed Moran, business director

for its printing systems division

said Du Pont was looking at
investing in printing plate pro-

duction in the US.
The acquisition gives it Phila-

delphia-based Imperial, a plate
maker purchased by Vickers last

year.
Mr Moran said Du Font would

invest where the company could
best served toe market
Lex, Page 24

World market for
pre-coated

lithographic
printing plates

Kalla
(Hoedhsi)

195%

nowson
Algraphy 15.0%

f Polychrome
(Dai Nippon)

73%
|

Source: Howson Algraphy I

A mountain of cash
is left on the plate
Nick Garnett on Vickers’ exit from lithography

VICKERS, the UK engineer- three, four and five were at risk,” Sir David said yi

tag group,, can certainly Sir David said yesterday. "We toe company would
sell businesses. But does it have taken out the risk. In two or money like a mini-C
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VICKERS, the UK engineer-
tag group,

,
can certainly

sell bustaesses. But does it

i know how to buy them?
Sir David Plastow, the group's

ehairmaii and chief executive,
yesterday had some very plausi-

' ble reasons for selling off the alu-

minium lithographic printing
plate division to Du Pont for
£245m ($387m). But there was less

help on what Vickers will do
with its soon-to-be-bulging war
chest.

Leeds-based Howson Algraphy
accounted for 23 per cent erf last

year's group sales at Vickers,
products of which range from
Balls-Royce cars to battle tanks
end baby incubators, r ft also con-
tributed 27 per cent of the
group’s profits,

Howson is a British winner. It

is toe world’s third biggest su£
pilar of printing plates after Fuji

• of Japan and the Kalle subsidiary
.. of Hoechst,: the :West German
• chemicals group, and controls 25
per cent of the European market
But tiiis is a classic case of a

British, company bailing ont
before huge structural realign-
ments, .involving for bigger
groups, shred Its market and its

margins. Fuji and BASF, the Ger-
man chpmirgifi company, have
just built plants adding 25 per

cent to world production capac-
- ity. Margins are falling by 0.5 to X'

' per cent a year. Sales growth
. which kept Howson buoyant is

tailing o£
The plate industry is becoming

dominated.by huge businesses
mainly rooted in chemicals and
capable of supplying a full range

of printing equipment, from film

to printing electronics. Vickers,

steeped in an engineering cul-

ture, decided it had neither the

muscle nor the opportunity to
dptewl vhwflf-

rrhe next two years or so
would have been OK, but years

three, four and five were at risk,”

Sir David said yesterday. "We
have taken out the risk. In two car

three years time, if we had
wanted to exit, Howson would
have been worth £l20m.”
Hbwever, it is much less Clear

. what Vickers intends to do with
Its big cash reserves, though Sir
David gave some dues yesterday.
whan the deal is concluded — by
the end of July - it will have
about £850m to £400m of spend-
ing power available, based on a
traditional Vickers* gearing of 40
per cent
The group has four main arms.

The two biggest are RoBs-Royce
Motors, with sales last year of
£205m, and defence and aero-
space with sales of £l20.5m. The
latter business includes military
equipment, such as main battle
tanks, for which Vickers recently
secured a £90m contract to
develop the Challenger 2. The
other two arms are marine engi-

neering (£75.8m) and medical
equipment (£68.7m).

Acquisitions since Vickers'
purchase of Rolls-Royce in 1980
have not gone down very wen in
the City. It bought the Conform
fomitare making company, but
within two years had decided this

was not an area in which it

wanted to be, and it got out

I
ts acquisition of KaMeWa,
the Swedish propeller maker,
has not been a money-spin-

ner. Some Vickers critics say its

medical equipment purchases in
-the US have not performed as
well as they should have.

Vickers is perhaps right in
thinking that the criticisms of its

acquisitions have been overdone.
Most have been made for less

than a . price/earnings ratio of
nirw». However, Vickers will have
to show how it can use its bulg-

ing bank balance to develop its

businesses.

Sir David said yesterday that
the company would not sit on the
money like a mini-GEC. It would
not go into the buying and sell-

ing game like Hanson. It would
not go for “blue sky” businesses
— companies in seders it knew
nothing about.
He also said there was no need

to rush, with interest rates at 13
per cent Vickers expected to uss
most of its cash build-op in the
next 18 months to two years in
developing its main sectors, he
arirU»fl,

M ost observers do not
expect to see anything
dramatic in the short

term. They also expect to see
whatever acquisitions are made
to be in predrion components for

civil and military aerospace
equipment, in medical equipment
and perhaps in military vehicles.

It is hard to envisage how
Rolls-Royce Motors, which
spends 10 per cent of sales on
product development, can be aug-
mented. One or two small compa-
nies might be picked up In Vick-
ers’ dull marine engineering
sector. There has been market
speculation about Vickers buying
VSEL, the submarine builder, but
the idea seems to leave group
managers completely cold.

Du Pont had been looking for a
printing plate business for some
time and approached Vickers a
year-and-a-half ago. It bad first

discussed a joint marketing ven-

ture with Vickers and had looked
at toe purchase of another plats-

making company. Hie threat of

Du Pont entering the market any-

way was an added fillip for Vick-

ers to get out now.
Everbody in the lithographic

plate industry has been expecting

someone to drop out. But with
Du Pont now coming in, there
still seems to be at least one too
many big suppliers.

would entitle holders to one bond
of SFr5,000 nominal value, with
ten warrants linked to each bond.
These ten warrants would, in

their turn, entitle toe holder to

one registered share at a price to
be determined at a later date.
Since many foreigners are among
holders of bearer shares and par-

ticipation certificates, this for-
mula will give them direct access
to registered shares.

This should obviate complaints
following toe Nestld transaction
that foreigners gained no imme-
diate advantage from the mea-
sure, while their bearer stock
temporarily plummeted as the
price for registered shares soared
- to the sole benefit of Swiss
investors.

Zurich Insurance stated cate-

gorically in Zurich yesterday that
foreigners will be entitled to
stock-ledger entry on acquiring
registered shares by means of the
warrant conversion.
Foreigners will. like Swiss

shareholders, be subject only to

provisions in the company's
existing statutes which limit the
number of registered shares able
to be entered into the ledger to
10,000 in the case of individuals

and 15,000 for legal entities.

Zurich's board also proposes to
raise 1988 dividends from SFr56
to SFr62 per share and from
SFr28 to SET31 per participation
certificate, following a rise in

parent-company net profits by
19.2 per cent to SFr186.4m.

FEE5SEY

Stephen Walls (left), Plessey managing director, with Sir John
Clark, chairman and chief executive.

Clark defends Plessey

as profits rise 14%
By Terry Dodsworth in London

SIR JOHN CLARK, Plessey*s
crusty, long-standing chairman,
marshalled his forces yesterday
for what may be the last round in
his four-year battle against the
General Electric Company.
Presenting the UK electronics

group's annual figures, which
showed a 14 per cent increase in
pre-tax profits to £195.Sm ($309m)
last year, Sir John launched into
an impassioned defetinp of Ples-
sey’s independence.

The. results were proof thattoe
company was outstandingly Suc-
cessful “by whatever measure
you care to apply,” he said. Ples-

sey could oner shareholders a
viable alternative to acquisition
and dismemberment as a result

of a renewed bid from GEC and
Siemens of West Germany.

Sir John’s assault appeared to

have been triggered by tears that
a new offer from the GEC-Sie-
mens consortium may be around
the comer. This Impression was
reinforced by Mr Stephen Walls,
Plessey’s managing director.

Looking spruce and fresh after

three months of trawling for sup-
port from UK and West German
institutions, Mr Walls conceded
that the £23m put aside in the
full-year figures for bid defence
costs included the estimated
price for fighting off a new
approach. And a renewed offer,

he implied, would be followed by
ftufher favourable figures.
There is now a. general feeling

in the stock market that the
GEC-Siemens consortium will
soon succeed in negotiating
undertakings with the Govern-
ment that will allow it to renew
its offer. If so, the consortium is

expected to exercise the option,
the third bid GEC will have made
for Plessey since its original hos-
tile approach in 1985.

The Plessey share price is sug-
gesting something well over the
245p at which GEC-Siemens last

bought stock in January,
although the shares went
nowhere yesterday, losing lp to

265p, albeit in a falling market
Lex, Page 24; Results details.
Page 32
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Kumpulan
Guthrie
to gain
listing
By Wong Sulong
in Kuala Lumpur
KUMPULAN GUTHRIE.
Malaysia’s largest plantation
group, is to gain a listing on toe
Kuala Lumpur Stock Exchange
through an offer of 10 per cent of
its equity to toe local public. It is

toe biggest flotation toe market
has seen and will be made by
mid-August
A total of 100m shares will be

sold at 2.1 ringgit each to raise

210m ringgit (US$78.2m). For-
eign institutions will be able to

participate in a -second tranche,

due within a year, when another
15 per cent of the company will

be offered.

The arrival of Kumpulan
Guthrie on toe market will be
toe firms* of an eight-year oper-

ation by the Malaysian authori-
ties aimed at establishing local

control over toe country’s plan-
tations.

The group was part of Guthrie
Corporation of toe UK which was
taken over by Permodalan
Nasional (PNB), the Malaysian
government holding company,
following a dawn raid in the
London stock market in Septem-
ber 1981.
PNB sold the non-plantation

interests of Guthrie to the Brit-

ish BBA Group last year, and
realised a profit of £130m. The
latest disposal comes at a time of
firm prices for palm oil and rub-
ber, the company’s two main
products.
Tun Ismail All, chairman of

PNB, of which Kumpulan Guth-
rie is currently a wholly-owned
subsidiary, said yesterday that
toe cost of acquiring Kumpulan
Gnthrie, including interest servi-

cing, was 1.36bn ringgit, and at
the issue price Kumpulan Gnth-
rie was now worth 2.1bn ringgit
About 80m shares in the Initial

issue, open to general public sub-
scription, are being underwritten
by a consortium of local mer-
chant hanks and stockbroking
houses led by Aseambankers
Malaysia. A farther 20m shares
are reserved for Kumpulan Guth-
rie directors and staff.

Ton Ismail said PNB would
sell another 150m shares within
a year to fulfil the listing
requirement of 25 per cent public
ownership. Most of those shares
would be placed with foreign
institutional investors, but the
price had yet to be determined,
he added.
Kumpulan Gnthrie is expected

to make a pre-tax profit of 282m
ringgit for the current year to
December and promises to pay a
20 cent dividend.
The group owns 226,000 hect-

ares of plantations in Malaysia
and another 12,000 hectares in
Liberia, the Philippines and
China.
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Midland Montagu Asset Management

m. LOWER THAMES STREET. LONDON. ECJR 6AE- TELEPHONE: 01-3609923.
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Bond sells £149m Allied-Lyons stake
By Lisa Wood and Gordon Cratnb in London

BOND Corporation, the
beleaguered Australian con-
glomerate, yesterday raised
£l49m ($24im) with the sale of

nearly half its 9.9 per cent
stake In Allied-Lyons, the UK
food and drink group.

The 33.5m shares, represent-

ing 4.4 per cent of Allied's
equity, sold at at 445p per
share and was widely placed
with a number of institutions.

Allied's shares closed at 444p,
down 27p, since the wide plac-

ing reduced the likelihood of

an takeover bid for Allied.

The unheralded disposal rep-

resents the latest of persistent

efforts by Mr Alan Bond over
the past few weeks to restore

credibility to a sprawling and
debt-laden empire which
encompasses media, property
and minerals and brewing.

Credit Lyonnais
to raise stake
in Bergamasco
By Alan Friedman in Milan

CREDIT Lyonnais, the French
:

bank which last week agreed
to buy effective control of Cre-

dito Bergamasco. a northern
Italian private sector bank, is

to maim a partial public offer
,

for additional shares to bring
its total holding in Bergamasco
up to nearly 49 per cent.

The new offer will bring the
French bank's total spending
on Bergamasco to around
$390m. The French bank has
already spent L340bn (9243m)
acquiring 29.68 per cent of the
90-branch Bergamasco, placing
a total value of Ll,100bn on the

Italian bank.
Hie new public offer, which

will be made at the same price

that was paid for the initial

equity - L52.000 per share -
is being made for 4m shares, or
18.18 per cent, of Bergamasco.

Credit Lyonnais was at pains
to stress yesterday that under
Italian company law it has no
obligation to make any addi-

tional offer.

The offer, at the same price

as last week’s purchase, is

believed to have come about as
a result of advice given both by
J. Henry Schroder Wagg, the
UK merchant bank that has
been advising Lyonnais, and
Senator Guido Rossi, a corpo-

rate legal adviser and legisla-

tor who has championed the
rights of minority investors In

Italy.

Bond started building a
stake in Allied, which brews
Bond's Castlemaine XXXX
lager under licence, in 1987. To
the consternation of Allied, the

stake rose to 1L4 per cent last

year. Some 7 per cent was
refinanced through 10-year

convertibles, exchangeable any
time after March 31st 1989. The
shares sold yesterday, at a 5.5

per cent discount to the mar-

ket, were all those not tied to a
convertible.

Last month Bond’s stake in

Allied slipped to 9.94 per cent

after some holders of the first

tranche of bonds - having
received the end of March cou-

pon - converted their securi-

ties into Allied shares.

The placing of the Allied

shares lends weight to expecta-

tions that Mr Bond has

suspended large-scale acquisi-
tion moves in the UK, where
he last year embarked on an
abortive assault on Lonrho, the
trading multinational.
Although he has failed to

secure an adequate price for
his 20.4 per cent stake in Lon-
rho, Mr Bond insisted last Fri-
day he was “quite content” to
retain the holding.
He was speaking in Sydney

as he unveiled the planned
A$3.5bn transfer of his beer
business from Bond Corpora-
tion, bis master company, to
Bell Resources, a quoted off-
shoot which he would restruc-
ture and sell down his stake
from 58 per cent to around 40
per cent.

The measure is designed to
reduce the parent's borrow-
ings.

The Allied stake was not
included in the brewing inter-

ests to be transferred to Bell

Resources. Under Friday’s pro-

posal, Mr Bond will cede direct

control over G. Hefleman. a US
brewer he acquired for $L3bn
in 1987, as well as his three
domestic beer companies -
Swan in Western Australia, the
Queensland-based Castlemaine
xxxx, and Tooheys, the lead-

ing New South Wales brand
which is to be launched in the

UK next month.
Ahead of the London market

placing, shares in Bond Corpo-
ration yesterday lost nearly
half of Friday's gain, closing 7
cents lower in Sydney at
AS1.28. In contrast. Bell
Resources added a further 11
cents to A&L.18. Both were up
15 cents the previous session.

Bid for Holly Farms increased
By Deborah Hargreaves in Chicago

HOLLY Farms, the US chicken
processor, has agreed to be
acquired by Hour milling giant,

ConAgra, after the company
increased its offer to $l-38bn-
The merger will create the
US’s largest chicken producer,
which will hold a 17 per cent
market share.
The agreement looks likely

to end the seven-month-long
battle far Holly, although the
other suitor, fellow chicken
producer Tyson Foods, said it

would continue to fight in the
courts.
The agreement between

Holly and ConAgra will be pot
to a shareholders

1 meeting
before the end ofJuly.A previ-

ous deal readied fay the com-

pany's board was rejected by
Holly’s shareholders in favour
of Tyson's all-cash bid.
ConAgra's latest offer is a

stock-swap deal roughly valued
at $74.81 a share. Holly has
agreed to pay a termination fee
of $15m and. reimburse ConA-
gra's expenses to $10m if the
deal does not go through.
However, the latest arrange-

ment has dropped the contro-
versial lock-up provision from
the previous deal. This was a
clause compelling Holly to sell

certain assets to ConAgra even
if the merger was not success-
ful. Tyson Foods had chal-
lenged the provision in
court
High interest rates will make

it difficult for Tyson to raise its

$L12bn cash bid for Holly as
that bid would already have
raised debt to over 80 per cent
of the company’s capitalisa-
tion. But the firm has not ruled
out returning to the fray with
a sweetened offer.

The bidding war for Holly
reflects the severe capacity
constraints of a booming US
chicken market, where con-
sumers are turning away from
red meat The Holly-ConAgra
combination will produce some
17m chickens a week.

Holly’s share price got a
boost from the deal yesterday
and rose $4 in midday trading
in New York to $66%, while
ConAgra dropped $2% to $33%.

Restructuring hits Karstadt profits
KARSTADT, the large West
German retailer, said that its

1988 group net profit fell 17.4

per cent to DM14L8m <$72m)
from DM171.6m in 1987 because
of extensive restructuring
costs, and that it will pay an
unchanged dividend of DM9 for

the year, writes Our Financial
StafiL

Parent company net profit
fell 25 per cent to DM89.8m
from DM119An a year earlier.

In January, Karstadt said that

group sales rose 4 per cent in
1988 to DMl4.3bn from
DM13Abn in 1987.

Karstadt said the restrnctur-

GERMAN BRIEFS
mg involved change distribu-

tion arrangements and the
modernising of many of its
stores. “Those costs have gone
well into the doubledigit mil-
lion mark range."
• Feldmuhle Nobel, the West
German conglomerate in
which a controlling 46 per cent
stake is passing to Veba, said
that group sales rose &8 per
cent ha the first quarter of 1989
to DML99bn from DML86bn a
year earlier.

Feldmhhle said that operat-

ing profits rose more than the
increase in sales due to consid-
erable improvement in the
Buderus construction and
kitchen equipment division.
Feldmuhle said it expects

1989 results to be satisfactory
and that the group is increas-
ing its investments. Group net
profit last year was DM15Bm.
• Vlag, the West German con-
glomerate, plans to raise its
1988 dividend from DM&50 a
share to DM7.50. The payment,
and an increase in authorised
capital to DM220m» will he pro-
posed to shareholders at the
annual meeting on July 14.

L'OREAL
Sales Up 21 .6 %

Net Income Up 23.6 %

With Mr. Lindsay OWEN-JONES, Chairman and Chief Executive Officer, presiding, L'OREAL held
its annual information meeting during whidi Mr. Marc LADRETT de LACHARRIERE, Director and Executive
Vice President, presented the results tor 19SL

Consolidated net sales amounted to FF 24.4 billion, an increase of 21.6 % over 1987. On the basis

of comparable structures and exchange rates, the increase was 1 8.7 %.

Sales contractually managed by L'OREAL, which integrate the sales of the American and Canadian
agents, amounted to FF 30 billion.

Group operating income rose from FF 2.029 billion to FF 2.499 billion* an advance of 23.2 %. Net
income before taxes and employee profit sharing grew 24.6 %. Because corporate income taxes owed
increased by 32 %, net book income rose 23.6 %. Net income per ordinary share and investment certificate

(Cl.) amounted to FF 21 Z4 in 1988 against FF 1826 in 1987.

Growth in L'OREAL'* “ ^~Z~]
consolidated results in FF millions 1988In FF millions 1988 % increase

over 1987

Consolidated sales 24,445 21.6%

Operating income £499 23.2%

Income before taxes

and employee profit sharing 2,316 24.6%

Net book income 1,345 23.6%

these efforts.

Mr. OWEN-JONES noted that L'OREAL continued In 1988 to strengthen its position in
international markets thanks to the many new product launches and to the constant improvement of
existing products. This policy has always been Hie basis of the Company’s performance. In an
environment of moderate growth in the world market, L'OREAL continued to increase soles volume and
market shares.

Expanding the international markets for its various products is a key objective of all L'OREAL
operations and is a fundamental motivating force for staff. The Group’s international activities generated
for France a net foreign currency gain of over four billion francs in 1988 as compared to 3.3 billion
the previous year.

Mr. OWEN-JONES also emphasized the Group's determination to prepare for the future
KtiuwfcMawi

Giorgio ARMANI perfumes, far example. PARAV1SION INTERNATIONAL, specialising in audio-visual
communications was formed. He also announced new agreements with the CLUB des CREATEURS de-
BEAUTE, a direct moil cosmetics company, and the acquisition of the controlling interest in ROCHE POSAY
LABORATORIES, a skin-care specialist.

Lindsay OWEN-JONES re-affirmed the Group's determination to give itssubsidiary, SYNTHELABO,
international dimensions. Marc LADRE1T de LACHARRIERE announced that at year end 1988, L’OREAL's
interest in SYNTHELABO amounted to 64.2 %.

Finally, Mr. OWEN-JONES announced that the Board of Directors of L'OREAL had decided to
propose that the General Meeting of Shareholders, convened on Friday, June 23, 1989, declare a net
dividend of FF 50 per share, an increase of 35 % over the previous year. Trie same dividend would be paid
on ordinary shares and on investment certificates (Cl.'s).

Bobst lifts

payout and
forecasts

sales gain
By William Dullforce

in Lausanne

BOBST, the world's leading
producer of machinery for con-

verting cardboard and paper
into printed packaging,
expects to increase sales by
more than 10 per cent to
SFrLlbn ($630m) in 1989, Mr
Bruno de Kalbermatten, its
chairman nqri riihrf executive,
said yesterday.
Last year group turnover

climbed by 17.5 per cent to'

SFT986m mid consolidated net
earnings advanced by ill per
cent to SFri&fim. Cash flow
rose slightly more to
SFr72Jm

.

The parent company is to
raise the dividend from SFr28
to SFrSO per registered share
and participation certificate,
and from SFr56 to SFrGO per

US tyre purchase

spurs Continental

luiTgiil

talks over

By Haig Slmonlan in Hanover

GROUP NET
. profits at

Continental, the West German
tyre maker, Jumped 40 per cent
toDMl94.Bm ($99m) last year
from DMl383m m 1987. The
increase was due to the first-

time inclusion of earnings from
General .Tire, the. US tyre
group purchased in October
1987, continuing strong
riorwand giyf a marked drop In

the group's- average tax rate.

Sales soared by 55 per cent
to DM7.8bn, enabling the com-
pany. to raise, its dividend by
DM1 to. DIAS a -share the

fourth increase in a row. The
chfrniras of further increases
were promising; the company

and from SFr56 to SFrGO per
bearer share. This wtQ be the
fifth successive rise.

Bobst generates 95 per cent
of its sales outside Switzer-
land. Last year it saw particu-
larly strong growth within the
European Community, where
the share of total turnover
rose to 57 per cent from 48 per
cent in 1987. US sales declined
from 20 to 14.7 per cent of the
total, mainly because custom-
ers were holding back on capi-
tal spending, according to Mr
de Walhonnatfam - But for the
first time the Swiss group
scored a breakthrough in sales
to Japan.
For the past three years

Bobst has been investing
heavily in automating its man-
nfectaring capacity and in the
computerisation of its prod-
acts. it is bnUding new plants
at its Tjnwmw base and in
France.
A new factory is also sched-

uled to come on stream at

.

Piacenza, Italy, the'home of.

Scbiavi, a producer of packag-
ing printing equipment, in
which Bobst bought a SO par

;

cent a*ain> last year.
Capital expenditure In 1968

amounted to SFr52m and
SFriOOm to being spent .aver
four years to modernise the

.

Swiss factories.

The consolidated balance
sheet, with shareholders*
funds of SFrSSSm out of total
liabilities of "SFr780m and
SFrl43m in liquid assets, nev-
ertheless reflects sustained
nnawria) strength.

-Some DM2.5bn of the
DM2.8tw rise in. sales came
from General Tire, without
which turnover would have
rtoenby &1 per cent, said Mr
Horst Urban, Continental's
chief executive.
Sounding an optimistic note,

Mr Urban said group sales in
the first quarter of this year
rose by 10.8 per cent to
DM1951m. Sales should reach
TiMa dhn this- year, with tyre
production about 10 per cent
higher, and profits are set to

rise once again, although the

growth rate to expected to slow
sharply.
The company, which has

now consolidated its position

as -the world’s fourth-biggest
tyre manufacturer, plans to
round dot its tyre manufactur-

ing activitiesWAcquiring pro-

Queers outside Europe and the

US.."..- -
- ..Future Eoroigaft expansion
srill be focused on non-tyre

automotive acquisitions and
continuing consolidation of ns

position in tyre distribution
’
an3 retailing. To this end, it

has recently taken a minority

stake in the Smiley group, a

UK tyre .'distributor with 50

outlets.
'

- •

While Continental has bene-

fited strongly from the con-

tinuing upswing in car produc-

tion, allowing volume growth
' of about 10 per cent in tyre

production, Mr Urban distut-

titioh between leading
manufacturers remains fierce,

rywawtog that tyre prices have
faiiAn, despite a. third year of:

buoyancy hi the new' car mar-

Sweden unit
ByBobert Tayltir

InStockholm _ .
.

NOBEL INDUSTRIES, .the

largest chemicals and ord-

nance conglomerate
^
in Swe-

denriMiegotiatlng with PhRipa

of the Netherlands to acquire a

• As -a result, Mr Urban
stressed that Continental
would aim to squeeze even
more production out. of its

orating plant rather than
invest in new capacity. He
recognised that the need for

Saturday, and even Sunday,
working could cause difficul-

ties with domestic labour
imifliiB, but he predicted that

by 1991 all the- group's tyre

plants would be working-seven
days a-wedk, as would most of

the ContfTech auto equipment
subsidiary.'

“ ~ '

JL*
:
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CircleK puts itself up for

sale and warns of loss ;

By Roderick Oram in New York

CIRCLE K, the US convenience
stores with extensive
operations .-abroad including
the UK, has put itself up for

sale after reviewing ways to
maximize its. value to .share-
holders. ~

The market reacted cau-
tiously, lifting shares of the
Phoenix company by only $%
to $13%, well below the .gtfi to
$20 a share some analysts
believe it might be worth. At
yesterday’s trading price Circle
K is worth about $600m.
Mr Vari Eller, chairman-and

chief executive, , advised the
board he might try to launch a
leveraged buyout He. would
face ah uphill task because the

* $ U st 8*

company has some $lbn of
debt, representing about 70 per
cent of its capital.

. .

.

Circle X said “various par-

ties” had asked about“buying
some: or aH of the^pompany
though there- were no flim
offers yet.lt bas hired Wasser-
stein, Perella, the Wall Street
mergers and acquisitions spe-
cialist, tO review nffmul .

The company^also said it
would report a loss for its

fourth quarter to. April 30. Dur-
ing the first two months <if the
period it suffered from pres-
sure an its petrol margins in
the western US andon general
.merchandise- margins.; -Both
sectors improved daring AprfL

grgjggB _
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T. Boone Pickens: will go
to Koito’s annual w»M>«wg ...

Pickens to
figlit for ;

sesits on
Koito board
By Jamas Buchan
in New York

MR T. Boone Pickens, the
Texas oilman and stock-mar-
ket raider who recently
bought 20 per cent of Koito
Manufacturing, Is planning to
attend the Japanese company’s
annual meeting next month to
push for three seats on the
company’s board. ..

“We’re all set to go,” Mr
Pickens said So an interview in
New' York yesterday.. “We
asked

'

'to have four people
there add they' said we could
have -ime. Maybe, weHhave
our people standing it there
aren’t any chairs.”

'

‘Mr Pickens' plan to posh for
bbard representation at the
motor components company’s
June 2k meeting is the latest

move In a conflict of will and
manners between, the free-
wheeling Texas raider and
Japan’s

1
tightly knit corporate

establishment.
In April, Mr Pickens

shmhed the Tokyo stock mar-
ket by acquiring 20.2 per cent
of Koito to become the larged:
shareholder in the company:
Koito is idosbly ' allied with
Toyota Motor, Japan's largest
car maker.
The block is worth abont

$llm at enrrent share prices,

and is one of 'the largest unso-
licited investments w»«d«» in a
Japanese company by a for-
eigner.

Mr Pickens made a fortane
In foe mid-1980s from stam-
peding BS oil companies such
as Phillips, Unocal and Gntf
into defensive mergers : or
recapltallsationB^ . Ber : to
believed in Tokyo to want to
bully Toyota, which has force
seats on Ktoto^s-boardr tnto'
haying him oat.

\ Tin block of. 3ZAm shares
.was acquired from Mr Kttaro
Watanabe, a Japanese stock
speculator, who had failed to
make headway with Toyot^u
The prospect of Mr Pickens'
putting, pressure on Toyota-
has also been ridiculed In
Japan. /.

"

Mr Pickens admitted rue-
fully yesterday that he had not
predicted the strength of the
Japanese reaction to his move,
but said he would .stm prab
for board representation.
“When wo asked Koito to

.
go

on the boafd, they said We’d
have to get better acqnafnfad
and earn their trust,” he said.

“Bat if yon own a car,- yon
drive it. You don’t have to con-
vince people that yon look
good in the driver’s seat.”

With some 60 per emit of
Koito locked up in cross-hold-

ings with several Japanese
manufacturing and financial

companies such as Toyota and
Nissan, Mr Pickens accepts
that he cannot take over the

company — and he adds that

he would not want to run it

•Tve said we’re a long-term
holder,” he said. ”Are we stfll

.

a long-term holder if we have
no contact with the company?
We’ll have to see at the annual
meeting."
The investment has been

made by Boone, a partnership
between Mr Pickens and two
associates.

Japanese disk drive makers load up trouble
Two US companies’ problems may hit the rest of the industry, writes Louise Kehoe

Developments at two?
prominent US manufac-
turers of computer disk

frivfes - signer i^ustry-wiae-
problems that could- lead- to
broad restructuring 1

!!! 'the face
of volatile -market trends arid
intensifying foreign competi-
tion. - • - '

.

-

Last week Miniscribe, the
second largest US merchant
disk drive manufacturer ; with
1988 sales ofmore than-5600m,
said its financial results for the
past, three years “should nothe
relied upon” arid ' that it may
not he able- to accurately
restate them.
Quantum,- a technology

leader in the -personal com-
puter disk drive1

' market, then
announced it had filed a "suit

against Sony of Japan alleging
unfair- competition, patent
infringement and- dumpings •

Miniscribe’s problems 1 and
Quantum's litigation reflet an
industry in turmcdL Up to 80
US companies are competing
for a share of the personal
computer disk drive market,
according to Dataquest, the
market research firm.

_ Although the US market
grew by more than. 40 per cent,
fast year, growth is slowing,
anH ' rtfnriMTul jg whffHng to a'

new generation of 3V* inch
diameter drives with higher
storage capacity. Channels for
distribution are also changing
as hard disk drives become .a

standard part of most personal

Compaq
adds kick to

PC power
By Louisa Kehoe
in San Francisco

COMPAQ Computer beat' arch
rivallBM to the punch yester-

day with the launch of what is

claimed-tote .tire “most power-
fill and expandable desktop
personal computer in the
world." - - -

The new-machine alto repre-

sents a challenge to mwipniw
workstation-arid nrlnlcnmputer
mamifecfaiwis In their tradi-

tional business markets. -

Compaq’s; newDeskpro 386f
33 is based upon Intel's latest

33 MHz version -of its '386

microprocessor which is more
than 30 pm:' emit faster than
earlur versions:
- The- new---PC-fo -aimed at
wnpMwtiegtad «ppEcatiflna such
as' computer-aided design,
JbiawnljUonodBHIiiff^mid^wrffc:

ware development, and for use
as & host in .multi-user
systems.
In these applications per-

sonal computers compete
.(Erectly with computer work-
stations,tech as those offered

. by Sun,Microsystems andHew-
lett-Packard. T - ::

r y
Compaq's announcement,

which significantly boosts per-

sonal computer performance, is

expected to intensify competi-
tion in this sector, which is the
fastest growing part of the
computer market ,

Priced at 510,500 to tf&OOO,
depending upon .tire system
configufStitJd, the hew Cbinpaq
personal computer ootoafonns
Digital Equipment minicompu-
ters by a substantial margin,
claimed Mr Michael Swavely,
president of Compaq’s US
operations.

Hie predicted that as personal
computer - performance
increases PCs will become tire

building blocks of networked
computer systems that replace

mainframes and minicompu-
ters in all types of applications

over .the : next two decades.
Such a transformation would,
he saidr reduce the cost of com-
puter power.

.

Compaq also announced yes-

terday a lower priced version

of its 386SX model, a single

user 386-based personal com-
.
puter which offers many of the
features of the higher priced
iTinf-hfrnag for a price of $4j699.

us $150,000,000

Chemical .

New York Corporation

Floating Rate

Subordinated Notes Due 1996

Interest Accrual

Period

InterestAmount per

U.S. 810,000 Note due
6th June 1989 .

24th February 1989

26th May 1989
(inclusive)

U.S.S257.15

v .

/ l

Agent Bank

emCORP BANKING CORPORATION

U££5O,OOOJM>0 HoafttflRat* Notes due August 2fl, 1W9

Nolice k hereby given that the forte of fafamsf fer lhe periodI May

23.1989 to August20, 1989 hasbeenfixedat9.7625% andthat

the interest payable on the relevant Were* P«fff™“»g^ Au?us;
20.1989ogcriraKisopbnNo. 12inreq5«ctofUS$ltV)00noirund

aftheNoietwgbetB$24l^a • > - •: - - :
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computers,“’rather than an
add-on product..
The imminent entry Into the

market of Japanese electronics
manufacturers-/which are gear-
ing up production of the small
disk drives used- In personal
computers arid workstations, is

increasing pressure on US
drive makers. Sony is the first

to win sign nrrant;- sa les in the
US, but NEC, Hitachi and Mat-
sushita are not far behind,
according to analysts,
“US manufacturers are in

danger of losing a substantial
part of the market to Japanese
competitors,” says Mr Phil
Devin of Dataquest, who fore-
casts a major consolidation
among US manufacturers.
Quantum’s litigation ha&

sounded a warning - bell.
According to the suit, Sony has
shown “wilful arid wanton dis-

regard” of Quantum’s patent
rights. “Not only do we believe
that Sony has infringed our
patents, but their drive looks
identical to ours. It is obvious
to us that Sony has even cop-
ied our architecture - after 10
years in the drive business I

have never seen anything like
it," says Mr Stephen Berkley,
Quantum chairman.
The company further

charges Sony with trying to
win business in the US by pric-

ing its drives below cost.
According to a statement, Sony
is offering its drives in large
quantities at prices ranging

from 5225-5230. Considering
that Sony is new to the manu-
facturing disk drives business,
this price is “certainly below
their manufacturing costs,” Mr
Berkley claims.
Both Quantum and Sony

have won 5100m contracts to
supply drives to Apple Com-
puter, which previously pur-

*Not only do we
believe that Sony
has infringed onr
patents, but their

drive looks identical

to onrs...after 10
years in the drive

business I have never
seen anything like it’

— Stephen Berkley,
Quantum chairman

chased all its drives from US
manufacturers.

- Yet the US disk drive indus-
try is hardly in a position to
blame all its troubles on
alleged Japanese “unfair
trade” tactics.

Problems emerged abont
nine months ago, when com-
puter makers began replacing

standard 5V* inch drives with
new 3'/i inch drives much fas-

ter -than some US drive manu-
facturers had anticipated.

Japanese drive makers,
including Sony which was just
entering the field, moved
quickly to take advantage of
the opportunity. Meanwhile
some of the largest US manu-
facturers found themselves
with a glut of old 5V* inch
drives and with factories
geared to manufacturing prod-
ucts that were no longer in
StXOOg 4tmsrnH.

At Seagate, the largest mer-
chant US drive manufacturer,
the problem was reflected in

disappointing results for the
June and September quarters.
Miniscribe appeared to be

riding out the storm with
remarkably strong sales and
earnings. It is now apparent,
however, that its sales and
profits may have been mis-
stated and its accounting meth-
ods were deficient.

“The accounting controls
then in effect and existing
records and documentation
may not permit the company
accurately to quantify and cor-

rect overstatements of assets"
for the period 1986-1988, said
Bfr Richard RifenblUgh, chair-

man of Miniscribe.

Until February, Miniscribe
was headed by Mr. Q.T. Wiles,
a renowned high technology
“turnaround" expert. Bfr. Wiles
is the vice-chairman of Ham-
brecht & Quist, a San Fran-
cisco investment banking

group which owns 16 per cent
of Miniscribe.

Mr WUes split Miniscribe
into small product groups,
each with its own manufactur-
ing, purchasing and sales arms
and profit and loss responsibil-

ity. These groups operated
with a high degree of indepen-
dence but faced intense pres-

sure to nreet very short-term
sales and profit goals.

Since Mr. Wiles’ departure, a
centralised management struc-
ture has been introduced, Min-
iscribe said.

Miniscribe’s problems are
likely to rebound throughout
the industry, predicts Phil
Devin of Dataquest, who points
out that it is a debtor to sev-

eral parts suppliers. However,
the company says it has agreed
to payment schedules with all

its suppliers.

Yet the legal and financial
problems facing Miniscribe
raise questions about its ability

to continue operations. It faces
two class action suits filed by
shareholders and is in danger
of Inking its listing on the NAS-
DAQ over the counter market
It is in technical default on
$98m worth of debentures and
acknowledges that its cash
flow is "very tight"

If the company were to col-

lapse, as some tear, it would
leave a large vacancy in the
market that could represent an
open invitation to new Japa-
nese suppliers.

Amerada Hess pays

$91

1

m for gas fields

in Gulf of Mexico
By James Buchan

AMERADA HESS, the
ambitious New York-based oil

and gas company, is paying
5911m in cash for a large
swathe of gas reserves in the
Gulf of Mexico, bought from
Transco, the gas pipeline com-
pany.
The deal was announced yes-

terday. It will sharply increase
Amerada 's base of proved
reserves of gas - but at the
cost of a big increase in debt
Wall Street reacted badly to
the announcement, driving
Amerada’s stock down nearly
52 to 537% by noon yesterday.

In contrast Transco, a Hous-
ton-based gas pipeline com-
pany which is essentially leav-

ing the exploration and
production business, rose mod-
estly in early trading.

The share price of Transco
Exploration Partners, the com-
pany's publicly-floated
upstream division, rose by
nearly a third.

Amerada said yesterday that

it had agreed to buy most of

the oil and gas properties of
Transco Exploration Partners,
the pipeline company's 74 per
cent affiliate which it has been
wiring to liquidate.

Under the deal, Amerada
will acquire some 518bn cubic
feet of nroved and probable

reserves of natural gas. and
more than 12m barrels of oil in

the Gulf of Mexico, offshore
Louisiana and Texas.
At the end or last year,

Amerada owned about 1.5 tril-

lion (1.5 million million) cubic
feet of proved gas in the US,
Canada and the North Sea.

The deal Includes 41 gas
fields, three oil fields, various
shore-based support services

and a gas supply contract. It is

the latest in a series of big gas-

property sales, with some large

companies and independents
betting on an upturn in foe

price of foe fuel in the early

1990s.

During the 1980s. the price of

gas has been volatile, weaken-
ing to around $1.50 per million

cubic feet from a brief peak of

more than $3.

But some investors are bet-

ting that there will be a big

switch to gas because of abun-
dant domestic supplies and its

“clean" bum.
• Olin, the diversified US
group, has completed foe sale

of its Olin Hunt Worldwide
photographic chemicals busi-

ness to Fuji Photo Film for

about $75m, AP-DJ reports.

Olin said that the after-tax pro-

ceeds will be used to retire

debt

It's our business to see thathem

One things certain, if success was
worth achieving, it’s worth safeguarding.

And, in today’s uncertain conditions, that

may be a.full-time career in itself.

Can vou afford the time to assess how
political and economic trends are likely

to affect the value ofany assets you hold

overseas? Toresearch and evaluate new
and potentially rewarding forms of
investment? Or to plan your affairs in

the most tax-efficient way available?

Happily, ifyou can’t, there is a practical

alternative. Its called International

Private Banking from Lloyds Bank.

Your Private Bank
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specialises in global investment for the
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the asset management and investing skills,

information and contacts of a bank with

branches in 40 countries.
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Skinner at our Heaa Office, 6 Place
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(22) 20861L
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HongKong, Jersey London, Luxembourg, Marbella,

Miami, Monaco, Nassau,Newark,Panama, Zurich.
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BarlowRand
Limited
(Incorporated in the Republic of South Africa)

(Reg. No. 02/00095/06)

Interim results for the six months to 31 March 1989

ic Strong overall growth

* 39% improvement in earnings per share

•ft Interim dividend raised by 31%

Six months ended

31 March
Change

Turnover

Operating profit before interest

Profit before taxation

Profit after taxation

Attributable profit

Earnings per share (cents)

Dividend per ordinary share (cents)

12,405.4

1 ,279.5

1.197.1

779.5

438.2

238.2

51.0

9,879.1

891.7

859.7

570.8

311.4

171.6

39.0

Year ended

30 Sept

1988
Rm

21.178.8

2,022.6

1,940.7

1324.1

7421

4083
130.0

Prospects

It has been a pleasing first half with sound performances throughout the group. Capital

expenditure on new ventures, together with recent acquisitions, has contributed much to

the improvement.

There are signs of a slowdown in some markets (mainly those connected with housing and

consumer durables and semi-durables) and the latest measures to slow the economy will

undoubtedly cause a further falling-off in consumer demand. However, export prospects

remain strong for the remainder of the year and best advantage will be taken of the

opportunities that arise. Management is highly motivated and the group should have a good

yean

The interim report will be posted to shareholders on or about 29 May 1989. Additional copies wfll be

available from Hie Registrar, Lloyds Bank Pic, Goring-by-Sea, Worthing, West Sussex BN 12 6DA,

TeL (0903) 502541.

THE KINGDOM OF
BELGIUM

u.s. notywtwjoo
FLOATING RATE BONDS
PUR NOVEMBER 1986

In accordance with the provi-

sions of the Bonds, notfce is

here by given that the Rate

at Interest (or the sixth inter-

est Period from the 22nd

May, 1988 to 22nd November.

1969 has been fixed at 9.6825

per cent per annum.

Interest payable on each
US S250.Q00 on the relevant

Interest date, 22nd Novem-
ber, 1989 will be US
S12£18.75

SVENSKA INTERNATIONAL PUG.
Agent

WOOLWICH
EQUITABLE

BUILDING SOCIETY
£200,000,000

Floating Rate Loan Notes
Dae 1995

In accordance with the terms and
coachcioas of the Nates, notice is

hereby given that for the three

months Interest Period bom (and
including) 22nd May. 1969 to

(bat excluding} 22nd August. 1989.

the Notes will carry a rate of

interest of 13taper cent- perannum.
The relevant Interest Payment
Dale win be 22nd August, 2989.

The Coupon Amount per £10,000

will be £333-97, payable against

surrender ofCoupon Nor 14

Hauibras Bank Lindted
Agent Bank .

SARAKREEK

PARTICIPATIONS N.V.

ESTABLISHES IN CURACAO

NETHERLANDS ANTILLES

Nonce la hereby ghm that an tatarim*
colt dMdend of USSQflC par ahara
wet declared on May 12th. 1838 and
ahail ba payable aa of May 24th. 1880.f May 24th, 1880.

The caah dhrtdtnd b payable apalnat
defhmry of coopon nwwr M ID the
offices at Banqua Qonantto du Luxem-
bourg 3A. 14 . Rue Akktngen, 2851
LuMtnboorB.

The cash dividend on registered
shares shell be sent by man to eniMad
sharehaldere.

Amro Treat Corporation MV.

This announcement appears as a mztua of record only.

KAUFHOF FINANCE B.V
’ Amsterdam, The Netherlands

DM 100,000,000

Sy4% Deutsche Mark Bearer Bonds of 1989/1992

(interest and principal redeemable at the option ofthe issuer in DM or UJL Dollar)

uncofKfitkmally and irrevocably guaranteed by

May 22.1989

KAUFhOF
Aktiengesellschaft

Cologne Federal Republic of Germany

Issue Price; 100% * Interest: 8‘/«% p.a, payable annually in aneais on May 22 Redemption: on May 22, 1992 at par. The issuer may elect

to pay any amounts due instead in DM in US. Dollars which are to be calculated based on an exchange rate of DM 1.69 per U-S. Dollar 1.—

Denomination: DM 1,000 and DM 5,000 Security: uncondftional and irrevocable guarantee of Kaufhof Aktiengeseflschaft, Cologne, Federal

Republic of Germany, Negative Pledge Undertaking of the Issuer and the Guarantor

Listing; regulated market (Geregeker Mark!} in Frankfurt/Main

COMMERZBANK
AXT®*25tU5CHAJT

DEUTSCHE RANK
AnKNCXSOiSCHAFT

DRESDNER BANK
AXntNCt5£LL5CHATT

SCHWBZBOSCHE BANKGE50LSCHAFT
(DEUTSCHLAND) AG

BANQUE BRUXELLES LAMBBtT SJL

MORGAN STANLEY GMBH

DG BANK
DEUTSCHE GBfOSSBSCHAFISBANK

SAL OPPENHHM fR. & CIE

j. P. MORGAN GMBH

S.G. WARBURG SECURITIES

WESTDRJTSCHE LANDESBA1SK GROZOTRALE

Manufacturers
HANOVER

This advertisement appears as a matter of record only.

PfRAMATOM£
Framatome SA
SFr35,000,000
Term Loan
Arranged by

Manufacturers HanoverLimited

Provided by

Banco Central, S.A. Electro Banque
Manufacturers HanoverTrustCompany London s.-*m Via Banque

ASLK-CGER Bank Caixa Geral de Dep6srtos Fsnssran*

Agent Bank

Manufacturers Hanover Limited
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Return to core businesses

helps Premier raise sales
By Jbn Jones In Johannesburg

PREMIER GROUP, the South
African food and consumer
products supplier, raised total

sales by almost a third in the
year to March to reach R4.1$bn.

(SL53bn) from R3L20bn. Pretax
profits reached B299m against

R2lfin.
.

growth what
Mr Peter Wnghton, chief exec-

utive, describes as instability

in the South African economy
and punitive Interest rates.

In Johannesburg yesterday
Mr Wrighton said the group
had concentrated recently
on rationalising operations
where performances were .not

.

he egg division^was sedd in M £
latter part of the year and
lossmaMng broiler chicken

satisfactory.
The egg division-was sold in

the latter part of the year and
the Iftfifl-maWng broiler chicken

division is being restored to

profits after being merged with

Mr Wrighton- said Premier’s

traditional core businesses -
fbbd, fishing, pharmaceuticals,

wholesale retail distribu-

tion, and entertainment and
leisure - now contribute

* about 36 per cent of earnings
against 65 per cent derived
from the controlling sharehold-

ing in South African Breweries

(SAB). - -

onlyJO per cent of earningslin

1385- ^
QK UBUIUUIUU
Mr Wrighton was reluctant

to forecast this year’s.likely

performance, saying the the

outlook Is clouded by a go-

stop-go" economy, blgk inter

est rates, divestment, sanctions

and, a politicised Jabour force.

None the less, he experts

sales and profits to grow this

Net earnings rose to 415

cents a share from 317 cents

and the dividend has been

increased to 172 carts from 10

Coal side lifts Rand Mines
By Jim Jones

kIkmkR EXPORT rigmanil foj
coal and increased profits fram.
base minerals operations
allowed Rand Mines, the South
African mining group, to over-
come poor gold mitring reve-
nues during the six months to
March.
Pretax profit increased to

Rl4L9m (152.4m) from R98.2m
on turnover of RS20m np from
R386m.
Operating profit before divi-

dend income, exploration
expenditure and tax rose to
R138L2m from raam-
Last week the group warned

that two of its gold mines, East
Rand Proprietary Mines
(ERPM) and Durban Deep,
faced closure uw1i»« the state
provided financial assistance
to. cover operating losses at
present mild prices. The
request is being considered by

Asahi Chemical
scores 33% gain
at pre-tax level
By Robert Thomson
in Tokyo

ASAHI CHEMICAL Industry,
the tgadfng Japanese manufac-
turer of acrylic fibres, has
announced a 38.2 per cent
increase in annual pre-tar
profit to Y71.9bn ($585.7m)
despite a slight fall in fibre
sales.

The company has been
expanding its building materi-
als division, which experienced
strong demand in line with the
increased sales in the building
industry.

Fibres have fallen below 2D
per cent of the company's sales'

for the first time. White build-

ing materials and houses now!
account for about 30 per cent,
and «»>i<nniralB and plastics, for

which sates grew steadily last

year, comprise about 47 per
cent
Total sales rose &8 per cent

to YBOTAfan, which is a record,
and sates for the current year
are expected .to be about
Y870bn with pre-tax profit pre-
dicted to be around Y75bn.

• Mitsubishi Rayon, another
leading acrylics producer,
lifted pre-tax profits 4.8 per
cent to YB.lSbn on sales- up JL3

per cent to Y200-3im.

the cabinet wn« week, under-
lining file seriousness of possi-

ble closures.
More than a dozen gold

mines - producing about one
fifth of South Africa’s gold are
unprofitable at present.
Coal export prices and

demand were firm as consum-
ers turned back to South
Africa when other producing
countries were unable to meet
contractual Mk*
Bemand for chrome and

g+atniAgg steel has been partic-

ularly. strong and, in the she

months, Rand Mines lifted its

interest in Vansa, the -new
vanadium producer, to more
than 50 per cent. A plaHnnm
mino is being developed and Is

expected to produce its first

metal late this year.

Net earnings increased to 830
cents a share from 596 carts

and the interim dividend has
raised to 120 cents from

106 cents. Last year’s earnings
totalled 1,467 cents and the

year’s dividend was 450 cents.

Raiyi Minas is controlled by-

Barlow Rand, the industrial

and mining group. .

• Lydenburg Plattmmt lifted

pre-tax profits to R13.48m. in
the six months to April from
R10.67m, and has lifted its

interim dividend to 70 cents
per share from'61 cents.

This was, paid fixup net earn-

ings per share of 86.7 cents
compared with 74.0 cents -
the previous year's figure,

excluded any benefit from a
R9.33m special dividend
received from Rustenburg Plat-

inum. Lydenburg .said the
income was retained in part to

finance the purchase ofa stake
in Lebowa Platinum.

Ojl Paper reports 48%
rise in pre-tax profit
By Stefan Wagstyl In Tokyo

OJI PAPER, Japan's largest
paper maker, which has been
Tnairing investments in North
America and in Europe,
yesterday reported a 47.7
per cent increase in animal
pre-tax profits to Y47.2bn
(3340m).

Profits exceededtha previous
record reached in 1985 due to
strong demand which boosted -

margins, said QJi, which was
reporting parent company
results for the - -year to
March- ,

Sales rose &5 per cent to
;
Y42lbn, with large increases
recorded in sales of paper for
newspaper and magamMui
Net profit- was Y2S.0bn

against YlS.7bn.
The dividend was increased,

to Yfi5 with the addition cf a
YL5 special dividend.
For the current year, Oji

expects sales to increase to
about T476bn but profits could
be flat due to -a rise in raw
material costs, caused by the -

recent fall in theyen. -

Olympus: Optical boosts

revenue from cameras
OLYMPUS OPTICAL, the
Japanese camera maker and
the world's largest maker of
endoscopes, reported signifi-

cant growth in ctuneratertes in
the first year of its new annual
accounting' period in which
consolidated pretax profit was
Y13J3bn (395m) writes Robert
Thomson In Tokyo. -

.Sales, of cameras -rose 47.4
per cent, endoscopes JL2 per
cent, and microscopes AA per

cent, while consolidated sales
were YlSLSbn. .

.
Sales for the parent company

alone were Y139:18bn with
a profit : to end March of
Y9.74hm

It is ejected that sates will
rise TLA per cent this year,
while profit is predicted to
increase 18 per cent on the

-tesiSn.of continuing growth in
camera

,
sales and a reduction

in safes costs.

Barlow
Rand’s
turnover up

over 25%
By Jhn Jones

BARLOW RAND, the South

African industrial and mining

group, lifted sales by more

than a quarter in the six

months to March and aspects

stronger exports to help offset

any slowing in domestic

demand during the second

On turnover which increased

to R12v4bn ($4.6bn> from

R9.88bn, pre-tax profit was
RlJKfon against R860m.

practically all the group's

jyvn.mtninff divisions benefited

from stronger demand
aftHiraigh Mr‘Warren Glewlow,

tho chief executive, expects

consumer demand to slacken

in the wake of recent austerity

measures introduced to curb
imports. ,

Nevertheless he believes the

domestic economy is underpin
ned by black consumers and.

businessmen.:
-Black entrepreneurs are

moving upwards from the
informal sector into the formal

at a greater rate than expected.

adding momentum to the econ-

omy. Economic growth is also

being underpinned by
improved exports.

Foreign demand for ferro-al-

loys, stainless steel and coal

has - been particularly firm,

white packaging and other sub-

sidiaries have increased their

export market penetration.

Net ftamttigs increased to 238

cents a share from 172 cents
and tbs interim dividend has

been lifted to 51 cents from 39
r*»nfei- Last year’s foil earnings

were .408 cents and the year’s

dividend 130 cents.

Disclosed profit

increases 27.6%
atVolkskas
By Jbn Jones

VOLKSKAS, South Africa's
fourth largest banking group,
increased its disclosed after-tax

profit by 27.6 per cent in the

year to Marchm spite of signif-

icantly narrower banking mar-
gins during the second half

The disclosed profit rose to
RJJLOm ($33.6m) from R71^m,
total assets increased to
R18.4bn from Rl5.1bn and
advances Increased to R10.4bn
from RSJHrn.
The. bank's growth has been

slower than that of some of its

-lazge-competitors which have
been ^particularly - active in
developing mortgage-lending

: business.
Volkskas owns 30 per cent of

United, the country’s largest
bmlding society, and is in
turn owned 30 per cent by
United.
Mr Dante Cronje. the manag-

ing director, has not forecast
this year’s likely performance.
However, demand for con-
sumer credit is slowing in the
wake - of credit curbs and
higher interest rates.
Net earnings were 214 cents

a share against 186 cents and
fi» .year’s dividend has been
raised to 78 cents from 73

US. $100,000000

Taiyo Kobe Finance Hongkong Limited

Guaranteed Floating Rate Notes Due 2004

US. $100,000,000

Guaranteed as to payment of prindpdl and interest by

The Taiyo Kobe Bank, Limited

Allied Irish Banks pic
• :• Undated Fighting Rate Notes

Subordinated as to payment of principal
arid interest

Interest Rate

Interest Period

9^4% per annum

interest Period 22nd May 1989
22nd November 1989

Interest Amount per
U.S. 310,000 Note due
22nd November 1989 U.S.S498J33

Credit Suisse First Boston Limited
Agent Bank

WATER
INDUSTRY

The Financial Tones
proposes to publish this

survey on:
'

25th July 1989

For a fall editorial synopsis
and advertisement details,

please contact:

DENIS CODY
on 01-873 3301

or write to him at:

Number One
Southwark Bridge

London
SE1 9HL

Interest Rate

Interest Permd-

6% per annum

Interest Period 22nd May 1989
"22nd November 1989

Interest Amount per
U.S. 310.000 Note due
22nd No>reiriber 1989 U.S. 3507.92

Credit Suisse First Boston Limited
Agent Bank

LABINAl/TURBOMECA

April 1989 The Investment Banking Group
FINANCIALTIMES
luioimmiNiii Miwi*Am

The respective Extiwtawy General Meet-
ing of lAHNAL and SOOflt RNANO&JE
TURB0M6GA (SORT) met on 281h 1989
and approved the meiger ofS0FIT Into IA8INAL
Which holds now 9&8% of TURBOMECA.

This new entity would have achieved
in 1988 sales of FF 0^315 nflHoa o net income
of FF2T2 miSioh arid t wtiuid have employed
15,000 people. ..

7
. .. .

IABINAL's- main product fines are:
- small and medium power gas turbines,
- aeronautic ccxnponents and systems,'
- aatomattve components and systems.

-Further to the merger the capltcfl .ol
LABINAL has been increased , from
FF 323,877,100 to FF 410,757,700 by the

7

Issuing of868,806newshoresWith rightsas^of

1t,ose new shares
granted to SORARTECH

wtwh therefore holds 45% of LABJNAL's
captiaL - • -

inciESSSL®
rarnided thatseveral financial

shareholdingof12.5

%

tatter ftS SU|&-
dtories own_6,fr% of theUBOWLshareT^

nfof LABINAL appointed as directors of theownpogny. SOFITs directorswhov^StS
jjembersof thaboard ofWBINALnamety Mra-Mcroque ANTIBUO, MessrsW BESaHOT?
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rovota Motor launches

$1.5bn warrants issue
By Andrew Freeman

EUROBOND traders searched
largely- in vain- .fo^. fixe^-cate
funding opportunities yester-
day as the dollar, continued Its

rise and central banks found
their efforts to stem its prog-
ress enfeebled by the strength
of -the. foreign exchange, mar-
kets. • -V
Nevertheless, dealers

reported -excellent- .retail
demand for quality doUar-de-
nominated bonds and specu-

INTERNATIONAL.
BONDS
Jated that,some long-term hold-
ers of such paper might' be
tempted to take profits this
week. ..

New-issue activity was. lim-
ited and was dominated by two
dollar deals. Nomura Interna-
tional was the lead manager of
a $l.5bn equity warrant deal
for Toyota Motor Corporation,
equalling the -largest deal
launched in this sector. Later
this week, Mitsubishi Heavy
Industries is scheduled to
launch another £L5bn deal via
Nikko Securities. -

’

The. Toyota bonds . were
launched with an indicated
-coupon of 4% per cent, arid
traded - comfortably. After
reaching as high as 102 bid, the
paper traded down to- close st
around 100 bid, significantly
above the 2 Vi per cent discount

.

for MI fees.

Widespread demand was
strongest in Tokyo. The lead
manager said it had bought

ftaebrsome bondsiirthe market
.as conmanatfers looked to take
immediate profits^ 'but-added -

that
.
the-amount- was amaft'in

relation to the Issue size.
•Nomura is understood to have
kept - a substantial portion of
the issue. - v
Elsewhere. Merrill Lynch*

was the dead manager,pf a
5100m seven-year deal for the
Republic of Austria, . which
received -a warm reception
amid pent-up demand for qual-
ity dollar paper. The bonds
offered a 9% per cent coupon
and were priced, at lOlli to

- yield sane’ 45 basis, points over
. US .Treasuries. '

. . ai .

' New-issue traders said the
..terms were right and tfie lead
manager reported .

widespread
demand, although ' there was
comment that the issue’s rela-

tively small size might prove a
handicap to its eventual fiqufd-

•fty- r-
; The bonds were quoted at
less i m bid, well fnside .under-
wrftiog fees of 1% -per cent
The launch spread tightened
sharply ' to around' 33 basis
points as the Treasury , market
continued its strong farm.

.
There was- much speculation

.about ! the, swap behind the
'4ea£_ Nbrinchukin was. the
coimterparty. with ,

the bor-
rower:, and the , funds were
avpapped-iiito floating-rate
.D-Marks using,what unofficial
described as. :a

.

complicated
structure, it is understood that
the borrower’s ftmdiug target,

thought to be some 40 basis
points- below Libor, was
toadied.

In Germany yesterday,
prices dropped .by around 15
pfennigs in quiet market condi-
tions. Dealers said the continu-
ing strength of the dollar was
behind the falls. However,
short coveting in later.trading
saw prices stabilise to close
around 10 pfennigs lower on
toe day. There were no new
issues.

Last week’s currency-linked
DMSOOm deal by the Republic
of Ireland fell by around 20
pfennigs to less 2.70 bid, out-
side ftos of 2% per cent.

In Switzerland, Euro-SFr
interest rates were up again,
with the six-month rate rising
by * to 7% per cent Dealers
reported low turnover .and
mixed prices bn toe interna-
tional bond market
The African Development

Bank SFrl50m 6% per cent
issue was trading at 97% bid
against a 100% issue price,
unchanged from Friday but
down from the opening level of
98% bid when secondary trad-
ing of the deal began last
Wednesday..
• The Bank of Italy will hold
a L2,000bn reverse repurchase
securities tender on govern-

. ment certificates (CCTs)
maturing in April and May
1995. The paper will be repur-
chased from May 25 through to
May .29.

The bank’s last reverse
repurchase, tender, held last
week, was a L3*500bn operation
undertaken at a weighted aver-

age yield of around 1L95 per
cent The nunrimnm yield was
1225 per cent

- FT GUIDE TO WORLD CURRENCIES
The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday 22 May, 1989. . In some cases the rate is nominal. Market rates are the average of buyingand selling rates

except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they an tied.

D-MARK YEN
(X 100)

D-MARK YEN
(X 100)

D-MARK YEN
(X 100)

Denmark (Danish Kroner) 12.3675 7A2S0 3JB922
Djibouti Rep (OjlbFr) 280.00 177.1591 88.1195
Dominica (ECanibS) 4.2566 2.6931 1.3396
Dominican Rep CD Peso) 10.1054 6.3937 3.1802

53069
124.7216
1.8960
43012

Mexico (Mexican Peso) 3876 50a 2452.7048 1219.9842 1726.7260
3799.3M 2403.B975 1195.7073 1692.3652

Taiwan <S) 41.45
Tanzania (Shilling) 220.60
Thailand (Baht) 42 00
Togo Rep (CFAFr) 537.62
Tonga Is (Pa Anga) 2.1270
Trinidad/Tobago <5 6.7001
Tunisia (Dinar) 1 5682
Tmtrey (Ura) 3369.07
Turks & Caicos (USS> 13805
Tuvalu (Australians) 2.1270

Uganda (New Shilling) 316.1371
U A E (Dirham) 5.7975
United Kingdom l£l 1.00

NEW INTERNATIONAL BOND ISSUES
Borfpmr . Amount m. Coupon % . Price Maturity Few Book nmor
lid DOLLARS
Toyota Motor Corp.0 13bn - ‘(43,) ; 100 , 1903 aVl*2 Nomura Int
Aiwtrla. Ftopiibftc offK . 100 '

9At .. . 10l»a 1906 1%/lAt MmtHI Lynch (Europa)
rASLK«GER4PlCO(a)»’ J

. 40 10 ..101% 1996 1%/lAt MKaubiahlFlnanca ML
Interfinance Cr.Nat-(t>)» 30 ISAt V-' ,101 ;- A - 1990 y% Bankare Truet InL

With equity warrants. Final tepma. a) Gall at par attar2 years, b) 'Borrowor option to radearn In DM/S at strike pries of
DM130 per 8. T .

' '

United Suites
Uniquay

(USS) 1.5805
(Peso) 870.03

(Rouble) 10532

Mm) 177.0
(Lira) 2303.00

(Bolivar) 59.4656

Vietnam (Dona) 7094.25
Virgin Is-BrlUsh (USS 13805
Virgin Is-US (USS 13805

Western Samoa (Tala) 3.6500

26.2258
1393760
26.5730
340.1581
1.3457
4 2392
0.9922
2131.6482
1
1.3457

200.0234
3 6681
0 6327
1
550 4776
0.6663

111.9898
1457.1338

37.6245

13.0448
69.4256
13.2179
169.1959
0.6693
2. 1086
0.4935
10602895
0.4974
0.6693

99 4923
1.8245
03147
04974
273 8095
03314

55.7041
724 7836

18.7145

18 4632
98 2628
18 7082
239 4743
09474
2.9844
0 6985
1500 6993
0.7040
0.9474

140.8183
2.5824
0.4454
0.7040
387.5412
0.4691

7B.841B
1025.8351

Yemen
Yemen PDR
Yugoslavia

(Rial) 16.70
(Dinar) 03407
(Dinar) 21049.44

Zaire Rep (Zaire) 578.75
Zambia (Kwacha) 16.40
Zimbabwe (S) 32875

4488.6111 2232.6514 3160.0222
1 0.4974 0.7040
1 0.4974 0.7040

103662 5.2557 7.4387
0.3421 03701 0.2408
13318.2157 6624 5287 9376.1425

366.1815 1823400 257.7951
103764 53612 73051
2.0800 1.0346 1.4643

(Guarani) -

1686.85a 10673888 530.8733 7513808

13bn ; 100 1903 Nomura InL
100 Bit •-

. im>a 1996 15/1At ManrHI Lynch (Europa)
40 10 .101% 1906 IVlA* Mitsubishi Finance InL
30 is’t ; . .101 :-A- 1990 Vh Bankers Trust InL

Special Drawing Rights May 19, 1989 United Kingdom £0.777542 United States SI35783 Germany West D Mark 2.47667 Japan Yen174 209 European Currency Unit Rates May 22. 1989
United Kingdom £0.656256 United States SI-03393 Germany West D Mart 2.08234 Japan Yenl47.232

Abbreviations: (a) Free rate; (bl Banknote rate; (O Commercial rate ; (d) Controlled rate; (e) Essential Imports: (g) Financial rate; 00 Exports; (I) Non commercial rale; <D Business rate;

(k) Baying rate; (I) Luxury goods; Cm) Market rate; (0) Official rale; Cp> preferential rate; fa) convertible rate; 61 parallel rate; (S) Selling rate; tt) Tourist rate;

Some data supplied by Bank of America. Economics Department. London Trading Centre. Enquiries: 01 634 4360/5.
Monday 22 May, 19B9.

i Trading Centre. Enquiries: 01 £34 4360/1

FT INTERNATIONAL BOND SERVICE

TRADE IPMSITT
THE CREDIT RISK MANAGERS

01-739 4311
EXPORT

CREDIT INSURANCE

Thisannouncementappears as amatterof record only TheseSecuritieshave not been registered underthe

United States SecuritiesActof 1933 and may not,as partof fee cHstribution, be offered, sold or

defivorad, directlyorindirectly, in theUnited States orto United States persons.

New Issue / May 1989

U.S. $200,000,000

General Motors Acceptance Corporation

10% Notes Due May 18, 1994

Salomon Brothers International Limited

Banque Paribas Capital Markets Limited

Merrill Lynch International Limited

Shearson Lehman Hutton International

BNP Capital Markets Limited

Banque Gdndrale du LuxembourgSA
Daiwa Europe Limited

Mitsui Tftist International Limited
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London traded options seeks to go it alone
Katharine Campbell on the LTOM’s plans to escape the ISE’s ‘stifling bureaucracy’
n u i i r i a i !i. — — — « «« tsrhii* T.TftM ic anekinn1 which rum acmsi thp w

T he London Traded
Options Market would
like to have its cake and

eat it. After 11 years in the
shadows. It will be a delicate

business ensuring that its
wishes are for once indulged.
The recent, as yet unpub-

lished. Chamberlain report,
which recommends autonomy
for LTOM from the stilling
bureaucracy of the London
International Stock Exchange
- in all matters except those
where it considers its parent-
age an asset - Is scheduled,
optimistically, to go before the
full exchange council for a
decision in July.

In theory, and provided the
issue is not held up by the
wider reassessment of the
ISE's structure and role, an
autonomous LTOM could be
functioning from the end of
this year.
Greater autonomy for the

options market is not a novel
idea. A 1985 report to the coun-
cil suggested a similar move.
However, Mr Geoffrey Cham-
berlain, the chairman of the
options committee, has clearly

sensed an unusual opportunity
to resuscitate the idea in
recent months. While the ISE
Is in the midst of a major struc-

tural upheaval, he feels the
time is ripe for a re-examina-
tion of LTOM's role.

Moreover, the impetus gath-
ering at all levels for the
creation of a single derivatives
market in London theoretically
constitutes a powerful bargain-
ing chip if LTOM should fail to

get satisfaction from the high-
est echelons of the ISE.
The report's recommenda-

tions themselves would be
entirely unconlroversial in vir-

tually any other derivatives
market around the world.
Among other tilings, LTOM

wants control over its own
budget, a seats or trading per-

mit structure and options prac-

titioners on its board. This is

not asking the earth for a mar-

ket of Zl years standing.

However, the market is cur-

rently starved of resources for

urgent systems development
ana extensive marketing; it is

an expensive market to trade

and members, lacking a seat

structure, are insufficiently

committal to LTOM's viability.

Most important it is less suc-

cessful than most other options

markets in the world, some-
thing that has not escaped Mr
Chamberlain's notice.

For instance, the Dutch
European Options Exchange
has been a particular thorn in

the flesh ever since it

prompted the creation of
LTOM. The Amsterdam market
was threatening to list options

ou UK stocks which could have
drawn some of the underlying
equities business to the
Netherlands. LTOM was
started in a great hurry and
with nothing more than an
overdraft facility from the Lon-
don Stock Exchange.
Eleven years later, the EOE

continues to trade larger vol-

umes than London on its own
domestic stocks in the tiny
Dutch market and Mr Tjerk
Westerterp, its flamboyant
chairman, is courting several

embryonic derivatives
exchanges in Continental
Europe. Other European mar-
kets, let alone those more
established in the US, have
done better than LTOM.
Meanwhile, the minimal

impact equity options have had
on the underlying securities
markets in London means that

LTOM receives third-class
treatment from the ISE, which,
in turn impedes its ability to

Geoffrey Chamberlain:
time for re-assessment

win greater influence.
Indicative of LTOM's current

incapacity, spending decisions
are in the hands of the central
finance committee, while the
£3.5m ($5.6m) or so in after-tax
revenues LTOM has accumu-
lated since its inception disap-
pear into the coffers of the ISE.
In the 1968/89 financial year,
LTOM is paying out £3.5m for

ISE services.

Despite its large contribution
to overheads, the options com-
mittee has a minimal input
into exchange-wide decisions
that may crucially affect the
viability of LTOM. One small
instance of this was when
LTOM was not formally con-
sulted about the preliminary
recommendations of the Elwes
committee which, it was
feared, would diminish options
liquidity on the options floor
by severely reducing the visi-

bility of stock pricing.

While LTOM is seeking
vastly enhanced policy and
financial control, it appears -

for the moment at least - to

believe it has more to gain
from retaining its ISE ties,

even though logic might sug-

gest It has more in common
with the rest of London's deriv-

ative markets.
Still, in the past year or so

LTOM has clearly cast envious
eyes at the London Interna-
tional Financial Futures
Exchange, partly from the
point of view that it has a
well-run bureaucracy that
appears to operate for the ben-
efit of its members. Dealing on
the Liffe floor is also a good
deal more professional than it

is in LTOM.
Mr Chamberlain is also

quick to point out that,
although the gener-
ates only a modest profit, that
is because it is “technology-
rich”, ploughing hack its
annual revenue into systems
development in a way that
LTOM has never been able to
do.

Concrete co-operation with
Liffe has so far concentrated
on tax, regulatory and market-
ing issues relating to FTSE
products. However, the plans
extend to much closer collabo-

ration, notably a common trad-

ing floor, and some sharing of
staff.

Meanwhile, the relatively
modest proposals of the Cham-
berlain report have to pass the
hurdle of a stock exchange
working party. One particu-
larly contentious area is devo-
lution of central budgetary
controL
Mr Andrew Hugh Smith,

chairman of the ISE, Is Openly
critical of the gulf between
strategic ihwsiiwjwaWng and
financial responsibilities.

which runs across the entire
exchange. “What we have not
done is to take sufficient
account of how the market
committees wished to run
themselves.” However, he is
awaiting the findings of the
working party before commit-
ting himself as to whether the
LTOM proposals are likely to
occasion a re-think of finanrial

control within the exchange.
When the report comes to

council’s vote there could be a
fine balance between those rep-
resentatives of the other mar-
kets under the ISE umbrella
who are prepared to help
LTOM on its way towards rela-
tive budgetary autonomy, in
the hope that they may ulti-

mately benefit themselves, and
those who refhse to buy the
argument that LTOM should
be a different case.
Another constitutional mat-

ter Is the issuance of seats or
trading permits, which could
affect other markets. There is

also the difficulty of persuadr
ing members to spend up to
£20,000 or more for each trad-
ing right

Meanwhile, the jury is still

out as to whether the current
changes will be sufficient to
kick-start the LTOM.
There are many reasons that

could be rated for the lack of
success- of traded equity
options in the UK in the past
- including major tax and reg-
ulatory impediments.
However, despite a more

favourable environment in
many respects, there are still

plenty of people who are con-
vinced that no amount of effort

will inject the necessary enthu-
siasm into the reluctant Brit-

ish retail investor, whose pres-

ence in large numbers is

crucial to the markets viabil-

ity.

Kredietbank profits rise 17% to BFr4bn
By Tim Dickson in Brussels

KREDIETBANK, the major
Belgian hank whose activities

are concentrated in the thriv-

ing Flemish part of the coun-
try, announced yesterday that
its net profits in the year ended
March had jumped more than
17 per cent to BFr4.324bn
($104-82m).

The figure excludes realised
capital gains of almost BFr2bn,
which have been transferred
directly to reserves.

The result comes just a few
days after last week’s
announcement of a 12.3 per
cent rise in profits by Banque
Bruxelles Lambert (BBL),
another of Belgium’s "big
three” commercial banking
groups, along with a record
one-for-seven rights issue to
raise BFrfbn.
Kredietbank, which itself

raised BFr4.4bn of new capital

via a placing of lm new shares

in April, attributed its profits

growth last year to "a brisk
expansion of activity.” a lower
increase in overheads (which
went up by 5.2 per cent during
the period against 73 per cent
in 1987/88) and a 15 per cent
fall in depreciations and provi-

sions to BFr2.976bn. This was
"despite a substantial increase

in the allocation to the internal
provision for credit risks.”

Kredietbank's balance sheet

total grew by BFrl56bn, or 13.8

per cent, to BFrl^88bn. Total
credit to businesses and "pri-

vate persons” rose by 32.1 per
cent to BFrS03bn "due, on the
one hand, to strong economic
growth in general and intense
investment activity in particu-

lar and, on the other, to the
bank increasing its market
share.”
Net earnings per share rose

by 16.6 per cent to BFr36L6.

Yamaichi lifts

revenue 23%
YAMAICHI SECURITIES, the
fourth-largest securities house
in Japan, has reported a 23 per
cent rise (on an annualised
basis) in revenue to Y265.8bn
($L9bn) for the parent com-
pany.
In the six. months to the

end of March pre-tax profits

also increased by 53.2 per
cent to YlO&Sbn mad the net
result to Y46bn, up 20.2 per
cent

Treasuries soar as dollar

passes Y140 and DM2
TREASURY BOND prices rose

sharply in New Yack yester-

day, responding positively to

the soaring dollar which
smashed through' two psycho-

logically. important levels -

Y140 and DM2.
At midday the Treasury’s

benchmark 30-year long trend

was up 1Yt point to 102& yield-

ing 8.60 'per cent, its lowest

level rioc* last March. .

In the absence of any new
eamomic data, the debt mar-

GOVERNMENT
BONDS - ,

bet was entiratyrby-

the strength of the dollar,

which showed no sign of weak-
ening despite concerted central
hank in toryigjtion.

At middky the dollar had
risen to about Y142.00 and
DM2.0090 in New York from
Y188.98 and DM1.9765 late on
Friday. The White House
expressed concern about the
dollar’s strength and said that
if the currency’s rise, was not
curbed it could undermine
“international efforts to reduce
global trade imbalances.
Observers said that only

West Germany’s Bundesbank,
among major central banks,
did not participate yesterday
when others : intervened
heavily in the ' foreign
exchange markets to sell dol-

lars. They said the Germans
apparently did not see the
point in selling the US cur-
rency, since the dollar seemed
impervious to Intervention.

The Bank of Japan alone
was thought to have sold
between $L5bn and $2bn yes-

terday .

Any unexpected news in
today’s durable goods figures is

likely to trigger a strong mar-
ket reaction. While durable
goods are relatively low in the
hierarchy of important eco-

nomic indicators, the market
seems willing to respond to
any hint of a change in the
economic climate. Analysts at
Griggs and Santow expect
durable goods orders to show a
rise at 0.5 per cent in April
from a month earlier.

The Federal Reserve under-
lined its decision last week not
to ease monetary policy by
doing three-day matched sales

operation when the Fed Funds

BENCHMARK GOVERNMENT BONDS
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action, which drained reserves

from the banking system, was

taken to keep the key rate at

which banks lend reserves to

each other trading within the

Fed’s current target range.

THE GERMAN market,
stunned as the dollar pro-

ceeded through the DM2 level,

traded in a narrow bearish

range, with a small amount of

business generated by some
professional short coveiing-

Atthe official fixings, boriife

were marked down-about 30
pfanrHgs from Friday's levels.

The recent 7 per ccmt federal

bond was priced at. 99175, 25

pfennigs lower," to yield 7:03

pier cent. Meanwhile, on Liffe.

the June bund contract' traded

in a narrow range, closing at

f&59 after an opening 92.67. .

THE FRENCH market traded

down, also reflecting interna-

.

tional interest rate concerns in

the' light, of continuing dollar

strength. In the cash market
the tap stock 8‘A per cent due
1999 was trading off the day’s,

but still 13 centimes, weaker
at 95.47 to yield ; 8:82 per
cent
On the futures market the

June bond fixture closed after

relatively modest turnover 'at
106.42, compared with 10&58 oh
Friday.
• Japan's Mefii Mutual Life

Insurance will allow a subsid-

iary of- Equitahle Life Insur-

ance ofthe USto manage some

reports.
The subsidiary. Alliance

Capital Management, is the
investment advisory arm of
Equitable Life.

LAST FRIDAY’S poor inflation

figures were reflected in the

UK bond market early yester-

day, with news of the power
workers’ 9.2 per cent wage
offer only adding to such con-

cerns. As call money rates

edged up to 13% per emit, wor-

ries about base rate increases

resurfaced, quickly knocking
around half a point off

gilt-edged securities prices.

The rest of the day was
largely taken up with worries

about sterling, not only as the

victim of the buoyant dollar.

For the first time for a while,

the pound sunk well below
DM3.18 and this independent
weakness unsettled traders,

particularly given prospects for

the April trade figures to be

disclosed on Thursday. The
Hank of England entered the
market to support sterling dur-

ing the -day.

When the long gilt future on
Liffe dipped below 95.00, a sig-

nificant point for the chartists,

the central bank reportedly
bought in gilts. Even so, the
June contract ended the day at
94-22 compared with 95-11 on

. Friday.
As the yield on the bench-

mark 11% per cent treasury
bond due 2008-2007 ended at
9.867 per cent, some traders
foresaw. 10 per cent yields as a
distinct possibility.

LONDON MARKET STATISTICS

FT-ACTUARIES SHARE-INDICES

These Indices are the joint cotnpBatfon of the Financial limes,
the Institute of Actuaries ami the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS
Figures in parentheses show number of

sucks per section

1

2
3
4
5
6
8
9
10
21
22
25
2b
27
29|

31
32
39
35
40
41
42
43
45,

47
48

49

CAPITAL GOODS (2061
Building Materials (29)

Contracting, Construction (38)

.

Electricals (9)

Electronics (30)

Mechanical Engineering (54) ...

Metals and Metal Forming (7)

.

Motors 117)
Other Industrial Materials (22).

CONSUMER GROUP (186)
Brewers and Distillers (22)

Food Manufacturing (20>

Food Retailing (15)
Health and Household (14)

Leisure (33J

Packaging & Paper (15)

Publishing & Priming (18)

Stores (34)

Textiles (15)

OTHER GROUPS (95)

Agencies (18)

Chemicals (22)

Conglomerates (12)
Transport (13)

Telephone Networks (2)

Miscellaneous (28)

INDUSTRIAL GROU P (487)

.

Oil & Gas (13).

500 SHARE INDEX (500) 1123320

FINANCIAL GROUP (123)
Banks (8 )

insurance (Life) (8)

Insurance (Composite) (7)

Insurance (Brokers) (7)

Merchant Banks (11)
Property (52)

Other Financial (30)

Investment Trusts (72)

.

Mining Finance (2)

Overseas Traders <8> ....

ALL-SHARE INDEX (705)

.

FT-SE100 SHARE INDEX*,

Monday May 22 1989

Index
No.

988.41

1266.61

1738.52

2873.76

12259.97

529.96

555.60

325.73
1638.95

1231.98

131954
1082J8
2241.87

2311.08
1662.04

575.13

13599.80

822.99

540.40
11116.32

1398.87

1280.06

11601.84

12466.18

1148.17

11520.80

1158.87

1202950

75152
75457
1069.66
58954

Jl 004.81

33054
12324.48

376.62

1165.05

631.02
11394.90

1114.96

totter

No.

Z169.0

Day's

Change
%
-17

-15
-2.6
-2.1
-15
-15
-15
-2.1
-1.8
-2.4
-1.8
-15
-0.8
-25
-05
-0.4

-3.0

-1.4
-15
-LI
-0.4

-15
-15
-25
-0.6

-1.6

-1.0
-15
-1.1
-0.9

-15
-15
-0.9

-05
-15
-0.7

-1.1
-1.7

-15

-15

Day's

Change

-35.7

EsL
Earnings

Yield*
(Max.)

1050
1153
22.92

841
8.42

9.72

14.02

11.48

9.18

8.90

1051
953
8.72

652
7.40

10.11

9.12

1054
11.42

958
6.72

11.08

20.42

8.02

1052
1051

957

1058

956

23.67

758

5.99

9.90

953
10.01

Day's

High (a)

2299.7

Grass
Dhr.

Yield%
(Act at
(25%)

3.91

4.04

4.04
4.07

2.97

3.88

558
4.66

454
3.60

3.65

3.82

351
253
358
453
4.49
453
551
450
255
4.61

4.98

351
4.09

3.89

3.83

5.48

4.04

5.13

654
558
552
657
457
2.73

559
2.78

4.04

550
457

Day’s

LowQ)]

ZU3.fi

Est
P/E
Ratio

(Net)

11.94

1051
1052
14.04

1558
12.65

8.08
1050
13.02

14.09

1250
1358
15.08

1853
16.96

12.46

1356
12.09

10.65

1251
1857
1056
1L29
1657
12.72

1L02

12.90

12.93

12.91

555

16.98

2L19
12.77

1153
1154

May

19

xd adj.

1989
to date

12.70

17.91

2952
49.45

14.70

7.62

L84
6.69

25.11

13.82

16.42

14.86

1753
1451
21.13

750
44.70

LL48
6.92

10.43

14.91

2651
9.84

22.16

0.00

2254

Fri

”iV

Index

No.

12.92

5LOO

16.01

15.68

21.71
29.86

16.75

27.06

3.70

6.98

5.93

11.90

10.45

34.12

15.85

May
18

2204J| 2177J

100551
128754
176459
295150
230852
536.68

562.47

329.74

167459
1254.08

135153
110251
2268.79

2328.78

1703.94

57956
3612.96
848.78

54852
113059
1413J1
128454
1621.44

2499-47

117552
1530.09

1177.70

204953

125254

76059
76157
1086.40

59M2
1013.47

331.46

134222
379.42

1178.08

641.94

141553

113L41

May
17

2155.8

TTin

May
18

Index

No.

98657
125259
1713.70

2889.92

227753
52555
555.95

32459
165458
1233.48

1329.82

1078.81

223255
2285.71

168L32
57758

360258
83153
54253

112256
141L73
126855
160451
2462.95

1179-42

1515.72

1160.73

2039.04

123556

75651
754.01

107952
59957
100653
33055
133551
37851

137759
636.72

139654

111859

May
16

2136.7

Wed

If

Index

No.

97659
1244.90

170352
284653
223351
52L79
55259
31951
164454
121859
132652
1847.05

221055
226856
165250
57954

3581.85

817.75

53254
111157
1407.95

12551
159858!

2450.89

136150
149052

114750

202252

Year
ago

(approx)

Index
No.

745.75

970.49

1546.93

285450
1588.71

380J1
452.02

26454
1217.61

104453
108857
88850
197557
176956
1274.49

48059
326855
797.97

57951
85051
109650
975584
113259
189L91
936.79

110152

924.05

178Z.93

172757

75755
75857

1077.77

680.72

99951
33057
133554
37759

117058
63650
139050

1108.69

Mgy
15

2149.9

99652

67753
64450
95455
526.05

932.65

348.92

1210-42

37353

850.15

495.84

102658

91L92

Year

-J82_
17613

FIXED INTEREST

PRICE
INDICES

Man
May
22

Day's
change
%

Fri

May
19

xdadj.
today

S
S
£

British Gotwnmcul

1 5y«ars 117.94 HIJl 318J1 - 4.41

2 -0.52 133.79 — 4.62

3 Over 15 years.... 144.42 -0J5 145.22 5.92

4 Irredeemables.... 166.32 +0.02 168.29 6.10

5 All stocks 130.92 -0.45 13132 4.78

Infix-Linked mm
* 134.58 134.73 KB 136

Ha 134.19 1.28

8 All Stocks 133.67 134.11 1 137

+0.46 033 433

Preference 88.41 +0.11 89.26 0.96 3.00

AVERAGE GROSS
REDEMPTION YIELDS

Mon
May
22

Fri

M
l?

Year
ago

(aourox.)

1
2
3
4
5
6
7

B
9
10

British Goiemmot
Low Sjrears

Cocoons 15 years

25 years

Medium 5 years -
Coupons 15 years

25 years

High 5 years

Coupons 15 years

25 years.

Irredeemables..-

934
9.27
9.07

10.05
9.74

9.27
10.95
9.95
9.44

9.04

938
9.22
9.05

10.71
936
932
1032
9.80
9.40

934

8.60

9.18
9.01
9.06
937
909
9.15

933
9.27
8.87

1

Index-Linked

Inflation rate 5% 5yrs..

inflation rate (her 5yrs.

Inflation rale 10% 5yn.
Inflation rale 10% 0ver5yn.

3.81

3.66
3.03
331

3.77
3.66
2.99
3.48I

15 11.76
11.43

11.Z 1

1235
1137
1103

10.18
10.64

. 10.68
16
17

Loam 15 years

25 yean

m Preference— 10.15 1007 KZZa
opening index ZZD9.7:luam21B/ (\

I 9 .00am (hi 3.46otn t Flat yield HIghs and lows record, basedales, values and constituent changes are BtriH ished In Saturday tesuu. A llstof

stiluents Is available from the Publishers. The Financial Times, Number One, Southwark Bridge. London 5E19HL, price 15p, Hr port34p.

RISES AND FALLS YESTERDAY

British Funds — „
Corporations, Dominion and Foreign Bonds
Industrials

Financial and Properties—
Oils

Plantations —
Mines ..

Others ..

Rises Falls Same
0 97 9
1 20 22

324 626 6Z7
93 306 257
27 33 37
4 1 7

32 71 74
138 37 78

619 1091 i,m

LONDON RECENT ISSUES
EQUITIES
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5100

6

*itn
85

50
50

ss

r

*

1100
cm
«5Z
*125
1125
ITS
W8

IMI
PaM

FI

FI
FI

FI

FJ

19/5

19/4

12/5

1189

106
60
126

6350
6100
145
16

110
101
113
36
55

ft
178
211
49
500
107
66
109
101
108
178
73

143
152
140
89

Uw

in
50

108
6100
5550
113
84
78
61
111
22
52

ft
173
198
40

450
50
56

"ft
52

136
143
125
67
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.
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J
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Htano item Trans! 10c „
WwiigoHiap
SerrawSp
Sheffield hutiuoKatslOp-
fry Grom
HOtawHsIgoliSp

ft*

Ml
55
126

6275
5750
145
91

88xr
70

113
36
55

5C4.

118
176
204
46

450xr

W3
62
106

ft
168
67
147
148
138
69

l

-l*

«a
Ml

b5.2
W-

azi
LL23

. 05

6525

W.79

L2.9
13A
W

ton
6.0

W4L38
N7J5

wi
6.0
RZ0
14.7
W25
LM

1*323.9

"Puts

tru'd

L9

3.7

U

YHd;

Ft

122
14.9

2L8
173

Ml
163
103
63

83

113

1L8
122
15.6

112
292

FIXED INTEREST STOCKS
tan,

Me, ES 1989
Sttd

CkMivggE m BmI Loa e

106.46 F.P. _ no
100 FP. bib 104p lOZp Em
l(&p

Ml
F.P.

FP.
FJ>.

F.P.

£2S

9/S
4/5

7ppai

101b
100

281,

“ft
a
ft

Mtttase&Sclii«t)CtPf2006
UmbrotThpcUtalQmCalMPif
•’MeAngliaUbpc 193.90 ...

1

if

mi
- bo.UpeBdSM3.W_
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RIGHTS OFFERS

TRADITIONAL OPTIONS

First Dealings
Last Dealings
Last Declarations
For settlement

May 15

May 26
Aug 10

Aug 21

For rate indications see and of
London Shan Service
Calls in Hmvtin, Jackson's Bourn*

End, Christie's, PfiO Wrnts, Buis
Res, Medlrace, Bluebird Toys.
Business Teeth, Union Sq, Br
Steel, Candover inv. Sears, Cable
and Wireless, Priest Marians,
LEC Refrig, Parfcdale, Raeel, Cotv
troJ Secs, Brist Channel, AS Beet,
iMRila West. • •

LONDON TRAEftitf OFTlONS

CALLS POTSM Id In Jri Oct

- 360 93 113 123 3 7 11
<*641 ) 600 45 75 88 12 18 25

660 20 45 60 35 40 45

Been 260 44 53 58 l>i 4 6
1*301 ] 280 25 37 42 5 9 10

300 14 W 32 15 16 . 18

<787>-

8X0*5101
("90

1

Bn
P964)

260 32 38 43 2 4* 7H
280 16 23»i 29% 5* ' 10 13
300 6lj 12lj ITlj lWi 18.21

MlOkUfeUife 2k .4 .6!)

fO Vt 6V M* 9 91. life
uo i lit 7m,m,uh
900 87 117 13b 6 12 37
950 47 80 95 22 30 37
WOO 20 52 62 50 52 62

C* Wire
{544 I

500
550
600

CmGald 1200
(1228 1250

1300

Cboraukh
{*338)

300
330
360

Don. Ddia 360
<*382 > 3W

420

55 79 95
25 47 ta
Ifl 27 42

85 - -
60 90 115
3S 66 100

39 47 55
M 28 35
4 13 -

33 40 52
13 22 32
5 10 t

1.18 21
30 37 42
62 68 72

27 - -
m 85 95
100 115 U0
3'. 7 10
14 U' 21
36 38 -

4 9 12
15 20 24
40 42 -

GJCJL 360 47 54 66 4 10 12
("395} 390 25 32 46 U 20 22

420 9 17 30 29 32 37

GmdlleL 500 71 80 97 3 7 10
<"557) 550 30 46 61 12 21 26

600 8 21 51 4b 48 52

I.CI. 1200 HS 128 170 M 25- 33
<"1273) 1250 66 95 07 25 45 50

1300 37 68 107 50 66 70

300 n 37 48 5 12 14
ni9) 390 8 20 29 15 23 Z7

Matfstar 280 36 46 56 3 7 10
(*306 ) 300 22 29 43 9 14 17

33Q 7 U 24 26 29 31

4*1*6 550 64 84 96 41, 9 14
<*5981 600 27 50 61 19 26 32

650 9 27 38 56 58 62

UndStor 300 40 58 68 8 12 15
.<•562 ) 600121, 29 40 33 38 43

MAS 130 17 25 28 6 8
PI*)) 200 51) 11 17 12131, 16

STC 330 42 5b 70 3fa 10 11
nil) 360 23 -34 48 13 2D 22

390 9 21 33 33 34 36

SatetMr 220 23 31 97 2 3 4-

P24Q) 2# 8 17 24 9 11 12
260 3 8 13 24 25 2b

ShtU Tram. 360 - 62 69 - 4 6
P4Q5 ) 390 27 34 47 6 10 12

420 10 U 27 IB 23 2S

MU*- - HUSM Oct An. M M tm Optta

AM tfOM 420 40 S3 62 6 10 14
<*444 ) 460 13 28 40 25 32 36

500 5 12 21 60 63 65

BrfLAftMH 180 29 31 39 .2 3 7'

ra») 200 11 19 25 7 10 13
220 3 9 14 22,24 26

Brit Cob 200 12 20 24 7 9 14
rZOl) 220 4 10 13 22 22 26

240 1 4 - 42 42 -

suntan -160- 19 25 28 .ft 9' 12.
C173) .180 ' 9- 13 18 18 .19, 22

• 200. 4 7k- - 36 36 -

TnWjur 360 32 52 58 5 10 14
<*384 > 390 17 32 38 » 22 28

CALLS PUIS
IN Urn Feb to. Bin Ftft

OM.Bhcatts: 300 54 66 ,73
«46) 330 28 43 50

360 10 24 37

Uulknr
«541.

Ultninar

razs >

'

500 65 86 96
500 28 48 60
600 6 23 35

.280 55 64 73
300 38 52 57
330 -19 29. n

Brit Mm
<*60)

BM
C345)

BAT Mi
<*5641

BTR
(*990 )

BXLTetactm
(*2Z3

)

600 70 91 100 U
600 40 62 82 33

330 27 45 50 10
3W .11 26 -35 26
390 4 13 - 50

500 81 95 108 41,
550 42 59 75 17
600 17 32 45 45

360 41 51 63 3
390 20 33- 44 13
420 10 19 30 33-

260 21 20 33 6
280 73, 15 a 16
300 3 81, - 32

CataxySch 330 48 58 68 5 Sh 7
F366 I 360 2« 36 48 12 M 17

390 8 21 31 2b 30 '32

’.420 80 90 - 4 5 -
P986J 460 46 60 76 9 15 17

500 22 38 52 26 30 34

KC 220 35 43 48 2V 4 5
<W7> M0 » 27 32 9 11 14

.260 7 13 . a 21. 22 a

UO 7230it 32 2b 3b 5b
-228 2b 8 11 2323b 25

44jL 43 62 - 14 17 -
460 -< - 65 _ _ • go
479 a 40 - 31 35 -

RB»)-

LA5M0
M60»

P-4 0.

(*606 )

raunaiM
(*244 J

W65)

Plffl)

Rzot
C^6>

P.Ti
psa)

660 «
700 37
750 13

220 26
2« 13
260 6

240 28
260 2
280 6

lfio 29m is
200 5

80 180
47' 67
28 47

34- 39
23 28
U 18

32 35
20 22
9 12.

33 . -
U 24
9 M:

S'* 2 « n a
SS 28 » S?

w 36 4i™ 11 29 41 a 60 62

460 77 - - 3 - _
M0 « M 70 t 14 17
550 15 32 43 32 37 43
300 23 34 43 15 20 24

1 30 -34 - 98 42'

Teco
. 160 25 31 » 2 3 4

POBO)
,
180 10 17 24 7 9 U

^ 200 31, 8 13 a a 23
hMf - Jd Se Rat M Sep Not

2 3 6
6 U 14
20 O 27

lb *b a
15 » 22

.48 49 50

2 6 8
6 10 -13
15 -23 27

r lt| Net M Aag Nn F*

a 27
« 50

U 19
30 35
52 -

U 12
24 28
48 50

U 12
a 24
37. 39

8 U
19 a
34 -

ASOAGro. 160 18 21 25 4 6 8
TOD) 180 9 U 14 14 17 19

Gnnny 180 25 27 30 3 4 7
raw) 200 12 13 15 9 12 14Wm An sta Bac Jaa ta Dec

Vaal Reefs 60 -. u _ _ 2b
<*S66 ) m - 6 7 - 7 7b
OBtta Jan Sts Oft Jaa Sea Dec

Amstrad 100 9 15 19 3b 6 9
mos) 110 4b U 13 a 11 14

Bardes 420 62 70 78 •2 3- 5
(*476) 460 2b 38 48 5 12 14

500 5 15 24 26 34 36

Blue Ode 500 102 116 130 U, 4 6
<*597

)

560 56 76 90 4 14 18
600 22 42 5/ 20 30 34

British Gas 160 23 26 271, h 2b 3t*
<•181) LUO 5J, 9 M 31* 9»i 11

200 b 2b 6 19k 23 23

Dixons 120 22 25 _ IJ2
(*139) 130131, 17 22 3 7 9

140 71a 12 16 8 12 15
fifcWn 1350 UO 167 187 10
<1443) 1400 12 UO 153 20 35

1450 40 95 122 35 54 67

Haa*tr51dd. 650 80 107 117
H15) 780 35 72 83 22 7R 30

730 12 37 57 42 50 57

Wihdom 260 28 39 47 lb 3>iP2B31 280 12 23 33 6 9
300 3 12 21 20 24 25

Lonrho 257 30 40 50
<*282

)

283 10 22 32 10 18
309 3 12 U 30 34 40

Midland Bk 329 24 32. 42 3
351 5 M M 20

10 18 23
33 42 47

-67 72 75

5 8 10
12 17 19
27 28 -32

3b 4 41,

9 91, 1L
22, 23 24

3 4^
4 a io
18 20 2L

Eflgyct
C1923

Sen
<“119 >

THF
rmi

Thom EMI
C710)

TS8
«U0)
WeJknmt
<N86J

160
180
200

100
uo
120

280
300
330

450
700
750

uo
1L0

420
460
500

35 42
17 26
4 lit,

21 26
U 17

91,

37 45
20 29
6 M
72 75
22 32
6 15

12 14
5 7

44 60
IB 34
4 18

44 1
28 J
17 W,
- 1

20 U,
13 41,

55 1
41 41,

24 22

100 1
60 IS
26 47

17 l
U 3

71 3
46 18
28 47

lb Zb
5 Tb
12 15

l‘j -
3 4

7b 9

5 6
10 14
25 28

7 12
34 31
45 60

2 21,

5 bb
10 ' U
25 29
50 52

. FT4BE DBBCP 2M71
Jw M Am Bat J

1900- 269 285 300 Z L ,i_“
1950 a9 236 252 263 u

1
3

jjgjO 1M 190 207 218 tj 52050 119 M2 IfiO 173 3 g2M0 72 98 118 133 4 15auo X CO 83 w li S
9 33 - Ss 69 42 50

fcj-aTeaicitraSaiSu
85 *

W112i796 PuaW,0fra“

°UadertyttB«cafjty prfc*.

FUTURE OF EUROPEAN CAPITAL MARKE1
The Financial Times proposes to publish a Survey on the above

For a fuB editorial synopsis and^advertisement deiails, please con,

., - - ,
Wcfjard Willis or Giffian King

01*872[3699 or 01-873 4823
write to afc

•

SE19HL. ••
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By lira Wood

west 'England brewing * and*
hotels group, raise# its pre-tax
profit by H^Tper cent, from
£17.06in to £l9.5m, for the half
year ended March 31sti999,and
were ahead "of CHty forecasts.
Basic earnings per limftPH

voting share were lOJSp, an
increase o£ 18 per cent on the
9p oflast year. The interim div-
idend Is raised 20 per «mt to
3Jp(2.75pX.

Greenall, with l,G2ff public
houses, is Britain’s largest
regional brewer and has made
its .own; protest toXord Young,'
the Trade and; Industry. 'Secre-
tary,' over the Monopolies aiid
Mergers Commission report on
the farewing industry.
Mr Andrew Thomas,-manag- -

ing director of GreenaO, said
yesterday that be was hoping
to meet Mr Francis Maude, -

Minister for -Corporate' Affairs,
to voice his criticisms of the
report These Include the pro-
posed abolition of free trade
loans - with GreenaU having
some £20m invested in loans to
clubs and pubs - and guest
beers. Greenall has delayed
revaluation of its pubs, due-
this year, until 1990 when -it

believes the market place will
be more settled.

Turnover for the Half year
was seven per cent up afc£234m
(£2i9ni); with much of the lfffe-

QreenaH Whitley
Share price (pence)
340

1988 1989

coming -from food' retaTTing in
pubs. Operating: vprofits of
£26.75m snowed ah' increase of
18 per cent, .but had -to bear
higher net interest * costs of
£9-88m (£7.49m). A surplus rtf

£2.6m was made from property
disposals (£2.08m).

.

Operating profits from the
beer division were £16J>m, an
increase of 8.5 per cent.- Beer
volumes were static in a$ighly
competitive market place while
food retailing did well. • T.

*

De Vere Hotels, the UK-
hotels (derations, lifted profits
by 38 per cent to £75nrf£5.4m)

with two new hotels opened
daring the period. The five ITS
operations againmade aloss of
£280,000. Mr Thomas said the
problems there lay with one
hotel where it was proving dif-

ficult to increase occupancy
rates.

The -leisure and other drinks
businesses - including Vladxvar
vodka, pushed up profits by 24
per cent to £&24m (£3.42m).

Greenall’s results were ahaad
of City forecasts, the UK hotels
performing better than expec-
ted with some 27 per cent erf

profit' increases coming from
organic growth. The US hotels
continue to disappoint with
GreenaU still promising bettor
things to come. Brewing profits
were pedestrian although cost
benefits will start to come
through later this year on the
closure of the brewery in Bir-
mingham. The costs, around
£5m, will be taken as - an
extraordinary item in the sec-
ond half of the year. Greenall’s
lager brands could be vulnera-
ble to competition should guest
beers be introduced in its pubs.
Analysts, who were disap-
pointed yesterday by the delay
of the property revaluation, are
looking for £524>m for the full

year, giving a prospective nrut
tipfoaf 1L3 times.

.

UK COMPANY MEWS

DTI clears Burton
after investigation
By Maggie Urry

THE CLOUD of a Department
of Trade and Industry investi-

gation finally lifted from Bur-
ton, the retailer, yesterday
when the company announced
that the inquiries had been
concluded.
The Investigation, under Sec-

tion 447 of the Companies Act
1985, related to the group’s

disposals aver
a three-year period, notably the
£560m purchase of Debenhams,
the department store group, in
1985.

Burton said: “Neither the
DTI nor any other regulatory
authority will be taking the
Tnnttwr further."
"We me delighted that this

matter is closed. Any uncer-
tainty has been removed,” said
Sir Bfllph Halpern, ffhaji-rnan

rnvpKtigatinng under Section
447 are usually confidential.
However, the existence of an
investigation into Burton had

been rumoured in the stock
market throughout 1987, and
was confirmed by Sir Ralph at

the annual meeting in January
1988. The uncertainty created
was one element in a poor
share price performance for

the company.
At the annual meeting this

year Sir Ralph «airi that the
investigators had left the com-
pany the previous summer.
Burton said yesterday that
there had been no further vis-

its ay>4 the company had asked
the DU what the position was
and had been told the matter
was dosed.
Yesterday’s announcement

did little to help the shares
avoid the stock market foil and
they dosed down 5p at 234p.
Stockbrokers’ analysts said
that the investigation had been
going on for so long that peo-
ple had largely forgotten about

Isosceles offer ‘inadequate’
ALEC MONK, chairman of
food retail group Gateway yes-
terday hit back at the level of
acceptances achieved by the
bidder, the newly-formed Isos-

celes company, at the first
close. It showed, he said, "that
the vast majority of sharehold-
ers recognise that the offer is

wholly inadequate."
Isosceles confirmed yester-

day that shareholders speaking
for 4.9 per cent of Gateway
accepted, with acceptances
from parties acting in concert
with Isosceles amounting to !L5

per cent The offer has been
extended to June 2.

LOF returns to profit for first

time since 1980 with £627,000
By Vanessa Houlder

LONDON & OVERSEAS
Freighters, the UK tanker com-
pany which underwent a major
capital reconstruction in
November, turned around from
net loss of $lA2m (£1.19m) to a
profit (on which no tax is pay-
able) of SLOUn (£627,000) in the
year to March 3L
The company is also return-

ing to the dividend lists with a
proposed payment of 0.6p per
share. This is both its first divi-

dend and its first after tax
profit for a full financial year
since 1980.

Mr Mile* Kulukundis, man-
aging director, said: “We have
exited a rather long and dire

tunnel which we entered in
1981 and we have done it at a
time when the environment for
our industry is still attrac-
tive.. ..It is the best market
environment for shipping I

have ever experienced”.
Gross freights earned

increased from $11.28m to

$14.06m. This rise that was
underpinned by a cut in sur-

plus tankers from over 50 per
cent of the total fleet in 1984
to just over 20 per cent in
1988.

That stems from a closer bal-

ance between the numbers of

vessels scrapped and those
constructed and from the
increase in OPEC production,
which has helped boost the
tanker trade.

A formal valuation of the
two vessels showed their mar-
ket value to be $19m each,
which compares with a depre-
dated book value of 813.63m.
Using current market values,
net assets per share stand at
lOOp.
Last November, the company

raised £4J>m. through an offer

to shareholders, which
increased LOF’s capital ten-

fold. The offer, which was
taken up by 28.6 per cent of

shareholders, left 64.4 per cent

of the consolidated shares with
Seneca Shipping Corporation, a
company owned by the Kulu-
kundis family.

The offer triggered an agree-

ment with creditors that more
than halved its $40m of debts.

Mr Derek Kimber, chairman,

said that the company bad a
reasonable level of debt, suffi-

cient liquidity to foce its antici-

pated cash flow requirements
and a degree of flexibility that

would have been inconceivable
a year ago.
LOF’s goal was to become a

substantial bulk shipping
enterprise, taking full advan-
tage of its public quotation,
said Mr Kimber. However the
company said it had no precon-
ceptions about how it would do
this.

LOF’s shares rose by 7p to

90p. This represents a 60 per
cent rise on the low of 56p
hit just after the rights
issue.

However, after adjusting for

the reorganisation of the share
capital, it represents a steep
decline from the peak of £33.64

hit at the top of the bull mar-
ket in mid-1987 when the
shares were buoyed by bid
speculation.

From a loss per share of 0.4p

it moved to a profit per share
of 0.3p.

GrandMefs earnings forecast
GRAND Metropolitan, the
UK-based food and drinks
group, yesterday forecast a IS
per cent growth in earnings
this year.
Mr Clive Strowger, the

group's finance director, said
that although the company

did not expect earnings per
share in the second half to
maintain the 20 per cent plus
rate of the last couple of years,
long term earnings growth of
15 per cent per annum will
be achieved in the current
year.

ALL TOGETHER

A RECORD YEAR
I FINANCIAL HIGHLIGHTS

|

1 (Year ended 31 March 1989) |

• Record turnover £1,654.9 million up 27%
• Record operating profit £199.3 million up34%
• Record profit before tax £195.5 million up 14%
• Record earnings per share 17.57p up 10%
• Record order book £2,13BA million up 23%
• Record dividend (proposed) 7.658p up 15%

Extracts from a statement by the Chairman, SirJohn Clarfc.

Newman Tonks takes
Laidlaw for £14.5m
By. Richard Tomkins, Midlands Correspondent

NEWMAN TONES, the ~ buying Laidlaw was .that over-
Birmingham-based manufac- seas manufacturers of architec-
turer of architectural hard- tural hardware were increas-
ware, is taking its

-

first step ingty .seeking, to enter the UK
into distribution with a £BL5m distribution chain in the
agreed hid for the USM-quoted . run-up to the jingle EC mazkel
architectural ironmonger Laid* cflSjjfiL-

1

law Thomson. The terms of the offer are

SoVKS SmR.'SLSSSLfSS
it had secured irrevocable share asahlst^
undertakings- to-accept the ^
offer in respect of 50.16 per fE&X
cent of Laidlaw’s shares. - tenfay at 2Mp and Laidlaw at

203p. ’

Mr Cecil Bucket, Newman - Laidlaw roadie pre-tax profits
Tonks finance director, said of vi.am on turnover of rafi-s™

one of the main reasons for in

-v»
.-

Magnet’s £629m buyout
wins hacking j ^
By David Walter

;
• *

THE SECOND closing date for matt tern and its advisors
the £629m buyout bid for Mag- will attempt to hammer out a
net has passed with 69.8 per compromise.- deal with the
cent of the ordinary sharehold- recalcitrant preference share-
ers giving their backing for the holders.

offer, up from 5L6 per cent at r
Neither- Sim Life,. ' which

the first close a fortnight ago ' holds more than 10 per cent of
last Friday. this class of shares, nor Bank-
However the level of accep- : ers Trust, advisors to the buyT

tances for the £73m offer for out team, would comment on
the convertible shares — the - the status of negotiations now
terms of which have drawn - taking place,

fierce criticism from some It is formally possible for the
institutions - stood .at,37.9 per— buyoutteam - led byMr Tom
cent, up from 28.9 per cent but ; Duxbury - to declare the bid

still not enough, for the bid to uncondhional with less than 90
be declared unconditional per cent acceptances freon the

The offer for the kitchens preference holders. However,
company has been extended this would make the financing

until 3pm on Friday this week, of the transaction a good deal

In the meantime, the manage- more onerous. .

ENGELS - HOLLANDSE BELEGGINGS TRUST N-V.
(English and Dutch Investment Trust)

Estabfisbed in Amsterdam
JRARTICIPATIONCERTIFICATES
(Issued by Royal Exchange Assurance)

NOTICE B UEREBYGIVEN thata groat dividend an (he ftrtidpstimi Catlflcattsoffi*. 340
(five florin*) w«B be p^atifc m State, oa or after2M»Mv »W *pBSnpM«ra!io» ofcoupon
00.39,

. r-.

Tte drWdend wffl tie payable at fotam, aabfea to the pnovirioa ofthe expropriate Ntfhefludi.
Tta Affidavit«bcKmow**

Tb GcntfoM HAkn ate w wtjeet toJllifited Zfegdoaitem'T**km ISper eeae

Ncthoteyl* Withholding Tte. and Uoked lOogcSon Income Tkx«t 10 per codon thegroB
cfividcofL

lb gcricfamotodmi ouvatrif wot. wbkh Tl» Nwhetod* haw coxfcdedaupwsmM.

"K> lotfdeali of.B other eouanSei, lew 25 percent NeeherfttdiWIriiliokfiogTlDC.

Cenfficuc Bolden laideK outside the Hated Xmteoai wffl reoefre peyweat lete Mated
Kingdom Income TtaKiiieMttafMperoeiKOoite DM neoaat tmfaes.thcjoopaoe are

accompMried by i Uated Kingdom Affidavit of aoB-rcodeaca. The sforemoiDPoed ntae oftgs

Kmgdota taMBOlta.whew ^pMoble, ante tele o£25 percent firm tenetStetSateamiBt.

For the periodQt26«hMwl»»a4thWteBiDtoWdictC«Menfi^»«po«batofi^«tte

Coapoos mast be Bsted in mmierical ordM on spe^ fonas obtelMbfe &t»m the

. JoyingAgent and toast be left <**r da^steexambmkm.

Sdnsaasss

— ftOVALEXCHANGEASSIJRANCT
. Cofcntxy H«ise.'3South Place. LondonEC2M2QB

.
IbtheHtdders of

sehs

..... Series F, Class F-l Eloatliig Rate Bonds
. . Due F€*mary 20, 2018,

Pursuant to the Indenture dated as of February 1, 1985
,

between Sheaison Lehman CMO, Inc. as Issuermid Texas

Commerce Bank as Trustee, noike is hereby given that the

interest rate applicable to the above Bonds for the interest

period May 20, 1989 thrush August », 1989 as

determined in accordance with the applicable provisions of

tiie Indenture, is 10-3125% per annum. Amount of interest

payable is S2l5.5912476.per $10,000 principal amount

StEfflSSS[SUM CUD, HE.

"This performance reinforces my confidence in our abifity to sustain

strong future growth.

"The achievement is particularly satisfying since the hostile GEC-Siemens
bid diverted considerable management resources for almost half the

1988/89 financial yeac

"Our performance also confirms the value of the strategic moves we
made during theyeanWe entered the high growth networksand services

sector through the acquisition of the Hoskyns Group and substantiaDy

increased our presence fat the North American defence market through

the acquisition of Ptessey Electronics Systems Corporation in the USA and

Leigh Instruments In Canada.

"PtesseySemiconductors enjoyed a buoyant yeasthe Orbitaland Plesscy -

Telenet joint ventures made excellent progress. Our defence business

around the world continued to expand and the greater part of our
defence orderbook is now outside the UK.

The value of our interest in GPT is now more widely recognised. GPT
management have made impressive progress In creating an integrated,

international telecommunications company from the operations of

Ptessey and 6EC committed to the joint venture although progress has

been affected by the GEC-Siemens bid.

"Our financial performance is the result of a dearly focused,

coherent, internationalgrowth strategy witha balanced portfolio

of businesses and an enthusiastic and energetic management
team. The moves we have made, the strategies we are pursuing
andtheteamwehave bi placedemonstratedearlythequalityand
outstanding potential ofan independent Pfessey."
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the cost as it
ABF boosted by £10m
rise in investment income

By Nikki Tait in London
and Chris Sherweli in

Sydney

RANKS HOVTS McDongall, the
food and bakeries group, has
incurred costs of almost £25m
during its abortive £1.3bn
offer for Sydney-based Good-
man Fielder Wattie.
The UK group formally

announced that it was calling
off the bid for Goodman yes-

terday, although the decision

had been widely-anticipated
following last week's purchase

by the Sunningdale consor-
tium, led by Sir James Gold-
smith, Mr Jacob Rothschild
and Air Kerry Packer, of the
103.7m shares, 29.9 per
cent, which Goodman held in

RHM.
RHM is now expected to dis-

pose of its 14.9 per cent stake
in Goodman, dissolving ail

shareholding links between
them. But Goodman may
remain interested in RHM’s
milling and baking businesses;

if Sunningdale presses ahead
with a bid for RHM with a
view to breaking it up, Good-
man could again be in the
market. Yesterday, RHM
shares rose another lOp to

480p - defying the general mar-
ket gloom.
Ranks said yesterday that It

expected costs of the offer to

top £20m and probably fall In
the £22m-£25ra range. It added
that over half that figure was
explained by the underwriting
expenses involved in the bid.

The company had offered an
underwritten cash alternative

to its share swap terms.
The figure for costs is struck

before allowing for any poten-
tial impact of selling RHM’s
interest in Goodman. The
stake was largely bought at
around the AS2.50 level, while
Goodman shares yesterday
lost ground on the Australian
share market, falling 7 cents
to A$2.35.
In yesterday’s statement

confirming that it had aban-
doned its takeover bid, RHM
said Goodman Fielder’s sale of
its RHM shares removed a key
feature of the offer, namely
the planned cancellation of the
holding. That, It claimed,
would have had the effect of
reducing the “the number of
shares over which the benefits
of the acquisition were to be
spread and to limit the dilu-

tion of existing shareholders*
interests.’'

It added that it also believed
that the offer would no longer
have “a strong possibility of
success”. RHM required its

own shareholders' approval
and Sunningdale had made
clear that it would vote
against the offer. Recent trad-

ing had also probably given
arbitrageurs a significant
stake in the UK food group.

By Nikki Tait

ASSOCIATED BRITISH Foods,

the willing and baking con-

cern, yesterday unveiled pre-

tax profits 13 per cent higher at

£237.1m in the 52 weeks to

April 1. This compared with
£210.4m in the previous 53-

week period.

Group sales in 1988/9 were
up from £2L27bn to £2.5bn, and
at the earnings per share level

- after a tax charge down
from 33.6 per cent to 30-5 per
cent - the figure improves by
17.7 per cent to 35Bp. A second
interim dividend of 6.5p (5J8p) a
share is proposed.
The profit increase, however,

is largely due to progress by
the retail operations, overseas
businesses, and a £10m
increase in investment
income.
ABF also said yesterday that

it had taken all profits on sales

of properties used in continu-
ing businesses at the trading
level - as opposed to includ-

ing them in the extraordinary
item, as in previous years. The
contribution to trading profits

is not spelt out but analysts
put this at around £3.5m-£4xzL

ABF, however, continues to
charge reorganisation costs
against trading profits, and
says that these - net of associ-

ate property profits - were not
significantly different from the
previous year’s figure of £3J5m.

In the main UK manufacture
ing division, sales rose 8 per
cent to £1.31bn, while profits

increased 5 per cent to £7&2m.
ABF says the figures were
below budget, partly due to
delays in commissioning capi-

tal investment, and larger than

expected redundancy and clo-

sure costs. During the year,

group capital investment
amounted to £132m at home
and overseas-

The retail companies saw
profits rise by £3^m to £l5.8m,
although sales were unchanged
at £296m. And the overseas
operations produced profits up
£9.3m to £49.2m, from sales
£12Lm higher at £886m. ABF
says that currency realign-

ments benefited the figures to

the tune of £5m and £56m
respectively.

Meanwhile, Investment
income contributed £92.2m
(£82.2m) - although ABF says

that this was marginally lower
than anticipated. Below the
line there is a £35Am extraordi-
nary surplus - compared with
a £27.6m charge - comprising
a small write-down in the
value of the 15 per cent stake
in Gateway to 264p a share,
offset by profit on asset sales.

Mr Garry Weston, chairman,
declined to comment on
whether the company would
get involved In the current
Nabisco auction, but said that
ABF bad applied for the initial

information.

• COMMENT
Yesterday’s lp fall in the ABF
share price to 353p said more
about grim conditions in the
market generally than reaction
to the figures themselves. On
the whole, the results looked
somewhat better than the
£230m which the City expected
- and although that was
partly due to the property
profit treatment, the overseas

Associated
British Foods
Share price (pence)

360

businesses and the retailing
operations also chipped in
helpfully. In the current year,
there must be some scope feu

the core UK manufacturing
operations to improve on the
past drab 12 months. And
while it is the use to which Mr
Weston might eventually put
his £lbn cash resources which
holds the key to any re-rating,

analysts point out that a num-
ber of situations - Gateway,
Ranks Hovis McDougall, even
Berisford - could yield some
potential spin-off benefits for

ABF's image in the absence of
this. Current-year estimates
range around the £260m figure,
mitring the multiple' at some
8.5-9 times. While the Weston
holding means bid premium
will never feature, the down-
side must also be pretty lim-

ited when cash and invest-
ments equate to almost 250p a
share.

BOC move
to overcome
anti-trust

objection
By Clay Harris

BOC GROUP yesterday
appeared to have found a way
around regulatory objections
to its US expansion plans. The
gases company agreed to pay
5143.5m (£90.9m) for the
sltmmed-dnwn Wriwn itimrlife

and Industrial gases
operations of Americas, itself

a subsidiary of UGI, a gas and
electric utility.

An original deal worth
S171.5m was blocked by the
Justice Department’s anti-
trust division last month
because of the effect on compe-
tition in liquid carbon dioxide
along the Texas coast, and in
industrial gases in northern
California and the Chicago-
Mflwaukee area.
BOC and UGI have now

renegotiated the transaction,
eliminating the three plants
which led to the objection. The
new price reflects the reduc-
tion In assets which will
change hands and is based on
the same multiple as the previ-
ous deal.

The new agreement still

faces Justice Department scru-
tiny, but BOC expects clear-

ance by ft* Hwi» Hip deal is

due to be closed next month.
BOC has agreed to pay 5108m
on completion and most of the
balance within six months
after that.

If the revised deal goes
through, BOC will gain eight
carbon -dioxide plants in 10
states, an atmospheric gases
plant in Texas, and 48 retail

stores in seven states.

Quotient warning of
lower interim profits

Realnew plan to save
MBS with £28m buyout

by Peter Pearse

SHAREHOLDERS IN Quotient
were warned at the annual
meeting by Mr Tim Simon,
chairman, that the financial
software company had “turned
in a loss over the first quarter
and on current trading expec-
tations did not anticipate mov-
ing into profit before the sec-

ond half of the year”.
However, he later affirmed

that the group would continue
its aggressive dividend policy

and would not, therefore, he
cutting the interim dividend.
Quotient suffered a 46 per cent
fall in pre-tax profits in 1988 -
from £4.08m to £2.21m -
largely due to the 1967 crash.
Mr Simon told holders that

the drop in trading levels had
once again depressed demand
for financial systems and that
in the UK stockbroking sector,

demand had fallen away as
timescales for Taurus, the elec-

tronic settlement system

designed to end the use of
share certificates, had
slipped.
Any first-half losses could

largely be attributed to an
increase in costs, Mr Simon
said, as the group's revenue
had held up in comparison to
the first quarter of 1988. Cost-
cutting measures were being
introduced, he said. inrlHrifag

sub-letting part of the group's
Finsgatg building.

Mr Simon maintained that
although the company viewed
immediate prospects with cau-
tion, a number of recent devel-
opments - both project-related

business and product develop-
ment in the insurance and
share registration areas -
were encouraging and augured
well for the medium and
long-term future. The effects of

these would, however, largely
fall dining the second half of
1988.

By John Ridding

MBS. computer dealer,
yesterday announced a thor-

ough restructuring of its

operations following a plunge
into losses of £14.Lm for 1988
compared with profits of £55m
in the previous year.

The company has entered
into a conditional agreement to
sell its core product sales busi-

ness to Realnew, a manage-
ment buy-out team headed by
Mr Derek Lewis, managing
director of MBS product rales,

for a consideration of around
£28nt
Touche Ross, the company’s

auditors, stated^thqt if the sale
• is not. completed by July 17
thpn there will be inadequate
finance .to support the group’s
operations. This would require
further provisions against cur-

rent and fixed assets and some
long term debt would be repay-
able on demand.
. MBS has also received van-

GenerateBank

ECU'
(million)

BEF
(million)

96 CHANGE *87-

53,547 2,331,155 + 72.

2,116 92,141 + 30.7
30,346 1.321,113 + 16.4

19,219 836.702 - 3-9

25,923 1.128.563 + 17.8
13,281 578,168 - 6.6

1

13,938 606.806 - L3

494 21,515 + 19.8
313 13,614 + 22.4
171 7,454 + 16.3
15 655 + 9.3

1988 RESULTS

Consolidated figures

3U2.88

Balance sheet total

Own funds and equivalent

Customers' deposits

Due to banks

Facilities to private sector

Facilities to Belgian public sector
Placings with banks

Gross cash flow
Depreciation, write-downs, provisions and tax
Net profit due to Group
Net earnings per share (to nearest unit)

1 ECU = BEF 43.5350

KEYFACTSANO FIGURES FOR 1988
* Cooperation agreement signed with Amro Bank with atm of forming an integrated hanking group

u 30.796 rise in own funds and equivalent

17.8% rise in facilities to private sector

* 16.4% rise in customers’ deposits

16.3% rise in net profit

9-3% rise In net earnings per share

Expansion of international network: new centres of operations in Aachen and Djakarta

Belgium’s leading bank
More than 50 centres ofoperations in almost 40 countries.

O
Generale Bank

Montague du Parc 3
R*1000 Brussels

Telephone (32-2) 516 2111
Telefax (32-2) 516 4222

Telex (046+) 21283

Generale Bank
London Branch

London EC2N 4AN
jhone (44-1) 621 $1441

elefax (44-1) 6267741
Telex (051+) 884411

London EC2N 4AD
Telephone (44-1) 283 1080

Telefax (44-1) 626 0406
Telex (051+) 886604

ous approaches for Microtek,
the group’s Altos multi-user
system distributor, and intends
to awnptote a sate.

With the disposal of these
two businesses, the MBS group
will comprise MBS Services
and BIBS Communications Ser-

vices and he engaged exclu-
sively in providing computer
and communications services,

in 1988 these two businesses

made a contribution of £L6m
on turnover of £145m.
The company said that the

second half of 1988 was “an
exceedingly difficult period”
with both margins ami sates
being much lower than antici-

pated. Turnover fell from
£136m to £116m and an
increase in IBM products
shipped at maYimum discounts
cut prices.

MBS also suffered due to the
high proportion of its business
which is IBM related.

Acquisitions

help boost
Wheway
By Richard Tomkftna,
Midlands Correspondent

WHEWAY, the
Birmingham-based industrial
group which claimsUK market

,

leadership in computer room :

design and installation, yester-

day reported a 54 per cent
increase in pre-tax profits to

£296m, against El flgm, for the
six months to April L
Turnover rose from £3&6m

to £45-2m and operating profits
from £2J25m to £3J£5m: hut the
interest charge, boosted by
acquisition costs, was up from
£328,000 to £898,000.

Earnings per share were
ahead by 20 per cent at 4J.p
(3.4lp) and the interim divi-
dend is doubted to lp.
Overall, £764,000 of the

increased operating profit
came from acquisitions and
£645,000 from organic
growth.The best performance
came from the consultant engi-
neering and maintenance divi-

sion, which increased operat-
ing profits by 90 per cent,
partly because of six-month
contributions from Cudd Ben-
tley and InterfUta, bought in
January 1988.

.

Industrial products saw good
performances from AEB in Bel-
gium and Felco, increasing its

contribution by 55 per cent in
spite of the inclusion ofWright
Rain’s seasonal business -

acquired in June 1988 - for the
poorer first half. Building sei>

vices products benefited from
strong demand for scaffolding
supplies and improved by 40
per cent

In February Wheway added
Scandfllter. a Swedish air filter

company, to Its consultant
engineering and maintenance
division. Mr Ted Jeynes, chair-
man, said other European
acquisitions had been torgeted
and the. company was explor-
ing opportunities in the US,

Capita £lm boy

Capita Group, the public sector
management consultancy
which was floated on the USM
last month, has agreed to
acquire Penn Communications,
the public relations and mar-
keting consultancy, for.a maxi-
mum consideration of sim.

Restructured Plessey rises to

£195.5m on turnover up 27%
By Hugo Dixon

PLESSEY. the embattled UK
electronics company.yesterday
reported a 14 per cent increase

In pre-tax profits to £1951>m for

the year to the end of March.

Mr Stephen Walls, managing
director, said the performance
showed there was "a very
strong financial alternative” to

Plessey’s being taken over by
the General Electric Company
of the UK and Siemens of West
Germany.
The results were achieved

during a year in which Plessey

restructured itself substan-
tially by spending Its. cash
mountain- and going into , debt
in order to build up. its soft-

ware and North American
defence operations. Although
the effect of the acquisitions

was neutral on profits*' they
substantUiDy boosted the com-
pany’s turnover and order
book.
There was also an extraordi-

nary charge of £3L7m. Of this

£LSm related to the expected

costs of defending thecompany
against GEC/Stemems; £lflm to

closing its plant for making
Milium arsenide microchips;

and £8m to a revaluation

downwards of . the assets of

GFT, Its telecommunications

joint venture with GEC,
Turnover rose 2T per cant to

£1.65bn from fil.Sbn, with

acquisitions accounting for

about £220m of this increase.

Similarly, acquisitions were

responsible for £275mr300m of

the £400m increase in the order

book to £2.14bn.

A final dividend of 5.037P

(4J276P) has been proposed, far

a total of 7.65SP <0659p) for the

year. ..

Earnings increased 10 per

cent to 17.57P per share-,

tbough, after extraordinary

Items, they fell 25 per cent to

13_31p.
'

“The growth that matters is

growth in earnings per share,”

said Mr Piers Whitehead, an

analyst at Robert Ftenung. 10

percent is OK, but nothing to

write home about”

GPT had a difficult year,

partly because of the

on" between its two sharehold-

ers. Mr Walls said. Plessey s

half share of the venture s

operating profit increased 9 per

cent • to £80.3m. Losses at

Stromberg Carlson. GPFs US
subsidiary, were partly respon-

sible.

-Shareholders’ funds were
£317m at the end of the year,

down from £820m a year ear

her. The company has moved

from a net cash position or

to a net debt position of

£206m.
•

Mr Walls would not reveal

GFTs net asset position. How-
ever, it is understood that ples-

sey*s haff share of these assets

is about £270m, down from
£303m a year ago.

Consortium bid for Ketson
By Andrew Hill

CITY AND Westminster
Financial, Broad Street Group
smH Simniw International yes-

terday launched their long-
awaited consortium bid for
Ketson, the troubled marketing
and public relations
group-
The beleaguered company

meets to discuss the bid today.
Zt will probably reject it, on

the grounds that the restruct-

uring it announced 10 days ago
is a better option for its bat-

tered shareholders.
Their shares have plum-

meted from a 1987 pre-crash
high of 151p to yesterday's clos-

ing price of 16&P, up lp, capi-

talising the group at
£Um.
The consortium is offering

Ketson shareholders an equal
number of shares in a new
company, Moneytab, with a
convertible loan stock alterna-
tive. ...

If the hostile bid succeeds a

Pericom
returns

to black
By Vanessa Houlder .

.

PERICOM. USM-qudted
computer services group, yes-'
terday announced a return to
the black with pretax profits

of £125,000 for the six months
to March 31, compared with a
loss of £828,000.
Turnover Increased by 6 per

cent to £10.14m (£9.59m). The
share price rose by Ip to 44p.
The UK business has been

restructured to diminish the
importance of manufacturings
now reduced to about 36 pa
cent of turnover. Pericom has
traditionally manufactured
graphics termhiala which have
largely been replaced by tech-
nical workstations and per-
sonal computers.
The Singapore manufactur-

ing facility moved into profit
Earnings per share come out

at Q.6p compared with a loss of
lOp. It has not resumed paying
dividends.

number of actions will be trig-

- gered:
• the consortium will seek a

fisting for Moneytab shares; .

• a pfaotng and open offer

will mdse film, asking Kelson’s

ordinary shareholders to sub-

scribe for further Moneytab
ordinary shares, on the basis of

one share far every three Ket-

son shares committed to the

offer, at 15p each;
• Moorgate, Ketson’s finan-

cial marketing and PR subsid-

iary, will be sold to Broad
Street far up to £Sm. depending
on profits in 1990 and 1991;

• IETC. Ketson’s training
consultancy, will -be sold to
Summer International, a train-

ing and education company,
for up to. £4Jm, agaip depen-

dent on profits:'
! * -

' The three consortium mem-
bers are investing £500.000 in
Moneytab’s initial issued share
capital and already own 2 per
cent of Ketson.

The Moneytab board will be
chaired.' .by- Mr Anthony
Phillips, a City and Westmin-
ster and Summer director, and
include Mr Preston, Mr
Andrew Greystoke, City and
Westminster’s chairman, Som-
mer chairman Mr David Sin-

clair, and Broad Street’s

finance director Mr Kenneth
Wheeler.
The consortium offer docu-

ment is highly critical of Mr
Walter Dickson, Ketson's chair-

man, who leaned the company
when it was a shell in 1986.

However, Mr Rupert Stanbury,

who became finance director

last year, would 'probably be
invited to Join Moneytab.

Ketson’s restructuring plan
involves raising £5m through a
three-for-one share placing at

lOp ashare.
Ketson is aiming to right a

deficit in shareholders’ funds
caused by trading losses
throughout the group.

BOARD' MEETINGS
TODAY

Interims- Mcmndom Holdings. Bwt BfMhara.
City Site Esutas. Faliilne Boats. Coeds.
Moran. Northern American Tat, Northern -

Industrial bnprov. Radio CUy. Rank* Hoiria
McOouoan.

Rnato- Apricot Computer*. Brttiah Airways,
Cotorolh- Dowiriobrao, -Fafrbriar, Oatee >

(FronlO. JuBt Robbar. Irlrnopqi VtttfflptonL

LPA Industries ____
. Zambia Copper.——

An0o Lsostno—

-

Chararaf Tumal__
IWP bitanMtioital—
Macros — ^
.JtoWNui.frapattiaa..

DIVIDENDS ANNOUNCED

A—oc Brit Feods.;....fln

BM88 9 *fin

.

British Borneo Hn
CtMHn’tein Ptiippo. fin

Countryside Preprint
d»Mo<van Group _fln
Enfltt*#i/WIT*t_fln
GroenairWhitley __Jnt
Lodge Cara 5 .tin

LOFS —. fin

Panoosl Assets fin

Current
payment

bate of
payment

. Correa -

ponding
dividend

Total
for
year

Total
last

year

05 Sept 1 55 03 8.3 •

- 2^5- - 4 .

: is - 18 24 23.5
4.1 June 12 4,1 5.7 5.5
us Sept 6 1 3.15

. 2J5f Aug 18 155 3.8 2.5
-3.9 - 3.45 5.4 4.7

r- 35 July 7 2.75 • - 755
255 - 2-25 2.75 2.75
0.8 - nil 0.6 nil
155* July 21 1 1.25 1
6.037 - 4576 7.658 6.659
2.31 - 255 2.31 255
0.43 July 13 03* 0.43 0.3
1 - 0515 1.725 1.44
It Oct 3 0.5 - 25

SefHre Ins lav .....
'

.fin 2.31 - 3 35 2.31 0 yr;

Stratton lm —fln 0.43 July 13 03* 0.43 0.3
Vahra/fncooM Tat—fin 1 - 0.615 1 725 1 44
Whmraqr —~ j-Jnt... It Oct 3 0.5 02

£^ <*w*ta
_?

hc™fn par sham net except where otherwise stated.
•Equivalent after allowing for scrip issue. tOn capital Increased by

scqulBltton issues. §USM stock. SSUnquoted stock. dThitomarket ^Includes 0.25p special. *For 15 months to March 1988.

A NEWBEGINNING
Gross freights earned
Voyage, operatingcosta
and overheads

Depreciation -

Trading profit doss)

Net interestpayable ;

ProfitOoss)

Proposed dividend gross

Profit Goes) foryear

Earnings Goss) pershare in cento

14*069 U,275

8,512

2,763

2,954-

(1913

1,718

(1,9093

(1309)

(0.7)

Sterling dividend is proposed of0 .6p per new26p Ordiiuay

* Improved trading conditions this year have resulted in a

at higher levelsand projects

*The oj4>®*£imity now exists totf^velon imfliisiL :!.! - V
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-+••." La§t year, business was brisker than ever before at

Building Society. A record £10.6 billion was

of 44% on 1987.

In came an extra £5 billion from savers, a rise of

on the previous year. Our gross profits were up

32% to £46L million and our assets now exceed

£40 billion. Behind these statistics lies a success

story achieved by responding to, and anticipating,

real customer needs.

We have always sought to bring more
1 •.**«• •

r pec®le- TT* c

• So," as well as introducing our Apex mortage

scheme for larger borrowers, we supported over

100,000 first-time buyers to the tune of £3.2 billion.

We also recognised the importance of a flourish
iw. r.

r
; •.». .. .

•• ••

ing rental market by putting some £200 million behind

the nation’s housing associations.

On the high street, we began a major face-lift

of our branches aimed at providing customers with

a more friendly, open-plan environment. While, under

the banner of Halifax Property Services, we extended

our network of estate agents to a total of 650 offices.

We made our Personal Loans service available to

both investors and borrowers and more

recently to non-members.

In July we launched the Halifax Visa

card which has proved extremely popular

with members. And by October we had in-

stalled our thousandth Cardcash machine.

Later this year, we shall be able to offer an

additional 2500 cash points by connecting

to the LINK system.

None of these achievements

would be possible without a con-

tinuing investment in the latest

technology.. Last December we

moved into our major new

computer and money transmission

centre on schedule. Designed to meet

our needs beyond the year 2000, it

paves the way for services like our

cheque product to be launched this Autumn.

In the future, provision of a wide range of services,

coupled with the utmost security of investment, will

remain, as always, the aim of the No. 1 Building Society.

CHAIRMAN

HALIFAX

FOR CERTAIN TYPES OF LOANS.TOUR MPEHTY IS SECURITY. FOR WRITTEN DETAILS C0NTACTTOUR LOCAL OFFICE OR WRITE TO HftLFAX BUILDING SOCIETY. TRINITY ROAQ. HALIFAX. WEST YORKSHIRE. HX1 2RG. HALIFAX VISA IS ISSUED BY HAUFAX BUILDING SOCIETY

REfillUKTEDM THE CWIWJCTw RlVKimtiiT dusiiilSS.bt

jih: 5.̂
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UK COMPANY NEWS

Notice to Bondholders

London International Group pic

£50,000,000 4Vt PER CENT
CONVERTIBLE BONDS DUE 2002 (the “Bonds”)

London International Group pic (“London International") has readied agreement with The
Law Debenture Trust Corporation p.l.c. , trustee to the issue, to amend the Trust Deed in

oider to bring about certain changes in the rights of bondholders. These changes, which are

embodied in a supplemental Trust Deed and a revised Extel Card, are designed to have effect

as follows:

(1) Bondholders have been granted an additional put option, exercisable in March 1997 at an

increased premium redemption value to maintain the original yield to put of 8.53 per

cent, per annum:

(2) London International has the ability, in the light of market conditions on or before 25th

March, 1992 to increase (but not decrease) the yield to bondholders’ optional redemption

in March 1997. London International may also, prior to 25th March, 1997, announce that

it wOJ pay amounts of supplementary interest during the period from 26th March, 1997,

up to and including 25th March, 2002;

(3) London International has the option in respect of each year from 1992 to 1997 inclusive

to announce that it will pre-pay in cash on succeeding coupon dates equal amounts of

supplementary interest representing the redemption premium which would otherwise be

accruing, thus maintaining the overall return of 8.53 per cent, up to March 1997;

(4) London International has given up its original unconditional rights to redeem at 101 per

cent, from 25th March, 1992, to 25th March. 1993 and to redeem at par from 26th March,

1993. to 25th March, 1997. It has, in addition, restricted its option to redeem the Bonds
on 25th March, 1992 so that it may only redeem them on that date at the 1992 put price

(rather than at 101 per cent, as formerly). London International will have the right to

redeem the Bonds at the 1997 put price on 25th March, 1997. If London International

decides to offer to pay supplementary interest in the period from 26th March, 1997, to

25th March, 2002, London International's rights to redeem the Bonds at par during this

period will be restricted to protect the value of such supplementary interest;

(5) London International has been given new rights ofredemption, at 101 per cent, from 26th

March, 1992, to 25th March, 1993, inclusive, and at par thereafter until 25th March, 1997,

conditional on its share price reaching a level at which the value ofconversion exceeds the

accruing value of the additional 1997 investor put option by 15 per cent, together with any
accrued but unpaid interest;

(6) A re-underwriting option has been included, enabling London International -to require

bondholders exercising their 1992 or 1997 put options to sell their bonds at the 1992

(or 1997) put price to a bank, which would underwrite the placing of those bonds in the

market, such underwriting to be in effect guaranteed by London International. So faras

bondholders are concerned, the existence of this re-underwriting option will make no
difference to the action required to obtain the put price applicable in 1992 or 1997, as the

case may be. Bondholders who wish to put will be able to follow the standard procedure

of tendering their Bonds together with an option notice, whether London International

has arranged a re-underwriting or not;

(7) London International has been granted the additional option to treat bondholders exer-

cising their 1997 put options as having exercised their conversion rights, and may arrange

for the ordinary shares so issued in London International to be placed on bondholders’
behalf. Under this option, bondholders would receive the same cash sum as that to which
they would have been entitled under the put option, whetherornotsuchsum exceedsthe
proceeds of the placing of ordinary shares on their behalf; and

(8) The two-week periods for exercise of the put options in 1992 and 1997 are to commence
two weeks and five business days before the respective put dates. Full details of any re-

underwriting arrangements are to be notified to bondholders prior to the period in which
they are able to give notice of optional redemption.

Copies ofthe revised Extel Card will be available in the Extel System and from the Principal

Paying Agents:

The Chase Manhattan Bank N.A.,
Woolgate House,
Coleman Street,

London EC2P2HD

London International Group pic 23rdMay, 1989

THE WORLD’S LARGEST EXPORTER OF
LIQUID PACKAGING BOARD
HAS JUST SET ANOTHER

NEW RECORD

Enso is the world’s largest

exporter of liquid packaging board,
and a major supplier of pulp and
paperboard.

In 1988 net sales of Enso Pulp
and Board Products grew by 12%
to 357 million Pounds*. Sales out-
put reached a new annual record
of 894,000 tonnes.
•1 GBP-76 RM

Sofld, steady growth
In 1988 the Enso Group sup-

plied almost 1300 million Pounds’
worth of pulp, paper, board and
wood products, an increase of

21 % over 1987.
The reason for this success:

every Enso product is developed
to meet the needs of customers
and consumers in a changing
market

ENSO-GUTZEIT OY
Kanavaranta 1, 00160 Helsinki, Finland
tel: (358) 016 291 , fax: (358) 0 162 9471

A deal sailing rather too close to the wind
Philip Coggan on the details and aftermath of Tony Berry’s loan to Peter de ^avary^

T HE MYSTERY of Blue
Arrow's £25m loan to

Mr Peter de Savary's
Chainrock is not so much a
Whodunnit as a Why did he do
it? Why did former chairman
Mr Tony Berry agree to lend so
much money to Mr de Savary
in such a speculative project

on such seemingly disadvanta-
geous terms?
Mr de Savary is sure of his

answer.
He argues vehemently that

the planned development of

Convey Island Is an excellent
property deal which will prove
a great investment for Blue
Arrow shareholders and he is

incensed at last week's Blue
Arrow circular, in which the
new management wrote off the
amount of the loan.
Mr Mitchell Fromstein. the

former Manpower president
who has replaced Mr Berry as
chairman and chief executive,
believes, as last week’s circular
stated, that the loan was “spec-
ulative and inappropriate” for
the world's largest employ-
ment agency.
So far, Mr Berry has kept his

own counsel, save for a state-

ment last Friday in which he
said that “I believed that, as
chairman and chief executive, I
had the authority to complete
the transaction. I had the com-
fort of a valuation from a lead-

ing firm of surveyors.”
One important issue in the

dispute is whether Mr Berry
did indeed have the authority
to complete the deal.

Both sides agree that at a
board meeting on November 30
1988 Mr Berry outlined the
transaction and was advised to

“proceed with caution". Mr
Berry regarded that as author-
ity to complete the deal; the
other directors argue that they
were entitled to be consulted
again before the transaction
was completed.
The Berry camp argues that

the way that the Chainrock
was handled was rimfiar

to the way that Mr Berry con-
ducted the Brook Street
Bureau purchase and several
other transactions.

Indeed, in the circular that
detailed the Chainrock loan,
the board revealed that it did
not authorise a marketing
agreement, or a loan guaran-
tee, for executive boxes at
Tottenham Hotspur; the foot-

ball club where Mr Berry is a
director.

Blue Arrow was very much
Mr Berry’s company. In five

short years, he built the busi-

ness into, the world's largest
employment agency through a.

Tony Beacry (left), former chairman, Peter de Savary and Mitchell Fromstein, chairman

also the moment that led to his
downfalL

First, the acquisition
brought on board Mr From-
stein, Manpower's president
and the man who was eventu-
ally to supplant Mr Berry.
Second, the £8S7m rights

issue that backed the deal led
to a Department of Trade and
Industry investigation into the
handling of the deal by Blue
Arrow’s then banker. County
NatWest And the October 1987
crash, left those who acquired
shares via the rights issue (and
subsequent placing) distinctly

out of pocket and with reason
to feel aggrieved.
Third, the purchase meant

that Blue Arrow could no lon-

ger be regarded as Mr Berry’s
personal fiefdom. Non-execu-
tive directors, including Mr
Norman Tebbit, the former
Tory cabinet minister, and Mr
Denzds Stevenson, the manage-
ment consultant, were brought
m and started to act as a check
on the executive team.
The commitment to back Mr

de Savary’s bid for the Amer-
ica’s Cup yachting competition
.was (me obvious area for non-
executive questioning. The
original agreement, which
involved Blue Arrow investing
around £9m in the project, was
hard to justify in commercial
terms. Only a small proportion
of Blue Arrow’s business, espe-

cially after the acquistion of
Manpower, was conducted
under its own name.

In fact, Mr de Savary’s yacht
did not compete in the 1988
Cup, once it was disqualified

because of its revolutionary
design: However, Blue Arrow
says that Mr Berry varied the
terms of the agreement with

series _of acquisitions, culmin- Mr de Savary in November
ating'in the audacious V-iahw
purchase of Manpower in 1967.

But with the inevitability of
Greek tragedy, the moment of
Mr Berry's greatest triumph -
the Manpower purchase - was

1988, in order to allow a chal-
lenge to be made in 1992.

The Chainrock loan was
designed to defray the costs of
this further investment. Mr
Berry was obviously convinced

COMPANY NEWS IN BRIEF
ACORN INVESTMENT Trust;
at April 4 net asset value was
95.52p (87.53p). In first half year
net loss £35,111 (£27,050), or
Lip (0.84p) per share.
CHAMBERLAIN PHIPPS: offer

by Evode becomes uncondi-
tional and remains open. Sec-
ond Interim dividend of 4.1p to
make 5.7p for year (5£pX
CHURCH (CHARLES) Develop-
ments: court sanction received
for scheme of arrangement
whereby Charles Church Hold-
ings will acquire the publicly-

owned shares.
COLONNADE DEVELOP-
MENT: revenue before tax
£174.200 six months ended
April 30 1989 (£3,454) and earn-
ings 2.65p (0.42p). Net asset
value 201p (I82p at October 31).

Until suitable opportunities
arise, surplus funds are
Invested in short-dated govern-
ment securities.

ENGLISH AND International
Trust: gross income £3.57m
year ended April 5 1989
(£2.63m) and net revenue
£l*28m (£lm). Final dividend

Information to the holders of 5Vi% Subordinated Guaranteed Debentures ofMDS Capital Corporation due May 1,1989

NOTICE OFAMENDMENTANDEXTENSIONOF
OFFERTO PURCHASE FOR CASH

by

QANTEL CORPORATION
AnyandaD5V£% Subordinated Guaranteed Debentures due MayL 1989 (S12J12,000 Principal Amount Outstancfing)

Bor $250 per SI,000 PrincipalAmount Inclusive ofAccrued and Unpaid Interest to the Expiration Date of

MDSCAPHAL CORPORATION
(a whoOy owned SubsidiaryofQcmtd Corporation)

The Offer has been extended to, and will expire at, unless extended,
12.-00p.rn. midnight. New York City Time on June 9, 1989 (06:00am. Luxembourg time on June 30, 1989)

ThaofiCTtoptmAa80theDgbfent^^«aa^H^con<£tH3^K^lqx^(a)asuoct3sfdrest^^ctXI^ii^l^Qa^^^JC^Hpcl^tk>^*8(tfae^fampaI^y,^
hirnfc mriehterine^. nr (b) the tender «fa rrrimrniTmptaxgnta^ormiiliTnmnflggregareprhvjpBlgnVTimr^f

expiration of such offer.

3u9p making 5.4p (4-7p).

HAWKER SIDDELEY of Can-
ada: quarterly sales
US$102-59m ($98m) and pre-tax

profit 89.03m ($7.37m). Earn-
ings 53 cents (37 cents) and 68
cents including $1.26m extraor-
dinary credits. Dividend 27
cents. •

SALTIRE INSURANCE Invest-
ments: asset value per share at

March 31 was 70.6p (67.2p).
Directors believe prospects for

substantial capital growth
through development and real-

isation of unlisted portfolio are
attractive. Pre-tax profit
£479,000 for year (£477,000) and
earnings ZJ32p (2L25p). Dividend
2.31p (2-25p).

SPRING GROVE: bid by P&O
Group not being referred to
Monopolies Commission.
STANCO EXHIBITION has
acquired 25 per cent interest in
Display Furniture Hire, a
recently formed company
which is forecasting profits of
£50,000 on turnover of S31R000 ;

in the nine months to April 30 <

1989. Cost of the acquisition is
,

£112£Q0.
TRANSCONTINENTAL Ser-
vices: Banner can speak for
929 per cent of the capital and
97.2 per cent of the warrants.
VALUE AND Income Trust: at
March 31 fully diluted net asset
value was 7A2p <605p). Pre-tax
income for year £1.38m
(£L22m) and revenue growing
strongly. Final dividend lp to

make L725p (1.44p) - increases
of about 20 per cent should be
sustainable for several years
ahead, said directors.

p-77- . l-YI JjTT

withdrawn prior to the expiration of the

TteCbmp^domaremicndfopayfodiebdldenofuntenderedDebmtareslQtl%ofthe|Mmt^l )m»ftiwt<iBrf«CT wHTrt>»nHtf

dueand owning thereon.

Meetings in Europe with 1989 Debentures Holders
The Company has scheduled meetings in London and Geneva to discuss and answer questions concerning its Offer for the 1989
Debentures and its present financial caxfition. All Security-holders and/or their representatives are invited tomeet with Matthew
E. 1)1600. the Company's Chairman, President and Chief Executive Officer at the Hilton Hotel in London (teL no. 493.SOOO)
between the boutsof 10ft0&.m. and3:00p.m. on May 31, 1989* and during the same time period at die Hold chi Rhbne hi Geneva
(teL no. 31.98.31)on June 1, 1989.

All cxHrespondwice in connection with the Offer,and all requests forinformationorcopiesoffix:OfieringOrcukr. crrtbe Letterof
Transmittal . should be directed to the Depositaryor theCompany, as follows:

By mail: Byfacsimile:

do Citicorp Luxembourg 47795770

16, avenue Maric-TfcuSrtseLUXEMBOURG
Contact: Mr. Josee Attman on4422401

Byhand:

do Citicorp Luxembourg
16, avenue Maiie-Th&n&seLUXEMBOURG

Rhfurther information, contact Alan H. Friedman, Vice President and ChiefFinancial Officer, Qantel Corporation,
4142 PointEdenmy, Hayward, California 94545; Tfelephoaeno. (415) 887-7777.

This notice b issned by QantelCorporation and has been approved by Dread Bnmham Ijmhert Seetnitigs, Limited, amemberof
The Securities Association.

CORPORATE
FINANCE

The Financial Times proposes
to publish tins survey on: /

I2ibe Jnly B»
Fbr 9 Ton editorial synopsis tat

edwa tflamaa denfls, picnic anmcC

DAVID REED
as 01473 3461

or write to him at .

Number One
.
Southwark Bridge

London
SE1 9KL

FINANCIALTIMES
amort i iuiimiii niwimh* U

of Mr de Savary’s development
skills and of the potentially
huge profits that could result.

Huge profits will be needed.
The company is entitled to a
half-share in profits an the deal
only after expenditure on the
project has been incurred; the
£30m owed to a bank and
another de Savary company
has been repaid; the £25m loan
from Blue Arrow has been
repaid; other borrowings have
been repaid; the first £25m
profit has been claimed by
Chaiprock; and tax has been
paid.
1

So even if brie ignores fox
arid running expenses, Bine
Arrow would only make a
profit if the site sold for more
than £80m. Two surveys —
from Jones Lang Wootton and
Debenham Tewson & Chin-
nodes - have put present val-

ues on the site, assuming plan-

ning permission, of between

£75m and £85m.
•

' •

On that basis, the Chainrock

deal is far from a surefire

moneyspinner. Arid Drivers

Jonas, a third team of .survey-

ors, put a value of £1325m on
the site, on the assumption
tba* there was .no speculative
demand for the property.

Add in the fact that Blue
Arrow’s loan is only a third

charge on the property
Tiehind the bank and Mr de
Savary’s company — and it. is.

unsurprising that the Blue
Arrow board decidedto mate s
provision -against the invest-

ment in last week's drcrifor.

It is also hard to tee how the;
loan could in practice defray

the costs of the America’s Cup
challenge. It is not repayable
nwtii i99i and in the interim it

pays no interest. Planning reg-

ulations might mean find any
profit is even further delayed.

'

So it is only on a fairly opti-

May - Blue Arrow agrees to sponsor Mr de Savary’s America’s
Cap challenge.

August - Blue Arrow bids for Manpower.
September - Bine Arrow's bid succeeds. . .

1988 ' - •
—

\ r

November 28 - Berry agrees to vary terms of Blue Arrow
Challenge sponsorship.

November 30 - Berry proposes Chainrock.property deal to Bine
Arrow board. Agreed to “proceed with caution”.

.

December 2 - Berry writes to de Savary, agreeing deal in

principle.

December 6 - Fromstein is ousted from board.

December 7 - Chainrock deal is signed. . ,
-

December 15 - Sharkey writes to other Bine Arrow directors

telling them deal is signed.

December 19 - DTI investigation launched infer County Nat-

Wesfs handling of Blue Arrow rights issue. • _

December 21 - Chainrock loan money drawridown.
1 '

. . 1989
January 12 - Berry ousted from executive responsibilities at
board meriting. Fromstein returns as chief.executiye.

.'

"’V
April 3 - £25m loan disclosed at Animal ;. Geneiril Mteteg:
Identity of borrower not revpaled. '

. ; 7^
~

‘

r

April 5 — Berry resigns as non-executive chairman. '
. v

'
^...

April 7 - de Savary revealed as recipient of loan.

May 19 - Blue Arrow issura :drcular an,_loan. Betty jresigns

totally from board, receives £i.!5m in compensation.

mistic basis, that the loan

could have seemed a good deal

to Blue Arrow. ...
..

Then there are the regula-

tory problems. MrDe Savory is

a director of Blue Anw Cbai:

tenge, a subsidiary of the com-

pany. So the loan to Chaln-

Iwk, a company "controlled by

Mr de Savary. was a Class 4

transaction which required

approval by shareholders,

. BuC as has since been

revealed, the loan agreement

contained a confidentiality

clause preventing Blue Arrow

from -dtedosihg It. Given those

circumstances,
- the ''loan agree-

ment should apparently not

have been 'made.
. . 'According to Blue Arrow, Mr
Berry was informed on Novem-
ber'30 by Allen & Overy, the

company's solicitors, that there

could be problems with Class 4

and the confidentiality clause.

Perhaps Mr Berry was flat-

tered bypressand stock mar-
" ket comment that portrayed,

him' as one of .the country s

smartest deahnakers. Perhaps

he wanted to "pull off a coup

that would, restore the com-
- pany’s fortunes, battered by
the rights issue and the down-

ward revision in analysts’ fore-

casts for 1988 profits. .

.. Of course, ft may yet be that

the deal- will prove to have
lirin a- masterstroke. But crit-

ics will say it was not a deal,

. either In subject or procedure,

that was appropriate to one of

Britain's biggest companies.

For example, a letter from Mr
Berry to Mr de Savary confirm-

ing the deal appeared yester-

day in an advertisement where

Mr de Savary.. replied to the

Bine Arrow circular. According

to Blue Arrow, that was the

first time fite company’s direc-

tors had seen the tetter.

The Blue Arrow circular

stated that Mr Berry’s presen-

tation on the loan, at the meet-

ing on November 3), contained

“neither a detailed analysis nor

written material". Yet by
December. 7 the deal was
'signed.

News of the loan prompted
Mr -John .

Sharkey, the ex-

Saaichi & Saatchi executive

needy appointed to the board,

to begin a revolt With other

baortimembers, particularly

Mr Dennis Stevenson, upset by
Mr Ffthnstein’s removal, Mr
Berry was ousted the following

month. However, in terms of
the loan, -it was too late.

There seems to be no l^al
way that Blue Arrow can with-

draw from either the loan or
.the America's Cup deal - last
- 1week's provisions are an accep-
tance :of- that |act Mr de
"Savary;. who', is a tireless deal-

inaker, could yet bring In a
new investor or could sell the
property to a new party. But
Blue Arrow cannot count on
that

HEREFOlUDr& WORCESTER
The Financial Times proposes to pubHsli a Survey on the above on

14th July, 1989
For a full editorial synopsis and advertisement details, please contact:

Anthony G. Hayes

on 021-454 0922 . _

or write to him at:

George House, George Road
Edgbastoo, Bmningliam B15 IPG.

IRI-GROUP

Registered Office In Turin- Hind Office bt Rome
Capital stock Ltt. ZJUOJOOOJOOQJOOO fufly paM -

Notice Convening the Ordinary General Meeting

Boom in Via Bertola34, Turin, al9.30am^ ttleBth crfji

css in Turin ard Roto from the momlnflofthQ2ndofJunE^
Sa*^'e^'"

1
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By ClayHants

MfflCHNIB, 'tile plastics,
metais and consomer producta
jfronp.istosefl Crayonnfi; its
Bfecfaen arid baEbroom uxi&ixh!
lies: subsidiary, andiiie restated
Geeco garden products big-
ness toBettenrare&msnmer
Products, the USM-QUOtediou-’
Bewares company; lor' S&3Sm,
about £400,000 less thap book
value. „• - -

. The two businesses, which

Success flows from total capability
arm for £3,25m Andrew Hill on Biwater’s prospects after its water company acquisitions

sary to.~expanA Geeco both

sold through garden centres
and BIT outlets:

" ' "
' { '

Geecaentcred the group in
1977; Grayoniie was acquired in
MM as part of a £4.7m 'deal
wfcichalsa tarought Beclon, a
bath and* shower accessories
manufacturer, and a materials

I • '-Hi t 'T« ' i n i

ing director, said capacity
could double at New Milton
through the introduction- of
three-shift working.
The Crayonne and Geeco

brands will be reserved for
retail sales, -he said; although
similar unbranded products
might be Introduced info Bet-
terware’s catalogues.

Separately yesterday,
chnie expanded its Us
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C ONTRARY. to popular
belief, French water
Suppliers are not the

only hungry fish hunting the
shallows of the British water
industry.

Biwater, a private UK water
contractor, runs the French
extremely close for the distinc-

tion of having been first to spot
the potential of statutory water
companies - the 29 private-
sector water suppliers which
work alongside the public
authorities.

Indeed, Dorking-based Biwa-
ter was the first investor,
French or British, to mount a
bid lor a statutory water com-
pany, 14 months ago.
That offer valued East

Worcestershire. Waterworks at-
just under £3m. But since then
a-singe of Interest In the sector
- notably 12 agreed bids from
three French water suppliers
- has changed the ground-
rules for investment in the
industry.

Yesterday, Biwater launched
its expected offer for Bourne-
mouth and District Water Com-
pany, which in turnover

population terms is roughly
the same size as East Worces-
tershire. The offer values Bour-
nemouth at £27.6m.
Biwater itself is no tiddler.

Last year turnover rose from
£136m to £184m, on the back of

contracts from UK water
authorities and companies.

Biwater
and, more importantly, from
the governments of developing
countries.
The £400m commission it

won three years ago to install a
piped water supply for rural
dwellers in Malaysia was the
biggest civil contract ever
awarded by that country. A
contract being negotiated in
Thailan d, Including general
measures aimed at improving
the country's standard of liv-

ing; should surpass the Malay-
sian deal in size.

Mr Adrian White, the flam-

boyant chairman of Biwater,
who cofounded the company
21 years ago, says: "The reason
we have done so well is we
have total capability. Well go
to a client and tell him well do
everything: design, civil con-
struction, water treatment and
sewage treatment, and manu-
facturing components.”
But until last year’s acquisi-

tion of East Worcestershire -
made via a joint venture with
the company's management —
one aspect of total capability

seemed to be lacking.

Major funding agencies for

overseas projects were increas-
ingly asking for some opera-
tion management experi-

ence, in addition to the basic

training and commissioning
already being handled by Biwa-
ter.

In the past the group had
asked water authorities to
advise on the operation and
management side of major
overseas contracts, but the
addition of East Worcester-
shire. Bournemouth, and its

neighbour West Hampshire
Water Company - where

Biwater won control earlier

this year - should provide
some of that experience from
within the company.

If it pays off. Biwater could
find itself running water sup*

ply businesses in Colombia,
Chile and Malaysia by the end
of the year.

Biwater
Biwater distinguishes

between the drive behind its

investment in the water com-
panies and the involvement of

the three large French water
suppliers in the UK private

water sector.

Compagnie Generate des
Eaux, Lyonnaise des Eaux, and
SADR, a subsidiary of Bouy-
gues, already have operation
and management skills
in-house. Biwater points out,

by way of contrast, that its

investment in East Worcester-

shire has enabled senior water

company staff to collaborate on
major overseas projects in

their own right
At the same time, the statu-

tory companies’ contribution
to Biwater's turnover could
account for about 30 per cent
of its business in the longer
term, offsetting the riskier
earnings from large contracts.

That and the growth of Biwa-
ter's manufacturing business
- supplying components to
the water industry In the UK
and overseas - should
improve the private company's
image in preparation for a pos-

sible stock market flotation.

Mr Leslie Jones, Biwater's
co-founder and deputy chair-
man, says the group always
tries to be ready for the possi-

bility. But in an era of glamour
stocks, the odds are weighted
against contractors.
“As time goes on, perhaps

some of the virtues of solid

backing - from manufactur-
ing. for instance — will come
to be recognised. But we're
never going to be glamorous:
it's not that sort of business,”

he says.

British Borneo
profits static

,

British-’ Borneo Petroleum
Syndicate, investment froidmg
and dteaTfng' company, achieved
static pre-tax profits for the
yeariernted March 31, with l£e
figure' virtually unchanged at

i

£2.08m compared to £2.07m.
Profits from dealing foil from

£672,498 to £483,612. While
income from investments was
slightly up at £l-60m (£i.39m}.
.‘Earnings per share were
down at 34p (36.9p) and a final

dividend of 16p is proposed,
making 24p (23J5p) for the year.

Countryside expands by 31% Bournemouth Water bought for f17.6m
1

-
'

•
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CONSIDERING THE changed
eccmomic conditions and the
current slowdown in the hous-
ing market throughout the
period, the 31'4>er oent profits

rise at Countryside Properties
was - a very satisfactory
achievement, said Mr Alan
Cherry^,- chairman.

In the six months to March
31, pre-tax profits at the prop-
erty developer and house-
builder. moved up to £lLl3m
(£8.52m), while turnover was
virtually- static at £45.57m

SHARE STAKES
The following changes-in share
stakes have recently beehan-
nounced:
Abtrust New Dawn Invest-
ment: A total of 3JJ3 shares
(22.18 pier cent) are held in
investment portfolios managed
on a discretionary basis oh
behalf of investment customers
of Singer & Friedlander.
AracHae Wnldlnpr Following
the purchase of 254)00 shares
Govett Strategic Investment
now holds L72m shares (34.42

per cent). •
.

Bristol Channel ShipRepafcr-
ecs: C H Bailey and its subsid-
iaries have disposetfof &34m
shares, cutting- tiieir1interest
from 2S2firpef ofcfit to 24331

jjfr

cent-
'' '

j.
Castings: WGTC Nomineestms
disposed of its total interest id
600,000 shares (5J81 per cent).'

City of Oxford Investment:
Oliff and Partners haydisposed
of 780,000 shares cutting- its

holding to L95m (9.75 per cent).

Commercial Union: Adelaide
Steamship and associated cqut
panies have acquired a 4.55m
ordinary bringing their total*

holding to 50.95m (12.03 per
cent).
RngHah ft. (^Miwfan Invest-

ment: The Equitable Life
Assurance Society

.
has

acquired 100.000 ordinary tak-

ing its holding of voting shares

to 700,000 (15.61 per cent).

FftC Pacific: Royal Life Insur-

ance Group has cut its holding
below 5 per cent The Water
Authorities Superannuation
Fund has raised its holding to
15.94m (15 per emit) following
the acquisition of shares.

First Leisure: Norwich Union
Life Insurance Society has
acquired L425ra nonfinai? and
now holds a total of 7.29m (529
per cent). / .

"
. J."

Fundinvest fag International
Financial Markets Trading has
acquired 400,000 income shares
and now hold 600,000.

Gaxtmore Value Investments:
The V^ater Authorities Super-

annuation Fund has acquired a
beneficial interest in 5208^95

‘

ordinary (10 per cent). Funds
under the management of Mer-
chant Navy Investment Man-
agement have a: beneficial
interest in72m ordinary (1528
per cent).

.
Hampden Homecare: John
Goldstope has disposed of
500,000- ordinary at 82p per
share taking the holding to
i-iam (7.47 per cent).'This bidd-

ing Is as a trustee wifh Mrs F
Goldstone of a settlement of
which J Goldstone is also a
benefidaryr ‘ ’ %• .

HansomMrMG tfayia^'MrDC r

Bonharir arid^M^AGL-Alexan-
der, directors, .exercised"
258298, 204J998',_and 221,898

;

options respectivdty; over ordt
nary shares ait 532p and sold

all shares at 199P eaclL^ir Gor-
don Booth exercised 50,000
optionsover ordinary shares at

- 26.7p and sold the shares aris-

ing at 198P- Messrs Taylor,
Bonham ..Alexander and Sir

GmtUm Booth continue to have

,

an interest in 40820& 466,666:

;
829,132: 1,429,733: . 754,932 and
244^857

. options respectively'

under Hanson’s share option
schemes.
Marco tWS MacMillan has
redtittsFvhls hxddifig lhy 45,000

ordhuqy. shares. The notified

number of shares now under
his control is 2,719,441 (1229
per cent), t

OUm Convertible Trust Mer-
chant Investors Assurance has
decreased its interest to a total

of lm ordinary (about 6.7 per
centX ......
Prestwick Holdings: Norwich
Union life Insurance Society

has acquired ^ 325,000 ordinary
bringing the total bokfing to

3228,682 c&83 per cent). . .

Sanderson UnMings:
1

Directors .

P T Noden and M Beaumont
have sold 252.000 and 149,000

ordinary respectively. Their
resultant holdings are respeo
lively 756,000 and 336,000 (9 per
cent and 4 per cent).

ESd «d » conskter this m~0na «
Meeting of Shareftoldefs coocemNia the flaeal ye«r rndod Nowwnbar 3q,

1988.
. . _ . .

j
• .

4. aspen by .tbs Bosrd of Msiwtfog Wrertors « th« btiafnew

Curing ttis tiscal yser saded Nowmbsr 30. 1988.

5. Further cfiprqprMnn o( *»Mtod of fhe'piliod Number 30, WS7
*

through November 30, 1888.

* ConflnrMtion and sdopben of qie Balance Sheet arid Profit indliee

2SuSM^th?SdSdw3id November 30,1968 ««d
;

report of me accounting fkw of 6mat S Whliyiey,. dated May 4, 1969.

7. Di«ebarge end subaaqusot re-election af -lhe Soard of Managing

QirsetonL.

& Selectkineftetopen^awti^

tHirohoMAHL hv aecufinfl the cubacHotlon agreement for tiMir slum,

have executed a dieeretioiuuy.prooy hi favor of Yvomante Corporation N-Vm

authorizing Yvocnartta Corporation' N.V. m vota the inveaaor’s shares, TM»

b* revoked either personally at ths Oeneral Meeting o.

Shareholders or by written notice to Yvpman» Corporation N.1C, 6

Goreiraweg, Curacao. Netherlands Antilles, received prior to awtii meetimj-

Shareholders Hava the opportantotS Hatnict Yv^””8
m*v

to the voting of tnMr snares by writing to Yvompnte Corporation N.V. ertne

above address. „ • ,

,
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Managing Dhacsor

(£47.02m). Mr Cherry said that
although Countryside was not
immune to the effects of the
very high level of Interest
rates, be expected the correct
12 months to be “another year
of record profits”.

Earnings moved ahead to
20-lp (15.4p) per share after tax
took 30 per centmore at £329m
(£228m). The interim dividend
is lifted to L3p (lp).

Sales from the residential
division were down to £312m
(E332m), though gross profits

edged up to £9.7m (£9.5m).
Turnover in the commercial
division advanced to £13.9m
(no.7m), with profits leaping
to £32m (£914,000). Rental
income from property invest-

ments was £372,000, producing
a profit of £187,000.

Mr Cherry said that the
group’s purchaser, assistance

schemes had been effective in

helping reduce the now longer

time between sale reservations

of the group's new housing and
completion on the properties.

BIWATER, a private UK water
contractor, yesterday
announced an agreed meh
offer of £17.6m.for Bourne-
month and District Water
Company, writes Andrew HQL
Bournemouth - a statutory

water company which serves
about 256,000 people in Wes-
sex Water Authority’s area -

announced it was in bid
talks at the beginning of
AprlL
Biwater is the only UK

group to have mounted suc-
cessful bids for statutory

water companies. It already
controls East Worcestershire
Waterworks and Bourne-
mouth's neighbour. West
Hampshire Water Company.
The private company holds

23.7 per cent of Bourne-
month’s voting stock and
intends to use its water com-
pany investments to gain expe-

rience in the operation and
maintenance side of the water
industry.
The Bournemouth offer is

being made through Biwater’s
wholly-owned subsidiary.

BSH, and is pitched at £15 for

every £1 nominal of 32 per
cent ordinary stock, and every
£1 nominal of 2.8 per cent pref-

erence stock.
Bournemouth is one at four

statutory companies - Bristol,

West Hampshire and tiny
Cholderton are the others -

which supply water to more
than half the population
of 2.41m in Wessex's
region.
Biwater was the first group

to make a bid In the UK’s pri-

vate water sector with an

agreed offer for East Worces-
tershire in March 1988.

That bid was mounted
through a joint venture with
the statutory company's man-
agement, called B:water Sup-
ply, which has since gone on
to obtain work overseas and
help the parent company with
its £400m water supply con-

tract in Malaysia.
Three French water suppli-

ers have also mounted success-

ful bids for 12 of the 29
UK statutory water com-
panies.

Bayerische Landesbank Bulletin

MONEY AND CAPITAL MARKETS REP OflT - MAY 1.989

DM Bond Rates

Although the Bundesbank has demonstrated
its independence by raising the key rates with-

out prior warning, this has done little to change
the environment for interest rates.

External developments continue to bold sway over the German

bond market; merely the intended abolition of die withholding

tax could temporarily lessen their influence. The internal factors

- determining interest rates have faded into the background

Though providing the Bundes-

bank with important cues, they _ .. _
usually cany less weight in an Domestic Non-B
assessment of the overall situ- NO. 1 Investor

atiouthan the news coming from

overseas. To mention just three

of the favorable domestic factors

which haveso farfailed to attract

the attention they deserve: —

L The fall in the government's
.

borrowing requirements to a 40 |jj

multi-year low. |ja m

2. German companies’ strong 30
gj

1
liquidity position, which will H B
cause their borrowing needs to

||
drop below the average flu- the 1 S
next few years. —

j|
§j

—

3. The Bundesbank's current | n | |
policy of providing interest-rate

igs2 wra
signals via discount, Lombard
and repurchase rates, without Foreign invesrors.wtrosa netpun*

grriug rates a major upward

push. Son's share of net sates, but their 5s

Domestic Non-Banks Replace Foreigners
as No.1 Investor Group

flation, and, at the same time, keeping it aboveDM 1.80, so as to

preventan undesirable inflowof foreign exchange.

At any rate, central-bank policy on both sides of foe Atlantic is

remarkably independent of foe vagaries of market sentiment

While foe mood in foe German and US bond markets tends to

change with almost every twitch ofUS economic indicators, both

the Bundesbank and the Fed have been pursuing consistent

interest-rate policies for more than a year.

~
I Fewer conflicting signals

HI Banks

H Non-Banks

H Forelgnere

But the bond market is mesmer- oommwi.

ized by the ups and downs of the

US dollar and US interest rates in response to alternating^“‘good”

and *7>acT news.TheUS economy presents a highly mixed picture

at present .

The Bundesbank, therefore, has only Entiled influence on long-

term rates. The changes in the general climate, whichoften come

too abruptly and are accompanied by an inflow or outflow of

foreign exchange, keep interfering with its endeavors to stabilize

interest rates and the D-mark as faras possible.This means keep-

ing foe doflar from jumping aboveDM L90, so as to contain in-

Foretgn investors, whose net purchases of D-mark bonds had equalled those of banks and

non-banks together In 1985 and 1987 and who had been the No. 1 investor group in 1986.

practically withdrew from the market last year. Domestic non-banks accounted lor the

Hon's share of net sates, tot their buying interest centered on foreign currency bonds and

foreign Deutsche Mark bonds. Banks bought the bulk of bonds floated by domestic

borrowers.

51 The Bundesbank is compelled

to perform a tightrope act in its

monetary policy. On the one

s
hand, it has to take account of

B
external factors and, on foe

1fl

m other hand, it feels the need,

! t after the excessively fast growth

fl of the money supply in foe past

1— few years, to put a harder

I squeeze on liquidity than would

_ n wi be necessary to restore foe bal-

|fl ance between monetary expan-

i |fl sion and foe potential increase in
— — — |fl— nominal GNP.

I
- 1 §1 It may give the Bundesbank

’
5 1 J

yB some comfort to know that the

j?
I

1 IB monetary environment is likely

- —HIM—mmm to improve steadily in the next
1986 1987 1988

few months. Slower money

s had equalled those of banks and g*™* in the US can be

1 the No. 1 investor group in 1986. expected to reduce the dis-
itic non-banks accounted for the

,

«-

ed on foreign currency bonds and panties m economic perfonn-

ik of bonds floated by domestic ance. The cooling in foe econ-

omy will diminish foe prob-

ability ofa further rise in foe dis-

count rale. This will also mean fewer conflicting signals from

across foe Atlantic, which have repeatedly caused confusion and

uncertainty regarding interest rates.
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KING & SHAXSON HOLDINGS PLC
EXTRACTS FROM THE STATEMENT OF THE CHAIRMAN, MB.WLC IXABBANS

Your Directors have pleasure in reporting a profit forthe year ending 30th April 1989of

£1,700,000 after providing for rebate, taxation and transfer to contingencies reserve.

A final dividendof6.75 pence per Ordinaryshare is proposed makinga total for the year

of 9.25 pence, the same as in the previous year

Inmy last statement, which was written very shortly after the 1988 Budget, I expressed

strong doubts about the future ofinterest rates and theeconomy. My forebodings have

been home out by the course ofevents. Unfortunately the authorities, as usual, reacted

too slowly to developments and we suffered seven increases of in Base Rates between

the end ofMay and early August. Ifmore forceful action had been taken in time we

might have been spared the two further increases of1% in August and November

Both ofthese latter moves were brought about by bad balance ofpayments figures as

the over exuberant level ofdomestic activity sucked in imports from abroad to fill

the vacuum.

In these circumstances 1 regard the profit we are reporting as being extremely satisfactory.

It has only been achieved bythe Discount House maintaining a portfolio ofvery

short-dated instruments and a very distrustful view of interest rates. We have avoided

the opportunities oflosing money in the many false dawns that have occurred.

I am pleased to be able again to report that King 8c Shaxson Money Brokers, our wholly

owned Stock Exchange Money Broker subsidiary, has continued to make satisfactoty

progress and has made a heartening contribution to the Group's profits.

There are some signs from the domestic indicators that the level ofactivity in the United

Kingdom is beginning to subside. The main internal worries at present stem from the

level of wage demands, increasing industrial unrest, inflation and the balance of

payments. The shortage of skilled Labour which is becoming apparent will have both

internal and external effects. Ifwe can continue to manage to avoid a foreign exchange

crisis, which could be brought on by any of these factors or developments abroad, there

may be a hope that we will avoid further increases in interest rates. However; in any case

it is hard to foresee an early decline. Whatever happens, I feel that your Company is

in a strong position.

Copies ofthe 1989 Annual Reportand Accounts may be obtainedfiom the Secretary,

Kmg<?‘ Shaxson Holdings PLC, 52 CombiO, London EC3V3PD.

rdo XJoi'gfim
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Specialist commercial

property advisers

Pre-tax profit up 80 per cent,

“Activity continues strongly”

Turnover 5,136 2,627 +96%
Pre-tax profit 2,654 1,473 +80%
Earnings per

share (basic) 10.14p 6.27p + 62%
Tbtal dividends

per share for year 3.6p 2.5p +44%
Extracts from the Chief Executive’s statement

:

“TheGrouptradedstronglyand profitablythroughoutthe
year. . . There has been little evidence of the predicted
softening in the commercial property market. . . TheGroup
broadened itsclient base still furtherand enjoyed another;
significant uplift in the average value of transactions. .

.

The current year has seen activity continue strongly.”

Adrian de Morgan
*1hksn from the unaudited preliminary statement of 22nd May
1969 and the audited 1987-88 Report and Accounts.

The 1988-89 Report and Accounts will be available inJuly from:
The Secretary, de Morgan Group pic,

20 King Street. London SW1Y 6QY

Year to 6th April* %
1989 1988 change

£000 £000
5,136 2,627 + 96%
2,654 1,473 + 80%

10.14p 6.27p + 62%

3.6p 2.5p +44%

BUSINESS
LEADERSHIP

IN THE
COMMUNITY

The Financial
Times proposes to
publish this survey

on:

14th July, 1989

For a full editorial

synopsis and
advertisement details,

please contact:

Rachel Fiddimore
on 01-873 4152

or write to.her at:

Number One
Southwark Bridge

London
SE1 9HL

OFINA
soctete anonyme

52 rue de I'lndusirie - EM 040 Brussels

VATNo 403.079.441 - R.C. Brussels No 227.957

Dividend Notice

At the Ordinary General Meeting of May 12, 1989, the Shareholders decided to pay a divi-

dend of BF 400 net ofwithholding tax to the 20,022,3 1 2 shares outstanding at December 31

,

1988. coupons No 4 and following attached, and of BF 427 net of withholding tax to the
125,000 AFV-shares, coupons No 4 and following attached.

The dividend will be payable on or after May 23, 1 989 against surrender of coupon No 4 at

the offices of the following paying agents:

Banque Bruxelles Lambert G6n6raie ds Banque
Kredietbank Banque Paribas Belgique

Banque Nationale de Pahs Credit du Nord
Banque Internationale A Luxembourg Banque G6n6raJe du Luxembourg

AJgemene Bank Nederland Amsterdam-Rotterdam Bank
Commerzbank Deutsche Bank Dresdner Bank

Credit Suisse Swiss Bank Corporation Union Bank of Switzerland
Credito Itaiiano Banque Beige Ltd.

as well as at the Company's registered office.

7ftu nettrr u fmrrfM compHance wM ihr rapdrmm cfAr OmcII a/Tbr Stock Entoge.
IlJaamalam*iudram imalnUcmta AtftMti to tmkxnlr/pro,jnnhm imj mmtrii/

Vi.-:- L 1 .:- '

(RepORtC in Easbud No. 741389)

Issue of np to 40,638,532

7p (net) convertible cumulative redeemable
preference shares of lOp each in connection

with the Recommended Increased Offers for

CHAMBERLAIN PHIPPS PLC
The Council of The Slock F.nchgny has granted perauathn for ihc above

mentioned securities to be admitted to the Official Lin. Listing Particular! of

the new 7p (net) convertible cumulative redeemable preference shares arc

available in the Esid statistical service and mar be obtained, during normal
busmen hours oc any weekday (except Saturdays and Bank Holidays), up to

and including 25th May. 1989 from the Company Announcements Office, The
Stock Exchange, 46*50 Finsbury Square, London EC2A 1DD. Copies of the

Listing Particulars will also be available for collection up to and indodug 6ih

June. 1989 (torn:

Erode Group pXc.
Common Road

Stafford

ST163EH

Morgan Gtwfefl A Co. ImuM
23 Great Winchester Street

London EC2F2AX

metewwt Beatoo Securities Limited

20 Fcncfaurch Street

London EC3P3DB

23rd May. 1989

PLEASE TAKE NOTICE that,
pursuant to 11 US.C 5341(a), a
meeting of creditors of MCorp,
MCorp Financial, Inc., and
MCorp Management, debtors-
in-possession in chapter 1 1 eases

currently pending in the United
States Bankruptcy Conn for the
Southern District of Texas,
Houston Division, Chapter II

Case Nos. S94X2S48-H2-11. 89-

02312-H3-11, 89-02324-H5.il,
respectively, shall be held at

South Texas College of Law.
1303 San Jacinto Street. Hous-
ton. Texas, U.SA. 77002, in the

4th Floor Joe M. Green Advo-
cacy Auditorium, an June 12,

1989 at 1:00 pan. Central Day-
light Time. All proofs of claim

m the above-mentioned chapter
1 1 cases are to be mailed to and
filed with MCoip, c/o United
States Bankruptcy Court. 515
Rusk, Houston, Texas, U.S-A,
77002, on or before September
I], 1989. All proofs of riiiw
BHSt be filed on oc before Sep-
tember 11, 1989.

York Trust pays £3m for

loss-making money broker
By John Ridding

TORE TRUST, the USM-quoted
financial, services group, is to
acquire the businesses of Klrk-
land-WMttaker. the money bro-

ker owned by Spedley Group,
which went into liquidation
last month, a victim of the
Australian fringe hanking cri-

sis.

It is to pay about £3m in
cash for the loss-making busi-

nesses which it will merge
with Babcock & Brown, its

existing money-braking subsid-
iary.

York Trust fa buying Brk-
iand-Whittaker (London), the
Bank of England-regulated
money broker, and Klrkland-
Whittaker Services, which
owns dealing equipment and
which has hire purchase
debts of about £4-2m.

It will also acquire
Kirkland's iwwmai; businesses,
which comprise offices in

Amsterdam, Hang Kong, Lux-
embourg, New York, Bahrain,
Jersey and Singapore.
In the year to October 31

1988, Kirklarid-Whittaker
reported losses of £1.5m on
turnover of £14m. Mr Dick
Bateman, -managing director,

said that this reflected
Spedley’s policy emphasis-
ing a broad business spread.

As a result of this policy*
certain operations, notably
spot doIlar/D-Mark and dollar/
Swiss franc, were continued
despite incurring losses.

Mr Bateman said that these
businesses had been ' discontin-
ued this week and that empha-
sis would be placed an more
profitable areas.

KWdand-WhttteJcer has been
considering, its options since
Spedley was liquidated on tba
request of Its two largest
creditors, Australian National

UK COMPANY NEWS —
Lodge Care in £23m
inerger with Property

Company of London
By Paul ChiwksriflM* Property Correspondent .

mnfiK CARE which provides ‘ three subsidiaries covering golf

care .and leisure operations, prop;

erty development and wate
homes fin* ttm The new group wEl

Profits rise by 80%
to £2.7m at de Morgan
AN 80 PER CENT increase in
pre-tax profits in the year to
April 6 was announced yester-

day by de Morgan Group, the
specialist commercial property
adviser which graduated to the
main marital: last year.

The taxable outcome was
£2.65m (£1.47m) and it was
achieved on turnover expanded
96 per cent from £2.63m to
£5.14m. Tax rose to £962,000
(£533,000), leaving earnings up
at 10J.4p (6.27p) per share, a 62
per cent rise.

There is a 44 per cent rise in
the dividend for the year, from
2.5p to &6p, boosted by a pro-

posed final of 2.35p (L85p).

Mr Adrian de Morgan, chief

executive, said that the group
had traded strongly through-

out the year, with particularly
good performances from de
Morgan & Co, the commercial
property investment and devel-
opment company, and from
Woolgate Property Finance.
He added that there had

been little evidence of the pre-.

dieted softening in the com-
mercial property market.
Indeed the group had broad-
ened its client base and new
relationships had been forged
with overseas investors. De
Morgan Retail had had an
encouraging first year, Mr de
Morgan reported, with the
Retail Group, the company's
newest acquisition, increasing
its involvement inmajor retail-

ing and shopping centre con-
sultancy projects.

OTT meeting postponed
By Clay Harris

OCEAN Transport & Trading,
the distribution group, has
postponed its annual meeting,
scheduled for today, because
the required notice was posted
one day too late.

OTT intends, however, to
pay the proposed 8p final divi-

dendon schedule on June l, by
railing it a second interim and
then seeking—the- requisite
approval at the rescheduled

agm in late June. Shareholders
will be told the date this weds.
The company said yesterday

that it had only just noticed its

failure to post the notice in
time to give 21 dear days
before the agm. In the past
year, at least three other com-
panies, Land Securities, Yale
and Valor and Bett Brothers,
have been.obliged,to po&pone^
their agnm fat similar reasons.

REA continues recovery
REA Holdings, the plantation
and commodity trader, contin-

ued its recovery and returned
to the black with pre-tax prof-

its of £707,000 in the year to
end-December 1988.

This compared with a loss of
£483,000 last time and was
struck on turnover reduced
from £42-8m to £26Am.
The interest charge this time

was more than halved to
£213,000 (£577.000) and after tax
of £268.000 (£196,000) earnings

per £l share worked through at
6-2p (2L39p losses).

The company has discontin-

ued the practise of paying both
an interim dividend and a
final, and in March sharehold-

ers received a single dividend
of 3p for the 1988 year.

French stake In Rutland
By George Graham in Paris

COMPAGNH2 de Presbourg,
the French investment com-
pany owned by Mr Jean-Lnc
Lagardfere, has taken a 5 per
cent stake in Rutland Trust,
the UK financial services
group controlled by London
and Edinburgh Trust
Presbourg said it hud pa id

about FFr 57m (£5m)for the
stake.Jdr Christian Giacom-

otto, president of Presbourg
and of Banque Atffl, has been
invited to join Rutland’s board.

The Lagardfere group's main
holdings are Matra, the elec-

tronics and defence company
and Hachette, the book and
magazine publisher. Rutland
doubled its pre-tax profits last

year to £12.1m.
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Industries, the heavy engineer-

ing group,., and GPI Leisure,
formerly- controlled l>y Hr
Brian Yuill, who also
headed Spedley Group.

In seeking- to replace its

major shareholder, Kiridand-
Whittaker received a number
of approaches from wiflrin the
industry and. considered a
management buyout

.

Mr Keith Mellors, finance
director at York Trust, said

that the company was pleased
to have been chosen as the
inerger partner end that the
combination will create a
strong international money
broker.

He said that “whereas we
had a - strong London-based
sterling business,

.
we had .no

international network for for-

eign exchange activities, This
merger provides -that at a
stroke.” .

BMSS doubles

BMSS, the bunders’ merchant
which came to the USM In
June 1988, has revealed dou-
bled pre-tax profits of £1.49m
for the year to January 31
compared with £753,000 for
the previous year.

Turnover rose from £10.09m
to £12.02m; after tax of
£410,000 (£20M00> net earn-
ings per share : were 16p
(9.i2p). A proposed final divi-

dend of 22$p makes a total of

4p.

^C^S^iTofLondon to

create a £2&3m merged ; ?rouj£

The merger, anticipated

atm* last week, will be effected

by a share exchange with a
ondh alternative. For every one-

share in PCL, USM-quoted

Lodge Care is offering one or

its own. shares or 175p In cash.

Directors and other share-

holders in PCL accounting for

9&5 per cent of the equity have
agreed to accept the Lodge

Care offer. -
.

-

The catalyst for- the merger

was Gamlestaden, -the London,

arm of the banking operation

run- by Nobel Industries of

Sweden. Gamlestaden last

month took a 29.9 per cent

equity stoke in Lodge Care, but

it has also lent money to Prop-

erty Company of London. .

The idea behind the merger

Is to blend the assets erf I^xlge

Care with the entrepreneurial

approach of PCL which has

disposaL .The new group will

have a gearing of around 15

per rarct. -

The merged group will be
railed Property Company of

London- Gamlestaden will hold

about 12 per cent of the equity.

In its last frill-year results as

an independent entity. Lodge

Care recorded a fall in pre-tax

earnings for the 12 months to

December 1988. On turnover of

£6£m, pre-tax profits were

£300,000; compared with

£878,000 the previous year. The
fhxd\ dividend is 5L25p, making
full payments for the year of

2J5p, the same as in 1986-87.

Earnings at Lodge Care have
improved during the current

year because of the sale of

some of its older .properties. Mr
Stephen Alexander, the chair-

man, said.

On the market yesterday
Lodge Care shares rose 12 to

191p, while those of PCL were
down 40p at 215p.

Personal Assets’ NAV rises 10.7%
By the end of its financial year,

April 30, Personal Assets Trust
frpri increased net asset value

to 6L44p, a 10.7 per cent .rise

over 1988.

Some 70 per cent of assets

were In the UK and 'the bal-

;
anr-A m the US. Liquidity cur-

rently represented &3 pear cent
Earnings rose to l.46p (L12p)

mainly because of high liquid-

ity in. the first half. The divi-

dend fa raised.from Ip to L25P
including a special 025p.

ins SA
• Geneva.."

Notice is hereby given to shareholders of an

Ordinary Shareholders’ Meeting . .

to be held, on Monday, May 29, 1989,. at 1130 sum.

at the Head Office of
BANQUE PARIBAS (SUISSE) SJL—2^place de HoDande — Geneva (SwiteerIand) .

TO CONSIDER FOLLOWING ITEMS:
1. Presentatiorj of the 1988 profit and loss statement, the balance sheet for the year

ended December 31, 1988, the management report, the proposals to allocate the
net profit and the auditors report. ...

2. Discussion and approval of profit and Iosa statement, balance sheet, management
report and proposals of the Board of Director.

3. Discussion and vote on the discharge of the Board of Directors.

4. Election of die Board of Directors.

5. Election of the Anditor.
;

6. Increases of capitaL

a) Discussion mid vote ofa rreoluttoh regarding an increase of the share capital
from SP 1,193,500,000 ro SF l*312,850j000 by way of an issue of 108.500 re-
gistered shares of SF 100 nominal valne each, with preferred voting right,
and by way of an issue of 108,500 bearer shares of SF 1,000 nominal value
each, reserved to the present shareholders, in the proportion of one new
share for each ten ahares held.

b) Vote of a resolution stating the subscription in full to this Increase of share
capital and its payment in fufl.

c) Discussion and vote of a resototioxi to increase the capital from. 8F 1-312 850 000
to SF 1,378,850,000 by way of an Issue of 50,000 registered .shares of SF 100
nominal value each, with preferred voting right, and by way of an issue of
60,000 bearer shares of SF 1,000 nominal value each; This resolution involves
the abolition of the preferenti^-sifosciipaon. rights of shareholders These
new registered and bearer shares are issued in order^tb enable the reim-
bursement of a bond issued by an affiliated foreign company, by the remit-

. tance of such bond against shares.
.

- —•

d) Vote of a resolution stating the subscription in foil to thfa second increase of
share capital and its payment in fulL

'

e) Discussion and vote of a restdutkm to increase the capital from SP 1-378.850 onn
to SF 1 455,850,000 by wy of an Issue of 70,000^ered
n
5
rauflI

I .

vah“ €
f
ch> ^th preferred voting right, reserved to registeredsWfroWers to the one new share foreach 17,9 sl^held

bearer shares of SF 1,000 nominal valuere8
S£?°

n ab°Hto>n of the preferential subscription
s
^
arehokUre. bearer ahares are issued in order to enablethew toe beneficiaries of the “Incentive pWvdtichhas been set up by the Company to replacement of the previousrfan whCSwas based on participation certificates.

w Previous plan which

° toe subscription to fufl to this third increase ofshare capita] and its payment in full. - • -
.

increase ot

7. Vote of a resolution relating to the amendment of article ed tii.
the share capitaL and Us composition. ' ' toe statutes setting

8
-^ d““ n -

SUISSE and CR^Drr SUISSE, bom May 19
DE ^OfJE

shares or a receipt for such deposit vritoanother^nk.
** deposing their

The management, report, including the income statjxnon* , -

Geneva, May 16, 1989 -
;

-

For the Board of Directors

OEriceiml S.Tapernoux
Gbai^UXk Secretaty
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.Identification industry

is not particularly 8

conspicuous. But, as
Paul Abrahams explains here, this

sector is set to create a revolution

in manufacturing and retailing

occurred in the office enVironrnent

- 7^ AUTOMATIC identification-
i

;

J, \ the process by which data- can
* be automatically Impntted .into

o-. computers without traditional
manual key-stroking - is a
method of giving new power to

" businesses. It provides them
- .JV with rapid, up-to-date, and

accurate., information about
• v- thrir operations and can both

hripredocecosts of production
and inventory systems while
improving -customer respon-—- siveness.

With the current drive in
management practices towards
total quality control and just-
in-time manufacturing; the
demand for that sort of infor-
mation and the technology nec-
essary to gather it has guaran-
teed rapid growth for the
automatic identification mar-
ket
Although the auto-id sector

does not have a high profile,

the Market
.
Intelligence

Research Company (MIRC).
based in California and Brus-
sels, estimates that world-wide
sales of automatic identifica-

tion equipment will be worth
more than ¥&6bn by 1S93, com-
pared with $688m in 1983L .This

represents a compound annual
growth rate of 25 per cent.

The most ubiquitous auto-
matic identification technology
is the bar code which has been
used to identify- everything
from bees entering their hives

to honey ion the shelves of
supermarkets. ‘ •

. MIRC believes that a$ . bar-
codes escape from supermar-
kets. into other sectors, bar
code products will, become
increasingly dominant, repre-
senting 72. per cent of ine total
US .market for automatic :iden- -

tification .equipment by 1993
from abas of «9:3 per cent l987.

-

Bar code product mannfao- -

hums are targetting two main
markets" according to 'Mr Paul
Burnett, president of Seer
lhcorpdratad,"-^the London-
based industrial market
research company.
The first of these is the US

nonfood retail sector. Mr Bur-
nett expects this market will

grow between 25 and 45 per
cent per annum over the next
few years as managers repli-

cate the benefits already wit-

nessed rnthe foodretailing sec-

tor;-,. •

•. V
.
The benefits ot the technot

ogy have already been demm>
strated, states Mr Burnett And
he adds that the advantages of
electronic data interchange
have already proved sufficient

to attract the interest of dis-

count stores such as Wal-Mart
Stores, the expanding

.
US

regional retailer, and X Mart
the secondlargest North Amer-
ican retailer. .

. The second sector which he
expects fo be targeted is. man-

#
I\mzvi

^ *

m

V*.

/.

V |V
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AUTOMATIC

IDENTIFICATION
ufacturing. Mr Burnett says
that . recent systems now
appear to be much more rag-
ged than those of the early
1980s, which appeared to have
difficulties in harsh environ-
ments. New printers and scan-
ners are now proving more
reliable in harsh manufactur-

ing conditions.

. However, bar codes only rep-

resent one technology avail-
able for automatic identifica-
tion. The range of other

technologies capable of bring
implemented in a wide range
of applications should also hrip
the total automatic identifica-

tion market expand.
Other than bar codes, the

other commonly used optical-

ly-based system is optical char-

acter recognition (OCR). This
involves readers which recog-

nise typed and written data
and convert it into digital
^nftiriiiatiii ii-

One of the main markets for

OCR equipment in the early
1990s will be public postal ser-

vices. The US Postal Service
haw already annnrnmad a $5bn
five-year programme to auto-
mate its sorting and hopes this

technology will be used to
identify 100 per cent of all its

mail automatically by 1995.
The UK and Canadian postal
services have also announced
similar programmes, but on a
wmaflgr scale.

Nan-optical automatic identi-

fication technolopes, which do
not depend on printed symbols,
include magnetic stripe, most
commonly used on credit-cards

and access control systems,
magnetic character recogni-
tion, which Is used by British

banks to process checks, and
radio frequency.
This last technology has

recently received considerable
publicity in the UK because of
plans to implement a radio fre-

quency system to monitor pris-

Autamato Identification markets: revenue

1993 total = $8.6 billion (i9S7 -sasoan)

Bank/finance 15% (17%)

Manufacturing 14% (7%)

Healthcare 8% (8%)

Government 18% (21%)

1B87figut» nbnxlttt*

ILLUSTRATED, left

some of the diverse
applications for automatic
Identification technology
— such as toll systems for
vehicles; bar coding of

bees; wrist-tags for
prisoners; tracking salmon;
Identity cards for football
supporters; computer
integrated manufacturing;
transport systems; and In
banking and financial

Illustration by John Batten.

oners at home while they await
trial. Radio frequency may also

be used to control access to
football grounds as part of the
the British Government’s
determination to deal with
hnnliganlffwi.
However, this technology

can also be used for a wide
range of applications including
tracking salmon, controlling
access to buildings, and moni-
toring the use of toll motor-
ways, bridges and tunnels.
Despite the wide range of

possible applications, analysts
expect industry to offer one of
the main areas for growth.
This is because of the proven
benefits of automatic identifi-

cation on activities throughout
organisations.

Manufacturers of automatic
identification equipment say
its advantages include:
Rapid entry and retrieval at

information. This could help
an organisation analyse the
handling and flow of its raw
materials, increase control
over work in progress, and
obtain sales data from its cus-
tomers.
They say that such

up-to-date information is vital

if flexible manufacturing is to
be achieved and argue that this

allows products to be custom-
ised in small rims for local

markets without disrupting the
manufacturing processes.

The accuracy of informa-
tion inputted through auto-
matic identification. Suppliers
print out that no matter how
shinpd a worker entering data
through key-stroking, mistakes
will be made. Mist-read rates
from automatic identification

Reta0/whriasalo35% (39%)

Source: MIRC

IN THIS SURVEY
The bar cods market US

Industry gets the message,
page 2.

Japan: a sales boom In the
bar code market looks
Imminent, page 2.

Industrial applications:

page 2.

Retailing; transport and
distribution sectors: page 3.

Medical applications;

access control, page 4
Developments in the

technolgy of automaflc
identification: pages 4-5.

equipment are almost neghga-
ble and first-read rates have
improved markedly in recent

years.
Reduction in inventory

requirements. With accurate
and current information, It

becomes possible to reduce
inventory and increase inven-

tory turn rates.

Increased labour effi-

ciency. Automatic identifica-

tion products should reduce
labour requirements, while at
the same time improving work
conditions. Manufacturers
point out that automatic iden-
tification should help with the
recruitment and retention of
labour at a time when demo-
graphic pressures are making
personnel problems increas-
ingly difficult.
Given these advantages, it is

hardly surprising that organi-
sations are hoping to repeat
the success of the food retail

sector which was the first to
demonstrate the benefits of
automatic identification in an
arena with extremely tight
margins
Moreover, the attractiveness

of automatic identification for

other sectors has been given a
boost by the falling cost of the
equipment
Like other sectors, automatic

identification has been enjoy-
ing the benefits of the increas-

ing performance of computing
at the same time that its price
has fallen significantly. An
Ink-jet printer, which three
years ago would have cost
£5,000, now costs £1,000.

MIRC estimates that the
price of an entry-level or pilot

Continued on page 2

Results that will change dieface and

future ofAuto Meritification.

After all, it was Symbol Technologies

who invented the hand-held laser

barcode scanner. And MSI who intro-

duced the concept ofportable data

collection terminals. Together, we have

more technologyfirsts than anyone

in die business.

Together, we’re the largest auto ID
equipment manufacturer. With die

largest installed customer base and
service network worldwide.

And together, we have the experience

and resources to helpyou sharpen your

competitive edge
, no matter what busi-

nessyou’re in.

But this isjust the beginning. Now
that we’ve mergpd, the best is yet to

come. For more irformation, please

write us at SYMBOL-MSI EUROPE,
13 Oaklands Park, Fishponds Road,

Wokingham, Berkshire RG112FD,
United Kingdom.

The 846392 Roc (0734) 771986

Tel (0734) 771399 International

Tel 44-734-771399

TECHNOLOOI
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Louise Kehoe reports on the fast-growing bar code market

US gets the coded message
THE ubiquitous bar code is

showing up on more and more
items, from cereal boxes to
clothing, from computers to

car components, providing visi-

ble evidence in the United
States of a major growth mar-
ket in automatic Identification.

According to Automatic
Identification Manufacturers
Inc. a trade group representing

US companies, sales of auto-

matic identification equipment
have gTown from S660m
(£397m) in 1986 to $1.8bn in

198a The market is projected
to continue to grow at an
annual rate of 30 per cent to 40
per cent over the next five to

10 years.
Tbe rapid growth of this

industry has been due primar-

ily to adoption of bar code
technology beyond its estab-
lished base in tbe grocery mar-
ket by other manufacturing
and service industries to track

goods, paper and people in pro-

duction, inventory and ship-

ping.
In high-volume transaction

processing, bar codes have
become the leading alternative

to manual data entry. Bar
codes enable data to be entered
more quickly and accurately
than is possible with human
key-punching. Bar code scan-

ners are also less expensive
than other optical character
recognition equipment. They
demand little training and can
be integrated easily with exist-

ing automated controls.

A major manufacturing user
of bar coding is the US automo-
tive industry. For the past
three years US car makers
have required their suppliers

to ship parts in containers that

carry bar codes. Bar codes are
also being required on parts
that are safety related, such as

brakes, transmissions and
engines, so that if. for example,
the brakes on a car fail then
the manufacturer can find the

exact location of other cars
with potentially faulty parts.

The system is not yet fully

implemented, but soon will be,

say industry experts.

General Motors Corp also
uses bar coding to control raw
materials, work in progress

World automatic identification market
US $ billion

9

1993 1985 1987 1989 1991 1993
SouroKMnc

and automated manufacturing.
In addition to being used to
control parts and processes,

bar coding has made important
advances in security control

and in tracking labour and
assets.

However, the real potential

of automatic identification lies

in the ability to move data col-

lected by bar code readers or

other data collection systems
from one location to another.

Electronic Data Interchange
(EDD, or computer-to-computer
communication of data col-

lected through automatic iden-

tification systems, is most
widely used by banks and
financial institutions for credit

card authorisation and funds
transfer.

Visa International, the credit

card company, has, for exam-
ple, developed a major global
communications network to
handle electronic transmission
of authorisation requests. The
company has refined its EDI
system to maximise efficiency

by using coding systems to
identify automatically the type
of merchandise or category of
service being purchased, as
well as identifying the charge
account
The system now enables

Visa to track automatically use
of its credit cards in different

markets and to route authoxis-

At last,

a single source
company for

all your product
identification

needs.
Worldwide.
Product identification is a rapkflyKtevetopi^ high-tech

industry. Choosing the right systems absolutely vitaL

Only Willett offers you a complete range of coding,’

labefflng and bar code printing systems, including ink

jet and laser printers, thermal and thermal transfer programmable

overprinters and decorative and print apply labellers. Supported

by a service and after-sales network in 18 countries.

Worldwide, we can find an answer to your product

fctentfficafion needs.

UliHefflUPli
tfiOHSA LABELLING A AUTOMATiC HJEWTffO'nON

ation requests based upon the
risk profile of the type of mer-
chant.
- EDI is now spreading into
other US industries. US sales of
EDI equipment reached $200m
in 1988, doubling 1987 sales,
according to a recent market
survey.
There are several varieties of

EDI systems for different
Industries. However, most EDI
systems employ three basic

The surging US
market for bar codes,
now worth over $1.8bn

a year, could grow
between 30 and 40 per

cent a year In the

next decade

business documents: electronic

purchase orders, electronic
invoices and electronic packing
slips.

The primary use of EDI
systems is in sending and
receiving purchase orders.
Pre-ticketed products are
scanned at the point of sale.

This information is then down-
loaded into the retailer’s pur-
chase order/inventory manage-
ment system and re-orders are
generated electronically, often

on a daily basis.

The biggest expansion of EDI
networks in the US is expected
to take place among clothing

retailers, the textile and gar-

ment TnanufactnrHTS who Sup-
ply them and the transporta-
tion companies who move
products tu distribution cen-
tres and stores.

For example, Haggar, a US

clothing manufacturer that
was among the first in its

industry to ticket its merchan-
dise with bar codes, has devel-

oped an order transmission
program that transmits retail

sales data to the manufacturer,
and in turn to textile suppliers.

The system enables all

involved with the clothes
industry to monitor consumer
trends, control inventories and
replenish merchandise more
efficiently.

Another user of EDI is Flay-
tex Apparel, a leading manu-
facturer of women’s under-
wear. All Playtex products are
marked with four different,

bar-coded Identification num-
bers. The duplication reflects

the lack of an established bar
coding standard in eiia indus-
try.

Over the past three years,
Playtex has developed an EM
system, including a “Quick
Response” ordering system for

use by its major mass mer-
chandise customers. These
department stores re-order
weekly, electronically commu-
nicating their orders to the
manufacturer. Playtex ships
throughout the week, notifying
the merchandiser via elec-
tronic invoice transactions
what has been shipped. The
system has produced a dra-
matic improvement in business
at stores where it is in use and
is quickly being adopted by
more stores, the company says.

Although there are alterna-
tives to bar coding for auto-
matic identification of retail
products, the future of bar cod-
ing seems relatively secure,
according to AIM. Bar coding
holds a significant price advan-
tage over other identification

systems, such as radio fre-

quency identification which
ranges in price from 88 to $S a
tag. Bar code labels, by con-
trast, cost only a fraction of a
cent.

Optical character recognition

'

(OCR), another rival technol-
ogy, is making a comeback,
especially in remittance track-
ing. Optical character recogni-
tion codes, however, must be
read from dose up and cannot
be read if damaged, whereas
even damaged bar codes are
readable and they can be read
from a distance, making bar
coding more flexible.

Industry experts predict that
80 per cent of the US gross
national product will be under
bar code control by 1990 as the
system is quickly adopted by a
growing range of manufactory
mg and service industries.

In Japan, a sales boom in bar codes looks imjTTingnt

AT FIRST glance, the most
remarkable thing: about
Japan’s bar code products and
systems is that they tend to be
rather expensive; Y10m 'to

YSOm for a small point of pro-
duction (POP) plant system,
Tim to Y3m for a typical point
of sale (POS) imit.

But high prices aside, the
boost that bar-coding can give
to quality control, production
and distribution is proving
irresistable tq Japanese busi-
nessmen. As the benefits of
this technology are recognised,
the industry is attracting more
customers, prices are coming
down and a sales boom looks
imminent. -

The. high cost is the main
reason offered by analysts for
file relatively slow, develop-
ment of bar code usage In.
Japan so far. According to
Automatic Identification Man-
ufacturers (AIM), Japan, an
organisation which is trying to
promote standardisation of
bar code systems, estimated
that total sales next year will
reach about YSObn <$230m).
The other problem is stan-

dardisation. Japan many
private bar code standards
used by particular groups at
the moment, anil hflinmnidnp
them is hindered by the rigid
vertical structure of many
industries. Basically, a cloth-
ing

. manufacturer, does not
care about standardisation if

he is selling most of his goods
through tied retail-outlets.
But even if these problems

have so far discouraged many
companies from buying bar
code equipment, the technolo-
gy's already proven track
record and lowering prices are
expected to stimulate the mar-
ket.

AIM estimates, for example,
that the price or a hand held
S-laser scanner next year will

be about Y60.000, down from
Y200,000 five years ago. The
S-laser scanner is expected to
take about 33 per cent of the
hand-held market next year -
up from zero In 1986.
According to AIM, the total

srannpr̂ n-fatw maritrtlw 1MB
will be worth about Y17.8bn,
up 25 per cart over last year,
while 1990 win. see sales of
YZL5bn. That translates into
18.000 printers and over
450.000 scanners for 1990, a 37
percent Increase over 1988.
And if you add in all fire other
bar coding peripherals - soft-

ware, barcoded labels, elec-

tronic cash registers (ECRs),
verifiers, portable terminals
and the like, then the bar code
market reaches nearer to
YSObn, with printers account-

ing for a Utile ova half af the

. total.
' Even sdnte vehfclfrpart mak-
ers, squeezed by the high yen.

and export consfrumts on car

makers, arahetfliig heavily on
-file potential growth of bar
code equipments : Nippon
Denso, a mail supplier of auto

parte to Toyota, has- diversi-

fied into the Scanner .business

and now claims to tave a
roughly 90 per cent share of
the Japanese market for this

product.
Although Denso’s scanners

are used mainly in relation to

the ECRs used In POS units,

the parts giant has also tapped

the FA (factory automation)
and OA - (Office automation)
barcode system markets,says
a cOmpaiiyoffidaL
The conq»onyVdase links to

Toyota have helped. In overall

systems oar products related to

FA and- POP, Denso makes
makes equipment for Toyota's
fiunonge ‘kanban.’ .or ^ust-fn-

thne’ system, -in which parts
from suppliers deliver- their

goods to the factory just two
hours before they are needed
for assembly.
Hewlett-Packard, .the US

computer group, is making a
play for the peripherals mar-
ket with a new line of band
Yield scanner gadgets which
combine sufficient high-tech
features to-,short-cot the con-
ventional bar coda -scanning

system by
host romputeer thst can sup-

wgaffds-thcrretoflh^

tor, the excitement about scan-

nfera-among
- bar code equip-

ment makers : is easy to

understand. By -last:spring,

ooint of -sale unite had been

installed in 21,348 shops,

almost 6,000 of them conve-

nience stores -and another

cafied Gkte39r reads bar codes

laser-etched on either ‘-raw . ur

fibre sen*ing tecbnalogfr^A

VUV . „

However, most of these were

purchased by a few very large

store chains. For leading
such as the 3,400-store

Seven-Eleven, the conversion

to bar codes has been rela-

tively painless. Because of its

buying power, Seven-Eleven
JsnlmyTts POS systems tot

around -Y500,800 ajrie**, jat

toast 50 percent less“than the

amount which smaller stores

have to pay.' .

Renown, Japanslargest
clothing maker, with 1987

sales of YZlObn, has found the

ififrta collection facet of hat
code systems to be extremely

helpful. Before installing POS
units. Renown sales -staff had
difficulty obtaining detailed

reports of sales from Its retail

outlets around the country.

Now tbe retailers even- know
the size and colour of what’s

moving — and what lent —

almost immediately.
In awanicoudiictor/wafer con-

trol, an FA code standartl.

data on progress and 1 hlstaj

of totdl wafer production. . : -

Sat the fong-tem-prospects

for the Japan bar code market

depend to a Mgfr
uniformity, of bar codes. And

bar codes in a

country noted far the vertical

structure, of its industries; will

not be easy, say -AIM officials.

: At the - moment. Japan has

.two industrial- bar standards.

The Japan Article Number
(JAN) code is used only for

retail POS transactions-

JAN is the most widely.used

amd iff compatible with BAN,
(European .Article Ntmberi-Jt
is also ThwCar .to the UPC code
which Canada and the US
Introduced in 1973. The other
industrial standard is called

ITF, established in March
1987, and is used widely in
.production. But industry
groups In Japan have also set

up their own private bar-cod-

- ing standards.
The need tot ffamdanHaatimi

is therefore clear. The move-
ment is being, headed by AIM
Japan, which Is an affiliate of

US-based AIM International

which promotes the same
ptffectives; .

•
-

; Chris Perry1
tot Tokyo

New industrial applications

Boost for
flexible manufacturing
systems, manufacturing
resource planning

, total qual-

ity management .and “just-in-

time" manufacturing - the
jargon trips lightly off the

of the business school

But according to- Mr Allan
WjJlet, founder and rhalrman
of the Willett Organisation, the
UK-based automatic idantifica-

tion group, that jargon repre-

sents an information technol-

ogy revolution oh the factory
floor similar to the one that

has already occurred in the
office environment. And the
main tool in that revolution is

information supplied through
automatic identification, equip-
ment.
As a- consequence of that

revolution, the industrial sec-

tor is expected to offer one of
the fastest growing markets for

automatic identification Tfie
Californian-based Market Intel-

ligence Research Company
(MIRO,

r
estimates' that manu-

facturing concerns In the US
will increase their spending on
-automatic identification eguip-

.meni; from $156m .(£97n0vJn
1967 to $L2bh by -'1993 — an
Increase of about 4.9m units
and a compound annual
growth rate of about 405 per
cent.

.
The company adds that

these' figures, could wefl ibe
under-estimates.'
The reason for tins rate" of

growth is the wide' range of
benefits offered by having
up-to-date anil -accurate data
about all aspects of a edmpa-'
ny's operations. And that infor-

mation is only available
through -.automatic identifica-

tion equipment. -

Companies are increasingly
recognising the need to be cus-

tomer-driven and are now- able
to,“receive data electronically

from their salesmen. These can
be issued with hand-held com-
puters and bar code wands and
die able to transmit data cap-

tured this way via modem. An
alternative source of informa-
tion in ' the retail market is

through electronic point of
sales^ terminals.
- The information, from these
sources can then be collated at

the point of manufacture. In
ideal circumstances final stage
Inventory is also controlled
electronically. Each package of

. goods 'is bar coded and as
requests for more goods come
in, so they can be located in
the warehouse using a .static

scanner and then sent for dis-

^jpatch.- Inventory among dis-
- tributoars is therefore keptto-a
minimum

Continued cm page-

3

New power for businesses
Continued from page 1
system requiring microcompu-
ter, software, labeling, printer
and scanners, can now cost
less than 310,000. Moreover,
that cost can be further
reduced by purchasing pre-
printed labels and generic soft-

ware which will run on a stan-
dard FC-DOS personal
computer.
The automatic Identification

industry has also been given a
boost fry the improvement in
available technology. As in
other sectors, equipment has
been increasingly miniatur-
ised. This has meant that por-
table computing is now avail-

able through hand-held
data-collection units which are
capable of down-loading data
to personal or main-frame com-
puters.
This miniaturisation has cre-

ated the possibility of distribut-

ing data-coflection throughout
organisations. Salesmen in the
field can record sales cm a por-
table computer and transmit

if.comes to automatic data capture systems,

we have everything under control.

Alpha-Numeric Systems PLC, the U.K/s leading Electronic Print and Barcode
system specialist offers a comprehensive range of low cost. Warehouse and
Distribution data capture tracking systems utilising hardwired or radio frequency
networks with portable data capture terminals.

These micro based 'front cod' data capture systems combine the latest barcoding
technologies for automatic data collection with distributed variable print systems

for integration within production or distribution cycles.

5CANTRAK is used to track products

from Goods inwards, to locations throughout the
warehouse.

SCANTRAK also allows for order picking goods for out-

ward despatch and batch traceability. Accurate stock

checking via barcoded schedules and stock audit lists ^
with full enquiry and reporting facilities are also available
on-demand.

Using similar technology, PARCELTRAK
i:' is designed specifically for the time critical, high volume
overnight delivery business. The system tracks parcels or
products from the collection point, through the depot or
nub, to the delivery address. Proof of collection ordelivery
is recorded by the system. Alpha-Numeric offera compre-
hensive consultancy service, with

fast implementation and payback
times.

For furtherinformationcontactTim Hankins,

Alpha-Numeric Systems PLC, Alpha-Numeric House,

Bourne End,_Buckinghamshire SL8 5AQ.
Tel: 0628 81 Ol 80 Fax: 062 B 81 01 57 AUPH**tUMBK SYSTEMS PIC

Offices in Spain, Sweden, France, Germany, Netherlands, Italy.

the data back to the point of
manufacture through a modem
in tbe car. At the same time,
workers on the shop-floor who
can use hand-held units to con-
trol inventory.
Improvements in the reliabil-

ity of the technology have also
helped the expansion of the
industry. Not all early installa-

tions of automatic identifica-

tion equipment were a success.

Lack of reliability contributed

to a number of automatic iden-

tification fiascos and helped
contribute to a down-turn In
the industry in 1985.

The automotive industry in
Detroit, for example, bad con-

siderable problems with its

early automatic identification
installations during the early
1980s. These were caused by
the introduction of inappropri-
ate technologies for harsh
manufacturing environments.
The use of untested scanning
techniques and the poor qual-
ity of bar-codes generated by
printers also exacerbated diffi-

culties.

As a consequence of these
problems, a number of large
concerns in Detroit were, until
recently, unwilling to imple-
ment the auto-id technology.
Analysts believe, however, that
the equipment is now suffi-

ciently reliable that large auto-
motive and aerospace compa-
nies are prepared to invest
extensively in automatic iden-
tification.

Although the automatic

identification industry is

expanding rapidly, it still

remains an immature sector.
The trade association for the
industry, known as Aim (Auto-
matic Identification Manufac-
turers), admits that a third at
companies in the market were
founded after 1980.

The industry also still

remains fragmented - only 25
per cent of the 600 orso compa-
nies in thfl market have
of more than SlOm a year and
no single company has more
than 12 per cent of the US bar-
code market which represents
the largest sector.

Despite this, some compa-
nies have experienced heady
growth over the last three
years. Telxon, the hand-held
computer manufacturer, for
example increased its sales
from 341m in 1984 to 8123m In
1988.

Mr Paul Burnett, at Seer
Incorporated, says that the
rapid expansion of the auto id
market has not passed unno-'
ticed elsewhere. However,
despite rumours within the
industry, Mr Burnett doubts
that a large computer company
will necessarily make an acqui-
sition in the near future. He
argues that data collection
does not match most of the
core interests of these compa-
nies.

Nevertheless, he does expect
such computer companies to
become increasingly concerned
in raring automatic identifica-

ttom in systems integration
arena. He believes that finks
similar to the agreement
between Digital Equipment,
the US computer manufac-
turer, and Xntennec, thhWash-
ington State bar-code equips
merit company, will not prove
uncommon.
In the meantime, companies

already involved in the sector
are likely to want to develop
the capability of offering a
range of technologies in an
effort to provide total sahttiona
to clients’ problems rather
than single product-answers.
The merger between Symbol
Technologies, tbe New York
state scanner supplier, and MSI
Data, the Californian portable
terminal manufacturer, is seen
as part of this trend. .

.

Despite this apparent ration-
alisation, analysts expect the
market to move
fast^tlfat there will continue

.

be ; a,. considerable nmnberqttf
start-up opportunities at thg
lower mid of the . '-•*

MARKET RESEARCH
IN

AUTO LD.

New York -201 433 9633
London — 01-631 0479

^SEFJk
Seer Marketing

Come and see Auto ID in action at

Hotel Metropote, NEC, Birmingham
80+ EXHHHTOBS T

”
FEATURING LATESTPRODUCTWMOVATWIB
16 HALFDAY SBVHNAIVTRA1NING
SESSIONS CATERING FOR ALL LEifrts

Details from AIM UK,The Old Vicarage, Haley MB, Halifax;
WestYorkshire HX360R, England Tel: 042258161 Fax: 0422 pgyW

JUNE
13-15

shop flooridata collection
talk to

,

Ota Capture Specialists
. So*”*0 ComputerSystem lid, Aston Science Rode, Low lam,
Knomahaw BFiaj.'fchphonfc 021-359 0921 Pox; 021-359 6992

JltlV'SI
BAR CODr SYSTEMS

For allyourJbar coding requirements
•fiar code film masters and labels o On demand bar code

label printers • Label systems

and software

Nikon House,

!
'Ed: (Tod Fee>0800 282456or0l-54!?0S»9Fax 0U5490KI7

BARCODE
ON A
THIS

j failure is unreadable labels.

> No matttr how sophisticatedyour "<

scanning system ia^ ic tetmorpruvidc the _ r
automation, return on inv*tment» or
accuracy which you require iftbebar code
labels don’t match the environment or wfltt..
nor read at any stage in yourproduction
process.

''Whether the labels are for document
tracking or identifpingerigM^ * i .

“inpouoao, QgDpaiypeapccialBein
designing bar code labels to withstand rtv-

environment. You can apedfify the exact

«*dMnd chemical b*b*, and as each
]&& tta plma^raphicorigiiial,

imagers sharp, accurate, and won’t

can amiawiipure mm. __
lour

numbering

Choose between paper, metal, polyester,
-end

r

cy™* 1* Haw*!— , •.< .
*

which when crambined will match any
application.

Computypc labels stand upto dirt, V '"

alnaaoiia hnmufity, high temperature, even s

labels

totaKny-C^MPUTm^S^1

^topeslfarthw companies

air the

XT” sates office, call us.,^^^+44(0482^353*)or-i

mputype

-ft
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AUTOMATIC IDENTIFICATION 3

Big rise in retailing applications

code benefits
IT IS- ONLY1 to recent "years
that retailers havekHtafceji to-

,

electronic point-cf-steeq^
ment^with '-enthusiasm,
although theteclmologyhas
been available fisrisome

However, They aranbw^rep.
idlyintroducfng the equipment

'

tostores^and'eqoally rapidly
reaping: flie rewards. .Retaffing
is now the sector where anto-
raatic identiflcajloii systems
have made thknMrtdmpact.
The: retailers' systems are'

based on terminals recognising -

items , /usually by means of a
•"

tor Code- Eachprodnct and
each size has been allotted its
own code. Article mnnber asso-

"

datlons in- Europe have devel-
oped tor coding- tcr the extent

1

that 95-per cent-of supermarket -

goOds are now bai' coded. -
*

;> 'When the item. is.passed over
a laser scanner; or in some
cases when a light pen or gan
is passed across the code; the
.terminal instantly recognises
the product
The terminal then checks

the price otithe-good from>the

-There have been cases where
the. computer- a different
price to that-

:showo on the
shelfdjy.tfee i^oduct,

.
and fids

has led fe .some loss of con-
sumer confidence in, scanning.
Retailers have to becarefulto
stick to strict procedures when
malting price- changes to the
computer’s memory.
- At its Amplest, bar coding
has

: allowed, supermarket
Qaeue& to move much faster.
The terminal can recognise an
Item And find its pdce . much
^packer than a cashier pau.png
to a; price cm an old-fashioned
‘tfll. ' •

-
' J-P * :

. There. are othtoadvto£ages
to well as speed receipts,

-to .example;- .nowrrfjftetf.list-to
customers whatprodncts were
as well to how in»dh they cost.

. But the benefits, oft-wring
^electronic paint of-, sale
(EposMenninals go tobeyond
that. Tha. most: easily, gained
-and major benefit is

;
in stock

control.
With sales information going

straight Into a, computer, a
retailer can tod out much fas-
ter which lines are being soldi
It can thep make sure of re-or-

dering more, promptly to avoid
out-of-stock positions, one
source afloat sales. -

In supermarkets. Tor.
instance, where - there are
increasing amounts of fresh,
perishable

.
goods being

stocked, improved control of
stock can ensure that the right
items are on . the shelf on .the
right quantities — neither too.
much, leaving unsold stock to
.be thrown .away, or too little so
that sales arenot maximised.
The computer terminals can

behnked.directly to thrware-
houses so that overnight
replenishment of stocks can
take place.

.
mofrt^bhvioas candidates fox-

using Epos, other retailers can
:
gain as welL At a recent Finan-
cial Times conference on retail

More factory efficiency
Continued from Page 2 - - r

The manufacturing plant 5s
alsbc Bnked thrbuto electronic
data interchange (EDI) to its
suppliers. The materials heces-
^y-.talreplace the dispatched
'stock are ordered and'delivered

ban
.also to used to instruct

mflfthfnpg •'Wrh-farf programs
to rto on ki i rs pro iact if the
program register's« fexitt it can
to .ngected^and'riie 'origin of
trip prnfilpim gfj'-

-
. The use of automatic idmrti-

tnr-a jnst-ln-time-toais.^ Their- ^-flcatiory- whether tor.code or
arrival is logged by scanning radio hreqnency, is also essen-
bar codes on the side of- the rial to ^Qek&de ntoufocbiring
packaging. Traditional paper- r systems. As eadr onit . is
work

,

ana the normal assod- scanned,-' soothe company is

ated errors ato de/ays can be ab^ tp, monitor the ..flow of
avoided^ Inventoiy turnover Bt a;significant order is

can to increased many times. v^bnlxfied to^ toing behind
^Wieh the parts arrive, the tohedito tosodro®* can be re-

major components are bar toocatedl .

coded if 'they have not been " file use of
already. As they pass throtito ' jratomatic beatification allows
each stage of the manufactur- " cotoanies'b zhanuEacture-cim-

ing process the bar codes are tomrned products while main-
^canned individually -J>y the taihing totounles (rfacale.

worker using a hand-held data ' One -ctf- tto paradmms of the
^topfaire devfice.._ poten®,siiig3e European mar-

*11118: serves tWo main fhho- ket -fe thaf it offem economics
tions. HreQy.it records which of scale simflar.'to those avait
steps in manufacturing have able in the ITS. However, its

been completed for each Item multiplicity of languages and
and avoids: components bring regulations mean goods must
missed. \ / :• - lie customised;* Which can tori-

Secondly. it helps quality oiisly disrupt the manufactur-
controL Each worirer is idefiii- tot process. - -• •«

a
-

: fied with a' partif iilar :part d£ i The usUof automatic'identi-

the, manufacturing process ’and fication .equipment allows
a particular product If during fflnall batches" of ordara to be

. testing faults are disarvered, ito^duced without seriously dls-

;their migin.can to traced tod jrupting mtouEacturing. At dis-

repetttion avoided. Bar -bodes /pato^ tto individual packages

can be supplied toth anotha*
barcode, thin Hm» go that the
distributor can scan the item.
On fast-moving production
lines ink-jet printers,- capable
of 35,000 bar -codes an hour,
would be nsed. .

•

- -- -Although in theory the-bmie-
fits that can be obtained are
undoubted* the implementa-
tion of automatic MywHfiMtinn
is more problematic.

.• Some of the pioneers of
.

fniliiRtrtal antfymwtlr-
1

tion.ln the aerospace and auto-
motive industries during the
1980s had serious difficulties

implementing their systems.
: Indeed, in 1985, theseproblems,
combined with a slow-down in
general investment, caused a
significant fall in sales of auto-
matic MBntifwyrinn' equipment.

* The : use of. magnetic stripe

technology on the factory floor

was heavily promoted in the'

early 1980s by some US com-
puter companies. Boring, the
US aircraft manufacturer,
invested heavily in magnetic
stripe technology which was
not really appropriate' for the
application. Its problems were
exacerbated when its main
supplier ceased to support the
technology' effectively. The
company is now changing to

barcodes.

technology, Mr Jeremy Soper,
divisional director of retail
sales, at W H Smith, the news-
paper,' books and stationery
retailer, described how Epos
had helped the chain. -

.
The group now- has 70 per

cent of Us branches - and 85
per cent' of its turnover -
going through Epos tills. W H
South’s largest store carries
70,000 different lines. Mr Soper
believes that “stock control in
a multiple merchandise store is

of crucial importance.”
In the past, he says, W H

Smith had railed on a three-
weekly stock count which was
time consuming, costly and
produced only rough and ready
re-ordering calculations, plus
high levels of stock needed to
keep'stock on the shelves dur-
ing the long re-ordering lead
times.

Stock replenishment is now
based on -'a seven day cycle.
Stock re-ordering is worked out
by the computer, taking
account of variable factors.

ha Detroit, a number ofauto-
motive manufacturers also
invested in automatic identifi-

cation equipment which was
not geared to the harsh factory
environment.
Chrysler, for example,

installed 50 retail-type fixed

holographic scanners, which
soon proved inappropriate.
Other companies found that
they installed the wrong sort of
printers with insufficient defi-

nition to be read in shop-floor
conditions. Chrysler is now
installing . a radio frequency
system which is more expen-
sive than bar coding, but more
suitable to a factory environ-
ment.
Both manufacturers anrt ana-

lysts believe that automatic
identification technology is
now proven and the range of
systems available should be
able to deal with most situa-
tions tod applications.

Analysts stress that the
eventual level of investment in
such equipment is linked to
the performance of the US and
European economies. But the
outlook to automatic identifi- 1

cation in the^industrial sector i

is undoubtedly rosy.

Market Intelligence Research
Company, 2525 Charleston
Road, Mountain View, Calif-
ornia, 94043. tel (415) 961-9000.

Paul Abrahams
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Everybody Jknotos" pens and
pencils'won’t take you into the future

wh^n it comes to data collection — but

Tefxon Portae Tele-trafisaction Computers
(PrCs)wffl. ^ ‘ A

The world Ieaderinliaiid-hefd l m
computers. TelxOn hats the systems and the ^

know-how to help you use^bar codes and create

effective integrated systems.
WithTelxon, you collectdata,on the sf)Qt—

You can use Tefxon systems for many applications: i
inventory management, field services, warehousing,

sales, order ertiry.

1meter reading or even market research ... .

and expand.as yqti^go. -
. .

Tekon PTCs prompt and edit-^md, being interactive, they can

also instruct

With over Sixty offices throughout .the world, and our field tested

expertise. Tdxori can reafly help you read between the lines.

Tefxon is aWeio help yoU get the most out ofyour bar codes.

Its systems reduce manual data entiy— and therefore, mimmiseany
potential errors}

- •lfYoawoukiS^fuith^:!hformatio^ PTGsysterns,

(Jmms&pt laHripe 150

*3226722350
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Vital aid in the transport and

distribution sectors

Keeping
track of

As a result, “we can ensure
better availability of the desig-

nated range,” Mr Soper says.

The blanches are run more
efficiently, stock levels are
lower, ana less staff time is

devoted to counting stock.
Already these benefits are
being shown up in improved
profits.

-Using Epos ran dramatically
improve a retailer's ability to

make profits - so much so
that Mr Felix Barber, of the
Boston Consulting Group, reck-

ons the Epos could help revive
department stores, a type of
retailing which has been in
ifa-lino In many parts of the
world.
He argues that one of the

toughest problems for depart-

ment stores is making sure the

right stock is available. Epos,
he says, ran help management
to make the correct decisions.

if

Boots, the chemist ebflln, baa

also attributed improved prof-

its to its use of Epos. It reckons
to be the largest user of Epos
tills in the Europe. Mr John
Berry, director of management
information, accepts the stock
control benefit of Epos as just
a start
His aim in installing Epos

was to use the information
generated to aid marketing.
Combining the Epos data with
direct product profitability.

Boots can be much more aware
of which goods are actually
making profits rather than
merely sales.

Boots can also make experi-

ments on price sensitivity,

which enables the group to
pitch prices correctly to optim-
ise both sales and profits.

Mr Berry comments: H
Infor-

mation technology produces
the facta, it does not take the
decisions. But without reliable

facts, you cannot make the
right decision.”

Bar codes have other possi-

bilities for supermarkets too.

Now they can easily introduce
special offers — for example
offering money off if two or

Increase In scanning
stores in Europe
Thousand units

20

1977 79 81 83 85 8
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more of the same product is

bought
As the shopper's basket is

unloaded and passed across the
scanner, the terminal spots the
second packet of the same Item
and automatically knocks off
the reduction. The gain from
making the extra sale more
than offsets the price reduc-
tion.

More outlandish promotions
can also be introduced - the
purchase of a lettuce could
give a customer a discount on
salad dressing, for example.
Advanced Promotion Technolo-

gies, a US group, has developed
systems where the scanning of
an item can set off a printer

which issues a coupon giving
money off another item on a
future shopping trip.

This ploy could help. gener-
ate store loyalty, a concern of
every retailer in the current
competitive environment
Bar codes are certainly mak-

ing profits for retailers - and
so long as customers are sure
they are not suffering as a
result there should be much
more to be made from scan-
ning.

Maggie llrry

ONE OF the main reasons for
the rapid expansion in the
automatic identification indus-
try has been the plethora of
examples demonstrating the
benefits that the technology
can offer.

The transport industry and.
in particular, companies in the
international courier sector,
offer some of the most potent
examples of these benefits in
action.
The major courier compa-

nies, such as DHL and Federal
Express, are fully committed
to automatic identification.
Last year, for example. Federal
Express, the Memphis-based
delivery company, spent about
5 per cent of its gross income
of $5bn (£3.1bn) oat informa-
tion management technology
- technology which depended
heavily on data supplied
through bar-codes.
The benefits have been

apparent in the gxpfliudnn of
the courier companies - an
expansion which, analysts
believe, would not have been
possible without their invest-
ment in information manage-
ment systems and automatic
identification technology.
Both DHL and Federal

Express use bar-codes to track
packages through their distri-

bution system. A typical pro-,
cess might be as follows:

• On collection from the cus-
tomer, the package is provided
with a bar-code which
uniquely identifies it. The
bar-code is Immediately
scanned by the courier com-
pany employee using a light-

wand attached to a portable
computer. Both are supplied
by Hand Held Products based
in Charlotte, North Carolina.
• By mamiiTig the bar-code,
information about the package
Is entered into the portable
computer.
This data includes details

about the time the package
was picked up, the day of the
week, customs information,
whether it contains dry ice
and the priority of the item.
• In the Federal Express lap-

top computer, this data is ana-
lysed by a specially written
program.
This program, which is

updated monthly and uses
about 400 kilobytes of mem-
ory, contains details about
scheduled flights used by the
company and then works out
the best route for tbe package
to use. This avoids the
employee having to remember
particular routes.

• When the employee returns
to the delivery van, infor-

mation is down-loaded to a
digitally-assisted dispatch Sys-

tran linked by radio frequency
to a local centre.

The data is transmitted the
centre from where it is imme-
diately retransmitted to world
headquarters. In the case of

Federal Express, tbe process of

transmitting data to its head-
quarters in Memphis takes, on
average, 1 minute 27 seconds.
DHL says that, previously,

such data had to be keyed in

by hand and took about four
to five hours, with the atten-

dant risk of mistakes being
entered. The company says
one of the services it offers

clients is to obtain swift cus-

toms clearance.

To achieve that, information
about items needs to be sent in

advance of their arrival.
Before the company used bar-

codes, packages flying trans-

Atlantic on Concorde ran the
risk of arriving first.

• Packages are then scanned
at each stage of their journey.
Federal Express says that an
item will be scanned at least

six times before it arrives at

its final destination. For this

purpose. DHL uses fixed scan-
ners supplied by Welch Aliyn,
based in Skaneateles Falls,
New York.
• As the parcel is handed
over at its destination it is

scanned one more time, once
again using a portable com-
puter and light wand. This
registers the final time of
arrival.

Continued on page 4

Shop
putsYOU in control
A system that puts
barcode to work
ShopScan is an advanced software
system that puts barcode to work,
right through the factory.

It provides real time data
collection, validation,

organisation and
reporting of ali

production
activities.

It provides
managers
with instant \
access to the
essential Tv

information needed
to manage. Running \
on a PC, PS/2 or clone,

ShopScan can be used as a stand-
alone system, across a network, or
as an intelligent front-end to an
existing host computer system, it

can be tailored to individual

requirements and can grow with

your business.

We have the readers, scanners and
printers to put ShopScan to work.

We cansurvey and install the

You can add application
modules for:

• Work in progress
• Inventory tracking
• Production analysis
• Time and attendance
• Defect tracking

complete system for you. We can
help system integrators add barcode
capability to their products.

So ifyou have a factory floor data collection problem,
then ifs almost certain that we have the

equipment and expertise to solve it Ask us.

[H INTERMEC
Intermec (UK) Ltd, Attenborough House. 15 Bennet Road. BERKS. RG2 0QX

Telephone: (0734) 876594 Facsimile: (0734) 876305 Telex: 847244
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AUTOMATIC IDENTIFICATION 4

HEALTH CARE might seem to
be an Ideal field for automatic
identification. Products such as
drugs and batches of blood,
which must be identified
quickly and accurately in phar-
macies and hospitals, are obvi-
ous material for bar-coding,
and medical information about
patients themselves can be
coded conveniently on a smart
card.

But. in fact, the health
industry has been relatively

slow to adopt automatic identi-

fication. According to the US-
based Market Intelligence
Research Company, worldwide
spending on automatic identifi-

cation for health care will grow
from S254XD I£153ny in 1988 to

$6SSm in 1993.

The company suggests the

industry may be ‘'waiting for
someone to take the initiative",

rather like the grocery indus-
try in the 1970s before the
widespread introduction of
supermarket scanners. "The
health industry has a history
of delaying investment in man-

Clive Cookson reports on medical applications

Slow start in health industry
agement automation,'' it says,

“while health products manu-
facturers also will not bar-code

unless required.”

Even so. pharmaceutical
companies in Europe and the

US are Increasingly bar-coding

packets of drugs with content

and batch information. Retail

pharmacists have less incen-

tive than supermarkets to scan
bar codes, because their
throughput is so much less,

but the industry as a whole
stands to benefit from more
efficient stock control and
automatic re-ordering, if manu-
facturers label pharmaceuti-
cals with a standard code.

hi the CJK, the Association of

the British Pharmaceutical
Industry (A8PD has taken the
lead in recommending mann-

>88$!*!,

INSTANT BAR CODING
AT ANY TIME

Whether your needs ere for retail, distribution, or internal automatic
identification, Pitney Bowes printers will produce your own design of

bar coded and human-readable labels and tictats quickly and
accurately

The hand-heW Pathfinder models can mark goods wherever they are
located, printing and applying individual labels. The 3400 Series

machines can produce and batch thousands of labels and tickets a day.
Both ranges are world leaders and can be linked into your computer

system.

Pitney Bowes printers are at the heart of many major automatic
identification systems.

# PitneyBowes
Marking Systems

nm«y Boms Mirtdng Symns Lfiattod. Honrcnm Road. Tba Pmnscka. Harlow.p— CMW SBH
Triapftom: Hirkm <02791 418771 Tain; Bin Fan: {0Z79) 441723

Put an end to bar code confusion

have the solution
’A’ bar coding provides a simple accurate method of transforing

and coUectihg data.

'Ac systems which Incorporate bar codes need to be
Indvtdualy tafiored.

Ar Numeric Arts, with eleven years experience In the industry,

provides solutions which incorporate scanning,

printing and vmtiScaticn equipment
\

f

Numeric Arts LidfvtflrSh’®
Gardner Road \ 03
Maidenhead X^ctand
Berkshire SL6 7PP\
Tel: 0628 39753 V—

i. ,n.=i\t
Numeric Arts Ud
Paricskfe Lane It

pins.
Leecs uaii &i

u

TeL- 0532 718211 BPCCLimited

GO FASTER
STRIPES.
Speed up your throughput with

Dennison, technology leaders (Ion

Deposition) in producing bar codes.

Dennison ere one of the world's

/coding producers of tickets, tags

and labels, and attaching systems.

Wo provide solutions in design,

pre-printing and overprinting of

variable intormofion, either in-

house or as a bureau operation.

Dennison pic
Colonial Way
Watford Herts
WD2 4JY
Tel 0923 241244
Fax 0923 53873

fectnrers to label all their prod-
ucts with the European Article

Numbering (EAN) code. This is

the 13-digit bar code which has
become an international stan-
dard in the retail industry.

Dr Jeff Kipling. ABP1 com-
mercial services executive,
says EAN will eventually
replace the Pharmaceutical
Interface Products (PIP) code, a
more specialised six-digit code
run by the National Pharma-
ceutical Association (the trade

body representing retail phar-
macists in the UK).
The longest-established use

of bar codes in health care is to
identify blood packs. The
American Blood Commission
adopted Codabar. a code devel-

oped by Monarch (part of the
Pitney-Bowes group), as a stan-
dard for blood bag labelling in
1977, and this is now used
internationally.
For identifying other medi-

cal supplies, Intermec’s Code

39. the most widespread indus-

trial bar code, is commonly
used. And a new highly com-
pact code from Intermec, Code
49. will make, it easier to put
bar codes on very small items
such as single doses of medi-
cine or patient identification

bracelets.
However, only a very small

amount of identifying informa-

The sector generally

stands to benefit from

more efficient stock

control

tion can be held on a bar code.
When more data storage is
required, other technologies
have to be used.
Smart cards - plastic cards

containing a computer chip -
are the leading contenders

when ft comes to patient iden-
tification. The most compre-
hensive trial so far of smart
cards for health care started in
March in Exmouth, Devon.
The Department of Health is

issuing "Care Cards” to 3,500

people in Exmouth (the entire
patient list of one general prac-
tice, all children and elderly
patients in a second practice

-

and all diabetics in the axes).

The cards, containing a 16 kilo- -

bit chip, are made by Bun, the
French computer company
which is the world’s leading
smart card manufacturer.
The card holds details of the

patient's medical history and
medicines being prescribed. To
maintain security, only the
card holder and authorised
health processionals can read
the information. A patient can
view his or her medial records
on a terminal in the GP’s sur-
gery, after entering a personal
identity number (PIN).

The health worker - doctor,

hospital staff, dentist or phar-

macist - requires both a PIN
and a key.cardwhich Identifies

the user to the system and 11m-

itsaccess to areas ofdirect pro-

fessional concern. A prime
objective of the one-year trial

is to transfer information
between GPs, hospital doctors

and tfharmaciks far more effi-

ciently thflTt la possible' with

p*per. ' -

The Exmonth. Care Card
could be a forerunner of the

European Health Card which
the EC wants to introduce.
This will probably be based an.

smart card technology, though
there are other possibilities.

.

One Is the optical memory-
card, which has potentially

greater storage capacity than
the smart bard.

The LaserCard made by
Drexler. a. Californian com-
pany, can hold 2.86 megabytes
(million characters); That is

enough to store digitised
X-rays, body scans; medical
diagrams or photographs. A
LaserCard field trial, sponsored
by the Italian Ministry of
Health, is starting in Sardinia
this year.

ACCESS CONTROL

The ins and outs of security
ACCESS CONTROL has been
used for nearly four thousand
years - the Greeks were prob-
ably the first to have a lock
and key system, which the
Romans copied in bronze.
Europeans are still in the fore-

front of developments in secu-
rity as the need to protect sen-
sitive premises and equipment
from intruders becomes more
and more important
The European market for

such security products, known
as the access control industry,
will become even more buoy-
ant as technology refines and
the cost of vital microprocessor
power falls, predict Frost and
Sullivan, the New York-based
analysts.

They say the European mar-
ket for products such as smart
cards will maintain a steady
growth ofjust over six per cent
a year until 1993.

Since the early 80s, the secu-
rity industry has undergone a
revolution - from being
undercapitalised and frag-
mented to multinational and
brand name oriented.

Now the Western European
market is developed, with a
wide range of technologies and
“end-users” - from hotels to
hockey stadia.

The maturity of the market
creates its own problems. Frost
and Sullivan say Spain is the
only European country still

holding great promise for
growth in access control prod-
ucts. “It is still a very young,
underdeveloped market with a
potential size on a par with
Germany, France, UK and
Italy,” they say.

While the key to the market
is still diversify. Frost and Sul-

livan are sounding warning
notes for the access control
industry.

The single European market
in 1992 will threaten the indus-
try with a “trauma," the ana-
lysts predict which will funda-
mentally change the security
installation market

Additionally, in the early
years, companies capitalised
on rising unemployment and
crime rates to expand. Now
unemployment is falling, the
company points out, so might
crime rates and the demand for
security products.
Security installations are

viewed by companies as
unproductive investments with

no visible rate of return; often,
security expenditure is one of
the first of a company's cost-

cutting measures.
The residential end-user is

not such a good customer
either. “The typical house-
holder has very little to show
after installing a security sys-

tem. The anxiety about having
an intruder wreck one’s home
is often simply replaced by the
awful fear that the security
system, when it is called upon
to do its job, will not function
anyway,” Frost and Sullivan
points oat
These factors make selling

the systems a hard task.
Although it is an exciting mar-
ket it is also over supplied and
highly competitive.

Also, costs are very high in a
market which is not fundamen-
tally very different from the
domestic door locks market
The biggest push has to

come from the manufacturers,
who are competing to develop
products which do not gener-
ally have a great deal of con-
sumer demand behind them
The range of access control

systems is vast. Mr Stewart
McAinsh, security consultant
at Hampshire-based Security
Advisory Services, thinks that
“hands free” systems are the
way of the future. Here, the
person carries a token in his
pocket or bag. which he does
not have to push in a slot As
he passes through a door, an
electronic reader checks the
token and opens the door. The
Dutch company Nedap is the
market leader in hands free
systems, which cost about
£1.500 per door. Although
hands free systems only
account for between 1 and 3
per cent of the access control
market, Mr McAinsh says this

could grow to 20 per cent in
the next five years.
Electronic locks are also

tipped for widespread use.
They have the advantage of
being familiar, and also
strengthen a weak point in
access control - the actual
lock which makes a door safe.

Keys containing chips and
user information are inserted
into a lock, which reads the
key and allows entry. Each key
can be personalised, which
makes them very useful for
hotel rooms.
The “smart card” is likely to

succeed the “dumb” identity
cards with magnetic strips. Mr
Terry Meehan, sales and mar-
keting manager at Remsdaq, a.
subsidiary of De La Rue, the,

UK-based security company,
says that magnetic cards now
have 80 per cent at the market

But smart cards will natu-
rally overtake the limited
capacity magnetic stripe
because its applications are
endless: it can work as a credit

card, medical record card or
phone card as well as access
control.

“By the mid-1990s, smart
cards and related equipment
and systems could easily bur-
geon into a $2Q-25bn market
Frost and Sullivan say. .

.

Tile smart card could controL
access into a variety of sensi-

tive areas. The most promising
is to central computer data-

Electronlc locks are

tipped for widespread
applications

bases, which cannot be pro-
tected by locks, guards, and
gates. .... .

A card with an encryption
can be used with a reader .to^

authorise entry info a com-
puter system. The card is pro-
grammed with a FIN code as
an identifier. The cardholder,
inserts the card and antes his
identifier, which is compared
with the encrypted identifier
stored in the host computer. If

they match, the cardholder
gets in, either to the computer
or to a controlled area.

The technology that gets
lost attention is that of bio-most attention is that of bio-

metric systems. They are intel-

ligent, giving them an .advan-
tage over passwords, magnetic
tokens or keys, which can all

be lost, stolen or passed on.
Biometric systems can recog-

nise almost any characteristic
of the human body to identify
the individual They can recog-
nise voices, fingerprints, foot-

prints, and the pattern of blood
vessels at the back of the ret-

ina.

Currently the only commer-
cial “voiceprint” access control
product is the “Voicekey",
which can recognise 2,500

users: It is rather expensive,
about *16,000, but is promoted'
by its manufacturers, Securitas
Technology, on the 'basis that -

it is user-friendly.
1

The Voicekeymeasures spec-

tral frequencies straight from
the voicebox and ignores dis-

tortions caused by colds or
other abnormal conditions.
Enrolment takes about 20 sec-

onds. The user chooses a spo-
ken password which is entered
at the voice reader as a series

of voice patterns. The useralso
has a PIN.
Retina scanners are quicker,

taking only seven seconds per
enrolment, but employees are
frightened they are damaging
to the eyes. Eyedentify, devel-

oped by Hagen Electronics
Limited, is one of the few prod-
ucts yet developed. The user's
eye is scanned by a low-inten-

sity beam of light which sam-
ples the pattern of the retina at
320 points.

Mr Ken Luck, assistant
director at Corporate Security
services, the Chamber of Com-
merce Independent consul-
tancy, said It typifies Tack of
user-acceptability of biometric
systems.”
Their unfriendliness seems

to explain the slow growth of
the biometrieOft&rfcet, eyefr-
though Wometik^techhcflOsy'ts

* so competitive that a system is

usualfy'Obsolete-bfefbr&tt Is -

commercially launched.
Also, biometric systems- are

vulnerable tohuman faffibUtty
.’

One firm, which required
its workers to.be at work on
tire dot of nine. Installed an
expensive retinal scanner -to

open tiie gate into the work-
place. Rather than be late, the
400 workers In the queefe for
enrolment used to hold the
gate open fbr each otherrather •

than wait to he scanned:
Manufacturers admit that

the technology they are offer-

ing- Is outpacing demand. Mb -

Luck says this creates the
Picasso syndrome, where firms •;

assume that if a system is

incomprehensible and expen-
sive. then it must be good.

“Often, the ordinary burglar
can be kept out with normaT
housekeeping," said Mr Luck.
“Some technological advances
try to create demand in order
to justify the advance." . V

Rachel Johnson.

Keeping track of packages
Continued from previous page

Both companies say the
Infnrfpsrtinn glemXfd each trnu»

a parcel is scanned has helped
them improve their efficiency.
“The investment in informa-

tion management systems is,

despite Its high price, cost-effi-

cient,”’ says Mr Chris Demos,
business adviser in strategic
integrated systems at Federal
Express.

“It’s cost effective because
we can see if something is
going wrong or going to go
wrong before it happens and
remedy it, instead of waiting
for the customer to complain.
By doing that we retain the
customer,” he says.
“Paper is ultimately going

to go into decline,” explains To meet the challenge of the
Mike Hurt, regional Manage- courier companies ndn| tMc
meat Information services sort of technology, the tradt
manager in the UK and Repnb- tional postal services are atm
lie of Ireland. investing in automatic Identi-
“Tbecanphasls of our bosi- Oration systems. Both the US

ness will change away from Postal Service and the Post
document to components as Office in the UK have invested
electronic data Interchange, in such equipment to iwpiwm*
electronic funds transfer and their: efficiency in sorting
fax reduce the amount of hard maiL _
copy transmitted.”

DATALOGIC (UK)LTD
Datalogic are Europe's largest manufacturer of Barcode reading
equipment. We manufacture laser scanners, hand-held CCD
readers, multiplexers, portable data capture units, portable
barcode verifiers, on-line verifiers, decoding ICs, reading all

barcodes including EAN/UPC, 2/5, Code 39, Telepen etc. All

equipment is fully maintained by our trained personnel either

on-site or at our Hertfordshire offices.

Our installed base includes airports, warehouses, manufacturing
plants, football dubs, libraries etc. along with retail installations

DATALOGIC...tbe leaders Id barcode reading technology

For further details contact...

Datalogic (UK) Ltd.

Redhoum Ind. Park Tel: ft

Redboum Fax: 0

HERTS AL3 7LG Tlx: 8,

A*
Tel: 058285 4344
Fax: 058285 4575
Tlx: 826347

Mr Hurt «nplafa« ttat th*

courier companies will
increasingly have to meet the
concerns of manufacturing
Industry.
In particular, he believes

that logistics managers not
only want door-to-door deliv-
ery, but also precise informa-
tion about the ***"i«y ol
arrival
“With increasing concern

about just-in-time manage-
ment and inventory control,
customers want to know
where a package is and exactly
when it will arrive. That sort
of information is rally achieve-
able through management
information systems,” says Mr
Hurt “If an aircraft develops a
fault we can warn a client In
advance.”
Mr Demos at Federal

Express agrees that the service-

the company provides is not
limited simply to pick Up and
delivery, but also indues sup-
plying information about its

whereabouts. He says that
with a high value product, tin
company needs to know where
it Is and not Just guess.
“From the scanning of the

bar codes along its route, we
obtain a tremendous amount

The US Postal Service has
launched an ambitious pro-
gramme so that by 1995 it wfil
be automatically sorting 100
per cent of mail passing
through the system. At pres-
ent, 25 per rent of theSOOm
items delivered . daily- are
sorted using barcodes. The
Service plans to invest ROre
over tiie next five years to
achieve its target
The UK Post Office's plans ,

are somewhat more modest -
in line with Its dally dellvery
of a more 54m letters a day.
Nevertheless, it is investing
£620ni over the next three
years in Improving Its service.

Some of that sum has
already been invested this
month with the purchase of 20
optical character recognition

'

machines to supplement the 17
AEG Olympia machines •

already Installed. Admittedly,
not all experiences of auto-
matic ^identification within
the transport industry have
been as successful as these
projects.

(toe of the early attempts to-
use bar-codes in the North
American railroad industry. In
the mid-60s was particularly
unsuccessful. The Association
of American Railroads took

of information,” says Hr seven years to install tiie

2m freight cars with labels. .

However,, because the labels
'

were podriy maintained
became too -dirty to read and
this problem, together with
difficulties of ' compatibility, 1

meant that thesystem was vk-
tnally abandoned. .

There have also been practi-
cal proWtems vrith antemstie
identiflcation. -v ticketing
.systems. For ’-example, after.'

the installation of tf’aystem to
Hoag Kong,by the:Hus Tran-
sit: Bailway. Corporation, in
1979, . tiie Corporation discov-
ered that 73 per cent of people/
going to pay excess faree hat -

had the coding on their tickets
'

removed. Almost all of these
were womenwhose ticketsbad. .<

Seen wipechby the magnetic^'
clasps^ on their handbags,
Ticket pouches' 'with '^zinc-

.

jfefo&mfld steel

p

anehvhaAtBL
be introduced to protect -ths
ticket. from magnetfor ihfla-

Most of the practical Amu
ealties involved withanto-r
matie identification are now
thought to he sdved as tiie
technologies become- more
established. .

As a result, the wsrftH for
automatic identificathmin the
the transport sector Is expec-
ted .to. increase rapidly in Ota
early 1990s. Market Intelli-
gence .Research Company. in
the,US, estimates that in 1987.

:

451,000 ,Units worth $34.4m
were add to the transport
market. It believes this will
increase^ JAmunits, worth ;

5602m, by 1993, addfogrtbat
much ot the growth could
come from the awtne sector
where bar-codes or ma|p»nflf
stripe technology could' be
used to identify and match
baggage and passengers.

Demos. required scanners and supply Pauf Abraham*
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PRINTERS

V--C
.
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Mimm
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Printing, upon an eggehoD - and oven toe surface ofa

examples ol the way Ibat now technology now make* printing

possible upon very fragile aurtacea^

IF THE HUMAN eye is capable .

ofme Iring aiffnBtTnaritx for poor
printing — and,’ with', news:

.

print, ithas been forced to do
so, for too much

,
and for too

often —
- the same is not true of",

scanners.- y. ‘

- These' nuKmh^S^have. little

tolerance and are liable, to reg-^

ister no-reads and, less com-
monly, mis-reads, if printing

does-hbt’have adequate defini-

tion. 7. .

'

The choice ot printer tb .gen-

erate bar codes is
;
therefore

critical because if the bai bode

'

generation is inadeqnate'it can
make theAest rradex^.teriqihal

system and software useless,

rendering, the... investment

-

worthless. :

;

Given that the choice , of
printer-is so important, derid-

ing which one, to' buy is; not
made easyvby. the:

range of technologies avaflahle

to generkte bar codes.
'

Moreover,, that difficnlty^ is

made- worse byvthe frnmsiuro
ami fragmented nature of 4ne
market.There are a large num-
ber of companies offering both
competing.and complementaiy
technologies., yj’.-f.

The choice of printer for any.

automatic identification proj-
ect depends an the aj^licationl

be considered.
These

are to be generated an demand
or as.parked ;& confinuousvpro-

duction line. It is .also neces-

sary to decide '
whether differ-

ent formats are required, what
: resolution is needed and.
finally, how often the bar codes

' are likely io be read.

At last year’s Scantech cqn-

’teretfee in Europe, Mr Artin
' Gupta of .Hewlett Packard, the

US-based computer company,
explained how different tech-

nologies were valid for differ-

ent -applications.

He gave the example of his
• personal computer. When he
- took the ttfochine apart he dis-

covered six. bar codes con-

tained within ft" - all of which -

had, quite justifiably, been
printed uriug different technol-

ogles. These ranged from .a

symbol generated by a dot-ma-

trix.printer on the outside case

to another attached ' to a
printed circuit board whicbr
needed to withstand soldering

and acid baths.
Despite the confusion of

technologies, one advantage of

the range of printing technolo-
gies available has been that
there 'is normally a method
available that will generate the
required bar code.
These technologies are nor-

mally. divided into three cate-

gories; commercial. Impact and
non-impact printing.

Commercial printing, such
as traditional offset printing, is -

! usually
.
performed ^off-site and-,

is often used fn-the retail trade:'*

for volume production'of labels

JContinqed on page 5.

FOR BLANKOR PRINTED
BARCODE LABELS
Contact Faomeld -

IHIIUlBimyib i labels

: Esc
tlayePMfy •_.Wprce?ter^lr? DY I.O^B Tel (0299) 250j 28

;

WECMOT4ALSUPPUEBS \

from a vtrifcdfim master

'
'• “ 0273 422693 TdexS773G3 Fax 0273 *6727

' “

'
: Z “*** printers

' *“5 P^^ent.hrientWcaiioh .*

laser..printers
**

innfa-iii i
PCs. VDUs ft POSPw^Waslor storeW «saetS»iii5r

xsc~ r— - —

—

mSs, ; Codewa

f

information

AIM-the International TrarfT
. albrahy

T
'
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AUTOMATIC IDENTIFICATION 5

f#Ma-?sTe

hy

f,
* ii

• i ftlC-

of hanking transactions. The <

characters are printed, with •

special ink which allows
netic Ink Character
tion. (MICR), a mature,technol-
ogy which is increasingly. :

linked with Ita non-magnetic

'

relation,
. Optical Character

'

Recognition, (OCR).
Superficially, it is easy to

think tfiat fhe fatiHe for the ...

MZCR market fe&eipressing; As.
more and ntore^fonsnmers rise -

credit and: direct debit: cards;
7

the: outlook for cfaeque vqI- '•

umes should be more bleak!
than it actually is.

~

In the UK; -for ^example;,
nearly a quarter of the atofe-?-
popuiation is- “tm-banked” v

industry jargon meaning they :

do not have a cheque account
Thus, there is pood reason : to
believe that the growth in _
cheque processing witnessed in .

the last few years will -con-
tinue. According to Mr Geoff-
rey Tait, product marketing
manager for NCR^- ^Froin-i
around 2bn transactions. In .

.

1967, we expect the. market for
cheque processing to plateau at F
roughly 3.7bn in. 3S9L”
Mr David TWHm»n

i Ul£ .sales
""

manager ^or_ Recognition.^
Equipment; the world's: leading:
supplier of MICR and . OCR
equipment, ' agrees; “Fromour'
discussions with.hanks and,Y
baflding sodeties, we are lion--

casting a considerable increase -
in cheque use. More people will

“

have bank accounts and there
win be increased demand for."
high

t

speed bank processing^
equipment,"
MICR is a highly qwriaHiMrf •’

market, using a technology
essentially unchanged .since’
the 1960s., The : ink contains .

magnetic- particles, while the
E13B font is -Standard through-
out. the industry. J .

Meanwhile, the OCR market
- predicted by. some industry .

analysts,to be entering a phase:
'

of stagnation. - arouses great
1

enthusiasm among.OCR equip1
.

ment suppliers. . :
•

.
.

OCR, while , stmllar In theory,

and application: to bar-code
technology, has one'fimdamen-

,

tal difference. The.: reading of
printed material, using optics
and the cjqjnbllity to convert.:

:

the information into' A&QH

'

code, is common to .both, but
OCR has to copb sriiii a multi-
tude of typefaces and printing
methods.

‘

eTVuT

k'i ‘

M

T‘i ^ n Tl:m 'j :tt l!w:4

' faces knownsimpIyasOCR-A
..and OCR-3.. -Jhese

.
were

^feaignefl produced oh-
typewriters - and ^Bade impact
printers, and' hadJ the -advan-

:
tags that they could be trad by
pecaale -aa wall ag marWnon
Technology has made - rapid

• strides, however, and the latest.

.
generation of machines is
lnmlytotxansfarmtbe appfica-

.
ti£ms of OCR. Nbw.'OCR uses

..complex algorifhmitr& m&tjpwi -

i digital bit streams>inc(rfp6rat-'
: ing programmes- which make
statistical-jmiggagmtw.dfiat' per^

setfo become a Mg
’ user of optical

'

character recognition

r t 7 ^technology • •

-/ ...

'

•

.

bdn
.
patterns itf

‘

sent specific digits or charac-
ters. •.

Although the:, deyefopmeht:
costs, are. high/ohee in place
therecognition said capture of "T

datajrtp, such methods, i^ very
'

cheap! JWhat’ isTholding -oat
back- are continued Vdbubts ;

aboet the-xeliaMRty: and agm-~
racy of -its .character recogidr'-

v
1*"

One recent UiT conference
audience wks .told 'that
attempts fay the IJS tax-author-

'

ities to use OCRlechnology for

data and jdofmmeM. prooessiilg -

was harnperedby'limifed accu-
racy and 'the' peed for" a high
degree oOmmaninterventfon-

‘

'

In some .rases,’ recognition .

rates ware solow that the nec-
essary

7
^fium&n intervention.

yielded data 'cqnyersioh coste
‘

nearly as high as gfaright rqan-
na| tvirTwrairnV 1". ,

There are .important lessons

for. •Qm^tooduc-' *

controversial, poll
1
*tax **01’ ‘

result in-a mrasive expamuon J

of readsadedobimsiits “the:,

tax wdl thrown lot xnore papar >

into the. clearing system," says .

Geoffrey T*dt of NCR. ,nt
makes sense to automate the ,

payments- side of the taxT*7 '
r-,<

Local gqvernmentis-ttmsset -

to become e major user of
OCR, while

.
arnQng the higgest

customers are the utflitjes-Mr r

BHhhah' cttes- the. exampfe of

rooms with -cash-receipting
systems and OCR readers to
speed up the processing of cus-
tomers’ payments.
One utility which needs to

improve its record Is the Post
Office.' Unlike its French -and
U8> equivalents, theTost Office

.
suffers 1 a major- "handicap
beqanse it operates ah alpha-
numeric post code* system.
Much of its recent invest-

ment- has been in OCR .equip-
ment which allows typed and
printed post codes to be read
by a scanner. The system can
recognise up to .'50 different
typefaces,

"
jet-printing a series

of blue-phosphorescent dots in
binary format on to - the front
of the envelope. These dots rep-
resent the post code; and can
give details of the address
down to ja.single building.
The postcodes- of non-typed

addresses can be entered
through a key-board by hand
and the. dots then printed out.

. in the same way. on to the
envelope.
Mr Keith Phillips, head of

engineering research and
development at the, Post Office

says that at their best, the
scanners, supplied by AEG,
will read 32,000 letters an hour.

- Critics point out, however,
that printed or typed post-
codes 'occur on a minor-
ity of mail, and that the. UK Is
far behind France, where- a
combination of machine read-
ing of foe- actual address and
scannmg .-of the numeric ppst-

code ls already producing dra-
maticsefficiency improvements
fn tHni jritnatkms
.Another possible growth

arra in the UK will be the new
shareholders created by the
planned flotation of building
societies, themselves becoming
more like banks as they strive

lo-bffer- extra services to their

customers.
- The millions of -new share-
holders created by .the Abbey
National flotation alone .will,

result in ahuge volume of both
share and payments docu-
ments,: with obvious- OCR
applications.

Perhaps the most exciting
developments in OCR technol-

ogy concern the rapid advance.
:image scanning. equipment,

but this has applications away
from automatic identtfleattan.-

Andrew Froaman

Myzrmm p«t>«BjitertinPlpgK^
ing 'biCr-codhs" tended>Sp be: work .coUId, range between £45-

,

mmensiv^ because it reqtdred and £55 earfi item .- a costly
ja&m^m^l^TOSti^betweeni , investment if thousands, of
^50:arMjjns for eacm bycpde. labels were needed,by a supm>

.

B
'taB^ete^.coaS- patting ' market launching, its. own -

^ brands.
However, software developed

jV by^ Leicestershire-based Coin- •

running oh an Apple Macih-
- -tosh should make^the^png^s

- The second main method of
— — generating bar codes is by

.

* tapact printing. This was .one

of the -earliest methods of
creating bar codes and is par-

ticulariy used for creating low-
cost, high speed andgood qual-
ity images. A drawback is that

v it is difficult to use the technol-
ogy to create serialised bar

' codes .or mwltfi changes during
the printing process^

Dot-matrix printers present
another option. These are more
-versatile than impact printers

bat generate labels more
slowly and, because of the
round dots used to create,.the -

:

lines;' lend to. leave ragged •

OZ—EVERYONEELSE isr

rv?carage,'HafeyHilf;Hafifax, :
:. Non-contact methods of-

feh 0422 59161, Fax: 0422 55604 printing include ink-jet, laser,

nTKWSITTWIWl thermal, thermal transfer and
ICUStiUtalSlllI Ion deposition.

ContimiedTroigpage-4 -
• lr

for. food packaging,
.

when jea
unpredictable •infonnatiopJs.—<a

unlikely to be'mided. L‘. -v * F
Until recently.however, foe

generatihri of artwork cohtefin-% «

because it requhed
ter, costing between

‘

Lsihf.e^^bar jepde.

efalcost .of;, patting

The Hague. 7
Featuring

PRB^AREYOURSELFFOR 1992-EV0VY0HEHJSE ISI

Detailsbom AIMEui^TThe'Otcn/lrarage.'HateY HUi;HaBfax, :

West Yorkshire HX3 6DR, England. Ttt: 0^g16Lfajc04ggg04_

The plastic

card
collection

grows
ANDREW FOREMAN looks

- at developments in magnetic
stripe technology.

YOU KNOW an industry is
expanding rapidly when it sud-
denly begins to impinge on the
lives of ordinary consumers
and workers for the first time.
Two developments have

recently made me fully con-
scious of magnetic stripe tech-
nology and its role in the auto-
matic identification business.
The first was the replacement
of my old bank cheque card by
a new and -more sophisticated
card which has a triple func-
tion, as credit card, cashpoint
can! and cheque guarantee
card. It can also be used
instead of cheques at selected
retailers.

The second was the issuing
to all financial Times employ-
ees of a card for access control
and vending machines as part
of the recent move to a new
building. A leap into a modem
office environment with appro-
priate technology and the need
for corporate security gave the
impetus to a change not
warmly welcomed by all mem-
bers of staff.

Both these additions to my
wallet rely on magnetic stripe

technology to identify me in
particular situations. And
according to Mr Rodney Wood-
hatch, manager of McCor-
quodale Security Cards, my
experience is typical - “cards
of all sorts are a huge growth
area, and most of them have a
magnetic stripe,” he says.

MIRC, the consultants, esti-

mate sector growth at an
annual 23 per cent, suggesting
that magnetic .stripe has the
potential to become the major
rival to bar code technology.

As evidence of the market’s
existing size and importance,
MIRC points to an estimate by
the Electronic Funds Transfer
Association that in the US in
1987 there were 152m debit
cards and 179m credit cards in
use.

Magnetic stripe Is relatively

costly, but attractive payback
ratios mean it will enjoy strong
growth in its. traditional
strongholds, flnance/banking
and the retail market.

Costs have risen in pnraiteT
with, the sophistication of the

Laser printing offers excel-

lent quality, but tends to.be
eXpehSive

;
in comparison to'

some otimrtechimlogies.
Thermal printing is most

commonly seen by the public
in supermarkets at vegetable
cm delicatessen counters where
they are used to generate codes
quickly and quietly. This
method has the advantage of
comparative low cost, but the
bar-codes generated in this
way are affected by environ-
mental conditions, especially
heat and sunlight

Ink-jet printing is often
incorporated into production
lines because of its speed and
fleribOity information can

be changed on each item
printed even though some
printers are capable erf 35,000

bar. codes an hour. This tech-

nology is useful for delicate

surfaces because there is no
actual contact. The printing
can. also be continuous or drop
on demand-
lon deposition and thermal

transfer printing are also
expected to play an important
role in the automatic Mentifi-

cation in future years.

One further -technology
which, has become available
recently is laser etching. This
Is semi as a potential solution
for. applications in harsh envi-

ronments. - -

. Paul Abrahams

IN COMMERCE & INDUSTRY
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kjI

/ .... Upgrade-'^ operational efficiency with
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A MEMBER OF

cards themselves, but the basic
technology is relatively simple.
The magnetic stripe is manu-
factured separately and then
attached to the body of the
card. During the attachment
process, the stripe is encoded
and embossed with its personal
characteristics, for example,
bank or credit account details.

Two processes of attaching
the magnetic stripe are typical
In the UK and Europe, the
stripe is laminated on to the

card in what is called the pre-

mium or flush method. More
common in the US is the hot-
rolling of the stripe on to the

card after the printing and
manufacture of the card is oth-

erwise complete.
As the cards themselves

become more, complicated -
McCorqnodale, for example,
prints picture cards with up to

20 different colours - costs
have risen, but even the most
expensive card costs only
around 25p.
Against current charges of

some £5 for a chip card, then,

magnetic stripe looks secure
for the moment. However,
debate in the industry centres
on how magnetic stripe will

fare against the chip and
hybrid cards of the future.

Mr Orest Pisani, manager of
the information systems
department of Omron, which
manufactures and supplies
card readers to hanking and
telecoms companies, thinks
nwgnpHn stripe hag an advan-
tage which will last - “it will

remain a huge market for at

least the next five years,
because chips will be too
expensive,” he says.

Mr Woodhatch agrees:
“Banks have made huge
investments in card readers
and magnetic stripe systems. It

will be very expensive to
change to another medium,
and it’s hard to see them doing
It while magnetic stripe is seen
to work.”

Nevertheless, he forecasts a
period of between five and 10
years during which hybrid
cards may be developed as part
of a gradual shift towards new
technology. MIRC cites the fact

that in the US, the two major
consumer credit card compa-
nies, Visa and MasterCard, put
their plans to introduce smart
cards on ice after it was judged
too expensive.

In some markets, magnetic
stripe is set to undergo mas-
sive expansion as governments
plan to introduce indeutiflca-

tion cards. In others, it will

consolidate its market share.
Additionally, however, a

host of newer applications
should cement the magnetic
stripe business. Modem trans-

port systems are increasingly

using ticketing methods based
on stripes, while telephone
cards which hold credit are
common throughout the world.
Vending machines are fore-

cast as a major growth area,
while several governments are
known to be considering using
magnetic stripe identification
to streamline the payment of

welfare funds such as unem-
ployment benefits.

The great advantage of mag-
netic stripe is that the data
stored on the stripe can he re-

written, whether to change
personal details, update an
access code or to input new
credit details.

The stripe itself carries three
operational tracks, each with a
different encoding density. The
first track, once called the
IATA track because of its wide-

spread use by international air-

lines, allows up to 76 usable
alpha-numeric characters.
The second track is still

called the ABA (American
Ranking Association) track. It

allows 37 usable numeric char-
acters and normally carries the
so-called BIN (bank identifica-

tion number).
The third track, known as

MINTS, carries up to 104 char-
acters, which are usually
encrypted and contain details

like credit limits and personal
identification numbers.

Example of the latest In ear

tag technology at Philip

Graenacre's Suffob farm.

Farms send
out the

signals

DELLA BRADSHAW
highlights advances in radio
frequency identification

systems.

CATTLE farming has given us
few technologies which can be
applied to business and manu-
facturing - but automatic

identification using radio sig-

nals is one of them.
Radio frequency (RF) identi-

fication systems are one of the

newest forms of automatic
Identification, and are now
being used for everything from
identifying manufactured
goods on the production line to

simplifying toll charge systems

for roads, bridges and tunnels.

The demand for such equip-

ment is growing fast. The
world market for RF identifica-

tion was worth only $63m
(£38m) in 1987, according to

market research company Cut-

ter Information Corporation, of

Arlington, Massachusetts. The
potential market could be
£1.3bn by 1991, though the
industry’s capacity by then is

expected to be only £375m.

RF identification systems
cover a range of technologies,

but essentially consist of elec-

tronic tags which are attached

to the product or animal. Each
tag a small printed circuit

board that contains a receive

and transmit antenna. A
reader, or decoder, sends out a
radio signal to the tag, and
from the response recognises

the equipment or item.

In the cattle business, which
was the first sector in the UK
and Europe to .use RF identifi-

cation, tags on cows’ necks can
be used to recognise each ani-

mal as It comes indoors to be
fed. Fanners can use the equip-

ment to promote individual
feeding programmes.
One of the most popular

applications for RF systems
today, in the UK and on the

Continent, is as a method of

controlling access to buildings.

Each card is programmed with
a unique identifying code,
which is passed in front of the
scanner system and “read”.

In the UK organisations as
diverse as the Daily Mail news-
paper, the Maritime Museum
in Liverpool and Bank of
America are using such
systems. They have all opted

'

for equipment from Schlage
Electronics, of Santa Clara,
California, a subsidiary of
Lngersoll Rand. With the
Schlage system each card has
to be passed within four inches

of the reader.
Other manufacturers of RF

systems, for animal, building

access and industrial applica-

tions include AT&T, Mars and
Allen-Bradley of the US, and
an array of European elec-

tronic equipment suppliers,

such as GEC of the UK, Philips

of Holland and Siemens of
West Germany. The market
also has room for a large num-
ber of smaTiftr specialist suppli-

ers.

Building access systems are
relatively low priced applica-

tions, as the tab or card is pas-

sively encoded. That means
that when the reader sends out

the radio signal the capacitors

on the tab, which are tuned to

the correct frequency, respond

in a predetermined sequence,

identifying the card.

More sophisticated systems,

usually used to identify equip-

ment in manufacturing pro-

cesses, are battery-powered
and can be programmed during
manufacture to add more infor-

mation. The latest systems
have the capacity to store up
to 8.000 characters, and can
operate with the reader as far

as 20 feet away from the tag.

The main application of the
programmable tags is in sec-

tors such as the automotive
industry - several car makers
are using RF systems to keep
track of their products. As
each part of the manufacturing
process is completed, the tag is

amended by the reader, and
the vehicle can then pass on to

the next part of the process.

The car industry is an obvi-

ous target market for this type
of tagging. The minimum price

for a complete system of trader
and tags, for example, is about
$2,000. However, as the cost of
the advanced electronics comes
down, the RF systems should
find a growing number of
applications. Cutter Informa-
tion Corporation predicts that

during 19& a number of new
applications will grow rapidly

to dominate the market
One particularly strong area

will be in car licensing
systems, bolstered by the intro-

duction of RF tagging in sev-

eral US states as part of the
process for registering
vehicles. The aim of the project

is to help in vehicle identifica-

tion for toll collection, safety

inspections and ticketing pro-

cedures.
Cutter predicts the market

for car licensing systems,
which was worth $12m in 1988,

will generate sales of $165m
this year and $250m in 1990.

Another large growth areas
will be in baggage tagging.
Recent worries about the secu-

rity of baggage handling at air-

ports are likely to promote RF
systems in this potentially
lucrative market.
There are some limiting fac-

tors to expansion of the market
for RF systems, however, prin-

cipally legislative and environ-
mental Because the radio spec-

trum is a finite resource, its

use is highly regulated in most
countries. For that reason,
many higher frequency RF
identification systems have to

be licensed for use by the
appropriate national govern-
ment or government-related
bodies.

#Domino

Making our mark worldwide
With products in use in 45 countries, Domino has a well

established, international network that is particularly geared to

serve industry worldwide in the Age ofIdentification with the

latest in advanced technology, through quality engineering, and

customer service and support.

Pleasecontact: Alan Barrell, ChiefExecutive, Domino Printing

Sciences, Saxon Way, Bar Hill, Cambridge CBS 8SL,

or call 0954 81888.
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Oil prices fall on worries

about Opec manoeuvring

COMMODITIES AND AGRICULTURE — —

Grain balance ‘could,move either way

By Steven Butler

OIL PRICES fell yesterday as
markets reacted with concern
to manoeuvring by key mem-
bers of the Organisation of
Petroleum Exporting Countries
in advance of the Opec ministe-

rial conference in Vienna,
which is set to convene on
June 5.

Saudi Arabia plans to rein-

troduce proposals to set a $15 a
barrel floor price on oil pro-

duced by members of the

Organisation of Petroleum
Exporting Countries at the
Opec ministerial conference set

to open on June 5 in Vienna,

according to the Middle East

Economic Survey, the Cyprus-

based weekly.
The proposal provoked a

storm of controversy when it

was introduced at last Novem-
ber's meeting after an agree-

ment had already been ham-
mered out that brought Iraq

back Into the quota system on
equal terms with Iran. The pro-

posal was seen as jeopardising

the agreement.
Meanwhile, Petroleum Intel-

ligence Weekly, the oil indus-

try newletter, said yesterday

THE DANISH state ofl and gas
distribution company has con-

tracted to hoy 38bn cubic
meters of North Sea gas from
the Danish Underground Con-

sortium, consisting of the Den-
mark's A. P. Moeller group.
Shell, and Texaco, writes
Hilary Barnes in Copenhagen.
The deal is expected to lead to

the development of the Harald
gas field in Hie Danish sector

In the early 1990s at a cost of

around DKr 6.5bn (£570m),
including pipelines. The state

company, Dansk Olie og
Naturgas (DONG), is already
taking delivery of 55bn cubic
meters of gas from DONG
under an earlier contract,
which runs to 2008.

that Kuwait was ready to flood

the market with oil unless the

Opec ministers agreed to
increase its share of Opec pro-

duction. Sheikh Ali Khalifa Al-

Sabah, the Kuwait oil minister,

suggested in March that both
the United Arab Emirates and
Kuwait should receive a higher
allocation, although he later

said this was merely an idea to

be considered.

Brent oil for June delivery
closed off 62% cents at $17.30

in European trading. At the
New York Mercantile
Exchange, June fixtures con-
tracts were unchanged cents at
$20,425 in midday trading.

The Saudis evidently believe

their proposal would help to
prevent a collapse of prices,

while allowing the market to

determine prices according to

supply and demand conditions
above this level. This would
involve scrapping the $18 refer-

ence price for Opec oil and
allowing prices to rise possibly
higher than $18.

King Fahd recently said that
oil prices would rise to $26 a
barrel by next year If Opec
members stuck to their quotas.
Many analysts saw the King’s
statement as a rebuff to
Kuwait demands for a higher
production ceiling and a
greater quota allocation, as
well as a criticism of overpro-
duction by Opec members, who
are believed to be producing at
roughly 2JSm b/d over the Opec
ceiling of lSL5m b/d.

EC decides coffee pact stance
By David Buchan in Brussels

THE EUROPEAN Community
will agree to extend the exist-

ing international coffee agree-

ment for another year beyond
September 30 provided the
International Coffee Organisa-
tion next month agrees to
work towards an end to the
so-called two-tier market.

This decision by EC foreign

ministers meeting here yester-

day reflects strong pressure by
the UK, West Germany and the
Netherlands in particular for a
progressive end to distortions
arising from the two-tier coffee i

market. However, EC ministers
admit that the decisive factor
may be riia Iingillingnasg of
the US to renew the coffee
accord at afl.

Under the present agreement
export quotas operate only
between members of the agree-
ment But producers are free to

sell what they want to import-
ing countries which are not
members of the ICO and
which, collectively, account for

15 per cent of world consump-
tion. The result, say UK diplo-

mats, is these non-members

can buy up to 50 per cent
cheaper than those participat-

ing in the commodity agree-
ment

In addition, they say, this

has encouraged coffee produc-
tion to grow three times as fast

as consumption. Another fear

ture of the current quota sys-

tem is that it is biassed in
favour of robusta coffee, and
against the arabica variety to
which discerning caffeine
addicts have been increasingly

drawn in recent years.

Cocoa lifted by more I Coast rumours
By David Blackwell

RUMOURS ABOUT the sale of

the Ivory Coast’s cocoa crop
for next year have once again
swayed the fixtures markets in
both London and New York.
London opened well ahead

yesterday following the strong
close on Friday in New York,
where rumours surfaced that

Philipp Brothers, the big trade

house, had struck a deal with
the Ivory Coast, the world’s
biggest cocoa producer, for

600,000

tonnes. The deal was
said to involve 150.000 tonnes
of current crop and 450,000
tonnes of new crop.
However, Philipp Brothers in

New York would make no com-
ment
The latest rumour appears to

contradict a widespread belief

in the market that Moutafian
Commodities, a London trade
house, has a mandate to mar-

ket the Ivory Coast’s crop next
year. Moutafian would also
make no comment
The July contract in London

closed £15 ahead at £753 a
tonne. The decline of sterling

helped the rise, as did concern
over recent dry weather in
West African growing areas.

Mr Tony Chadwick, analyst
with Prudential Bache, said
the rumour bad sparked a lot

of shortcovering, and brought
in some manufacturing sup-
port But he pointed out that
nothing was known for sure,
and that even if the rumour
was true, there would not be a
single cocoa bean less coming
onto the world market at a
time of huge oversupply.
Both Gill & Dufftxs, the Lon-

don trade house, and the Inter-

national Cocoa Organisation,
put the surplus of supply over

demand for this year alone at

199,000

tonnes - the fifth suc-
cessive year of oversupply.
Mr Chadwick also believes

that the upward move over the
last few days has been a major
reaction from the recent
sell-off which took prices below
£700 a tonne during trading
last Wednesday.

In January the Ivory Coast
sold 400,000 tonnes of cocoa to
Sucre et Denrees. the French
trading house, half to be stored
and half to be sold on to cus-
tomers. Analysts believe the
move helped to support prices

in the short-term; they are cur-

rently below the Ivory Coast’s
production costs. ^
Last week President Felix

Houphooet-Boigny postponed a
decision on whether to reduce
the price he pays to his grow-
ers.

Attacks
keep PNG
copper
mine closed
By Chris Sherwell in

Sydney

PAPUA NEW Guinea's
Bougainville Copper mine
entered its second week of clo-

sure yesterday with no sign of

an early re-opening after fur-

ther violent attacks on mine
employees and power supplies.

The escalation of tension on
Bougainville island is the
result of guerrilla attacks by a
militant group of disaffected
landowners demanding hefty
compensation for the mine,
which is operated by the large
Australian resources company
CRA, an associate of Britain's
RTZ group.
The mine was first hit by

sabotage last December, result-

ing in an eight-day stoppage. In
March the Port Moresby Gov-
ernment drafted in troops and
has since given them wider
powers, but it has stopped
short of declaring a state of
emergency.
Over the past few days:

• An Australian employee of
CRA, visiting the mine from
Melbourne, was shot an Sun-
day while standing outside a
mine guest house. EGs condi-
tion is stable but serious.

• Eight mine employees, all

Papua New Guinea national*,

were injured yesterday morn-
ing after four company buses
came wnHw fire while trans-

porting them to work.
• A pylon bringing power to
the mine was toppled yester-

day morning- Early on Sunday
morning another pylon, was
brought down by explosives.
The mine’s township is now
operating oa emergency power.
• The company said it would
be sending employees home
“once conditions allow” while
it considered further options to
safeguard them. It had previ-

ously intended to resume pro-

duction mi Sunday morning.
The mine closure, as before,

is of great cost to the central

and local governments and to
CRA. It follows a decision by
employees to walk off the job
eight days ago after two grass
cutters were wounded in a
bow-and-arrow attack.

FOr Mr Rabble Namalin, the
Prime Minister, the deteriora-

tion in security is an embar-
rassment He is due in Austra-
lia this week on an official visit

which has already been post-

poned once because of the Bou-
gainville disturbances.

K also represents a setback
for his recently-unveiled policy
regarding mine development in
Papua New Guinea generally.

(Chang* during <mk anted last Friday)

twmaa

Aluminium —9.375 to 79£90
Copper —3X26 to 131/425

Load +925 to 38485
Mdcel +30 to 3.188

Zinc —3X25 to 27,890
fin bafog laaaaayed

SOW (OZ), — 458.000 to 909^000

By Thn Dickson in Brussels

TOTAL WORLD grain
production could fail below
consumption again tin* year —
but much depends on weather
patterns in the major
producing areas over the
next few months and “the
implied balance is so fine
that stocks could move either
way.”
Mr AW. "BUT De Maria of

the International Wheat Coun-
cil was being understandably
cautious in his concluding
comments to the Fifth Grain
Market conference organised
by Sosland publishing in Brus-
sels last week - but his
remarks on the sapply/demand
outlook for the global grain
business outlined many of the
variables and unknowns which
make even short term forecast-
ing in this area a hflrffpjAn 1?

game.
Discussing grain exporters,

fear example, he said that the
future level of the set-aside
programme in the US would be

-of particular importance" and
ffmt some uncertainty existed

about support measures, for

rerafle there come the closing

stages of the multilateral trade

faiHra known as. the Uruguay
Round! „
In the EC, meanwhile,

-successive reductions hi nom-

.

Inal guaranteed prices, more
stringent intervention stan-

dards, «nii voluntary set aside

schemes have had tittie effect

on the overall level of grain

output,” Mr De Maria said.

Growers continue to combat
lower prices by improving pro-

dnC
rtSWamHmr Arrantina’:

8erioas^^»M»mtepTO^:Ttis the
compulsion to export, he said,

win remain strong, since grain

exports .axe a major source of
inopmg. ^ t_ t^-

major problem? in Chine-

• Measures to control tiie rise

in population had not been ,as

successful as planned, so .that,

the country’s overaji gyaia
requirements would exceed

0 And producers had ' tended

to switch away from grain to

more profitable cash, crops-,

with the UberaHsation of -the.

agricultural economy, .

•

preference for self-sumdency.

in food, Mr .
De -Maria

suggested, would be “severely

the high level of Soviet grain

aemauu. „ _
Demand for improved avafl-

abiiity and variety of food con-

tinues to grow in tire Soviet

Union for this reason and

because of the variability of

the ettmate “the USSR is likely

to remain a substantial net

importer .of grains for some

Years." .

Turning to 1989 wheat pro-

duction he said that the most

pimrian grain production

and import requirements, how-

ever, represented “the greatest

conundrum.”

. official recognition had been

given to the numerous short-

Cmr1<1’TBa within the Soviet agri-

cultural system r for instance,

more attention is being given

to the unacceptably high rate

of post-harvest losses - ^but

there- were .also serious dan-,

denotes in theTivestoc&ae^
which is tiie "raison d’etre" for

tionof winter wheat in the US,

which was- mixed. Weather
conditions in most other major

growing regions in the North-

ern hemisphere had been
fevourdble to date and produc-

tion in western Europe should

he up on last year - “mainly

as a result of an expansion in
sowings.in the EC.”

In comparison' with 1988
smaller harvests are expected

in Hungary, . Brazil, Pakistan
and Morocco!

Indonesia weathers tin crisis

John Murray Brown on the world’s third biggest producer

I
N TOE early 1960s, when be raised to 37,000 tonnes. 1988 devaluation CHmah earns tiie.ATPG,^

prices were being sup- At some high grade offshore dollar ' revenues but incurs so tight n
ported at artifidallv hieh deposits Thnah is now dredg- much' of Its cost- In - local release a ftI
N TOE early 1960s, when
prices were being sup-
ported at artificially high

levels, Indonesian tin provided
a good living for thousands of
people, from employees of the
state mining company to ille-

gal salvage operators diving
for sunken tin cargoes off the
islands of South Sumatra.
Those remunerative prices

- the market peaked at just
over $11400 a *nnr*» early in
1965 - were not destined to
last, however. The October
1985 collapse of tbs price-sup-
porting International Tin
Council sent the price down to
$5420 a tonne.
The Indonesian industry was

better placed than most to cope
with tiie reduction in returns,
however, and is similarly well
placed to benefit from the mar-
ket's recent rise above $10,000
a *rmm> . .

Sharply lower prices after
the ITC collapse had forced
many mining companies in
other countries to retrench,
with some mines, principally

in Bolivia, closing down com-
pletely.

But Indonesia’s state-owned
mining giant FT Tambang
Timah was able to defy the
trend and make up for lower
revenues by expanding its tin
operations. Indeed, as mines in
Malaysia and elsewhere were
priced out of business Timah,
which accounts for about 30
per cent of Indonesian-oatpnt,
was able to switch dredgers to
high grade deposits to combat
tiie depressed tin market. .

From 21,758 tonnes In 1985
Indonesian tin production has
increased every year to reach
30,500 tonnes in 1988. Accord-
ing to Mr (hnandjar Kartasas-
mtta, Indonesia’s mines
Energy Minister, with new
investment mine output could

be raised to 37,000 tonnes.
At some nade offshore

deposits Thnah is now dredg-
ing at a depth of more than
50m. There are also plans to
develop the shallower low
grade tin. which is attractive
at prices.

According to Mr Koeim Gan-
datarima, tw comxfry’s Dfreo-'

-

tor General of Mines, the pro-

ductivity losses working low
grade seams can be made up -

by raising efficiency, increas-

ing the dredger’s operating
hours abd improving tin recov-
ery rates at the concentrate
plant

Indonesia, now the world’s
mini on producer alter

Brazil Malaysia, is cur-
rently the only member of the
Association, of Tin Producing
Countries' able to meet its

export quota under the associa-
tion's supply rationalisation
scheme (Brazil iB not an ATPC'
member).
The state tin . mines on

Paniiibi Belitung mil Singkep
islands - first egtabhshedwith
Chinese labour in the 1800s -
provide jobs for sense 25,000
people, while as many as

100,000

still depend on the
industry for contract work, in
1988 exports of the metal
earned $166m in foreign
exchange.
Diversification into solder

and tinplate manufacture is

another part of the strategy.
The move not only -increases
domestic tin-use^, but '- also-

allows Thnah tb' rebxHfe part" ;

of its workforceso avoiding the
social dislocation suffered by
other companies as they died
workers and doted down min-

.

ing capacity to reduce prodno-
turn costa.

Despite depressed price*
Thnah reported profits in both
1987 and 1988 - helped by the

The corporation is still con-
1

sidered grossly overmanned
but early retirement has

v

reduced costs. Employee bene-

fits ;weref withdrawn ..
,Lv -

although seme axe now being
reinstated -in response to the
recent price rise. .

.

Mr Timalu Sujatmiko, the
Thnah chairman, estimates
that production costs, which at
one time' reached -$18,006; a *

tonne, are now less than $6^00.
In 1987, in the wake of the

crash Indonesia was a major
force behind the ATPC’s .sqp- •

ply rationalistlon scheme
.

aimed at reducing the huge
;

overhang of stocks — then toe
.main influence on- price^ The -

Association, which ‘groups
Indonesia with Malaysia;' Thai’
land, Bolivia, Zaire,' Nigeria
and Australia, accounts for
about 80 per cent of non-com- .

munlst tin' supply. Brazil, now
the world’s largest producer,
and China have also limited
output in rapport . of the
scheme.
The accord, which is in its

third year, members
to a global export quota of .

106,400 tonnes for the year to
March 1990. This year Indon-
esia wffi export SlifiOO tonnes,
and could wen supplant Malay- A

-

ska as South East Asia's lead--
ing tin produced.
With; Httkr. extra capacity,- t

however, tiie industry is war-
tied thtiL Cunent supply con-
straints may force the price
higher. -Fremont -October the
US Government ;has congres-
stonalaHwmdtp release up to

7,000

tonneafronr its strategic ,

reserve Ur-GSA stocks. But :

accordhigto Mr Ridwan Mah-
mud, Indonesia's delegate to •

*" ~ •••• •

tfae ATPG. world supplies are

so tight that the US could
release a further 9,000 tonnes

without disturbing the market.

According to the ATPC tin

metal stocks at tiie end of

March were around 30,000

foraes, down from a peak of

80.000. Bitt between 7,000 ami

10,000

tonnes of the metal is

not available because of litiga-

tion arising from the ITC cd-

mdonerian stocks are offi-

cially put at 2,500 tonnes of tin

metal, with perhaps as much
3.000 tonnes as tin in concen-

trate.

Indonesian officials say bro-

kers may be buying tin to pro-

vide the London Metal
Exchange with some liquidity

when it relaunches its tin con-

tract on Thursday of next
week. Officials also concede
thatmodi levels had been dras-

tically overestimated as pro-

ducers tried to justify
increased quotas. £1 addition,

the recent growth in industrial

consumption which reached
175.000 tonnes in 1988, may
have been disguised, as high
aluminium prices prompted
can manufacturers to switch to
tinplate

. Can producers account for

more than half of world
demand; solder takes 25 per
cent; and the rfigmiraiH indus-
try uses 16 per cent

Theponcem for low cost pro-
ducera'Hke Indonesia is Hi«t a
farther surge in prices could
see old. mhwg reopened, which
in turn could bring back the
problem of over-supply. More-
over a violent price rise would
do nothing for consumer confi-

dence and could precipitate
further moves by industrial
end-users to switch to tin sub-
stitutes. . .

WORLD COMMODITIES PRICES

LONDON MARKETS
THE CONTINUING slide in precious
metals values under pressure from the
dollar's strength set the tone for the
base metals as well yesterday. As
Gold fell by S4.75 to $360.25 a tray

ounce, platinum by $5.75 to 5492.75
and silver by 20 cents to 514 cents,

zinc, aluminium and nickel all

sustained substantial losses on the
London Metal Exchange. The only LME
metal to gain ground was copper,
which is quoted in sterling and
therefore tends to move in line with the
dollar (other things being equal). But
lead, also quoted in sterling,

surrendered some ol its recent gains,

dosing £4 down at £408 a tonne. On
the coffee market the easing of fears of

a possibly supply squeeze was
reflected in a £131 fall in the prompt
May position to £1,268 a tonne.

CTutte ofl (par barrel FOB) + or

Dubai S14.40-»-S5v 07B
Brant Bland 517.2S-7.35q -*25
W.T.I. (1 pm aal) SZtLWMeq

OH pnxtada
[NWS prompt daltvary par tanna OF) + or

Premium Gasallna S243-M8 -S

Goa Oil SI45- 147 -2

Heavy Fuel 011 *86-87 -3

Naphtha SI 73-178 -5

Patrolman Argus Estimates

Gold (par buy «) *360-28 -590
Silver (per troy oz)+ 514c -20

Platinum (per boy ozj $492.75 -5.75

Palladium (per boy at) 514850 -6J

Alumi nium (tree market) 52222-5 -77.6

Copper (US Producer) 122*, -128c -a

Lead (US Producer) 35Se
Htofcel (tree market) 580c
Tin (European free market) 510250 -60

Tin (Kuala Lumpur market) Z7.i5r -*-0.05

Tin (Now York) 470.0s -2X
Zinc (US Prime Western) 85*,c

Cattle (live weigMJT H9.08p -0.10*

Shoop (dead weight}! 243JBp -34.7*

Pigs Uha weigWJt B5.48p -i.m* .

London dally sugar (raw) 5303.4a S-2
London dally auger (white) 53S7.0U +2.0

Tata and Lyle atport price C30S-0 +3.0

Barley (English teed) £104.5*

Maize (US No. 3 yerttow) £133
Wheat (US Dark Northern) C129.7SU

Rubber (apOI)W S600p +<LEQ
Rubber (Jun)lp 04-Mp +0J0
Rubber (Jul) ¥ 64,D0p +0.50
Rubber (KL RSS Wo 1 Jun) 269.0m -3.0

Coconut oil (PhilipplnesjS S600* +5
Palm Oil (Malaysian]§ 5425 +5
Copra (Philippines^ S370

Soyabeans (US) £202q

Cotton "A" Index 77.90c +020
Wooilnps (84a Super) 6iSp

£ a tonne unless otherwise staled. p-jMfleeAg.

e-cents/lb. p-rlngglt/kg. v-Jul- ikJisi/JuI- q*Jun

x-Jun/Sep. w-Aug. z-May/Jun. fMeat CommIs

slon average iatatock price*, change from *

week ago. ^London physical market §C1F Re*

tardam. + Bullion market close. nt-Malaysian

centsAg.

Cion Pravtoui Hlgh/Low

htay 744 720 750 741
Jul 753 738 784 746
Sop 770 760 780 784
Dec 814 604 822 608
Mar BOS 789 615 7B6
May 806 783 813 799
Jul 616 810 824 mo
TumoYor:B022 (9456) rots ol 10 tonnes
ICCO irxDcator prices (SORs per tonne). Dally
price tor May 1ft 977-90 (965.11): 10 day average
for May 22 93454 (92S80)

comHI E/tottna

CfOM Pravtous Kigh/Law

May 1288 1399 1325 1250
Jly 1230 1229 1252 1226
Sep 1184 1170 1196 1179
Nov 1160 1140 1162 1155
Jon 1155 1140 1156 1155
Mar 1155 1138 7160 1140
May 1195 1138 1160 1159

Close Previous

Atomtofasn, 997% porby ff per tonne)

Cash 2160^5 2285-95
3 months 2030-3 2110-5

Capper. Orede A (E per tonne)

Cash 1658-60 1642-3
3 monUn 1067-8 1B37-8

SIIvt (US centefflne ounce)

Cash 50&8 528-31
30 June 512-4 5358

Lead (t per tonne)

Cash 407-9 41KJ
3 months 3984.6 395-7

(Prices supplied by Amalgamated Metol Trading)

Hlgh/Low AM OWctal Kerb dose Open Interest

Ring tumowsr 31,725 tonne

wai rmn-K
2135/2030 20734 20204 34^01 lota

1894/1678
1705/1857

D204 34^61 lota

Ring turnover 25350 tonne

M940 71^64 lots

Ring turnover Ooss

300 lota

Ring turnover 5250 tonne

Turnover: 5086 (6322) lota of S tonnes
ICO Indicator prices lUS cents per pound) tor
May 1ft Comp, dally 119.12 (11B£3). IS day
averaga 11548 (11822)

27260 25240
271/40 257.00
267-00
26040 25000
26000

Aug 347.00 352-00 362J0 34540
Oct 329.00 332.50 33050 327-50
Dec 325J)0 328.00
Mar 310.50 31640 315X0 308X0
May 308,00 314X0 314/40 3T1JSQ

Turnover Raw 5443 (2162) iota of 50 tonnes.
White 1721 (13241.
Parte- WMte (FFr per tonne): Aug 2350. Oct 22S0L
Dec 2200. Mar 2135, May 2130, Aug 2125.

C«UP« OIL S/barrel

Oaae Previous Hlgh/Low

Jui 16-55 T7X0 17.10 16.68
Aug 16.45 16X8 1658 16J6
ire Indes 17X0 17.32

Turnover: 8650 (5637)

OJU OIL Sftonna
”

Ctosa Hlgh/Low

Jun 140-25 142.75 142.75 139X5
Jul 138X5 14050 140.75 137.25
Aug 138X5 141X0 141X0 137.50
S*P 138.76 142X0 142X0 138XS
Oct 140.00 144X5 141.00 140.00
Nov 140.75 143.75 143.76 140.75
Dae
Jan

142X0
143.00

147X0 143X0 141.75
143X0

Turnover 8194 (8158)loB of

There ware 19.791 packages on offer at thb
weeks auction, Including 7,000 in the
offehore section, reports he Tea Brokers
Association. A good demand prevailed. P—

t

Africans were again well supported with

best liquoring and coioury medium teas
often several pence dearer, others were
itrm except plain dusts which landed lower
Central Africans sold readily and selected
brighter lines advanced. Offshore teas met
strong competHlon at generally dearer
rates. Quotations: quality 1S0p nominal
(190p) medium I15p (iMp) low medium 90p
t«P>

3 months 3988.6 396-7 4007386 3B7-7X 398*6 10.412 lots

fflckal (S per tonne) Ring turnover 1,176 toms
Cash 12600-700 12950-3050 12750 12700-60
3 months 12375-400 12725-50 12600712360 12450-75 1840850 7,674 lots

Zinc, apectsl Wgh Orads (5 per tonne) FBng turnover 7.650 tanna*

Cash 1715-20 1750-S 1760 178M
3 months 162830 16708 167071626 1666-7 162536 10939 Iota

Zinc (t per tonne) Ring turnover SjOOO tonne

Cash 16044 1660-70 1685 16656
3 months 1666-8 1610-5 162871660 1607-10 15653 1ft716 lots

POTATMa ewotina UMDOK BOUJOH R4AMKST
Ctoae Pnevtous WghfUw OoM (tins oz) S prlea t equtvatent

Nov 07X 960 98-0 97X ZSwni.
" ‘

Cash 1715-20
3 months 162530

1780
167071825 162536 itmaoioM

Ring turnover SjOOO tonne

OoM (ffnaoz) S price 2 equtvotent

Feb 110.0 11OX 112-0 IIOO
Apr 179X 174,4 182-0 1775
May 193.0 188.0 192.1 191.1

Turnover 683 (425) tots ol 40 tonnes.

SOV4SS4II Mm. Eltonne

Close Previous Wgh/Law

dun 152.00 191.00 152.00
Aog 146X0 149.50 146X0
Oct 146.00 146X0 148X0 146X0
Doc 147X0 147X0

Turnover 218 (60)lots of 20 tonnes.

WttPOHT HWUMB SlO/lnttox point

Close Ptevtous WgWLow
May 1895 1700 1700 1603
Jun 1525 1543 1530 1517
Jul 1403 1425 1430 1391
00 1501 1515 1505 1480
Jan 1520 1540 1520 1515
Apr 1549 1965 1948 1540
Jul 1336 1355
BF1 1730 1744

Turnover 365 (941)

amnag/tonns

Wheat Ctoae Previous Hlgh/Low

May 114X0 115X0 115X5 114X0
Jun 115X0 115X0 115X0
Sap 104X5 105.10 104X9
Nov 107.05 107X0 107.10 107X0
j«n 110.15 110X0
Mar 113.15 113X0
May 116X0 116.65

Barter Ctoae Pravlota Wgivu>w

May 108X5 109X0 108X5 108X5

Ctosa 360-360 1st 227\S2&\
Opening 36lV3824« 22*1*427
Morning 0X 30&2S 2Z7X61
Aflatnoon Ox 358.75 827X96
Day's Ntfi 361 ^-382

V

Day’s tow 3Sa*'-359t«

Osins Sprios £ aqulvalant

Msplstattf 370375 234-237
”

Britannia 370375 234-237
US Eagle 370378 234337
Angel 370379 234337
Krugerrand 369 362 227-229
New Sov. 64-85 53334,
Oto Sov. 5435 63334,
NoMe PW 486X0306X6 316X0320X6

US cts aquivSaver fx prifna oz

Spot 322X6
3 months 332X6
6 months 344.15

12 months 306X0

Atontotom (99.7%) Gills Putt

Struct price 6 tonneM Sep Jul asp

1900 20 219 18 42
2100 119 106 78 129
2300 42 « KM 254

Sep IQZtt 103X0 102X0 10279
Nov 105X9 105X0 109XS 103.75
Jan 108.75 109X0
Mar 1T1X0 111.60 111X0111X0
May 11100 113.00

Turnover Wheat 75 (74), Barley 72 (ISO).

Turnover tote ol 100 tormaa.

BIOS (Cash SetMamenq p/Kg

CfOM Previous hOgh/Low

Copper (Grads A)

Sugar No. S

Jun nix 1105
Aug iafts 106X
0a IT£5 112X
Nov 114X 113X
Feb 1QBJS 107.7

Apr 110X 10SX

111 130 83 132
97 go 138 188
S7 00 207 289

Calls Pate

Jul Sep Jul Sep

""Si 75 32 92
as h
19 92

US MARKETS
IN THE METALS, pricos faH In an ’

markets as a rally in Uie ILS. dollar
prompted heavy selling, reports DrexeT
Burnham Lambert June gold sank toa
low of $36060 while the July silVer

Jjottomed at 512c. Strong technical- •

selling brake down support levels In
the copper as prices lost 605 basis . .

July. In the softs, sugar futures sank on
late day fund and commission house:
liquidation. Cocoa was higher .on
carryover baying buying from Friday’s
sharp advance. Arbitrage and
speculative buying supported the
coffee market All of the grains were
much lower as sufficient rainfall In
growing regions was noted. The soy
complex posted the biggest declines; ..

with July soyabeans dosing at 663 1*

.

down 21\ cents. In the livestocks, an
expected bearish cold storage report
and a premium of futures to cash kept
pork bellies lower. Live hogs gained
slightly from the seasonal decline in
runs. Cattle futures eased hi local
activity. The energy complex was soft
In all months except for June which
went ofl the board. Cotton futures feB-
from scattered profit-taking.

Now York
OOm 100 boyars SAroy oz.

_

•
"

"
Ctaua Pravtoui MgWLow

~

~

0126X00 fog; cante/lba

C*o»a Prwtow.-.lffgiyLow
Chicago

May 111X6 11506' 1WX0 .

' 110X0
Jin 11225 .116X0 :

.
"0 o : .M 11255 118X0 itftxo 112X9

Sap 112X6 116X0 116X0 112.10
Dae . 1TL28 114X0 113X0 11120 .

'

SOTABEAMS 5X00 ba tnlii; conte/eOlb tewhar

goes PrwvtoiM Hlgh/Low

roa.(Ughq 42X00 US gtfla 9/bmrpl

"uStot Prwvtaw Hlgh/Low "

May 3882 3657 Q 0
Jun 363-7 386X 384X 3605
Jol 965X 368X

'

O . o
Aug .866.7 S69X 307

X

368X
oa 3703

.
378.7 3705 36TJ;.

Dae 3782 377X 3750 371-0
Fab 377X 381-5 37TX 3755
Apr 361.2 3854 381.0 . 3750
Jun 366X 3856 3350 362X

WAteW 60 boy oc Iftroy ex.

Cto— Pwtoui Hlgh/Low

Jun 4650 0 0M 4953 8052 ’ 801.0
Oct 466X 600X 501

X

Jan BDOX 902X 501

X

Apr 50X3
.
SOSX 9050

BB.VBB 9X00 hqy as; cante/troy <xl •

Claw Piavtoua Hlgh/Low

M4» 6WX 922X ' 9MX SOfluT
•ton 511.4 624X 0 . O
Jul 6WJI 629X SZ3.0 5120
86p 52SX S3S3 532.0 692X
Doc S37X 991.1 &44X BPfl
Jan 941X S56X ggsx '

Mar 660.1 . SB3X
. 56S.Q

'

947X
May S58J 672.7 506X S6BX
Jul 887X 881X

. S7ZX 999X
Sop 576.6 991J2 0 D

Jun 30X6 xoxo 20X6 2o.n
Juf- 1569 15Z4 - - 16.70 WX6
Aog 17X7 1516 1500 17X7
sw» 17X0 17.78 17X4 17X5 ~

CW 17X8 17X3 • 17X7 17X0
Nov 17X5 17X6 . 17X5 17.19
Dm 17.15 1722 17X5 17X0.
Jan WX2 17X8 17X0 1570
Mar 1579 16X9

.
1579 1579

Jul man 721/0 715/0 691/0
Aug mm 711/2 70810 nix
Sap 665/4 683/4 686/0

. 864/0
Nov 668/4 683/2 677/0 656/4
Jan 668/4 mm 682/0 666/4

.Mir flrw

o

702/4 6B5/0 675/0
May 884/0 711/0 096/0 663/0

WOB.4BXO0 US gaftm, cwStoUe gall«

l.anai Piwvioua- Hlgh/Low

Jun 4735 4606 4750 4661 -

Aug 4310 4710 4660 4675

55 - 40BS 4778 - 4700
. 4670':.

Oct 4750 4846. • .4790
Nov 4840 4915. 4640

.
*860

'

Dae 4600 4Q0& 4925 4860
'

Jan. .4945 5010 4oeo 4945
fab 4600 , 4960- 4000 4900.
tear 473p 4800 4780. .:47»

.

rABSAHOa. 60X00 tea: woteW,

Ctoaa Pravtoua HlgtoLpw

22X8 22X9 22X0 22X1
I. . 22X0 23.17 23.10 "22X1
I SUB 28X1 Map 22X1

.- 22X4 ' 23X7 23X0 22X7
23X8 23X1 .28X1 9? pa

i 28.17 24X0 23XD 23.15
r 23X0- 2438 24X4 33 ,5p
IF*—23J0-. . 24X2 23X9 23.75

COCOA 10 tonnaa;fftonnaa

Ctoaa
.
Pravtowa H(grvu>w

SOYAIWAMW~
CtowT

JM ' 206.4
Aug 203JT
Sap 201X
Out - OTXv
oae nex
Jan 1SBL5.
Mar 194X
May 194.0

U. 100 tona: trton

Pravtooa HlgltfLow

213X 2100 m,
.
911-1 ' 2Q6X 202X
207X anan t99X
2032 19B.O 194.0
XBL1 W7.0 1B3X
201^ was wax
»0X W6X 794.0
loojf wax wax

jat 1260 044.- 1263 1233
Bap .9205.- 120*r. TOW 1193
Oaa was-. VOS 122D
Mar 1206- 1200 1212 •. TWO

ins 1204 1205 '1168
SiP 1243 1236 . 1229

OOWM ,UF> 37X0pto^.oanta/ttia .
'

. ..

'

• Ckmm - Pravtona WgfvUw ,

May.'«X3 -12225 123X0 122X0
7W 136.15 - ttexs

Bap 128X9 128X9 120.30 :(&.«
:Dw-. 12430; 114.11 12&20 12x00
An >. 123X0 122X0 O .. : n- .

ftffb 1-1880 120X0 .0 ,:
' 0-

SOBAW WOWU> -ft" 112X00 Ibto cantoflba

OOM- Prai^oui Wghfljow y-
. .

AO tLTI - 12.19 12.10 11X*
Ort 11X3 12.tS t2M JixSJ» 11X0 11X9 T1J20 ^MW 11X6 11.71 11X3
A* 11X5 11X8 • JS
Crt 11X0 11X8 1130 tian

COTTOW 80X03; owitt/toa _ - ' •

• - ' Clwa Pravtoui HtgfVlow
. ..

5 67X0 «X0 r

88X7 «9X0 09.70 Sj5.’
99.75 69

2

Ort
. 65.75 9BJD Q .

— .Clow frravtoua mfltvtdw -!iT~

• S.X00 bu min; caota/86tt>T)u»1ia1

Cto—
- IVaVtous Ugh/Low

.Jut 266/0 ZTU6 258/4
Sap " 253/4 261/4 2BDF4
°ao 249/2 25BF4 2S4/0
.Mjr 258/2 268/4 ^
»kll 259/4 .. 26919 26014

WMSAT 5X00 bu min: onute^OWHxiahl
1

~ Ctew-
:
Pravloua Hltf>/Low

38472 400/4 39(VOSap 401/4 40B/B ' 406/0
PT; .; .

c«f4 . 4i6/4
"tor 420/0

. 426/4 422M
***y 411/0 - 418/0 '

412/Q
U6B CATTLE40X00 lbs; csnte/lba

_ q°— Pravloue Hioh/Low

"70X2 "TOJO raw,
Aug 66X2 68X5 -66X5

oaxo. 0
Ort Sfttt 6047 48XS
S? 71.w n.15
fab 70X2 • 71X5 71J0*“ 71*0 '

71X7 7 71X0
unitom aoxoo emt^aw -

-
: Qofta faevtoci HtotoLauT

2T 22 <*** Jim

—

;

Jb< 49.12 48X6 iro
<7.17 J2Ott 4346 43.62

. 43X5
.gto- 45X0 46X0

4M8 M-Ay 44X0 44.78:

^QHKB«a«40X00 Ifaftcananb

— 0088 emvioua »Bgh/Low

w.10 asxd^ 34X6 36X7 |^0Aug - 34X9. 36X5 - **» . m S3
. SS



Interest rate fears topple equities
> a nnMptnintv nm« HS.7 IKUOtS

FINANCIAL TIMES STOCK INDICES
May Year

« Ago

A LONDON equity market 1

inclined to take profits after its

recent rise was hit heavily yes-
terday. by -a sudden combina-
tion of bearish developments
which reignited fears that
domestic and international
interest rates might yet be
forced higher. UK equity mar- -

ket capitalisation foil by £72bn
in the largest daily setback
since mid-March as sterling foil

heavily and London money
market rates once again moved
above 13 per cent
The foil in sterling caused

uneasiness ahead of Thurs-
day’s announcement of the UK
trade figures for April. Most
City forecasts are for a Hide
changed monthly deficit of

Far East
tremors
at C & W
Developments in Peking
triggered a wholesale slide on
the Hong Kong market and
caused a sharp reversal in

shares of Cable & Wireless (C

& W), one of the stocks per-

ceived to have the. Widest' prof-

its exposure to the'Far East C
& W one of the market’s best

performers last week, slumped
to 538p at worst yesterday but

later rallied to close a net 33
' lower at 545p alter turnover of

10ml
Mr Patrick Wellington, elec-

tronics analyst at Comity Nat-

West, the securities house, said

that some 70 to 80 per cent of C
& W’s pre-tax profits for the

year 1988-9 would come from

Hong Kong. That figure would
,

decrease to around 70-per cent

in 1989-90 as C & W subsidiary

Mercury moves into profits,

said Mr WeWngtan.
The County analyst

described events in China and,

more importantly tor C & W, in

Hang Kong over the weekend

as “very worrying; even if it

doesn’t knock down the con-

cept that US investors win be

greatly attracted to the shares

as a ‘rimflar company to Racal,

they may well be frightened off

by the Far Eastern profits con-

nection.”

C & W’s strong gains over

recent weeks have come in the

wake of market hopes of fur-

ther sales of Hong Kong Tele-

com shares where the C & W
stake is 78 per emit

Allied stake
In spite of the large foil In

AIlied-Lyons,-Mr Alan Band's

deastoh td p®fice25r~substaABflF-r

part of-his 9.7 per cent stake in

the UK brewer was greeted

with relief by the market The
33m shares <4A per emit of the

company), sold at 445p (Includ-

ing the dividend) by broker

Smith New Court in no more
than 20 minutes, were said to

have been spread between a
number of institutions and at

the close the ABied price was
down 27 at 446p on turnover of

68m.
Dealers said the stake had

been placed with relative ease

because the shares, which have
underperformed the market by .

20 per ’cent this year, were
clearly undervalued. The bid

premium bad disappeared from-

the price along with hopes that .

Mr Bond would make an offer,

for Allied; following yester-

day’s sale, analysts predict the

shares will rally strongly. “If it

hadn’t been for the Bond stake

Allied would have been over

500p," said Mr Ron LJttleboy of

Nomura Research.
Although the Australian

County
NatWest
posts
Mr David Shaw has been

around £L7bn. However, yes-

terday's mood of nervousness
saw some analysts moving
forecasts towards a deficit in

the £2bn area.

The setback in equities was
all the more severe because the
market tried to open firmly,

with the Footsie Index five

points up at a new post-Crash

entrepreneur's remaining hold-

ing in Allied is tied up in con-

vertible bonds, he could c&U
those in by offering a 20 per

emit premium to holders. This
would leave a sizeahln aUka
that could still end up in poten-

tially predatory hands, which
is why analysts suggested a bid

premium could return to .the

price.

Chartered unsettled
Standard Chartered's

longstanding association with

the Far East, and in particular

with Hong Kong, was responsi-

ble for the substantial decline

in its share price, which fell

away- to close a net 14 off at

534{j. Turnover, however, was-

. never more Qian lively and - -

finally settled at Llm shares.

Mr Ian. Shelley, banks ana- .

lyst at Yfl Carr, said Standard’s

exposure to Hong Kong was
significant “The group has 130

pffires there and Hong Kong
provides around half of the Far

profits of the group.”

The last accounts show that

the Asia/Pacifie region pro-

vided some £90m of Standard’s -

£313m pre-tax profit, indicating
that Hong Kong earned Stan-

dard some £45m pre-tax. On
tiie same basis. Hang Kong is

thought to account for same
£4Abmworth of Standard’s

assets of £24bn
1

The WI Carr analyst added:

“On balance we are taking an
optimistic view of events, see-

ing as they (Standard) are in

the firing line, perhaps they

ought to have a Hong Eong-

type rating.”

The new advance in the US
dollar threw the spotlight once
again ral GJaXO, which. takes

the exchange rate on June 30,

its year-end, as its base for the

year's dollar earnings. The
prospects for this year’s dollar

rate inspired James Capel,

London’s leading agency. bro*.

ker, to upgrade front £9S5m to;-

w- £lbnita forecastfor.thisyuarfe
'• 1 pretax profit total- • v

“Unless there were to be an
;

absolutely traumatic reversal

in the dollar between now and
1

the end of the month, we
regard out forecast as certain,

;
said Mr Robin Gilbert of CapeL

' The shares gained 6 to 1443p

,
yesterday, but turnover was

. not exciting. .

Two of the only five FT-SE
1 100 stocks to end the day

firmer came from the Foods

trading peak in early deals.
However, County NatWest and
James Capel, respectively mar-
ketmakers and agency brokers

in the London market, were
advising clients to take profits,

and a foiling pound- soon took,

its . toll.The dollar-earning
stacks at first continued to
benefit from the renewed surge

in the US currency, but were
finally overwhelmed by .

the
bearish direction of the rest of

the equity sector.

At its worst moment, the
market was more than 41

FT-SE points down as
^Tifnnndpd- HtnriBs calculated of
emergency meetings of central

bankers and impending hikes

in international interest rates.

Additional uncertainty was
caused by the overnight foil in
the Hong Kong stock market,

winch implied losses for some
of the international funds
active In London.
Turnover in the London mar-

ket was substantial, although

flpqq volume declined to 614.4m

shares from Friday's 85&8m.
Selling was led by market pro-

fessionals rather than retail

investors, and was concen-
trated in the stock futures mar-
ket Friday's closing premiums
on the FT-SE futures contracts

were savagely trimmed, and
some contracts traded at a dis-

count during the session.

The final reading on the

FT-SE Index showed a foil of

35.7 points to 2.169, represent

ing a fora of the greater part of

the gaina chalked up ova: the

final two trading days of tost

weds. Yesterday was the first

day of the new equity trading

Account wbichbud ^beea

day afternoon with a burst of.

somewhat speculative demand.
The market was scattered

with special features yestw-

day, bqt these were lasgely

swept away in the general
excitement- Allied-Lyons, one

of the market’s more sensitive

shares, gave ground after a

substantial portion of Bond
Corporation’s stake was suc-

cessfully placed with institu-

tions.
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Equity Shares Traded
Turnover by volume (mIHon)

"

800

*1i

sector. Retailer Gateway added
6 at 200p after bidder Isosceles

announced that it had received

acceptances at the first dosing
date in respect of 45 per cent

of Gateway’s shares. The mar-
ket is now expecting Isosceles

to raise its bid before the next

dosing <date, due on - June 2. A
new offer price of around 210p-

a-shaxe, compared with the
present l9Sp, is the prediction

of most observers. Dealers said

the early sighting of a large

buyer of 3m shares around the

198p level started the ball
toning

,
and by the dose a busy

llm shares had changed
handa.

Tfie other strong perfor-

mance came from Banks Hovis
McDougall, which closed 10
better at 460p on tnxnovar of

5.4m shares after annomxdng
that it was-withdrawing -its

£l^m.takeo^^bid1
forAusfra-:

lian Goodman Fjelder

. Wattie.-There'JjtA growing
belief in the market that Sun-

ningdale, the vehicle of Sir

James Goldsmith, Mr Jacob
Rothschild and Mr Kerry
Packer, will launch a foil bid

for the foods group within a
few months.- Last week Sun-
ningdale acquired 293 per cent

ofmm from Goodman Fielder.

Associated British Foods
pleased the market with a 13
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per cent rise in full year profits

to £237m, and the shares closed ]

only a shade easier at 353p.

Ashley Group also held steady,

at 68p> after an egm approved

its acquisition of two distribu-

tion companies.

Oil shares tended to lose

ground but outperformed the

rest of the market Ultramar
slipped 5% to 325p despite

renewed good support for the

shares; the oil team at Kitcat &
Aitken continues to rate the

stock a buy, emphasising that

over the next five years the

company’s growth should
approximate to “twice the mar-

ket average; tim rating has yet

to do justice to this prospect,

modi less the strong new man-
- ngmnmt and bid potential.”

Dollar warning stocks, bene-

fiting from another strong per-

formance by the US currency,

provided what few firm fea-

tures there were In the London
equity sector. However, only a

handful held their gains until

the close of badness.
The best feature was Id

which benefits from firmness

against the pound in both the

US dollar and the DM. Pricing

of the £lbn or so sales to

Europe by ICI is largely DM
based. Moreover, a strong dol-

lar benefits ICTs pharmaceuti-

cal and agro chemical busi-

nesses, which are seen as the

high quality end of the group’s

earnings: Turnover was not
heavy, but ICI shares gave
back much of the early gain to

dose only 3 higher at 1273p.

BAT Industries, due to

report quarterly results tomor-

row, shed 2 to 563p as investors

calculated the outlook for con-

version of the group’s dollar

earnings, which now take in

the insurance interests in Cal-'

ifornia. After touching 824p
early in the session, Reuters
ended 16 easier at 805p on slug-

gish turnover of 1.4m. Uni-
/ lever, down 9 at 654p, returned

turnover below -Ini shares. -

A' tf&akl&tatowas FiSohs, 7
" ofr&t'$D9p;as tire City waited
•'

fer foe board to comment on
current trading when it faces

the annual meeting of share-

holders today. Fisons’ shares
are still victims of a two way
pull in the stock market, with

many analysts, led by Mr Steve

Flag and Mr Jonathon de Pass

of BZW, doubtful of the out-

look.
Midland Bank were indi-

rectly involved in the China/

Hong Kong saga with specular

tors moving m to buy Mdand
shares, against the wider mar-

ket trend, on the basis that
developments in Hong Kong
could persuade Hongkong &
shanghai Bank to forge even
closer links with Midland
Rank, where it already has a
14.9 per cent stake. Midland
shares drew sufficent buying
interest to close a net 4 higher

at 349p with turnover coining

out around -hn.

Brewery stocks were marked
sharply down, with Bass (down
23 at 965p), and Whitbread (the

“A” down 18 at 34fip) taking a
particular Mating after last

week's strong performances.

The largest of the regional

brewers, Greenall Whitley,

were unlucky to choose such a
;

day to report that half-yearly

profits had risen 143 par emit

to BlfUan- The group’s shares

fafioH in buck toe trend, and

dosed 8 easier at 300p.

Grand Metropolitan put in a
sterling performance,.nsmg at

one stage to 567p, before fading
iwrk to end the day only 4 ligh-

ter at 558p on turnover of 3^kn

dunes. The stock's resjBmce

was a result of two important
mccwitnHnM in.

L

ondon; one

hosted by securities house
Nomura for Japanese institu-

tions, the other by the com-.

rumy itself far leading UK msti-

tutions. GrandMet told its

audiences that the., group
should achieve its long-term,

earnings growth target of 15

per cent per annum this year.

Ladbroke, keenly sought
Hitriwg the last account, came
back to earth with a bump; the

shares dropped 28% to S96p on
turnover of 2.7m. “Once last

week's Japanese buyer foiled

to appear the shares took a

real pasting," remarked one

trader,

Vihroplant, the plant-hire

sjoup, were outstanding, and
jumped 10 to 287P ahead pf

today’s preliminary figures.

Anglia Secure Homes
remained under the selling

pressure evident since the prof-

its warning Issued by fellow

sheltered homes builder

McCarthy A Stone. The former

dosed a further 25 off at 387p.
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APPOINTMENTS
International.

Mr Martyn Webster, group

finance controller at Laporte

Industries, is to become group
finance director at SOUTHERN
WATER an July 1.

At W. CANNING Sir Peter

appOUlUM i»aiir*fr44*n

of COUNTY NATWEST ’
..

VENTURES and an executive

director of County NatWrat.

He joins on May 29 from 3L

where he is a director.

COUNTY NATWEST has made
Mr Rim Demeza the director

responsible for developing the

SSSSSS&ta Mr RidmrdMelbas

He was a vice president witn

Salomon Brothers. Mr Martyn
einttian has been appointed

bead of training and
development at County
NatWest fromMay 80.

The following have been

promoted from assistant

rttrwrtors to directors of

HAMBROSBANKMt
MJ5LLX Anfay,Mr JJJ-

Calger, Mr JJF.Cook.Mr
Klein,-Miss SJL Mitchell, Mr
M S Smethnrst and Mr
L.HIler.

Mr FaisalbenKhagwhas
joined the board ofCOAST
HOLDINGS as executive vice

chairman andMr David

Walton Hastes btfjrinedlfoe

board of Coast Securitire as

executive chairman. R)tn
nrtmpimta; are subsknanes

ofCoast Holdings

to the board. He is a former

Lord Mayor of London. Mr FJ.
Essex has retired as a
non-executive director.

Mr Tan Firth, chairman of

a family tools and ironmongery
business in Yorkshire, has

.

been elected president of the-

BRITISH HARDWARE
FEDERATION.

join a venture capitalCompany
before joining News
International in 1388. She was
seconded to CoOins in January
1989 as acting chief executive
|ir»r ftp* publishing group.

HrJohn Robot Lodge has
been elected president of the
NATIONAL ASSOCIATION
OF FUNERAL DIRECTORS.
He is a director of Lodge Bros
(Funerals).

H Mr Mrtgri Wakefield has
been appointed a director of

SMITH KEEN COTLER, the
Birmingham-baaed
sfockbrotring subsidiary of

Ifidland Gkoup. He was

INTERNATIONAL
BANK as a vice president in

UK marketing. Mr Badman
was previously with

Manufacturers Hanover in

London.

Mr phfflp^ndilett hsg^ -

JULIUS BAER in succession

to Mr RogerToung who has
left the group.

Mr Peter Lehmann has been
appointed controller, new
business, in the resourcesand
new business diviaon, a
newly-created post, at BRITISH
GAJS headquarters in London.

Ms Sonia Land has been
appointed cbkf executive of
COLLINS PUBLISHERS. She
was group finance director of

Wm. Collins and then left to

international conferences
& EXHIBITIONS
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while the latter lost 6 to 225p-

A rash of dividends saw the

Stores sector turn down
sharply after last week s

impressive gains. The notable

exception was the performance

of Burton, which,rallied from a

OttLEtHFMIl,

day’s low of 229p to dose just 5

weaker at 23^ on turnover of

6.4m shares amid good
twoway trade and strong buy-
ing The recovery came after

the Department of Trade and
Industry announced that it was
airing no action following the

completion of its enquiries into

a number of the group’s acqui-

sitions and tttgpnaals.

Among the leading ex-divi-

dend fellers was Kingfisher,

down 19 at 307p amid further

ccmcem that it might make an
acquisition soon (possibly for

Dixons, which helped explain

why the latter closed virtually

nnianWhn! at I39p).

The electronics arena contin-

ued to attract substantial activ-

ity. GEC were outstanding and
settled only 2 off at 248p, an
turnover of nw- Dealers and
analysts said there had been
heavy buying late on Friday
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and first tiring yesterday when
the GEC share momentarily
moved above the 250p mark.

That level, according to sector

specialists, represented a major
efrart break-through for GEC.
Mr Brian Newman at Hen-

derson Croethwaite said “GEC
shares have made two
attempts to break out from

250p and we thmfc they look

set for a major move ahead of

the preliminary figures due at

the mid of June.” The Hender-

son analyst expects GEC to

make some 2770m, compared
with last time’s £708m ana
pointed to the encouraging
GPT figures announced hr
Plessey yesterday. “Seirtim^
is moving in favour of GEC
with its stability of earnings,-

conservative accounting and
strong dividend growth,” said

Mr Newman. _
Flessey’s prdiminary figures

were described as unexciting

by analysts and the market;

the shares closed a penny off at

265p on turnover that barely

topped the Km mark.

Baca! Electronic dropped 23

to 497p «nid widespread prof-

it-taking; turnover here
approached the 10m. Racal
Teleco u eased 8 to 459p. STC,

another of last week's strong

performers, ran back 17 to 362p

on am.

Confirmation that Vickers

was selling its lithographic

subsidiary Howson-Algraphy
to 2245m helped the engineer-

ing group’s shares close a
touch firmer at 214%p.

Othermarket statistics,

inoinffing FT-Actuaries
Share Index and London
Traded Options, Page 30

previously wdiewfi’s corporate
Hanking director. West
Midlands.

TARMAC
CONSTRUCTION’S

;> m

appointed a new managing
director

,
for one of its

companies — Schal
InternationaL Mr Michael
Walsh will take over as
managing director on July 1
- a post previously held by
the head of Tarmac
Construction’s management
division, Mr Steve Riding. Mr
Biding will continue to chair

tire board of management with
Schal International.

No foreign market can be tapped from afar,

let's start at the heart.

Without actually being on the scene,

not even the astute observer of distant

markets can always ddierentrate between

cause and effect m-depth insights into

market dynamicsevolve onlyfroman active

on-sile presence.
Thai iswhyDGBANKmaintains itsown

branches in the world’skeybuptness cen-

tres. The beneht lor our partners: timely

inteHigartce on new developments, en-
abling you to judiciously avert risks and
capitalise on opportunities.

Together you and we explore trade

prospects, analyse your product's sales

potential.We establish the vrtat contacts tor

you. and provide access to attractive new
sources of capital.

HeadOftce:DG8ANK.RQ.Bbx100651.

DGB4NKG

Am Plato der Republik. D-6000 Frankfurt
am Mam 1. Federal Republic of Germany.
Telephone: (69) 7447-01. Telex: 412 29L
Telefax: l69> 7447-168571686.

Offices m: New York. Los Angeles.
Atlanta. Rio de Janeiro. Hongkong. Singa-
pore.Tokyo.KualaLumpurOjondoaLuxem-
bourg. Zunch. Geneva Budapest
The broadly based Bank.
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PaU

160.0

1130
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L33.D
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15
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3.6
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“ '

Pioneer Motnal Insurance Co Ltd
JbCro*j(B^N WAtfrjp^Uwrpool^

^ 851-91J66S5

Ml
110.'

Mae Pm he & Cap FmJ 4019

Pens FT30 Fd itelU ....

Pros FT30 Fa iAct)—.

.

ProttFjMi MelsHbU.
,

BNaeosJ
SS^fM-:;
PaasDegasriFdtikcl-
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125.7 2324
147.2 155.0
177 7 137 J
74 8 78.

B
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1045 123 0
1262 1329
104 7 U0.3
1265 1330
ConUtwed do next iug«
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Prolific Life & Pensions Ltd
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.
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Elite Far. -.
EimmFM.
Fir East Fud .

FKQl Murat Fare) .
.

Imnutluul Fund......
Slnmongjir. KeroBll Cumaria L694BE 033933733 Manet Fund

Masaged Fund tee Butanced Growth SLougri Fund N AmtrlcwFd .........
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«

EWlrMfl-j- .....
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ProwertyMayl . ... 007 52 UJW
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174 d
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133.6
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Pens Into Lk Mir 22- 133 8
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Pacific 224 3
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,
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..... I - MnM imbed 106 4
. ..I - FarWiBae/Curmcr >453

I

Cash
- Pew Ulicd-
- Pans UK Hatty. .

S5 *-

Skaudia Life Assurance Co Ltd—Cantd.
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Offer * ir

Wfe - 22
BU
fur

Regency Life AHoranee Co LM
Heaney (fee. Lanark Scl LwhJou £14 9XS

BaiJneMCenn Magd
Anenunnn Mngd

.

Secure Mngd
GreliFd
Prtjjter Fend . .

EquIfrFaad
Fh mi Fuel
hnerratlQNl.. .

.

Highlncww
Fat Em.
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SMCUI SiU
Technology . .

Eelrj Inc Fd
QmvenJSlr & GIU Fd
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Pref & Find lnt
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U American Pm Acc
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Managed Cadi Pan
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Portfolio 2JKKI
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671.4
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432.8
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6629
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455 6
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183 6
1207

167.9
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1424
292

A
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.

American.
Pacific .....
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ShnuporrASEAN
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American Incoa*
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Standia Peegetuai Font)
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- Royal Heritage Life Assurance Ltd
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MUtIGww . ...

Mam Gwtn 'A*
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PadfKAcc. -
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IMCPenSaSerB I

iPe

696 4 7333
1933.7 2037 6
642.8 676.7
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130 2
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220.6
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197.2
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- KUnori 0 Ida Mngd ...
- WMBrimManmd...
- Mum r Johnstone Mtetf..
— Perpetual Managed
- Koval Trust Managed..
- TSB Managed^T^. 1

- GawanteedFd 1993 .
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1100(1liras. 10i]pc 1999
rtlofl IOVdc 1999

.

ova iieo. 8i]pclo2000»._
n At 42A ianfraon 9oc 2000s—

,

122AJ116A Tras.l3pc2000_ J»i«« 9Bi Freas IOdc 2001_

1181J Iras. 14pc -96-01
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,
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99 ,’
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—

97V rreas9Vpc20Q2

921J Excfi. 9pc 2002.
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U3j} 107H Iras. UV pc 2001-04...
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x
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10.05 12£7
11.07 1231
5.U 10.43
1030 LL23
12.97 1237
11.12 12.47
1230 12.44
3J19 9.63
8J4 11.80
831 11.62
10 28 12 08
2.76 9.33
1179 11.97
6J25 10 57
335 885
10J0 11 58
ILLS 1L62
8 67 1137
1234 1125
1031 1129
8.70 11.30

10.71 U 27
3.57 9.09
11.44 11.27
12.71 11.18
4 00 11.03

10.29 1088
1L90 1095
b.97 10.02
1231 1089
9.31 1091

12.73 1008
12.311 1009

1028 10.71

11.76 10 88
9.66 10.66

11.46 10 85
3.87 7.79

10 48 10.73
1105 10.68
12.18 10.79
901 1031
1233 1072
U 79 10.69
1029 1033
11.67 10.61
1032 1033
9.58 1031

12.16 10 71
1031 1038
831 9.9b

12.02 1033
1L01 10.47
9.88 1012

11.06 10.46
10.41 1035
103C 1031
9.44 10.04
9.68 10.07

11.14 10.43
10.09 10.12
11.76 10.64
9.98 10.08

11.01 10.49
9.99 9.98
9.90 9.95
9 64 9.89
1133 10.46
9 89 9.B4
1001 1024
9.811 9.75

Over Fifteen Years
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Tftas 1213 k2003-(B...
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60i Coitv. 3 L2PC

,61 Aft

31 It Irat. 3k *66 Aft.
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964
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9 hi

10.31
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9.65
9.63
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935
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9.23

Be! Im i
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35
27
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2
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129 fg -V J107 n ->• 2.94
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1461,
124 It Utki

121 -I 3.53
1241, -i np

11611 id HXV|
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169A .7 359

3.45
Mi -ft 3.411

(1) (2)

3.94
3.78
365
3.76
3.77
3.74
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3.71
307
3.64
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353

Frospealae reel redemption rate on projected Inflation of U>
lOi-o end (2) 5%. m Figures in parentheses show API base

month for Indexing. Ue 8 month! orior to Issue) and haw been

adjusted to reflect rebaslng of DPI to 100 In January 1967.
Conversion factor 3.945. RPI for September 1988: 108.4 and for

April 1989; U43.

INT. BANK AND O’SEAS
102 ii Urkan Dt 8k U*L( 2010-..
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.. .. -*? dlysia 10V pdJi 2009
,

120i lZBUtl UaioeSuia 16 >3pc2008j
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lO.a 1025
10.9] 10.67
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10.44 10.45
11.07 10.67
10 34 1039
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CORPORATIG
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.
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lOAVn
874«
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31b
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13 X 11.20
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7.71 11.70
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l
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,
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Red.
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Building Societies

!Ba9lf!ic260T89.
IDs. 10ft pc 17.7 89

pc 7.8 89.
pc 29.8.89
pc 18 9 84
:pc 2.10.89
pc 6.11.89

pe4 12,89....-
..ugc 22.90

,Bo 12 X pc 29 1.90
J5o. 12 Upc 26.2.90
!fio. 3%SclLLa2021

5331 933

895 1386
90S 13.07

10.73 13 42
11.12 13.45
11.62
12.43
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11.91
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4Jfl

13.41
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13.45
13.42

13 43
13.41
13 41
13 43
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FOREIGN BONDS & RAILS
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rerii 7pc Ass.

Do.6pc28Slb As
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png. ’24 Ass
lydro Quebec 15 Ot 2011.
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01. %
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123fla -J, 140C
9.751

Red.
Yield
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fi 57
11.00
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J1 ]
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2 1
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2.0
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.
1’

A 62
,
7.0

-\ 4.6
4.8

,
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A 3 0

4 3.1

Continued on next page
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$5 03 6 14
5509 5.90W
4974 043
HKS1240 1306
£6.76 7.12
5758 711
$502 5 aan

a LU
,

*54 90 528ril

Dollar Fa OPUPt-
StMlog Fa BDPUPa. .
StalHisFeOPUPL- .

DM Fa BOPUPs.
DM FdOPUPt -

YeoFd BQPUPt- .

9 no Fd OPUPL

110 06 10 07 rt

£1199 12 15
DM9.16 9.974
DM1207 12.43

S9.07 9.084
£10 67 1881

Services Ltd
16 10 57]
00 12.83

1

123
.. - I S '*

J -

2.1041 1 -

asssassf'ssffp1

. -

Seoul International Trust

Fuad M»- Korea WrestJng.Co Ltd

NM May 22 woo 21.045.77 IDR«»IISS4001O0S

St ?JS?» uSio"i”
m
usyP‘ I .....I -

si?s5,s
to”,ir' -

SfuBreCraTnAar fclmf-SiJ -I

World Fund SA
WBrtaF*4MYH«U -I 52369 I 1 -

World Natural Resooftes
bay may 22. -I sio« 1 -<M>« I -

VamalcU Dynamic Moot Co SA
AOtaUdTtrti $24 49

[
— I -

Dyimnic &»Ui FO. I 519 61 i -. ..I “

Money Market

Trust Funds
Cron Hal SSl 'lot Or

Charities AM Fndtn Money Mngmt Cu Ltd
SurtrHjll,S»neCt.HiMirtidh£k.EC3 01-2836461
CAfCASH Confane . fll 80 924 12 151 Una
CAfCASH 7-day Fand..l 11.81 900 1 12.8*1 0«16

41 LotUnuy. London. EC2P IBP 01-374 3374
1-10,000 ara abore— fll 7$ 900 12.41 Qtr
£2.000 10 £9 999 .. .Ill 2B 8501 lLblj Dir
U.OOO-C1999 10.7$ O 251 11J5| Qtr
154km;999 ... 1 10 so aoal ID 991 Ov
Provincial Bank PLC
30 Ateley 161. AltrlncAain. Ortstdre 061^289011
H.I.OA.lU.QQOrtZn12.50 9.781 13041 Mtb

Royal Bank of Scotland pic Premium Acc
42Sl 4adrM5(|. EriMyrWi EM2 2VE. ,031-5570201
£50.000*. ....Til 77 921 12.711 Ore
£25.000 - £49.999 ...|LL57 9 0S 1249 Qv
£10,000 -£24 999 llL08 3.90 1228 Qlr
E20OO-E9 999 IllJM 86il 11 90 1 Qtf

Save & Prosper/Robert Fleming
MWearmRd. Bora tort «M13LB.

,
0708 766966

HISJL riO.73 8401 12.121 Dally

Tindall & Co Ltd
29-39 Prigcm VKWllSt, Drtsul

,
0272732241

Dmundou. .11162 9011 1204] Ov
ManryAtc. 111.66 9.121 1208 Qv
Dim! Plat Are. H1 25 8231 12 21 1 Ov
J. Henry Schroder Wagg & Ca LU
EowDriw Mania. Pammaulh , 0705 E27733
Special Acc. 10075 601 UhOlMmiy
£10 000 aod abore. .. 111125 8 7ll 1209lM»iy

Western Trust High Interest Cheque Act
Tfte Moammre. PlymOBIb PU ISE

,
0752 234141

LLOOO-i.4.999
1
12.00 909 12.9bT Ov

£5 000-49 999 120$ 9 68 1304) Olr
11O0OO-C49.999 12.50 9.781 1302) Ov
£50 000*— 1 1275 9 971 13 001 Ov
WlmUedon & South West Finance Co Ltd
114 NamoauSL London EC1 7AE

,
01-606948S

High Ira»mh 1200 9.781 UJjT Ov.

N0TE$-Grg»m«u than frare cangahemt of
Ui Nat actual rate after oadaction of CRT Gr EqureCAR
tiMI 6gai*alent 14 5auC rail* Lapann M fLIPmanlwl
BBnaa) rare in Cr frequaacy knureu crediud

UNIT TRUST NOTES
i atbrrreiir Inaicaird ana huhhkn i . ...

deJaaauriSwtihroortfiirefef toUS Ooflire Viaum
alio* tor all Birring npema. Priui of certain rtder
Inuirancr llnlad plan ubet la caalul gun m ga
Bln. 6 DdntBtie* Irer of UK lam. D Periodic greiman
Bsuraacr pusv j Singly premium insurance x Offired
pnc* HKtudn all egraw ncepi agenT* onymluion. c

S««»« mlc* « Ou*™* won. a Sesamoid *YWdtefwf Jeranuu i EiritadiuRjan ttOniyauitoMr
la cbariuali Baaln. • View rahuna him unnnalHari
ntaofMV Inerrate. ad ax dlaldeofl. f*ri Fundt not $18
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;

1

AMERICANS -Corrtd
im

Blgb Law

U?i

j«a3*

wii

III

Sh
zsy
83a9

S3
47“
18 ,
7

kB
St
I8
£
16

fl(
2253fi 19,

“Al
Z2S

S?
2b >t

20V
51b
24b

St
«
24H

St
MilMW
27 il,

78,’.

I7V
21ll
lb^ri
32 W
X58u|
43 b
32 V

lfl

20 b
3S\i

H
5i
a

16
27
30
2< -
484e&Gmeri]

bdCl
18b
611

Ibu;
»r

t

63A
45p
law
»b
Bf
lib 10

#
18 b
361,

lewlPi
220duP.

Stock
.Dana Coro. 51.
nOaU General ...

Dun & Bradnrwt SI.
Catiw Cow. 50c
feehllfflttc. -
FPL Groupie....—,
fom MotorSI.—..
,fca

,

n(62iac.
fen Elect. 63c ...

fKaml Hus. Coro SI.
(Gillette SI

I

Am First SvgsBkSL
tereytHiindSlb

cfc.fet) Inc 5Gc

ojHome Group 5L
Honeywell si 1*.

.

Houston inds.I

,pBM Caron Sib ..

Dpliw5wa!t/ft5p kyj
' pngenoll-lund S2 . ..

Lockheed Crpn. SI....

Lone Star indsSl . ...

kjHiltlaiia Land 15c...

Lowes 50c.

,
lanuf. Hanover 51...

(Merrill Lynch SI—..
Mold Inc
Morgan UP' 52 >1 ....

[nynDSI
HHCcvp
iclllc Agr^.

ao 1 1 torn S3
'aeiltf Telesit 10e....

Pall Cow 25c
Pirw:oll831/3c
Premartlml
Quaker OjuSS
Ren NY Conn 55
Rockwell Inti. SI
Southwestern Bell SI.'

Sun Co. lot SI
TRW Inc. 62 1,C.

TW Services 55. . ..

ennero $5
, esaco Sb 25
Few Instr 51
ime Inc SI

(TRINOVA Corp
1USXSI
Unllab

[UUJ Technologies.....

Uuuiech Inc

[US West |

[Waste Management 51.
M/hirlMOl SI ..

Whitman CorO

“iK
24jJo

*SK
34,4
34b»

17b*

“JB
32 >i

142p
43V +lb

32 bn *71,

C«T
"7 3

S2.Q0
SS2.DC

70c

52.

®

53.

W
52.00
SL64
28c
9fcC

60c
5132

16c
20c

52 10

52.96
54 84

SLIM
Sl.bO
siw
SI 00

48t
53.26
$1.00

32c
51.66
54.36
SI 12

52.76
51.88
48c

53.00
60c

SI.20
51.26
72c

52.60

SI 80
5L72
10c

53 04
53 00

72c
51.00
sb4c

SI 40

SIM H

53.76
48c

31.10
96c

51.64

CANADIANS
157n 129d fABM Gold Com |...

23bP 4 iipfAhhot Energy Corp..

13V 902 p PAmer. Barrlcfc Res...

3 Vo 2J,B rAmec. Lightwave

19Ho 12 be *Annw
3Z6C 94p yAslam erica HldgsJ..

33 Vf 15p VAugmlito Expln

—

16V 12i£ Blc. Montreal |
438p 655o El. Nova Scot. S...

20'. 17 BCE |

839t> S70p ?0o» Valley! -
15 b 12b»Brajwn| ....

238c 152d 4 Breakwater Bee

13b 114 Cao.lmp BanV|
124 997p Can Pacific I
414 384 Do 4pc Deb £100...

52bp 374p Central Capital "A* 1.

448o 340p fCortwa Com
373o 2=ap yCons TVX Min
484 D 18p YOaitus Mem. 5*sL|...

7590 524o fDerlan Inrfs. I

953o 751o trEcho Bay Mines..

.

572t 370o PECO Com I

23« 184c VGaiactlc Resources..

3b9p 243o GanMlf Teds. lflC.._

183o 129d Granges Eaplol
27 “p 6pfGt Pacific Res

8f5o
—

134
653p
144
294
194
765*
290p
143p

651pWGulf Canada!
lObjyHawker Sid Can|.

348pVHenlys Group
11 V yHuttson's Bay I
23 imperial Oil |

144 nco]

599p yin land Nat. Gas 51..

102p yMadeleme Mines...

_ 163d YMincodu Eipln
12bp 854 p fNevada GoidfieWs...

12 V 104 yRloAlgom -
234 174 Royal Bk. Can. I

484 334 Scagraml.
1 12c 74 4 s ySonora Gold Corpl.

85c 33p VSpIral Ena |

109p 62p YTare Part Tech. C0rp|.

224 164 Toronto-Dom. Bk.[...

820p 686o yTrans Can Pipe

183d 152piVarlty Carol -

140p +4 - _
16p 44 - —

b - -

2bf - - —
13bs -b - —
32bp +1 - —
15p -4b -
16 b +b S212 - 65
938p +30 84c - 45
20b +b S241 - 61
83Vp +22 4401 - 74
15 b +b 88c - ?9
152p -1 10c - 3.3

153 +b SI. lb - 97
li +b 76c - 32

41b 4% - 9.6
526* +13 - -
406p 10 - —

326i -5 - -
lflp +1 - -

7S9» +45 U.75c - 08
832s +7 so.or - 0.4

433p -9 - -

189p +5 - —

369f +10 - -

161a -3 - —
13t +25, - —

812 p +12 52c - 3?
13b +b S10£ - 40
639* +16 - —
14 b +b 60c - 21
29b +b 51.81 - 3.1

19b -b sS0.BC - 7.4

765* +25 60c - 4.0
181* +10 -

176e —3 -

112* -7 - —
12b +b 85c - 34
23b - 4A
48b +lb U5S1.4G - 1.7

96* - - —
Mf +3 - -
77( +15 - —
22b +b 5152 - 30
799p +39 6Sc - 45

+7 B-l -J

BANKSy HP & LEASING

Stack
NZSA1
Hied Irish B
Mgemwe Fi.lO.

Anglo Irish _.y|
AnshadierlH.llp. H
B*calrrCic FrlOO.

.

Banco Bilbao Via...-

Banco de Santander,

Bank Ireland hil. pj

Sank Leomi
Bank Leuml (U.K.l
Bank Scotland tt
Du. 94pc Irrd PF.. y|

Bank of Wales.
iarclays Q
Benchmark 20p
Brown Shipley£L B
"ludnest Mart Tst yj
ater Allen U R

H Chancery y|
Commenbk DM10..
C'hgn Hbk.KriOO...
Dal IdilKBkYM...
Detrtsche Bk DM50.
First MaL Fin. lflp .

.

FHFC b Jpc CiRrfPrri
yj

Full Bank Y50

47dji

1700:

262jGerranliHatlmal..gj 2634+4

Price

£Ll!y

w?DM

imV

2371

U54
£244
E144
£1634

53

1291

2771
SQf

oode DwraniSp. m
BtaubncB Mahon lOpflj

7jHambrtK 20p .... 0
’

IX & Strang. HKS250..

. os*ntitLeoi£l....yl

1 King & Shaman 20p.d 133d
“KWrtwcn. Benson Grc.. E 290)
Lloyds £1 ^...o
Urn. Scat. Bank 10p-v
Midland £1 n
Mitsubishi Bank 950.
Morgan Grenfell £L |

Nat Aim. BV.ASl..
lat West £1 a
unman Bank

Pea Bros. Group....*

_ iRoUnchlhl UlHIdgs.f
348btoyal Bk. Scotland., c

""panwaBankYSO ...

sananBkiWts.!
iders £1 *

Do. £1 N/V. ... y
See. Pacific S10
Standard Diartd. U c

Swmtomh Bar* Y50.

TS8 o
|TSB Ch-nel Is’l -B
ohm DtscooUil—

(

Varburg CS.G.I ... B
Do 6oc A Cmr Prf

. y
'estpac SAIL

870J5chttHle

HJOEtandard (

232}Wi
.

443lW(mnisl 20o

34W
£13al

32?
6191um
20
|

£37^

77 o)

£27

SSi;
2117

495
333
118
260
46 (H

+4

+d

*1»

-1

01* '

,

Net
sQ344d

I
068%
027%

!M12V%
B7%
121%

[sQ10%

*ii
94%

2-t

23.C

1.62
105

22.5
T6.C

Q18%
g«Q15%
015%
024%
115

6 3%
«14J3k
185
U3J
12
19.0

HQ36c
T14J8
925
14 0
16 B
2.05

hl6.4
Q15%
10.35
sQ32c
28 25
090%
05
18.0

tl5.0
Q15%

8.5
19.5

,

19.5
051.96

33.9
015%
5 24
06.1
30.0
rll.5
6%

s033c
16.W

Pvr
Z.ffl

Btm
65 7J
4.6
6.7 -
5.8 11.7
35 -
2.2 -

2Dj 3.4 14.B
2 4[ 2.6 16.1

2.9

5J -
5.3 69
Uf
6.4
6.4
7.5
4.C

d 7.i
3.4 13.7
35 -
11
0.2 -
25 -
6.2 7.1
6 6

4|02
9.4
34
15
55
54
4.0
95
64
b.4 4 6
6.1

6.11

5.4

Z6.7

105
63 65
0.2
5.2 -
4.£ 135

4.9

10.5

485i 224|AihIo Leasing 10p.y—•= * Yeomn 50O-. y

Hire Purchase, Leasing, etc.

45d -1 F5.0j 6.6
423 e RC4b% 46
B6'j *54 BU32% 35
754 -4 3 25 3 2
31 -1 rl.75 1.7
329 -2 18 ( 21
183 UEBJ% 35
202 -1 W7.09 *

169) 42 0U4%< 6.3

378 CLF Yeoman 50P-. Yf
51 Kaphal lenlngblBw
55arttteVHdsslITO.B
31 igulty4Gen5p -y
312 Pro,. Financial.... I
100 Wteftei Invj Ir5p..y

146 Srcure TrurtGrp. ip.y
127mDoddKsurlR20p..yl

53 -
0.9 -
5.1 9 2
5.1 55
05 50.4
75 -

34

8.9 4.6
0 362.7
6.4 6.0
2.9
8.1!

4.6
68
6U 96
2.« 17.0

1.5 19 5
2 4 13.8
15 24 7
5 7 10 7

75 9 4
7.3 B.9
0 7 405
4.7 •
1.3J16.7

BEERS, WINES & SPIRITS

1M
174
231

308
2301

598
300
144
514

507 22C AlHed-Lyons o 444

d

£26 £17 ,1 Anhooer-Bindi SI. £26f
988 79J Bass a
203 160Boddlngun (

190 135 BuImerlH P 15p 5
232 192 Bnrtomncd Btewery!

450 402 Clark (Matthewi...*
344 279Dereni5hUJ»l5B.p
253 21C Do45pcCi ZwJPt. y
242 205 r£ldrl4ge,Pm A‘50o! 213
455 385 Wuller. ST.A. y 4231

595 425 Grand Mnrop50p...s

335 258 Jreeoali Whitltt . p
162 129 Da 5.95pcCVPfU--v
622 447 Grime King. P
494 329Goltiness. o
146 102 Do. 5 V pc Cmr Prf 139d
£174 £119 DoSVseCvln Y Q7ll
238 135 Highland Ohts. 20P- P

•55£ 133 Maollan-GlBtliril..v

1800 1335 Uadotuld C.tirtla V. y

500 455 ManflrM Bmnery.-y

205 166 Mantn Tkoanen.. f

390 363 jMerrydown ttflne-.-B

765 647 Uorlaad P 733d
449 284 SCMI& New 200- 4 3D7j
337 273 Vaux Grow 10p....p 294:

377 299 Whitbread 'A' c 346^
494 414 Wolv. & Oudl(j....fl 41*
532 500 Yoang Brew'A' SAt Y 53«
4501 420 Do. Non. V. 50p.. 4501

223
425

1775
498
200
383

15
72c

123.5
4.3
>6.5

t3 lb
tll.O
F4.44
4b%
Ob

ttv3.0[

ra
,

t7.Zi
'5.93%
*7.451
11 9

5.75%|

12M2
H0.S8
120 C

9 C

tZ9
ThS 33
f9.05
9.14
I6J3
125 a;

7.0

t9.2

9.3

3.fl

2 SI

2.3
2«
3.3
3.S

3$
5ffl

ZM

I
s.g

O
4-5|

2.3

iz3
4 a
l.i
1.3

4 10j
1.5

3 2 11.9
3 5 14 .9

5.0 10 8
1 8 235
35 11.2
1.9 Z25
Z.b
23 170
1.1 23.6
3.6 U.6
33 11.7
3J
1.9 19.9
3.2 12.6

5.5
4.E
1.7 29.5
03 133
15 38 8
14 21.6
14 21.9
1.4 163
1.6 12-4
40 133
3 0 19.1
5.0 103
2 2 14 4
23 32.7
£71 27.7

BUILDING, TIMBER, ROADS
536 329 AMEC 50p ^..p
132 89Do.6lipDnC*Pf...v
204 167 Abbey y
•460 287 Angiu Sec 10p.—B
51 39 Anglo (ltd a
258 163 AmdiHelOp....^.. v

327 245 MOteal Group lDp.y

476 285 AtturoodS 5p . P
165 liaiBMSSlOo V
275 218 BPB Inds. 50c a

219 147b Buogerldge Brick.,y
146 TO Bailey fBeni 10p-~Y
150 150 Baldwin 10p.....,..y

94 68 fBartaw Homes lOp. y

209 166 Barratt Dev. 10p- E

268 216 Bellway P
98 bb Bellwlnch 10n 1

261 187 Berkeley Group P
151 103 Ben Bros. 20p.— V
415 332 Block leys 20P V
614 419 Blue ClreleEl e

Ufli 116»0.7t,pcCYRdPI.-YJ

514
326
192
2B7
51
256
323
458
163
234
187
14S
155
76.

185
260
66
23l
143.
40C .

599
163ta

17 0«
4.0
LO
6.0

620
7.0
4.0

ffl 5
ffi2.5

>2.2

2.0
2.8

>11.16

tIO 0
3.73
35
3 ffl

8.7|

20
7%%J

0hj2.

44 9
- 70 -

4.E 3.7 7.4

6.7 19 84
2 1 2.6 23.8
5.9 3.1 6.4
7.6 0.8 213
23 20 23 7

<9 34 9
3J 48 7.6

5.0 l.E 15.0
5.7 20 IL5
1J 1.7 54.2

4 4.9 9
21 B.O 7.9
3.5 5.1 7.4

3 5 7.6 4.5
U.C 2.0 6.4
16 3.6 222
« 29 4
4 4.5 10^
6.3 -<

BUILDING, TIMBER, ROADS -{

Corrtd
>H»11989

HWi Low Stock

153 lOSBnetfon y|
375 325BB&EA.
193 13! British Dredging...

136 104 Bryant Group.

130 103 {Budnall Aptfhlg.vj

150 125 CALA5P—

«

35 29 (CCS Group 20B...W
195 130 CRH .....PJ

163 13C ^Jnbread RoOft A .

390 31B CaradonSp ...1

128 103 jCanwi Phceno lOpy

119 76 Church 1 Clwie^ 5p p

181 140 Colroy lOp V
825 373 Conder Group y]

Wf 184Cop»atFJ5p
377 299 Cosuin Gram...

311i
23L

JAX

37?
186
49
146
107
244
158
210
277
93

Z4E
101
282
76

883
195
190
173

£580
141
126
93

311
128
397
104
5C

186
149
182
156
118
£144
370
37C
405
159
160
76

105
275
366
407
-322
313
103
240
192
274
114
124
473
349
474
IOC
96

2063
211
•197
91

233tCountml4f Prom. H
179 Crest Nlctol 10b...B
S3 to5'iPtbQn.«LPf.yf

20 Creston 10D......._

98 Crash* Uames> 10p-

266 Douglas mott. Ml...

28b vOunton Group Sp.yl

llOEBCSOo....-
. 33 EdmoodHUgslOp—
101 !EpwuiGresOl0P-Y
73 Enth —.y

21C rEre Group «
95b Ewrtd. P
155 Fairtmar 10b y

280 Fed. Housing 5p... p
78 Flnlan Group 10n..p
215 tfreeman Group lOpy

68 Gal Ilford So. ...p

262 Glbts& Dandy lOp.y
60DO.-A-10P v

590 llenonlMJ) lOp .y

160 Harrtwa Inds ItM-.y
150 Waif ield Ests y
106 Hevnten-Sluarl lOp $

£345 Do. 10pc '03708. y
110 fttewetson lOp y
110 Do. 7pcCmC»Pr..*
61 weydt Croft 25o..y

250 Heywoad WllhamL-(
109 Do. Cmr. Prf y
311 Higgs & Hill p
73 How Group 10o y
45 MwwdHidgs.lOp..y
145 Ibstoti Johmen....

p

87b klntol Arnco Cpn
115 JadooriCrtWC 10p.. rj
143 Jarvis !J.i5p y
84 rJemiingsAS.sb....

£129 Lafarge Cop FIDO..
275 Lalng Uohnl £

272 Do. "A" N/Vig p
28S Latham U.I£L....y
121 Lawrence IW 1 p
127 DsaSpcCnRdPfQ
48 b JlleytF.J.ai2bcp
97 Hjon. &Clydesltfe.v

214liwetl(Y.J.) (
297 McAJpt ae (Alfred), p
225 McCirlby & Suae Jto.g

305 McLaugbtln E* H...y

17E Magnet
68 Do. 5h pc Pi 2012...

194 Wanders (Hldgl....

141 Marley
228 Marsha Id pi

97 Do.bbPCiCnlledPf.y

101 Maunders U.COp. t
344 Meyer Hr. p
151 Miller <Slan)10p..y
344Mowlem Ul p
69JJ1SM lOp p

eedler Group |..

wartbina
ewmao-Tonks....
:immon 10p....
nu Timber.... a
lire.

]
113 Polypip* IOd y{
140 Prmrtlrig 20p B
503 RMC S
82 Ralne Intis. lOp.... B

140 tRam us yf
415 Redland a
£E9 MoJC*.7VicO '(E_
104 Hoskel lOp v
134 Rugby Group 8
323 Rush & Tompitlre..*!

31 eSWPGroiaSB..^
118 Kanlell Grom 10a.. yl

86iSenrfle<d-fleml0p.vl

150 Sharpe & Fisher ....yl

143 f5herfff Hldgs. 5p.y^
120 IShorco Grp vj

213 Slndall iwm)5jx.. v)

12S Smart U.UOp w
327 Sieetley _.p
226 Tarmac 50p c

92 Tay Homes. _...y

566 Taylor Woodrow. ..o

342 Tilbury Group.. p
70 DTarev HlrelOp— y

230 Travb FerkJta 10p_. y
117 »Tudor20p
281 Turriff Corp p
51 Tysons lOp a
98 Wetm« Platt Gip.5jy
149 Vlbroplam. 5u_ y
180 Ward Group 5p._..

103 WardHIdgs. lOp..

320 Watts Blake
205 Westhury lOp
202 WlgglnsGroup
201 Wllioo Bowden lOp
161 WHsonfCaonolly)..
253 Wlmpey(Geo).
195lWoodIG) yl

-?

1+1

£15 +b
160 -1

141
788-22
104 -1

183 -2
614 -16
£115 -1
138 +1
214 -8
39®
38
13!
126 +2
154 -3

165 +5
215 +12

308c *4
153
463 -12
352
125 -3
658-12
535 +24
237 -3
160 __

36t +3
65

UOn -3
257+10
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN exchanges

Intervention fails to halt dollar
INTERVENTION BY central
banks was again unsuccessful
in controlling the dollar's rise

in currency markets yesterday.
The Bank of Japan sold an esti-

mated $2bn in Give separate
rounds of intervention in
Tokyo, while the Bank of
England and the Reserve Bank
of Australia were active in
London in the morning. In the
afternoon the US Federal
Reserve intervened three times
and was joined by the Bank of

England again, and six other
European banks in co-ordi-

nated dollar sales.

Despite all this, the dollar
still finished towards its best
level of the day and up sharply
from Friday. It broke through
the psychologically important
DM2.00 level in early European
trading - the first time this
level has been breached since
December 1986. It also moved
above Y140.0 for the first time
since October 1987.

Strong investor demand
encouraged speculators to open
additional positions, and this
led to a rash of stop-loss buy-
ing. The dollar touched highs
of DM2.0165 and Y142.85.
However, there was no inter-

vention by the West German
Bundesbank. Mr Karl Otto
Pdhl. the Bundesbank presi-
dent, was quoted in a French
newspaper article as saying
that he did not believe cur-
rency market intervention was

C IN NEW YORK

efficient at holding down the

dollar.

The speed of the dollar’s rise

- at one point it was up nearly

2 Vi per cent from Friday's
close against the D-Mark - gave

rise to speculation that the

Bundesbank might be holding

an emergency meeting of its

central council, and that the

Bank of Japan was about to

increase its discount rate. How-
ever. outside the market, there

was little evidence that either

move was imminent
The dollar closed at

DM2.0095 against DML9695 and
Y142.05 compared with Y138.75-

Elsewhere, it finished at

SFrl.7930 from SFrl.7575 and
FFr6.8025 from FFr6.6700. On
Bank of England figures, the

dollar's exchange rate index
rose from 71.1 to 72.4.

Sterling fell sharply against

the dollar and also lost ground
against the D-Mark and other
EMS currencies. Its exchange
rate index fen to 93.7 from 94.0

at the opening and 9i5 on Fri-
day.

Investors are concerned that
UK trade figures for April - due
on Thursday - will show a
sharp deterioration from the
£1.7bn shortfall in March, as
companies bnild up stocks
ahead of a possible docks
strike in Britain.

The pound fell to $1.5805. its

lowest level since August 1987,
and down from $1.6190 on Fri-
day. It was also weaker against
the D-Mark at DM3.1775 from
DM3.1875 and Y224.50 from
Y224.75. Elsewhere, it slipped
to SFr2£350 from SFr2£450 and
FFr10.7525 from FFr10.7975.
The Australian dollar fared

badly against the US dollar,
breaking through support at 76
US cents to close in Sydney at
74.60. The weaker tone was
continued in London where by
mid-morning it bad fallen to
73.90, its lowest level since
April last year. It recovered
slightly to close at 7«L20.

EMS EUROPEAN CURRENCY UNIT RATES
Ea
ream
rous

Currency

uirtd
agatost Era

% change
Iron
onnl
rata

% change

aOJuflol for

GIYngOJCc

Divergence
limit %

Brigton Franc— .. 42.4582 438802
800963
208234

4264
*328
+106

+0.96
+L60
-032

±25344
±15404
± L0981

CUch* Krone
2.05853
6.90403 7.04469 +204 +036 ±13674

234723 +180 -0.48 ±15012
0.768411 1778269 +L23 0.40 ±16684

Kaltoa Lira 142158 150783 +L63 4065 ±48752
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CURRENCY RATES
DOLLAR SPOT- FORWARD AGAINST THE DOLLAR
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CURRENCY MOVEMENTS
EURO-CURRENCY INTEREST RATES
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Swiss Franc 1023 +116
Guilder 1093 +127
French Franc.. 984 -158
Lira . 978 -19.9
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EXCHANGE CROSS RATES
Mar 22
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FINANCIAL FUTURES

Sterling prices lose ground
STERLING BASED futures fell

quite sharply in the London
Liffe market yesterday. Values
were marked down in brisk
trading as cash rates moved
firmer in response to a weak
pound.
The June short sterling price

fell to 86.79 in the September
contract, down from 87.18 at

the opening and 87.28 on Fri-

day. Volume was high, with
over 29,000 lots changing hands

UFFE LffltS SLT FUT8RES OFTSMS

in September, while the June
contract recorded over 21,000
transactions.
West German bonds moved

lower as the D-Mark weakened
against the dollar. Fears of
higher interest rates also
encouraged investors to reduce
their margin exposures, and
the June bond slipped to 9L59
from 9JL87 previously.

US Treasury bonds fared
much better, gaining strength

UFFENTKUflffl i reusesmss

from the dollar's continued

improvement Demand for US-

denominated papa: is likely to

jvwHtiwp even if interest rates

are increased outside the. US,

gcpm-rting to_market traders.

Investment portfolios in the

Far East and Europe are stQl

thought to be underweight in

dollars.

Tim June bond price rose to

9801 from 92-11 at the.start and
92-05 an Friday.
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Pmlfius day's spa loL Calls 32354 Pun 25343

UFFE £/S 0FTHM5
C2SJM9 toots par £1}

Estimated votone total, Cdb 894 Pas 294
Pmte tor's spot Ibl CNh 911 Fab 882

UFFE BOMRINWTBRS

Estimated totaae tataL Crib 833 Pets'1971W wh U234 -fobinm

fiapWidm
LFI

Strike CaHs-settiemests SMke
Jn

a

JtsJ Jan M Prta Sep
140 9000 60 102
14S — .. — . . 9025 X 82
150 800 800 15 63 9030 17 64
155 368 472 102 200 9075 6 48
160 115 183 349 461 9100 2 35
165 21 63 755 841 9125 1 24
170 2 17 1236 1295 9150 0 16

Estioared raiimre total. calls 30PK0 --
| vetom total (tolls

2
8
22
43
a
91

16
23
32

75

Strike

Price

8600
8625
8650
8675
8700
8725
8750

J*
67 97
47 79
30 62
17 47 32
7 35 47
3 2b 68
2 21 92

*-7 ^
12.

mt total. Cafe 1783 Potx 1981
tap’s qpeo tot dm Z7136 Att 25991

LONDON (LIFFE)

20-YEAK 9% PKJTEKAi. GET
E59JK0 32a* of 100%

pslaoelpua sc tn ornom
£31754 (cMbpwCU

ciosr Hid Low Pm

94-

22 94-31 94-17 95-U

95-

19 95-26 95-16 96-06

Estimated Votonre |***> 00652)
Prestons day's open I*. 26890 C9WE

740 YEM 9% N0TVMAL GOT
£50,890 3206 if 109%

Strike
-

Prta Jm
1550 3.52
L575 201
L60O • LOB
1625 0.49

L650 037
L675 a 02
1700 075

CMS

3.98
260
170
0.95
054
CL25
009

£*
3.06
206
142
088
OSl
026

&
3-56
257
LB4
126
085
050

1B6
203
240
525
763
9.96
1238

1.95
296
AM
624
OS
1044
1274

zSt 3j5
324 464
523 623
6.96 7-81
088 967
1097 * 1167
£328 • 1360

dose
92-08

Ug6

Estimated Vofame 0 IS
Previous day's open UL 165 065)

Pm.
92-08

Rrrtan day's opm IwLOilfc^4*020 Poa 419,130 (All

Prevtas tap's.

CHICAGO

PMS0352 (AS attacks)

IB TREASURY BOtfDS 8%
$118609 3Ms rf 109%

OJL TKASUtY <c*n*%
3U91M%

Clast Htaft Low Pro.
93-01 93-07 92-10 92-05
92-28 9340 92-22 9201

Estimated Yota* 15860 (4946)
Previews day's open toL 7874 B083J

6% NOTIONAL EEHJtW SWT. HUB
ON 250699 Uttta el 1H%

Dose 9» Low Prev.

9289 92.45 9287
92.ZZ 92JS a? tn 92.47

91.91 9206

J

£
Mm
Jm

Mar
Jm

£

Latest Hta Low
92-27 9Mb 92-01
92-22 9342 91-31

92-17 92-28 92-27
92-12 92-18 91-22
92-07 92-08 92-06
92-06 92-06 92-06

91-26 91-31 91-Q5

92-03
91-31
91-27
91-22
91-17
91-11
91-05
90-30
90-23
90-15
9007

Y12Jm $ per V199

ESS—TBS tom—Pm
0.7063 OTOfc 03048 0J22J
0.7137 0.7153 0.7120 0.7301
0.7195 03226 0.7185 07376
07265 - 07265 07448

BMUS^MSpvM

( L t > • ' >L 1 1£ *. -

1

VUune 23313 04042)
Previous day's open ML 46022 (4683U

os. TKioturr mis mb
San ptataaf 1BB%

6% MFOOIUU. IMS TERM JAPANESE 60VT.
mu yioow loom rf 100%

Oo._
10383 103.4
102.92 10305 10283 10384

High Ip* Pm.
390 10376 10414

r-rt

E X 1

v

(tail m ib9%

Estimated Yotame 764 QM
Pterions day's open lot 958 1944)

SE
tore

Jm

s

9059
9089
9088
9097
9096
9091
9080
9086

NM In PNL
9061 9053 9044
90.92 900 9072
9092 9085 90.70
9103 90.95 9083
90.98 9093 9082
9095 9088 .90.79
9083 9077 €.69
90.90 9084 9079

TX2EE MONTH STERLING
£500890 petots of 199% SFi 225890 $P* B*

IHMMOAI

Quality

S**>d thi»adw«rtt88ftwnt

attached to your company
lanarhead for a FREE .

DESIGN incorporating

your toga

I Caff

» Key Binge

t Papeiweights G.eianielBedgee

. 1'. '. Mmmtaetondbr . . .

Manhattan AVindsor w
STEWARD STREET. BIRMINGHAM. B1 8 7AF. EngUind.

. Fax: 021-454 1497.-Tatoc 338833 MAFMAT G
Cpntnotonn KJM. 1

MANAQEMENT courses

ONLY
HAVESUCH

A

Hwteya DWpnca larwg WA
tab yon Mudy in yov cm km and d
jWFOfmpace, and ayocieaolnsiJjBd*

ytxtMrtbCDMr.

UMfng MOtotoonMan, Oeauft

cartms vVooMo wateM May

pada Brut uortM wxfcstmps to givfl

atHnonryauBia.

FMrtHrdoMi rtoflltaGwiuali

an* Mmnalon OIBn on 0491

571454741Q239 (flnmMptar*). orwto

tolMaddeoBlNfen.

Grertg)doHentey<)frTftam88.0xntRQ93AlL,

-z-HENLEY-^r

Brunei
TM——«WTta—

I

CONFERENCES

THE REGIONS,
THE TUNNEL,
AND 1992

^ X conference exploring the economic
inipactof the Single Market and the Channel

Tunnelon UK industries and regions.

11-12 July 1989 at Newham College, Cambridge £475
residential, £375 non-res. £200 daily

Further details from Conference Administrator,
Cambridge Econometrics 21 St Andrew's Street, -

Cambridge CB2 3AX Tel 0223 460760

On* High Low taWL
Jen 86.60 86.90 8659 86.97
Sep 86.79 8780 86J8 8728
Dee 87,53 87.75 8732 87M
ll> 87.95 88.09 87.95 8124

Latd High Loa Pm.
Jai CLK78 asm 05569 05680
Sep 08603 05612 . OB90 05707
Ok 05625 05640 05600 05738 5

32280
32705
33130

HM Lorn I

32100 32170 322.95
329.40 326.10 3273S

39040 wk
- —q-v- ax. m- -xk--

BL Vol. (toe. figs, not tanmJ 55349 QOBZ7)
AcrioK tar's open Ik. 90277 (056681 •

TUBE
Stall (•1190%

Job

£
Mar

Ctee HI* Low Prey.

90.59 90.60 90.49 90.46
90 91 9092 9080 9074
90.90 90. B9 9081 90.73

91.00 9103 90.94 9087

BASE LENDING RATES

ABHBariU

EsL VoL One. figs, not stomal 18394 (7012)
Previous tar's open InL 65587 (6481«

THREE MONTH EIU0IM8X
DM la potob (f 100%

dose High Low Prey.

Jot 92. bS 92.75 92A3 92.84
Sep 92.57 9Z60 92J1 9275
Ore 92_fa0 92.64 9256 9276
War 92.60 92.66 9266 9277

EstimKtd VPfloiK 6138 <2969
Previous da's span b& 13233 031021

liM'M'!','U—HI

Dae High Lore

Jun 213.20 22250 217.90
5ep 22245

Estimated Volwne 5881 (4340)
Prerioos day's epen bn. 22022 C2U29I

6-mth. 12-mtiL

r-1-
1 1n
Latest HMt low Prev.

-- 15736 L5796 15728 16106
Sea L5570 15656 1357U L597B
Dec 15490 15530 15470 15876

AAB-AIWAf*Bk_
AIM hi* Bart

• HeirMadir
ASZBaaUngGiwp—

-

AssociatesC$i Carp_
AMWitiBart

• B&CMsilBrtBart^
BartofBxMa
Basra BiJhaoVtaaja-

BartHapoaliffl

Balk Credit& Oran_
BartofQfprs

Bartrilreiad

Bart of tafia

BartofSntlaod

Bare* Bd§t Ltd__
BamayiBart

BodraskBartPlC_
BelImtBart AC

Brit Bkof Mid East—
• BrwoSKpitj-

BtsiBS5 HtaeTrt

CLBartBushad
Central Capital

• QaitetosBart
CitfartU

QtjUBrtastsBart—

QjdedaieBart_

CBsmAJIlasL-
GOweatiKBart.
Cstts&Ce.

. ft

Bart PIX

PomLawte
Esatnial Bart pie

—

EatoTnalld
ffendal&fioLBart.

FMRatiooal Bart Pfc.

13 •MstFInnig&Co..
13 RobotFaar&Ptas...

B 6Mart
B flbdneaMrtoo

B HFC Bart pfc

B •HantrasBa*
B Heritabfc&fialrtBrt

B •HBISanri
B OHamiCa
B Brartong&Steart—
B • Leopold Josqb&Ses.
B UopdsBaol

%
B
13

*D
B
B
B
B
B

S'
14

B

if
B
B
B
B
SL3

B
B
B • Harts of BrBtt Hadoat
B Baskin & SeooWts Housa
B AboAUbl • Deport m 5.9%
B Sserise15V TopTio-£10.fl0fr

B hstart asst 121% 4 Bortaaje

413.75 torart. iDopod ijaftW.
B Rorigee BiZ5% - 1400%.

teWotmteto—.— B .

Rortara Bart Lid ___ B
RonrttGa.Tritt__ B.
PHVAIbaekaLiMfad. 13

Pradndal Bart PIC 14
R.Raphatf&S*_ U~
RnbtfrteS'nrtK—. 1%
R*aiftofSBtW-_ B '

ReaU»tBart-_ 13
•Snftfc&wnmSm- B

Staodvd Chartered B
TS8 13
MadBkofKnrit— B
BafiidlllraHfert— B
MtyTrast Bart Pfc B
PtatsiTrst j B
WotpacBrirfap.— B
WWtearaUBai— 13h
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MONEY MARKETS

UK rates firmer
FT LONDON INTERBANK FIXING

EUROPEAN OPTIONS EXCHANGE

UK INTEREST rates moved
higher yesterday against a
gloomy background of rising
inflation and wage costs, a
weaker pound and apparently
little prospect of an improve-
ment in April trade figures
over March. The key three-
month interbank rate opened

UK Ctoarl9fl bank tan tamflug rata

13 per cent

from KoMotier 25

at 13-1213 per cent, against
12%-12{| per cent on Friday,
and moved op to close at a
high of 13’/.-13A per cent
Longer term rates rose more

than short-term rates, giving a
sharper yield curve. This sug-
gests that the market is even
less confident about the pros-
pects of a fall in base rates in

the short to medium term.
The Bank of England fore-

cast a surplus of around £350m
Factors affecting the market
included bills maturing in offi-

cial hands and a take up of

Treasury bills, together with
repayment of any late assis-

tance draining £603m. In addi-

tion, banks brought forward
balances £70m below target.

These were more than offset by
a fell in the note circulation of

£5Q0m and Exchequer transac-

tions which added £520m.
The forecast was revised to a

surplus of around £I00m, and

the Bank did not intervene in
the morning. In the afternoon,
it sold £80m of Treasury bills

at 11% per cent, maturing on
May 23.

In Frankfort, period rates
moved firmer as the D-Mark
fell sharply against the dollar.

Three-month domestic money
was quoted at around 7.25 per
cent from 7.05 per cent on Fri-

day. Short-term money was vir-

tually unchanged at &20 per
cent as commercial banks
found little trouble picking up
day-to-day money.

Commercial banks held an
average DM58.9bn reserve
holdings with the Bundesbank
over the first 18 days of the
month, considerably more than
an expected monthly require-

ment of just over DM55bn
In Borne, the Bank of Italy

drained funds from the bank-
ing system through a reverse
sale and repurchase scheme.
The weighted average rate of
discount on the L2 trillion (mil-

lion million) of bills cm offer

fell to 1L75 per cent from IL95
per cent and all bills on offer

were allotted. The maximum
accepted rate slipped to 11.85

per cent from 1256 per cent

In Paris, the average dis-
count rate on French 13-week
Treasury bills rose to 8.41 per
cent from &24 per cent when it

sold FFr&Olbn of bills. Applica-
tions totalled FFrfLSbn.

<11 00 Art. MayJO) 3 Booths US do*Ian 6 Booths US Dollars
Apg.89 Nov 89 Feft.90

Series Vol Last Vol Last Vol Last Stock'
Wd 9i

|

offer 95 Wd 9*,
j

offtr 9*j 6oWC 47 230 » 750 b S 36020.

’'*'**-*'* oea,gt ort^aeeBth. sl^theM art offend rates forSlOmyad by ihenarfettojtot reference tofa a: LL00 a.m. oca working tay. The tasta, are Nriloaal Wetiintaner
Bart. Bart of Tofcy^ Detnsehe Bart. Baraoe National be Pan ma Itorgaa Guaranty TrtsL

GoldP
GofdP
GoldP
GoldP
GoMP

S350
5360
5370
5380
5400

65
90

459
208
3

450
750
ip in
2050

40

305
47
4
80

9
12.90 a

21a
38

- 5

S 360,10'
'5 360JO
S 360.10

. S 360.10
S 36020

MONEY RATES
NEW YORK
Lunchtime

Pritntratf-.-..

tarter tonme
Felhjoas.

. m-v
Fcdfoa* totmotEen.-

9H

Onemoots
TnoiBO0»__
Three thou
Sx ricoS
Ore rear
Two res'

Treasury Billsand Bonds

8.04 Threejar.-
aj?4 Foot)«r..
839 FtoejSr.

89

8.75 Serenjtav-,
675 10-re»
883 SPrev

-879
—875
.-874
865

—a60
—862

tay.22

FranBsrt-m.
Zorkfc

Annie

SB

(Nerotgnt
One
Mann

Tw
Months

Three
Moottis MMhs

6-15-625

JHL 7^7
ip

It
Hit

W
7-71,

ism
tifi Ml. lit

630
725

Jal.89 .89
EOEtodnC FI. 265 130 25.20- _
EOEbskxC FI. 275 1010 16.40
EOE index C FI. 280 1082 12
EOE Index C FL TBS 673 &20 102

•

EOE IrtdexC FI. 290 812 5.40 14 9
EUE IndexC FI. 295 385 3J0 152 6.50 _
EOE Index C FI. 300 344 2.40 93 4.70
EOE Index P FI. 280 1282 - 2 56
EOE Index P FL 285 829 3
EOEtodexP FL 290 1307 5-50 39
EOE Index P FI. 295 162 8 119 U
EOEtodexP FI. 300 205 12 105 13-50
EOEtodexP FI. 305 60 L550 6 6 16.90 _
sine n.aa 214 L6J0 S 16.50 . ^
S/F1C n.215 136 LUO 7 L2_50 b
$£!£ FI. 220 618 650 93 8
SE c FL22S 488 3,80a 37 4.90 1

Si25 715 2 142 250 8 4sinp a 220 139 L40 52 2*0 360 3.30
FL22S 345 2.80 4*0

n. 29089
FI. 29089
FI 290.05
FI. 290.05
FI. 29085
FI- 29085
FI. 29085
FI. 29085
FT- 29085
FI. 290.05
FI 290.05
FL 290.05
FI. 29083.
FL 22683
FL 22633
FL 22683
FL 22683
FL 22683
n. 22683
FI. 22683

LONDON MONEY RATES
Mar-22

Imertank Offer ......

Interbank BM
Sterling CDs
Local AntherKy Dnn. ...

Local Authority Bmds ...

Discount Mkt Deps. ..._J
CSTfltany Deposits
Finance House Deposits
Treason Bills (Boy).
Bank Bills (Buy).
Fine Trade Bilb (Buy) ..

SDR Linked Dep OfferJ
SDR Uoked Dtp BM -
ECU Unfred [tap Offer.
ECU Linked Dep Bid ...

ow»«antf as
13
nu
12

n
12
_

,i

12k

Ooe
Month

Three I Sis
Months Modtlts

134.
13

i!i!

One
Yew

SB

ill

Discount 12.U10 p c. lcgd Fiiat Rate Sibling Exoort Finane. Mate up day April 28 . 1989,
Agreed rates for period May 24 1989 to June 25 . 1909. Scheme 1: 13.96 p.c. Schemes II & III:

14.43 p.c. Reference rate tw period April 1 tn April 28 . 1969. Scheme IV4V: 13X09 p.c.Local
Authority and Finance Houses seven days' notice, others seven days' fixed. Finance Houses Bax
Rate 13*2 frem May.l . 1989; Bank Deposit Fates for sums at seven days police 4 per co>L
Certificates of Tax Deposit ISertes W; Deposit £100.000 and over Wd under we imbOi 9ig per
cent; one-three months 11 per eenf three-stir mouths 11 pm can; slv-fltne months 11 per cent:
otaeHiRlvemonths II per cent; Under £100,000 9% per cent from December 1, 1988 , Deposits
withdrawn for cash 5 per cent.

ABBC
ABN P
AegMC
AboldC
AhctdP
AkJOC
AkrnP
AmevC
AimC
BUHRUANM-TC
BUHRUANK-TP
ElserierC
CKt-Brcc. C
HdwtaC
Hooqowwc

Kar"
1

KLMP
KNPC
Nat.Ned. C
Nat.Ned. P
Philips C
PBUin p
Royal Dutch C
Royal Ditch P
UnHeverC
UnllererP

VanOrmiigBiC

J«L 89 Oct. 89 Jen. 90

a45 87 0.40 129 1 106 LSO
FI. 45 102 4J0 31 4.00 6 Z7 480

FI. 100 26 2-10 43 - 4 18 6
FI. IDO 100 15 a 10 15
R.» 63 0.20 a. a.

FI. 150 240 3.40a 63 750 15 10
R. 150 46 4.60 » 6J3D 1 8.40
FL30 201 2 88 130a 2 5
FI. 80 14 0170 44 L90
FL70 23 1 65 2.60 —
FI. 65 73 2 - 30 3 .

.H _
FI. 70 60 1.20 22 Z.70 2 .

4.90 a
FI. 40 63 0^0 30 L20 . 3 . . 2

FT. 120 39 L78b 53 4JO I. 6
FI. 100 t» 5l50 a .81 45# 7 .12 a
FI. 105 151 8 15 9,50 6
FI. 50 571 0.90 200 1.90 m ; 3
FI. 45 245 • 1 . 19 200 5 . 370
FL 60 108 L40 139 3 32 4JO
R6S 267 0.40 S3 uo 28 2J0

'

FI. 60 — 579 3-30
FI. 40 8U 0^0 419 L8D 371 270
FI. 35 661 0.78. 100 ' 1-20 2 2

FI. 140 2742 3.90 • 1003 5lS0 118 770-
n.i« 455 JL40’ . 49 570 34 . 7
0.130 781 9.70 59 13 19 14
FI. 140 35 3.70 352 570b 2 •:.-7

FI. 50 226 2 & 3.00

FL 4080
n. 4060
a 9630

FI. 1133Q

a 113.10
14680a 14680a 498t>

a75j60
FI. 64,80a 6480
FL 66.10
R-34JOR 11280

:
FL 96,70
FL9B70

- FJ. 46J0R 46.70
FJ.56J0a 58.70
RSB.70a 3680
FL 36.30a 139.70a 139.70
R13B80a 138.20
0.4880

TOTAL VOLUMEA CONTRACTS : 47T791
A-Ask B-BM - C-CaD P-Pnt

JOTTER PAD

CROSSWORD
N&6,941*Set.by MUTT

ACROSS
-JddjasaseM^w

_ old was poor Mosley?
^ w .

-

9 TkUng heartless look back

peevish (8) . ..

l* Leapt up with a Btae garo’ “ *an galumphing (6)
14 firm grip <i<ft
18 Boisterous BA’s en route tor

southern resort (8)
22
SJST“

**
•

appears

23 *°

^

be

24 to taoank-
fee the dictionary (g) .

** badly, having
only begun. (8)

^
26

SStS'iwnid to
^ ^rt tha book -

27 on edge, ,ndt

• ^ dowh
J
Trim fee tree?© .

* ^^^febavebeen turned

4
“f1 ont flat dndops

feto a plant (io)

• 6 Arrest the attendan
inactivity <8)

7. One causes a stir whs
can crochet in silvei

.
. gold
8 Not fully, qualified Ot

ana? (44)
.18 What comes over oi

15 Five last out the celebx
(©

18 rd go round, there
_ being dead lonely (8)
17 Antiquated fish; model

in honour (8)
19 Drat! - there'll.be tn

(6)

. » asfly influenced bra'
' thefectory(S) •

- 21 listen - be therein?)

SoihittBn to Tqnlc No.8,

wm



WORLD STOCK MARKETS

S3E

9.810 !+»
3335 1*35

CANADA
Safes Stack Mgb In OoMOna Seta* Black High Law CtoaaQiog

UUL Paper m.
WarbitablU

AfrlqucOa
AlrUwkle

47T8 Cntum Gw $£l% 27 Z7I*- If

!!10 Crave Pltg S3* 24 3*

ZOO Conwst B $11% 11% «%- %
SffiCarfrfA S»% 2£% 2E%

340858 Corona A l S7% 7% 7%
200 Coscan $11% 1t>| 11%
525 Crowiu STT% 12 12

ISSSa&CwuAI $5% S'4 5%+ %
J956 Punteon A & <90 S +10
Qffl Dentasa S f 480 480 «0

120300 Danin $14% 735* 14% + %
1723 DKkran At 470 *66 *60- 5

56447 Dofascn S28 2n* Z7% - %
ISMSDIWr* SUL ML W%
58050 Demar $15% 15% 16b
4700 Donohue SUL 134 134

2S2S0 Oumagml o $12% 12% 124-4
£0360 Du POM A S24 234 24 + 4
3C£OODy*4A $11% 11% It’s
tJSBTO Eehc Bay $15% 15% 15** - 4
2£3SEmeo 8114 «H 11%
47« EmplraA I Sis 15 16 + *f

149600 EnlieW $7 64 7*4
42345 EauitySv A 4*0 <23 420- 3

505 FCA W1 58% 8% 84- 4
7000 FPI LU S7I» 7% 7% - %

150210 Flcnorag 8324 31% 31% - %
B7940 Fad IM A 515% 15% 15% + 4
10200 Fad Pion 513% 13% 13%
20CO Fin Trted 34 3* 34
3200 Finning L $11% 11 II - %
<0Q FC>ty Hn 526 20 28 * 4

33000 FStereAA I SS 8% 8 + 4
1900 Form 8214 21% si%
3600 FourSaun 1 3034 33 33 -1
700 Fiance o 88% 8% 8%
3712 GW Utfl 523% 23% 23%

59500 Galactic 350 3*0 340
7332 OaiWnJf 57 8% 6%- %

17*50 Gendte A 521 20% 21 + %

3712 GW Utfl

expo
7332 Sanaa#

103 G£ Con 527% 27% 27%
WEfflGlaraJ* 135 125 125 - S
2E800 Gotdcorp I 400 385 400
9400 GW KntBW 57% 7% 7% - %
500 GraRoa A f 5*04 104 104

55303 Grengoe 815 300 300- 15

KCQ GL Group 520% 20% 20%
2500 GlW Ltfacp SIS IS IS + %
<000 Grcybnd 127 27 27

87553 Gull flea S15% 1S% 15% — %
17200 Haley 58% 0% 0% - %17200 Haley
2800 Ham a
500 Hawker
600 Heyus D

58% 0% 84 - %
S54 04 04

$25% 26% 25% + 4
514% U% 14%600 Heyas O *W% M% 14%

1<3*25 Haw Inti $29% 29% 29% + %
43350 Heroic $134 73 73% + %
4100 Hollingr $14% M M - %

11S950 Horsham f $94 0% 94 -r 4
1085 H BavMn c *54 9% 94-4

14151 H Bay Co 827% 27 £7%+%
109246 Imasca L $32% 32% 32%- 4
<6817 Imp OU A 868 66% 65% - 4
32S4&S Fnco $37% 36% 38% - %
5249 Inland Gas 814% 1<4 14% + %
4000 innopac $12 11% 11%
£771 Inter City $24 23% 24 + %
7MB imerhoma $48% 45% 45% + %

386395 bnl Thom $17% 17% 17%+ %
OOOInvQip $10 18% 19 + %
2200 Ipseo 518% 18% 18%+ %

70800 l.aco A I 811% 11 11%
11412 Janitor* $19% 19% 15%

500 Kelly DA $78 70 70
1045 Kerr Add $»% 19% 19% + %

1S3S6 Latan $23% 23% 23% - %

100956 Lae Mnna $11% n n%* %
1701 Latega p $19% 1S% 194+ %
7700 Lakflaw A $17% 17 17

316283 Laldlw S I 518% 15% 78%+ %
560 Lour Gr B $7% 7% 7% - %

51475 LowsnM A $12% 12% 1£%
8040 LoWaw Go $12% IS 12
W2O0 Lonveai 121% 21% 214 - 4
220 Lianeolca 87% 7% 7% * 4
410 1403 A $244 244 2*4 + %
258 MBS B $22% 22% 22% - %

43005 Mac Kauris 56% 6 6%+ %
61450 Melon H X >13% 13 13 - %
esaoudAffff su% 11 % n% + %

132308 Uacmfcaa S104 18 18

21630 Magna A I $18% 13% 134+4
7078 MartHma f SI7 10% 16% - %
480 Mam Res 88% 8% 8%
£800 Maumee *ro% 10% 10%- %
0500 Mettll M 512 11% 72
MOUdmdOy 16% 6% 64-%

40135 Mitel Cwp 320 310 320+ 10

4220 Motion A I 536% 36 36%-%
900 Monon B 8304 304 304+ 4
ITOO U TruSC* $234 234 234+ 4

251434 Moore $30% 36 284+ %
365800 Muscochd 345 330 330- 16

T31539 Nat Bk Can 314% H% 14%
35192 N Buatnesa IIS 111 111- 1

4478 NawTel Em 319% 19% 19% + %
158663 Noma A $144 14 14 - %
84075 Norarata F 814 13% 14 + %
241718 Noianda 823 22% 22%+ %
10894 Norceo $24 23% 23% - %
700 Notch A f 821% 21% 21%+ 4
594 NC OILS 510% 18% 10%

121552 Nor Tel $20% 20 20%+ %
53900 Monhgal 884 6 64-4

403400 Nova I $11% 11 II - %
500NMWTCO $12% 12% 12% - %

35000 Nuwaco W $14 13% 14

300 Numac $94 94 94
128*5 Oeetot B I >11% 11% 11%-%
1660 Omega Hyo 225 220 220- 9

26650 One* 1 $14 14 14

9980 Oenawa A I $20% 20% 20% + %
74352 PWACorp $16 15% 16%+ %
94955 Pflurm A I $94 9% 94 + %
3830 PanCae P $25% 254 2S% + 4
5010 Pegasus $10% n% W%- 4

16781 Pioneer M 133 125 125- 10
307542 Placar Dm 815% IS (5% + %
24*00 Poco Pal $7% 7% 7%
119476 Puwr Cor f $16% 16 18% - %
71092 Powr Fta $19% 19 19%+%
3450 Proviso $9% 94 94
IDO OM Tel $14% M% 14% - %
403 Quabcor A $18% 18% 10% - 4

150415 Ranser 80% 6% 0%
700 Hayrack t $7% 7% 74-4
S48 HadpaBi $204 204 204+4

27130 Refinance J16 15% 16+4
30420 Repap I $12% 12% 12% + 4
2706 Wo Algom SM 24 24

16744 Rogara B t $110% 107% 108 -2%
110 Rodman 860 60 60 +1

212484 Hoyal Bf* $44% 43% 44
4050 SUL Syot $10% 10% 10% + %
10WSNC At 304 64 04

26£»SlL CamAf $10% 18% 18%+ %
4005 Samuel MT $16 16 15

8786 SsskoU $104 70% 10% - %
20872 Sceptre 445 *40 440- 5

900 Scot Paper $ia 17% I7%- %
16000 Scots I $17% 16% 17

19 191+ »
9% 94 94
14% M% 14 % - %
18% 18% 10% - 4

Safea Book Mg* Law CtaM Chag

46590 Seagram $80% 89% 90%+ %
W75W Sean Can $13% 12% 0
i*aoa>awca> $i2% a% n%

87260 Shell Can |44 0% 43%+ 4
40300 SnerfHt $13 12% 13

ilUOSica SW% 13% 0%+ 4
1800 Sonora 190 190 160- S

48329 Soumara $34% 34 3* - %
10950 Scar Aero I SM% 14% 14% - %
29*00 Stembfl A t $38% 38% 38% - %

108181 Smeo A $23% 23% 23% - %
30120 TCG Bew 89% 9% 9% + %
48142 Tec* B f $18% (0 W% + %
1000 Tembec A $9% 9% 9% - %
330 Terra Mn 29 28 28

32811 Thom N A $29% 29 29%+ %
31235? Tor Dm Bk 842% *3 424-4

150 Ter Seal S224 23% 224+4
luOOTemar B i $32% n% 32%+ %
1B60S Total Pei 83*4 34 34%+ 4

437371 TmAUa U $14% 14% 14%+ %
201081 TrCan PL $15 14% 15 + %
31650 Triton A $21% 21 21
10491 Trlmac «D 410 420+ 10

6900 TrlZOC A t $34% 334 3* + 4
300 Trtzee B $» 35 35 + %
4841 IMcorp A 87% 7% 74
2700 UntgacoB I 335 335 335 - 5

600 On CarMd $23 22% 22% - %
3260 U Ennutee $9% 9% 9% - %
2012 Uo Com 834% 34% 34%+ %

36135 Verity C 330 329 330

8900 Viceroy H *90 475 485- 15
11800 Viflamnt I $18% H% W%+ 4
19420 WIC B r $15% IS 15% + %
1200 Wa|ax a $«% ta% »4+ 4
1 100 Watdwood $15% 15% 15%+ 4
2194 Wat Fraser $17% 174 174 - 4
24075 WOT* E SIS 17% » + 4
7180 Wadmu 89% 9% 9% - %

11830 Weauil $39 39 39 +>4
11909 Weedwd A $9% 6 6%

250 Xerox Can $10% 18% 18%+ 4
1-No voting righta or lOUrictad vounfl

rights.

MONTREAL
Closing prices May 19

36135 Verity C
8800 Viceroy H

11800 Vldeotm I

19420 WK a r

5600 BombrdrA $12%
29252 BombntrB $12%
7700 C8 Pah $ 18 %

35141 Cascades $oo%
$4528 DomTdA $14 %
5GS Msmotec $19 %
8870* NatSk Cda $14%
8932 Noverco $12%

1B2B88 Power Carp $ 18%
18587 Prorigo $08 % C

8375 SambrgA $38% a

25656 Vidaolron $10% 1

ToM Salea *568.499 ahaiea.

12% 12% + %
124 124
18 % 18% - 4
084 06%+ %
144 14%+ %
104 104 - %
13% 14 - %
12 124 + 4
10 10% - %
D94 094
304 38%
18% 184

'SSSeTCtaWi,

Ten»H«t55ZII

1580^ 1552.9 J 256081 1562.6

7024 vn*
2530 2 £22/5?

7272) (26/11

24229(7/4}
652.6 (7(4)

AUSTRIA I

CndUAkUcn 0002/84]— I 304JH 315.23 317.86 320.48 02/5)

9660
Q9/5)

20051
(19/9

307jM
j

307.61
1

309J8 1
310.64 06/5)

BOU 799.7 7992 819808/4)

470.4(24/4)

11L3 (24/4)

178.92 177JS 176.98 175.92 178

353.83 35258 3SLM 349.92 353
U9,

442JJ5 439S1 43852 435^66 442

568.12 566.96 S63.41
1687 .0 HXU 1671.2

1350.41 1343.9B 134564

58528 03/0
1741.9 (13/4)

1394.62 (17/0

427.9(4/11

97J (27/2)

53578(27/2
1595.7 07/2)

127L70 <23/Z>

3145j63\jZnhb 3246.41 3309.64 Q5/5I 270669(3/1)

60L78 603.78 60701
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jbintto
May 19 lhq> 18 May 17

711 311 178223 192.783
13.763 12.914 12806
1BL958 163.451 169.987

NEW YORK
May 19 May IS May 17

JAPAN
KlkkH (16/5/49*

Tokyo SECTogW (4/1/68)

CBSTU-RtaGM/Eod 1989
’C8SAff9r(Ea(I«asr_;..

\fs2M

CANADA
TORONTO

Mar I
Mar I May I Mar

SOUTH AFRICA

J5E GoM (28/9/7B)

J5E Inksrtal (28/9/78)

240.4 239.4

-IB7.4 | 1863

650.00 64521

(u) (u)

(a) fa)

3413524 W9
259460 0/9

24L5Q2/9
19(16 <27/0

3Q1B3.79 (5/1)

2366.91 (6/1)

208J O/l)
266.70/9

66561 U9/0
|

467J7 (2/1)

1310.02 07/9 103069 W/l)

3564.9(6/2)
3696.1(8/2)

190124 (19/9

irai

270
047
255
2^
7.16

9J6
229
3.75

4A5-
5JM
3.62

7JO |40i
Z72 1

230
4.96
332
520

ii
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NEW YORK ACTIVE STOCKS
Studs Closing Gauge Stocks Outing Otaege

Frktajr tr«led price an diy tradtd prkr ha day

Gs>EkCtriC 4.922.900 53% + % IBM 2.866.300 Ul% - %
Aron Prod 4.811,100 32% - % GenMum 2727.600 42% + h
AT&T 4.658.800 2S% + % SeanSraMdl 2J01.700 47% + %
Eastnan Kodak 3,484,000 44% - % CocaCoU 2J85.B00 59% + 1
Bane 3315,900 43% + % AmerExpr- - 2,296.200 33% + %

BaseHbedaU Indict**e 100«aptRY5EAJI Common-50; SundartwJ Poor's -10; and Tcrtrto Composte

ud Meuts - 1000. Toronto Indices baud 1975 aad Montreal Portfolio 4/1/83. t Eccludlog bonds,

t briustrtaJ. plus UtfiAte, Ftandal and Transportation. Id QosaL (si UiuniUde.

SWEDEN
Jacobson& P. 01/12/56) 4046S

SWITZERLAND
Swss Bank lad. (31/12/SB) ._ 674J

40026 39717

672J 6703

1639.0(23/3)

25810 08/4)

31024(22/9

40468 02/9

686.0(28/4)

12910 05/2)
19610 am

8 Subject to official recakulailon. t Corrected Dgwt for May 19 of 34001.9b.

Base values of all Indices are 100 except Brussels SE and DAX- 1,000 J5E Gold - 255.7 JSE
Industrials - 2643 and Australia. All Ordinary and Mining - 500; (d Closed, (u) Unavailable.

\&m\

TOKYO - Host Active Stocks
Monday 22 May 1989

Bucks Closing Change Stories Closing Change
Traded Prices On day Traded Prices on day
37An 1,380 +10 Japan Une lOAn 203 +3
asAn 1,200 +20 Nippon Steel &9m es» -I*
2SJ5m 1,730 +50 MetausMla 9*n 2560 +70
1*ani 1.t» +00 Sanyo Eleetne 9.tm 088 +11
WJkn 3.0*0 +210 Sharp aim 1.410 +20

Travelling by air on business?
Enjoy reading yourcomplimentary copy of the Financial
Times when you arc travellingoa scheduled Sights from . .

.

BRUSSELS
with Lufthansa*TWA, Sabena, Pan-Am, British Airways,
Finnair

FINANCIALTIMES
|luxon 1 luUNMlM«l»m I

12 issues free when
you first subscribe to the
Financial Times
When you take out your first subscription to the FT, we’ll
send you 12 issues free. For further information and details

of subscription rates, complete the coupon and return it to:

WilfBrussel
Financial Times (Europe) Ltd.
GuioUettstrasse 54
D-6000 Frankfurtam Main 1

West Germany
Tel: (069) 7598-101

0.02 MriMMlRdtod
0.06 MaWPnpae..
0.01

Company.

FINANCIALTIMES
I u"0»l | lutimll MimPuNI
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3pm prices May 22 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

tattoo*
W**> tow tech

31 2! (| MR
WV AH ACM n 1.01

"i io^
---

78

12

_ 0 V ACMM TJtfl IS.

184 84 ACM M nl 01 11.

lib 104 ACM SclJX TO
10 6% ACM30 1.01 11.

44 24 AMCA .oe
8% 31; AM Inti

234 18% AM In pf 2
854 38 AMR
94 34 AflX

47 394 ASA 30
21% 1<$AVX 24
M$ 43 AbILtb 1 40
IS 154 Adlan g 1

12 74 AcnwC .40

9 5$ AcmeE .32

344 204 Aciam

18$ 104 AdaE. 1 830
18$ 74 AUTO
94 64 Adobe
184 164 Ados p(1J4
214 15$ Ad4C pf 2.40

84 9$ AdKBSl .12

5«4 40>]A«nU 278
48 20 AlilPtt s 22
20$ 13$ Ahmana 46
41, 5$ Alton
53% 374 ArrPrd 120
38$ ISijAiiOFfl 60
214 124 Air-gas

20% 174 AJrtoou 2o0
9la ti 4 AlnP ODf.07

864 80 AloPpJB.16
88 791’ AJaP p) 8J0

284 16$ AlskAir 20
I9'« W% Altmv/n 30
02 4 29 4 AKntra JS

354 224 AroCulA 30

484 MVAJttwi .»
384 284 Alcan a 1M
20 174 A ten «l
30N 23 AKoSld .70

284 21*i AlesAft I

77 494 Alnitir

88 694 AliasCo 1.831

4% 1 v)Aiglnt

104 14 »|Algl pr

274 74 »|AII PTC
414 2l%AlgLud la

484 354 AllgPw 108
18$ 104 AlkmG
19$ U Allen o'! 75

124 94 AinCao ni.40

CKga
W 31* CfOM Praw.

Otv.TM.E IMMflgb Low Quota Cloae
- A- A- A -
.44 14 21 884 U31I} 304 314+4

11. 133 I 0$ 9 t 4
M2 1(1$ 104 104
3T« 94. 0 9 - %
76 10$ mV 104

<92 9 84 B
29 28 1« 44 4 44

1709 0 *4 6 + 4
0.7 SO O 22$ S3 + 4

8 3831 861} 834 634-14
47 4 34 4 + 4

371 334 394 334- 4
1.1 10 JM7 ii2>$ 21% »$ + 4
2.4 17 8349 M$ 594 S94

IDS 184 184 164
- 04 104- 4aa 24 104 io*_

4.111 S3 B 74 74
28 46J 944 33$ 334- 4

. 154+ 4
1983 94 94 94- 4
334 15b 1SU 154 +

270 94 9 94+ 4
TO 9 18 17$ 18 +

TO 210 20% 20% Mb
16 10 30 7% 7V 7%
S 1 9 833 5*$ sab sav-
X nee 46 47% <7% —

U 19 2708 u*1 MS 20V-
19 32 3$ 3$ 3%-

28 11 1615 43 42$ 43$ +
£2 25 271 27% 26$ 27% +

11 747 20V 20% 70%

-

12. 9
8J

34

6
30V
9% "A "A-

9.5 171 iXS$ «% M%-
HL *300 S3 83 63

.7 ID 368 284 274 774-4
17 12 48 184 184 184- 4
.8 2< 28 u«% <24 <24 * 4

1.0 17 6 i)35V 35b 354+4
17 19 862 u48V <8 48
50 52868 334 334 33 % - 4

<8 23

25
33

30
1.911 73 8«

40

22 '.

294 304+4
25 254+4
674 674- 4
82V 83V + 1

4

12i790 304
16 764 254
30 1 874

84 .
0 14 I 14

2 7^ 7? 7?- 4

27$ 134 AlidPd

38$ 3D_ . 1% AidSgnl 180
104 8S AWMu 78a
10 0 AUMPniM
104 94 AttMII n.70o
IDS 9V AlaMO nJ7#
45$ 31V ALTEL nl.72

674 434 Alcoa 1.60a
19 Il4 AmuQ .08

274 19 Amu .10

14V 104 AmBas 30
154 1!4 Amcast .48

15% 84 Amouni

2.6 7 282 384 38 384
8 1 10 375 384 37V 36

17 K3 18 15$ 16+4
96 18 IBS 17V 184+ 4
II 20 163 124 12 124+ 4

20 77 27 264 334- 4
52 11 3790 344 344 314
7.4 359 184 104 10 b
16 170 94 84 94+ 4
71 324 10 9 V S% + 4
05 151 184 104 104
38 15 202uJfl4 454 454 — V
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68X0? 3^

2 Wk
13 107 B*

- 8 2 9
539 17%
Z7 6%

"* H-N -
5 20 7%

582 ,7.

« 211 •%
a w%

B 132 B%
0 948)130%

- 0 16k
27 %
3 7k

-O-P-O-
• 76 22tfflk-
26 10 6%.
17 « 26

.

83 9*
20 486 32%
12 SR 9%

M 19%
7 382 0%-
0 21 03% I

^ Z ”4*

. 4% 4%
9% 6%-*
H* 7%+ %
2% 2%+ %
30 N +- *
0% 0%

0* Wk- * ,

23k 2S* - *

I”
£~ h

Sftv
2%' 2%- %

«* ft- *

k S--S
9% 7

*
.

8* 7 + %
«> B>~ *

8% 8%
•

0 W - k
8k 6k- %

& $r- *
1 7}.-^

^ 3- i
9 - 9 --*
31k 82 -*
9 8 - %
19 19 - %
0k «%-%
KB% 103%— %
0 M
4% 4%- %

ProlMd 52
profCre

RBW
Ragan .72

RoCap
ffiedaf

Roger* .0
RotOcfe' AO

8JW 15?
Salem.
Scheflj 56.

TanttyB

TaiDm £6
Tataapb-

TanolC 52a
TaxAIr
Tharrod
Tbrlna

ToHPto SO
TdCV
TuUMk

Uaieofp a
OFsodA
UfboCB
US Cal

. Uiwffai

VMmCsJOb
Vtftab

WangB .0
WanpC .11

WWiPH 154
VHhlnj

Wabco SB
WotGrd

WOigM
Wonhn

cE 00a IM
1 842 7k
11 74 ?k0 11 3%
12 600a ft

- R-R -
17 44 8%

8 0%
n 11 n
20 40 13*
IN 48 22%
12 0 29

- S-R -
0 4 26%
3 8 14%

74 <7 1ft
117147

. 364 %
Tl 98 12

® 3%
H 360 9*
8 12 8%
7 a 5%

35 a k
6 77 8k

- T-T -
264 1%

0X1920 0*
0 10 21%
102 IN 41%

243 Ik
273 11
200 13*

143 332 13

27 308 16%
9X78 0%
0 114 6%

207 4%
- U-U -

46 Sk
9 176 1%
9 136 1%

126 3ft
78 134 7%

- V-W -
18 70 26%
9 5 2%
3131 8%

3 6%
0 N 849*

6 2*
9 5 0%

24 13 6%
7 982 11%
0 W 8%

3wtt prices
May 22

7% 7k+ *
3% 2%- %
ft ft
3* 6%+ %

8% 8%
23% 23%+ *
11 11 - %
Tft 13%+ %
22% 22k- %
23 a - %

23% 28%+ %
W% M%
0 18*+ %

147 147 +2
% %- %

nk 0 + %
ft s%- *
9% 9% - *
ft ft- %
ft Sk- %
k k-1-tt
8% «%- %

1* 1*- %
11k n%- *
21* Zi%+ %
40k Nk- %
1% ik
0% Wk-

k

Uk 13%
12% 12% - %
14% 0 + %

4% •%

ft 5k- %

1% 1%+ %
34k 39 - %
ak rt- %

a* 34k + *
2% 8% %
6% %- %
8% 8% ,

346% 246*+ %
2% 2*
»% 1«S - %.
9 9%

11 % «*- %
9* a*- %

bod Otar. «0a W06 Low LaatCteg
MW Bd 0 436 a 25% 23*+ %
ADC 12 397 0 14* 14%+ %
AOT 1650 Wk 0% ak- %
AEP 12 106 u17 0* 16%+ %
ALC h 573 4M8 47-16 4%-1-lB
ASK 0 7N 14% 14% 14% - %
AST 506 8% 7* 7*- %
Acadta a 77719.16 1% 1 9-16+ME
AetnaS) JSa 6 K/ 73* 22% 22% - %
ActAJRl a I 31 402 22* 27 a* *
ACOeMI 47 14% 14% 1ft
Acwera 19 B 16 IS* 15*
AdaeU) .0 01757 67-18 6* 5*-VK
Adapt 48 47T 6* 9 9*+ %
AArtgOi 0 541 Mk 37% 37% - %
aaiSv .14 14 ara 0% 23 23%+ *
MaoeSaJH 26 3290 tOO 0* 28 + *
MMKSv 17 II 16% 19 1S%+ *
AduPoly 384 B% 7% a - k
AdvSeat 01 6% 8% 9%- %
Adl/Tal 0 3S6 0* 17* 17% - %
Adnata 2349 0% 6% 8%- %
AtMGy 207 ft 7* 7% — *
AOBeCp 52 6 128 7% 7k 7% *
AllBah 394 Bk Uk T2%- k
Agncyft I 0 943 20 0 0*- k
Agoko g £0 61 6% 8 4%
AlrtW 96 ft 5% 5*+ %
AJrWtsc f TfxSBI U* IT* U

573 4 3-18 47-16 4%-i-lB
0 7N 14% 14% 14% - %

W? 6% 7? 7*- %
26 77719.0 1% 19-18+1.0
6 87 23* 22% 2Z%- %

31 482 22* 32 S!*+ *
47 14* 14% 1ft

IB B 16 IS* U*
151757 67-16 fi* 5* -1-0
48 471 9* 9 9* + %0 54T 38* 37% 37* — *u ara a* 23 a*+ *

AllBah 304 Bk ttk T2%- %
Agncyfl I 0 94] SB 0 0*- k
Agoico a J0 61 6% 8 4%
AlrtW 9B ft 5% 5%+ %
Alrwtac f TtxZBI U* It* U
AXtran M 13 32 7% 6% 6*
AlcoK) 17 2 ?•% 24% 24%+ %
Mdua 0 178 20k a »*+ %
AtaxBr .14 168 11* 11k 11%+ %
Alton JO 33 6
Alogw 0 304
ARM 1 22 38
Aiianfli 136
Atonal 261483
ADecs 0 023
Attn 7 336
AFTx£ 1.70 Z78
AWAbt 14 1054
ABnbr J» 7 »
AmCfcy 490
AOrara 56 UxMO
AIM 84 150a 12
AMS TO 369
ANdos 148 0 7
AnPaa W1 994
APwCv 16 330 22
ASoWA £0 39 uZ7^
ASotl « £8 0 497
Amsa 9 GO
ATHCm 69 841

6 217 38 37% 38 + %
R S 37* 37V 37k + *
0 304 8k 8* 8*- %
22 38 37 37 37 + %

136 14% 1ft tft- i
26 1483 u0 16% 19 + *0 023 8% 8% 4*
7 336 7 a* 7 + %

278 16% 1ft 1ft
14 1064 11 TO* 10*- %
7 « 0% 0* W%+ %

490 16% 0 16*- *UtIWft 0* 23*
12 16 0 18 - %0 399 14% 14% 1ft- *

0 7 38 36% 35% — %0 7 38 35% 3S%- %
01994 6% ft 9%+ *
IS 239 22 tft 2ft -1*

36 uZ7% 27 27*
0 487 W* IS* 0 - *
9 GO 7* 7* 7kN 641 48* 46* 48*+ *

AWUCo .tor 11 307 6% 6* 4*
AraFEa 433 10% 0* 10* - %
Amarhr 1£6 9 08 84% 34% 24%+ *
Amgen 1914 3ft 37* 37*- %
AmabSk JB 13 2030 9 6* 8%
Amptcn 11 8 14* 14* 14*
Atnvets JO 10 3G6 7% 7 7%+ * ,

Atooglc 9 152 10* 10 0*+ *
Analyia AS 0 OR 0 0* 18 + k !

Anangel 50a 208 0% 0 18 - *
AnchSv 322 4% 4 4 +1-18
Andrew 14 1S6 20% 20 20%+ % ;

ApogEn £0 IS N 15* 15% 15% + %
j

ApptoC AD 0X14578 48* 46* 44%+ %
ABiaod 22 753 26* 26% 26*+ * 1

ApidBta 281S83U38% 37* 37*-* 1

AptdMt 10 3436 31* 30% 31 + %
ApIdPw £0 14 240 37* 37 37*
ArcMn 0 1138 12% 11* 11% - %
Arbor JD 20 06 2ft 23* 23*+ *
ArgoGp 0 261 54k 54* 5ft + %
Arbcb 20 3 14* 14k 14*
ARK 8 2?1 6% 5* 5%- %
Armor 32 IB 32 22k 22 2Sk+ %
Atlxofl 12 6772 22 21% 21*+ *
As*ix 35 7% 7 7%
AoCmA a 21 N* 37k 37k- k
AsOnQ a 43 37* 37* 37*- %
AnftlQ 120 014* <3% 14*+ %
AMao 0 W 16% 16 16 - *
Adonoft AS IBS 18 0% 15% — %

it l

37k- *

Attune AS _ _ _

.

AdSoAr 11 076 T3% 13* 13%
Almoa J4» 31 36% 36 38% —2
Autocflt 261179 39% 38% 38 - %
Avcttlt 244 9 4* 4%- %
Madia J? G6 IN 18* 16% 0k

- B-B -
B86T a 32 8 113 16k 0% 0%
BH ButtKUSa 6 157 Uk 16 » - *
BHAs 21 U6 21* 20k 21%
BHAB 30 216 21 20* 20*-%
BUA UO 0 228 32% 31% 3l*+ *
BMC SR 34 351 20* 20k 29%
BR Intec 30 378 14% 14% 14%
BTUIre 14 6» 8% 8* >%+ %
Bebago 24 94 15% IS 0 - %
BaUTj 58 18 0 IB* 0

31% 3I%+ *
30k 20%
14% 14%
9* >%+ %
IS 0 - %

Balards SB 185 0% 0% 1ft + *
Baltak .15 0 58 17% 17 17 - *
BncPne 150 8 4 28% 28% 28%- *
BnPopt 50 8 U 20 0% 0%
BepHw at£6 9 73 50% «* 40*+*
Banctoc 10 4 0% 0% 0%+ *
BKSOU AO 0 155 12% 12* 12%+ *
BkWOTO 1 11 x2Z9 16% 16* 18k
Banta 52 12 702 22% 22 22%+ *
Barrie 826 0* 10* 10*
Bwdr 1 18 21 38* 35* 36*
BayVw .tsa 7 01 21% 21* 21%- %
BayBbsUO 8 NS 46% 44* 4S%+ %
Boaiitic 56a 18 293 0 0% 20
Boabaa £00 07 0% 0 0*- %
Bedim sNa 17 t4R 20* 20* a*- %
Boots* 3 73 S 4* 4*
Bartdey AO 7 WO 31% 31* S1*+ %
BotzLb 158 17 223 54% 94 * 64%+ *
B«B .0 11 10 11% 11% 11%- *BtgB .0 11 10 11% 11% n%- %
BJMedc 16 211 15% 14* -16
Btogen 045 14*. 13% T4 r %
BuuiMa 33 1086 u23 22 ’

- 28 +1*
BtofcO 54b 0 ? 34* 34* 34*- *
BotoBn 2 If ES9a3G* 36% 38%+ %
BobZva £6 15 871 16 • 16k 0%- %
BohamaJDb 78 U 17* 17% - %
BoovlP R 187 9% ft 9%- *
BomBc 50 7 288 15% 18% 13*+ %f
BdpFB .72 IS 20 15* 15 15% - %
BradyW £B 17 28 25% 24* 2S* + 1*

27 372 27 29
W 0 0% 0'

Bruno* .12 19 403
^ ?oX~-\
11* «%
21k 22*+ %Bollat 30 40 22* 21* 22*+ %

BuUdT 13 0% 10% W%
Bumps 25 273 21% 21* 2l*- %
BurrBr 11 78 U% 0* 13% + %
BudrM1 1/40 U 21 40* 40* 40*

_ _
CCORa 0 378 U* n 13*+%
CEMa 23 1R 11% 11 11%
CM8 En B 687 4 1-16 3 16-04 V0+%
CTBC 52 22 10 N* 59* 59%- *
CUC tat 634 0k 17* 0* + *
CVN 21 2S3 13% 13* 0*- %
OdoyS 151a 16 432 99* 68k 81* -2
Cadence 28 1089 10* 17% 17% - %
Cadntx 1781 7* 7% 7%
Ctogooa £0 22 IN 34 33% 33%

380 ft 8% S%- %
14 138 7* 7% 7*+ %
13 32 0* 0 K

Catoooa £0 22 IN 34
Caleb 380 ft

2B ION 18* 174
1781 7* 7*

22 IN 34 331)

380 6k Sh
U 138 7* 7%
13 32 0* 0

CamSS 463 11* 10* 11 - %
Canon) .41a 41 1 92* 52% £2* - %
Canon* 22 479 21k 20% 21 - *
CapAsc 8 10 7* 7% 7*
CapBcp 01 ft Bk 9*- *
CntoO 56b 9 2643 ?1% 0% 20% - %
CarICre 1/46e 0 781 27% 27* 27*-
Cartagm 783 3ft 29 30*-
Caacda i50a 11 55 21* 20% 20k -1

Caaeya 14 187 0 * 11
CaaiMht 8 332 3* 4 .
Cabana 133 B% 7% 7%- %
Codon a 2194 37* 36* 36%-*
CentalO) M 124 » 44% 44% 4ft + %
ConUbk 50 13 Z7B 11% 11 11*- %
Ceram 34 344 20% 0k 20
Cemcsr 07 312 17 0% 18% — %
CnBM JT 8 156 15* 15 0 - *
CtrCOD 0 38 14% 14* 14*- *
enaffle 134 9 UO 30* 0% 29%-*
CJerS a 50 10 87 22 21% 22

0 0 24% 24 24%
14 173 II* 11 11 + %

4448 U0% 14% 0 - k
Cbulna 6 242 0 11% 0 + *
CJirroSh .0 34 2813 tt* 17* 17% - *
CMOna 56 6 10 014% 0k 14%+ %
CMPt 471118 8% 6% 6 + *
cnemax
Cb
Cb
ctnpxTc
Culton
Cnroor t «4 9 4* 4%- *
CtnOun 54 21 234 13% 0% T3%- *
CUIKS e 0 9 0 15% 16% - %
CtauiFn £0 6 30 69 66% 68%
Ctates .17 23 61 USB 37 » + *
Carter
CttUl a

CMOna z48 6 10 014% 0k 14%+ %
471118 8% 6% 6 + *

38 4% 3k 3k- *
4N 7k 7% 7% - %

22 349 41% 41* 4l*- %
04592 25 24 24%+ *

402 20V 20 20 - %
t 04 5 4% «%- *

CtnOwt £4 21 234 0% 0% T3%- *
Chnco e 0 B 0 15% 16% - *
CtauiFn £0 8 30 69 66% 66%

.17 23 51 USB 37 36 + *
0 SSI ff% ft ft- *

Com A t 24 217 4ft 0 43%
Cam B L54 0 97 36 .34% 34%- %
ctyNC ant 71 sr as 24% 24%
Ctarcor 156 ra 268 S3 32% 33 + %
CManH 23 90 19 18% 0 + %

2897 o 6% 8k B - %
7S 13% 13% 13* - *

TO 469 26 24% 24*
CocaBU 56 109 0 26 29 +1
CodOAl 0 14 12% 12% 12%- *
Coflitot 100 ft 6* 8%— %
Cohemt 91 Bi 14% M% 14%
Cotagan 0 433 17% 17 0%+ %
Colllco £0 7 4S 9 ftBk-%
CoK.Ucl.12 TO B 37* 30% 37*+*

IT *

CManH
doth
CoaxlF
CobaLb TO 469 25
CocaBU 58 109 29
Coosai W M Ui
Cognos 100 «
Cohsmt *i 91 I4t

Cotagan 0 433 T7»
Colllco £0 7 4S g
CoKUcl.12 TO B 37?
CotoNl .14a 20 281 TO.

Cotorea 316 6% e% 6*- *
OflFa TO 127 TO* 17* 17% - %
Coolest .0 1785 24* 23% 23%- %
CMC 30 .12 ION 23% 22k 22*- %
Comorie £20 8 295 51* 51* 51*+ %
CmBsIt 1JD 9 11 40 45% 46% - k
CtoOr 1.40 22 129 63k 03% 8ft- *
CrtlTek .60 IS 542 23k 23% 23*+ %
CmptsL 184 690 7% 7% 7%-*
Cmpch TO IN 10% TO 10 - %
Coontar 21 42 32* 31* 32 + %
Oncoda 25 834 12* 12* )2*

CmprsL 184 690 7

Cmpch TO IN 10
Coontar 21 42 32
CocoS a. 25 634 12

Concern 674 B
Connote 11 22% 32

CoarPr TO 3235 « 11!

CnCep .759 352 4% 4
CCapS 101 3% 3

ConPap 1£0 11 498 38* 37
CnsUBe U* 10 15 32% 32
ConUQ 940 IDS 47* 40
CUMod TO 380 9* 8!

Comm 35 377 14 13!

CaeprO t 1? 8. 7

Coors B M 0 287 TO* 18

Copytta 146 0% 10
Cord* 100 17* 17

CorsSt 15B 10 9051)47

CorpOt 47 5

TO 10 - *
31* 32 + %
12* )2*
6 6%- %0% 22%

11% ii*
4 4k+ %
3* 3%
37V 37*- %
32. 32% - *

<r; - *

13% 0*- *
7% 8 + %
0% 16*+ %
10* 10*
17 17 - *«% 4ft+ %

DSC
OetoySy
DsTOem
Dta 10
(XSancn
Dsncp
Dauphn 1J6b
DobShp £0
DaUfiE .Ul
Dklban

hr. l«ta Wgh Low LsstChng Start
421174 0%

1064 4%
TOW 8%

8 196 5k
77 256 4*
14 1827 31*

3% * - %

S P- i

Dauphn 1J6b 10 37 33% 33 33%+ %
DabShp £0 17 106 16% 14% 15 + %
DaUBE .Ul 14 S04 0% 23% 23% - %
DUbOn 11 6 27* 27 27 - *
Olcftn. 56 U IS? 25* 24% 2S - k

47 5% 5 3-16 65-16+1-0
Corps* » 2» tft 14* tft- %
ConaCp 550 410 10* 10 10 - *
Cototo 36 1276 24% 23% 23*- *
CrekBl a 57 23 129 2Sk 25* 25%
CrariCo .72 TO 31 0* 37* 27*
Crsotar 1£0
Crttfdf I

CnMKA
CrwTr 730 1«4 13^ 13% - %
GwnBfc TO 91 TO* 0. 10*+ %
CuilnFr S3 74 16 0% 16

- D-D -
06N Fn 50 3 Ti 0% 12* 0* - %
OSA 7 -N TO 10 TO - *
DF Sou » 16* 0% 18% - %
DM Teh UNTO* ft 10% - %
DSBae J? « 41 22* 22* 22*+ *

9 147 0* 26* 28*
8 30 14 13* M

61 12% IZ* 0*
730 14% 13% 13%

-

DellCpl 9 3607 7% 8% 7*-
Depdy 152 8 22 33 32* 33 -
Davcn T2 00 17* 17 17
nagrat 0 948 7% 6% 7 +
EXDtoJ a 50 U 101)24* 2ft 84%
Dtoaoa IB 4 A* 9* 9*-

M8 7% 6% 7 + *
101)24* 2ft 84%

Dtoeoa IB 4 A* 9* 9*- %
DUMc 33 2939 32 31* 31%- *
Dlonax 16 Z72 21* 20% 3B\ + k
DbUeVr .66 12 36 20 0% 0k- *
Drrate £0 SS S09 11 TO* 10%+ *
OemnT 312 2 1* 1%
Domes 50 9 159 21 20* 20%+ *
OrehHu A0 31 I 0* W* W*- %
rasB 22 236 17* IBk 17*+ *
Dr«x)r 261394 13% 12% 13 + *
Oroyur 0 204 22* 22 22*- *
DroEm .10s 0 157 26* 0 26*- k
OunkOn A0 TO 571 38* 37* 37*- *
Doramd 1(6 5% 5% 5k - *
Durian J2 0 4 32% 32% 32% - *
Oarim a AS 12 439 1ft 16% Uk
Ourfl £4 21 *329 21* 20% 21*+ *
Dycoa 13 131 17* 16* Uk - k
Dynetol 0 E64 11* 0% U%- *
DytchC 8 149 17% 17% 17%

- E-E -
TO 847 u2Z* 21% 22*+ *
3 250 7% 7% 7%
12 009 9* 8k 9

EawFn JOB 13 8% 9k Bk
.

Egghaed » WB n to* TO* - *
ElPaa 3BJ 1396 8% 7% B

Bt 332 0% TO »%+ %
16 53 13 0% 12k

EIbxAB 1/45S « 3ft GO* GO* - %
Etotmg 8 141 7 6% 7

DroEm .10b 0 137 26>i
OunSOn A0 TO 57 f 38 ^

11* 10% 10% - *
17% 17% 17%

EMCON
ERCEn
EaseoT
EaaBfttJOB
Egghaed
ElPaa 3BJ
Bn
EJcScJ

EIbxAB 1/45e

EJctmg
EmCss 50 0 3 27
EmuJax 9 528 11* II 11* !

Encore S3 403 2* 29-0 2% -1-16 1

EClsy 1.06s 404 24* 24 24*- * .

Enaeco 67 5156x15 14% 14%
EqSep 1.04 a 23 23% 0* 2ft- *
EQtOU 77 0 4% 4% 4% — *
ErtcTl 1/40S 205 75% 75* 75* -1%

644 247 22* 21* 21*
17 3204 ulO* 10 10% + *
35 2593 uia* 17% 18

32 2% 2% 2%-*
17 264 U27* 22* 22%+ *

- F-F -
FKP W 274 27 20* 2ft- %
Fromm 152 11 BO M% 14% 14% - *
FB4WIS SB 36 23* 23* 25*+ %
FtdFTn 50 0 65 2ft 0% 23%-*
FKBiT 152 12 38 51 50% 50% - *
FlggteA 1J0S 30 75* 74 74 - %
FI tettot 335 6 0% 13 13%
FI nrterm 666 7% T% 7%- *
Fimgsn 10 56 15% IS 15
FAMBk 54 10 483 19* 0 19*+%
FtzAfli 2J0 6 316 42% 42* 42%
FlABcp 50 251 Sk 5% 5%
FlAFn 70 11 1 37% 62% 32%+ *
FlATn 1£S 68 12S 34* 23* 23*- %
FtAmSv A0 6 48 1ft 13% 19*
FBOh 145 9 BN 29% 30 + k
FlChar 52 10 298 16k 0* 1ft + %
FICoost 46 10 158 18* TO 18 - *
FlEsttl 1 n 3 33 3ft 33 + *
FrEsox JBB 11 208 7* 7% 7k+ *
FExoC I 8 061 16% 16 0*-*
FEx plE£1BB IN 20 0% 20
FEx pfFZJa 23 25* 25 a*+ *
FExpIGIJB 95 2ft 29 20 - k
PlFdUlc N 6 SO 16* Wk 14%+ *
FFFW 50 B 6 20% 20% 20%
FFdUn ,10b 11 14* 14* 14*- %
FffriCp 54b 6 327 17* 16% TOk- %
FiFnMg.iDb 17 070 5lk 31 31%+ k
FlfTOh 54 10 260 32% 32* S*
FtHaw 1J0 11 16 N 38% 36*
FratCp 44 456 Bk 6% Bk
FMidBi 13 22 TO* 0 U*+ *

FlABcp 50
FlAFn 70
FlATn 1 JS
FtAmSv 40
FBOh 145
FKtoat 52

REXac I

FEx pfE£1B0
FEx pff256
FEx plG156
PlFdUlc N
FFFW 50
FFAsn .10b
FlFnCp 54b

FBfaw IJO
FrtllCp 44
FMidBi
Fdtosa
FPaoFri

8% 9 - %

FSacC UO 11 STB 294
FTarm 140 8 23 Z72.
FtWFn £2 6 45 7%
FlWrtd a 40 877 0
Ftearv 19 228U22*
FtenSd W 61 19%
FlgMn 11 1R 11%
FUWBF 5? 1168 3»\
Ftowbd 17 87
16-t-N

13 1 37% 37% 37%37% 37%
2Sk 2ft

*7%
15* 16k- *
21k 22*+ *
TO IB
11% 11% - *
24% 34% _ _

KeyCnaJa
KsyTre

KeyFne 58
Kunbsl J2
KbnEo
Kaider JOB

KndrLr

Kiaellc

Klndm
Komag
Kruger £?
Kutaka

LPL
Lai u 5Sa
LSI Lg
LTX
LaPate
LoddFr JOa
LaldfT B £4
Lands
Unesr .7?

Lancs 72
Ldflirtiph

LasarPr
Ls—an £2
Legate
LapGrp .14*
Laura 52
LfaTcX
Lilly A 48
UnBrd
LncSca t
UncFo I

UrttTl 148
Undasy
UnaatT
Ltoestn
UvaEnt
UzCtab £0
LogtoD
LoneSlr
Lotus

LyphP

MCI
UOTCp
MSCar
MTS JB
UUtobTr
MB g 50
MadGE 246
MagmP
Magoai .0
UajRi
Mallard
UgiSd
Manhw 50
UreNt 154
MarbFn 48
Martel
MrsftSa J2
MsreM 158
MsrtnL
Mescal
Maxim
Maxtor
Uiyttu
Mrfirv
UcCr s 54
UedcCs 54
Uadgn a
UedCre
MadShp .10s
Madam
Metamt 56s
Mamor .16

UsmrC JOa
MaccBc 140
MercBk 140
MrchNt 1
MsrcOn 40
IttdnBe 1.10

Moritr

MeryOB t
UetosU
MaiAirt

Matafd
Uaysrf
UtohF a £0
MtohNt 2
Mkxam
MicSke .»
UlcrTc
Ulcrop
Micro a
Mlcsft

MldlCp 154
MldSth 1
MdwFn 50
Mrraflr 50
MlIkKr 52
MIQlcm
Mlntaer

. TOOs Mgh Low LsstCtng
11 24 12% 12* 12*- *« 8< 6% 6%-*
12 6 21* 21% 21k- h
12 01 17% 17* 17%
0 1» 7% «% 7 - *
15 1580 6% 6 6*- %
6 3R 4% 4% 4% — %
W 248 6% 6* 6*- %
33 R 22* a 22

300 B* 9% 0%+ *
SB 12 10* ID* IDh— *
9 BI 6% Bk B%+ *

10 175 17* 0% TO*
16 68 19* 19 0* * *
18 1809 11k 11% 11%

1688 ft 4 A - *
27 998 9* 8% B%- %
13 361 16% 16% 0%+ *
32 SOI 13% 13* 13*- *M 949 li 9% 9% A%+ *
12 238 20* 20% 20% - *

Rotator

Raymd 47

ReulHd 51b
Rakm
RDonPI JSa
«ehQ .»
TOgaNr i£5
RwdSv 1.TO

16 68 19% 19 «*+ *
18 1809 11* 11% 11%

1688 ft 4 A - *
27 995 9* B% Bk- %
13 361 16% 16% 0%+ *
32 SOI 13% 13* 13*- *M 949 U 9% 9% A%+ %
12 238 20* 20% 20% - %
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Profit-taking reduces Dow gains

FINANCIALTIMES
Hong Kong plummets 11 per cent
By John Elliott In Hong Kong

Wall Street

AFTER an initial surge tbat
took the Dow Jones Industrial
Average above 2,515, up 14
points, profit-taking set in.

sending New York equities
lower by midsession yesterday,
writes Karen Zagor in New
York.

At 2 pm the Dow Jones
Industrial Average was down
3.85 points at 2,497.25 in heavy
trading. By 1 pm more than
120m shares had changed
hands.
The downturn came in spite

of the continuing fall in inter-

est rates as the debt market
rose sharply on the heels of a
soaring dollar. At midday the
treasury's bellwether 30-year

long bond was up I Vi points to

102Ji, yielding 8.60 per cent, its

lowest level since March of last

year.
Throughout the morning the

dollar traded above Y140 and
DM2 - two psychologically
important levels. At midday
the dollar had risen to about
Y142.00 and DM2.0090 from

Y13858 and DM1.0765 late on
Friday.
There was no sign of the DS

currency weakening in spite of

concerted central bank inter-

vention. Only the West Ber-

man Bundesbank, among the

main central banks, was not

involved In buying dollar.

The Federal Reserve
arranged three-day matched
sales yesterday to drain
reserves horn the banking sys-

tem, when the Fed Funds rate

was at 9H per cent.

American Telephone & Tele-

graph, the big US telecommu-
nications company, was the

most active issue on the New
York Stock Exchange with
more than 1.56m shares chang-

ing hands by midday. Earlier.

AT&T’s largest union, the
Communications Workers of

America, voted to -strike if a
new contract agreement was
not reached by Saturday. The
company's stock price was
unchanged at $35%.
Transco Exploration, an oil

and gas exploration company,
jumped $3% to $9% on the
news of the sale of Gulf of

Mexico gas oil properties
to Amerada Hess for SSllm.
Amerada Hess dropped Sl 7

/a

to $37%.
Holly Farms leapt $4% to

$66% after its board agreed to

a sweetened stock swap worth
$74.81 a share from ConAgra.
Tyson Foods, which has been
battling ConAgra for Holly
Farms for eight months,
extended its offer of $63.50 a
share while it fries to block
the ConAgra offer in court.

ConAgra fell $1% to $33%,
while Tyson’s shares rose $%
to $18%.
Warner Communications,

the large US entertainment
group, rose $% to 351 after

announcing a settlement of its

dispute with Chris-Craft Indus-
tries. Warner said the settle-

ment would allow the proposed
merger with Time Inc to pro-
ceed without any delay or
adjustment to the merger
exchange ratio, which is 0.465

shares of Time stock distrib-

uted for each Warner share.
Shares in Chris-Craft rose $1%
to $38 on the news. Time Life
stock fell $% to $123%.

Circle K, a convenience food
store group, added $1% to
$14%. after it put iself up for

sale. The company also said it

expected a fourth quarter loss

for the year ended April 30
against a net gain a year ago.
Texas Air, the parent com-

pany of Eastern Airlines, was
unchanged at $13% after a Fed-
eral bankruptcy judge granted
America West Airlines another
day to sort out questions about
its bid for Eastern’s Northeast
shuttle service.

McDermott International, an
off-shore gas and oil contrac-

tion company, added $% to
$20% after Shearson Lehman
Hutton added the stock to its

list of recommended shares.
Salomon Brothers also reiter-

ated its boy recommendation.
Synsrgen, a company which

develops biological products,
was up $% at $8% after signing
an agreement with Hoff-
mann-La Roche for a joint
research project on the newly-
discovered human protein,
nailed Interleukin-1 inhibitor.
Canada was closed for Victo-

ria Day.

HONG KONG'S stock market
plummeted by almost 11 per
cent yesterday in its largest

daily fall since the global
crash, in the face of continued
uncertainty in Peking and the
risk of a harah army clamp-
down which led to massive
weekend demonstrations in the
British colony.

The local Hang Seng index
fell 339.06 to 2,806.57, taking
the market’s loss in the past
two sessions to 14.4 per cent;

on Friday the index plunged
132.03. Brokers said it would
have gone even lower yester-

day had the market not dosed
at Its regular time of 4 pm.
The heavy selling sent vol-

umes soaring to a post-crash

record worth HK$3bn, pipping

the HK$2.93bn seen on Jan-

uary 30.
.

More selling is expected

today, with brokers forecasting
that the Hang Seng index

could, drop to 2,650 or maybe
even 2J5O0. These are the sorts

of levels at which the market
was trading in the first half of

last year when it was begin-

ning to recover from the shock

of the 1987 crash.

Mr Frances Yuen, chid exec-

utive of the exchange, last

night rejected suggestions of
pmir. filing mid ruled out any
idp« of the exchange dosing, as
happened in the 1987 crash.

“We will try to maintain sys-

tematic orderly trading,''

he - the volatility should

be a short-term phenomenon-

Analysts, however, do not

from Peking improves. vGood

news would stffl leave a tot of

uncertainty and. volatility

greater falls than might other-

wise happen. •• ., .

Yesterday's dive startKl ths

minute the stock, exchange

opened, with heavy local sell-

jngTThe Hang Seng index

plunged by 285.67 points to

235926 in ttw first 13 minutes

oftmting-ft fell further, tak*

a shock, said Mr Bictiam
.^ ^veiled off to a net loss of

Witts, mana^.directorjff tour.
Schroders Securities (Hong

Kong). “Things wont pick up.

’till China settles down.

The main factor affecting

. trading today will be the news

from Peking, but anotherkey
influence will be decisions

overnight by US inves-

tors. A spate of early selling

from the US could lead to

There was some baxgain-

hunting around midday but by

the lunchtime dose ti* index

was off 257.4. Later there was

heavy selling from Europe and

the market finished with its

biggest fell since October 28,

1987, when it dropped by more

fl«m 30 per cent

SOUTH AFRICA ASIA PACIFIC

JOHANNESBURG stocks
closed broadly lower, extend-
ing last week's losses In ner-
vous selling. Gold shares led
the retreat as the bullion price
was forced down to $360 by
the dollar. Vaal endigd
down R7.50 at R27420, but
above an earlier K272.

Index-]

Nikkei as yen

EUROPE
Tokyo

Worry over high dollar leaves bourses mixed
THE STRONG dollar lay
behind the uneasy tone around
Europe yesterday, and bourses
ended mixed, writes Over Mar-
kets Staff.

FRANKFURT began the
week in worried mood. An
unsubstantiated rumour that
the Bundesbank was planning
an emergency meeting this
week instilled nervousness,
said one analyst, and the
higher dollar reinforced fears

of interest rate rises.

The DAX index eased 5.31 to

1.345.10 and the FAZ added 8.27

to 576.39 on volume of DM32bn
worth of shares.

Car makers continued to
benefit from the strong dollar

as export prospects improved.
Porsche gained DM16 to DM742
and BMW rose DM9 to DM512.

Retailers were hit by news
that the shopworkers* union
was seeking a ballot on strike

action to protest at proposals
for longer shop opening hours,
currently before the Bundes-
tag. The proposals, which are
also opposed by the employers,
suggest extending Thursday
opening by two hours and cut-

ting Saturday by one hour.

said the analyst. Karstadt
declined DM13 to DM525 and
Kaufhof fen DM1580 to DM464.
Veba eased DM3.70 to DM278

after saying its purchase of 46
per cent of paper company
Feldmdhle Nobel - down
DM7.80 at DM342 - was a
long-term diversification. The
feeling was that the company
could have diversified into
something more attractive.

MILAN paid little heed to
the fall of the Italian Govern-
ment on Friday and shares
rose slightly in quiet trading.

One analyst that people
regarded the situation as more
of a clash of personalities
between Prime Minister Cir-

iaco De Mita and Air Bettino
Craxi, the Socialist party
leader, than a national crisis.

“The political situation doesn’t
scare anyone any more,” he
explained, adding that the
Prime Minister’s resignation
had hardly hit the headlines in
Italy before being replaced by
news of the Chinese unrest. No
<me was moved to sell their

holdings by the domestic politi-

cal events and the market was
continuing at its own pace

with a little buying interest
Pirelli Spa. the tyre and

cables group, which forecast a
moderate profits rise this.year,

rose L45 to L3,150. The Comit
index gained 189 to 60387.
PARIS finished mixed on the

penultimate trading day of the
current monthly account, as
the strength of the dollar kept
the interest rate cloud hanging
over the bourse.
Hie CAC 40 index picked up

4.17 to 1,67888 and the OMF 50
index rased 0.29 to 480.9L Vol-
umes were low, although indi-

vidual stocks had a busy day,

especially those seen as benefi-

ciaries of the firm dollar.

Metaleurop rose FFr12 to
FFr190. Zinc, one of its primary
products, is priced in dollars,

thus benefiting its balance
sheet. Club Med, another dol-
lar-sensitive stock, rose FFr7 to

FFr631 on speculative and fun-
damental buying. Air Liqnide
climbed FFr27 to FFr629; the
group has si gnificant indus-
trial gas sales in the US.
Generate des Eaux saw good

fundamental purchasing,
helped by a buy recommenda-
tion from a leading US house.

and added FFr77 to FFr18®.
ZURICH crept higher as

interest rate and inflation wor-
ries maintained their grip,
restricting the rise in the
Credit Suisse index to 2.1

points. It closed at 5608, as
short-term interest rates rose
to 78 per cent for the first time
in 10 years.
Insurance groups were well

bid and, after the market
dosed, were cheered further by
news that Zurich Insurance
plans to allow foreigners to
purchase its registered shares
through a proposed bond issue
with warrants. Further liberal-

isation could lie in store at the
company’s press conference on
May 29, one analyst.

Zurich Insurance bearers
rose SFi55 to SFr4830 and its

registered shares found SFr40
to SFr3£00. Winterthur -Insur-

ance bearers added SFr40 to
SFr4,490 after the group’s good
results last week.
AMtffHnnAM ended a lack-

lustre day generally firmer
after share prices fell from
thpir opening High* on anxi-
eties about a strong dollar, and
then recovered slightly as Wall

Mexico leaps into the limelight

By Jacqueline Moore

T HE WORLD was a vola-

tile place for equity
investors last week.

Changes over the previous
week ranged from a surge of 13
per cent In Mexico to a slump
of 684 per cent in South Africa

in local currency terms,
according to the FT-Actuaries
World Indices.

There were changes of more
than 2 per cent in 10 countries
in all - and it was not only
the smaller markets grabbing
the attention. Leading
exchanges had a good week,
with the US and the UK both
making significant gains.
The US continued to benefit

from the previous week’s low-
er-than-expected producer
prices figures, and confidence
was reinforced on Wednesday
by news of a narrower trade
deficit. The Dow Jones Indus-
trial Average reached post-
crash highs in three separate

sessions.

The most impressive
advance last week, however,
was made by Mexico. Its leap
followed the announcement at
the beginning of the week of
more liberal regulations con-

cerning direct capital invest-

ment, designed to attract more
foreigners, and the confirma-
tion on Thursday of a $186bn
loan from the World Bank.
Soath Africa moved dog-

gedly in tiie opposite direction,

as the strong dollar pushed the
bullion price lower, knocking
the country's influential gold
shares.
Events in China had a

depressing effect on Hong
Kong. Initially encouraged by
the student demonstrations,
Hong Kong had reached a
post-crash high on the Monday.
However, as an army clamp-
down became more likely, con-
fidence fled from the Hong
Kong stock market and, on Fri-

day, it suffered its worst daily

fell since the crash, leaving it

42 per emit down on the week.

MARKETS IN PERSPECTIVE

% clang* In local currency f

1 Waak 4 Weeks 1 Yaar Start of

1889

In Europe, it was the Scandi-
navians’ week and their perfor-

mance helped the Continent’s
index rise 18 per cent Indices
in Sweden and Norway both
had a series of record peaks,
encouraged mainly by good
corporate results and the rises

on Wall Street Norway is still

the world leader, rising 438 per
cent so liar in 1989.

The index for the world rose
1.05 per cent last week.

Austria . _ -3.70 -0.60 + 50.45 +32.60 +3383
Belgium + 182 + 1.7B +2488 + 7.16 +8.16
Denmark -0.64 +3.31 + 65.16 + 14.56 + 14.49

Finland -0.93 -1.87 + 18.51 + 15.97 + 23.32

France — + 0.13 -0.72 + 49.66 + 980 + 11.52

West Germany + 0.05 -1.56 + 27.72 + 2.70 i +387
Ireland + 0.87 + 2.05 +3387 + 1985 +2083
Italy -0.69 -3.90 + 23.64 -1.42

!
+ 024

Netherlands + 0.42 -0.99 + 29.15 + 1285 + 13.47

Norway + 2.69 -0.94 + 79.69 + 43.82 + 48.50

Spain + 0.63 + 2.51 +8.75 + 9.19 + 12.43
Sweden + 3.49 + 5.64 + 4482 + 1888 + 22.60

Switzerland -0.46 -1.69 + 13.31 + 4.638 -0.05

UK .... . . +3.15 + B-64 + 24.17 + 22.03 + 12.97

EUROPE + 1.51 +222 + 2688 + 1383 +1781

Australia + 223 + 7.35 + 10.14 + 580 + 5.78

Hong Kong — -4.17 + 2.32 + 34.68 + 1885 +3328
Japan -0.04 +4.12 + 19.01 + 8.50 +721
Malaysia — + 1.11 + 3.76 +4582 +2782 + 43.47

New Zealand -0.85 + 0.71 + 1.28 + 6.97 + 1489
Singapore + 2.43 + 6.27 +4083 + 29-35 + 53.32

Canada + 1.51 + 1.53 + 1482 + 1486 +2287
USA + 2.42 + 4.26 + 28.96 + 15.63 +2920
Mexico + 13.08 + 15.70 + 43.70 +3384 +3883

South Africa -6.84 -980 + 41.56 + 18.46 + 28.07

WORLD INDEX + 1.05 + 3.75 +23.10 +1082 + 2884

%
In starting t

Start of

r Based an Friday May IWh. 1989
Copyright TJw financial Tlmaa Limited. Goldman, Sacha a Co., and County
Umiied. N8- DanUR Ogurea Indicating eftangaa since DM atari d the
recalculated duo to a stathulcal anw.

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND FRIDAY UAY 19 1989 THURSDAY MAY 18 1989 DOLLAR INDEX

Figures in parentheses
show number of stocks
per grouping

US
Dollar
Index

Day's
Change
%

Pound
Sterling

Index

Local Day’s change Gross
Currency % local DW.
Index currency Yield

US
Dollar
Index

Pound
Sterling

Index

Local
Currency
Index

1889
High

1988
Low

Year
ago

(approx)

Australia (89) 136.73 + 1.1 12526 119.22 +02 4.72 13526 12380 119.02 157.12 12828 127.33
Austria (19)...- 1 1481 -1.7 10523 117.52 -2.0 2.20 11881 107.09 119.97 124.16 92.84 8827
Belgium (63) 130.77 +0.3 119.75 133.35 +0.1 4.09 130.35 119.41 133.24 137.10 128.52 121.03
Canada (125) - 13a05 +0.4 126.42 119.11 +0.4 3.32 137.43 125.89 118.68 138.05 124.67 115.80
Denmark (38) 174.58 cxjiiiW 15987 182.12 -0.1 1.84 174.53 159.87 18224 165.3S 12483
Finland (26) —

.

144.44 +0.4 13227 132.59 -0.1 1.58 143.90 131.81 132.75 159.16 125.81
France (13d) 114.82 105.14 120.13 + 1.0 3.13 114.01 104.43 118.92 122.79 112.57 8888
West Germany (100) 81.37 74.51 83.31 + 0.4 2.42 81.13 74.31 82.94 90.40 8082 73.87

Hong Kong (49)— 133.34 -4.0 122. 11 133.31 —38 4.05 13882 12726 138.78 14a33 11180 98.65
Ireland (17) 142.62 130.60 148.04 +0.7 2.84 141.15 129.30 15126 125.00 125.86
Italy (98) 76.38 -0.7 6984 81.85 -0.5 2.63 76.92 70.48 8226 86.88 76.38 70.19
Japan (455) 183.74 + 0.3 16826 161.15 + 0.4 183.17 167.79 160.53 200.11 18080 171.58
Malaysia (36) 184.26 + 0.1 168.74 190.61 2.50 184.10 168.64 190.51 184.23 14385 131.40
Mexico (13) 200.63 + 4.4 183.73 539.30 + 4.4 0.33 192.14 176.01 516.48 200.63 153.32 150.09

114.14 We] 115-63 + 08 4.46 113.61 104.07 11480 12222 110.63 102.89
63.37 60.95 69.19 63.38 81.51 8684 78.57

9 avis iiMmmmmm 184.63 169.08 178.05 18327 167.89 177.12 198.39 139.92 117.95
Singapore (28) — Mzwm|Ei iTR 146-82 144.96 1.87 146.72 144.96 160.35 12487 111.14
South Africa (60) 133.92 HE '** *» 11829 -28 4.51 134.05 119.85 144.86 11585 128.91
Spain (43) 149.31 +0.6 136.73 139.07 + 0.5 3.59 148.39 135.93 138.44 156.17 143.14 15023
Sweden (35) - 158.65 + 1.4 145.29 156.01 + 1.4 2.20 156.53 143.38 153.92 152.00 138.45 12325
Hvl 1 Jl-I i [• 1b 69.85 63.96 76.10 2.44 69.63 63.79 7525 79.76 69.18 76.31

147.85 + 1.3 135.39 135.39 + 1.2 4.23 145.99 133.74 133.74 153.33 134.53 136.95
111 .Mr! “iRpMII i |i#“i ),w.

u

+ 1.0 119.85 + 1.0 3.41 129.61 118.72 129.61 13087 112.13

Europe (1008) 116.98 + 0.8 + 0.8 3.58 M-fcL-M 11322 121.70 114.02 106.30
Nordic (125) 15282 +0.7 139.48 14881 + 0.6 1.94 15120 138.51 145.90 155.61 13785 115.09

Pacific Basin (679) — 179.69 +02 164.55 + 0.3 0.69 17926 16421 157.60 194.72 176.37 167.01

Euro— Pacific (1687) 154.63 + 0.4 140.52 + 0.4 1.57 154.01 139.90 16422 152.83 142.73

North America (683) 13121 +0.9 130.14 3.41 12988 128.93 131.21 112.79 103.75

Europe Ex. UK (694) 98.01 + 0.3 89.75 100-94 2.99 97.68 89.48 105.29 9786 8724
Pacific Ex. Japan (224)... 131.09 -08 118.88 -1.4 4.27 132.24 121.13 120.52 137.65 123.48 111.87

World Ex. US (1885) 15387 + 0.4 140.91 139.72 1.65 153.26 139.15 162.77 152.04 141.66

World Ex. UK (2129).. 144.32 + 0.5 132.16 13682 ^0^ 143.57 131.51 13&10 146.04 138.06 125.80

World Ex. So. Af. (2383).. 144.68 +0.6 K 136.81 + 0.6 2.21 143.83 131.76 13587 • 146.65 138.82 126.78

World Ex. Japan (1988)... 126.02 + 0.8 115.40 3.51 125.02 114.53 123.18 126.02 114.51 10527

The World Index (2443)... 144.62 + 0.6 132.43 136.67 + 0.6 2.23 143.77 131.70 13580 146.51 13883 126.78
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Street opened higher.
Bond market weakness con-

tinued to depress stocks arid

tradingwas expected to remain
thin this week, said one ana-
lyst The CBS tendency index
edged up 0.6 to 1778.
Stad Rotterdam, the insurer,

added FI 1 to FI 154 after
reporting first quarter net prof-

its slightly above expectations.

MADRID jumped L3 per cent
in active trading; as foreigners
stepped up their buying, help-

ing to boost turnover to an
estimated Pta20bn from Fri-

day’s Ptal6bn. The general
index rose 4.01 to 31084.
BRUSSELS was mixed with a

firmer Mas, nudging the rash
forward market index 28 to a
record 688182.

Investors remained keen, to
bny stocks on. which dividend
payments are imminent, but
fears were mounting that the
10-day advance In such shares
was about to be gnawed away
by profit-taking.

STOCKHOLM rose to a fifth

consecutive record in brisk
trade, with strong foreign , in-

terest The Affirsvariden Gen-
eral index rose 9.5 to 14748. .

.

THE YEN’S continued ‘decline

against the dollar meant the

week began on a discouraging
note for equities, but buying
from index-linked funds
brought in sufficient support to

lift share prices moderately
higher yesterday,- ivrites

MuMffo Nakamoto in Tutyo. .

-

The Nikkei average managed
to stay above the .34800 level
and closed up 65.90 at 34,06786
after moving from a high of

3442486 to a low of 34802.75.

In spite of the advance by the
index, declines outnumbered
advances fry 468 to 405 while
210 issues were unchanged..
Turnover fell to 608m shares

against 626.7m traded on Fri-

day. The Topix Index of all

listed shares added a modest
181 to 2819.46 while the ISE/
Nikkei index in London trad-

ing eased 184 to 2,02845.

Investors remained cautious

they watched the dollar

^cu,atiTC ”d WOnM htehVttl
year of Y7.600, up Y230. while

Matsushita increased Y70 to

Y2850.

as
breach the Y140 level for the
first time in 19 months. This
had been widely considered to

be a turning point that could
determine whether the Bank of
Japan decided to raise the offi-

cial discount rate.

Nonetheless, many analysts
said tiie dollar’s stage did not
depress the market to much as
it was widely-thought that the
recent . dollar-buying waa

not last long. .

They expected.a continuing

surplus of institutional funds

•and other funds from quasi-
*

public institutions, such as the /

post office rod public pension .

fimds, to support- the market. -

' Many Japanese companies -

have reported record profits for

: -the business year ending
March 1989, encouraging inves- <

- tors, in terms of fundamentals
’ as well Ipading them to expect

further strength for equities in

- the near future, - if and when
the currency market stabilises.

Yesterday’s rise was Influ-

enced to a large extent by buy-

ing from index-linked invest-

ment trust funds. Interest

. focused on issues that -have
underperformed the market,
especially small and medium
Capitalisation issues supported

by strong business results.

Bhie' chips that could benefit

from a strengthening ,
of the

dollar, such as export-oriented,

high-technology- .companies. -

attracted. particular attention.

Six of the top40 issues were
electricals. Toshiba .led with
37m shares, advancing YSO-.to

Y1.400 during the day but fin-

ishing YI0 up at Y1880.
Mitsubishi -Electric was -sec-

.

and in volume terms with
28.6m shares and gained Y30 to

YI.7.10 during the day, closing
Y20 higher at Y1800. Hitachi
followed with 258m shares and

Fuji Photo Film was' sought

on the dollar's ^surge as an
export-briented, high-tech issue

and rose.Y210 16 a new, high for

the year of -Y3840. Fnji was
also. popular for its low price

earnings, ratio. - •

In Osaka, the OSE average

gained 6L91 to 33,149.62 as elec-

tricals and -automobiles were
selected' while large volume
steels were neglected.

Roundup
UNREST In- Peking troubled
Singapore, but Australia and
Taiwan had strong sessions.

: AUSTRALIA was encour-
aged by the weak local dollar

and fry Friday's, gains in Lon-

don and New York. The All

Ordinaries index rose 17.3 to

18908 in active turnover of
iazm shares worth' A$259m.

- The lower Australian dollar

stimulated strong foreign inter-

est in certain issues. BHP
gained 46 cents, or 5.4 per cent,

to A$886, News Corp rose 65
cents, or 4.7 per cent, to
A$1485 and CRA picked up 24
cents, or 28 per cent, to AJ9.48.
SINGAPORE went into

decline as Hong Kong fund
managers, worried by the
unrest.in China, sold heavily.

Before British business people
take to something new, they put it

throughsome prettydemanding tests.

So just because our laserand dot
matrix printers have made a big

impression on the discriminating USA
market, they stiff had to earn their-

UK spurs. And now they have. Jn fact,

our laser printer has become the UK
best-seller in the 11-18pprmarige* and
our dot matrix models retain their

Horn**; Surwji
.

unbeaten reputation for power and
reliability. .

Hie reason is simple. Panasonic
printersarettw professional choicefor
every requirement They give you the
performance' you want without any
compromises. .And. of. course, each
one comes with all the. reliability and
superior quality that go with the
Panasonic name

So don’t compromise with your.

image Invest in Panasonic Office
and benefit from the

effort mat’saimed at making
your business image crisper, dearerand more effective.

win ba.For further
^formation Dial

. Ido for FREEFOnf
PANASONIC anytime

^

For more Information about Panasonic’s comprehensive printer range; cutout the
Business Sysetrc UK,A Divsbncf Panasonic UK
Tel: 0344 853915L Telex: 847652. Fax: 0344 862075l
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